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Greenspan weighs up Asian crisis 

Global financial system ‘needs to be altered’ 


By Tracy Corrigan in Monti 

A " visceral, en gulfing tear" drove 
investors from tfae Asian market 
at tbe onset of the reign's finan- 
dal crisis last year, Alan Green- 
span, chairman of the US Federal 
Reserve, said yesterday. 

To avoid future crises, the 

architecture of the Inte rnational 
financial system heeded to be 
“reviewed and altered as neces- 
sary to fit the needs of the hew 
global environment”, he said. 

Mr Greenspan said he. hoped' 
that the next time such a crisis 
rocked the financial * system, 
international regulators and 
financial institutions would be 
better. prepared to avoid' the 
“vicious cycles of ever rising and 
reinforcing fears", which fuelled 
the Aslan turmoil ■ 

"We are beginning slowly but 


surely to understand how this 
new high-tech international 
financ ia l system is functioning,” 
he said, re fe r ri ng to die experi- 
ence gained in the Asian crisis 
and the Mexican economic crisis 
ofim. 

"And hopefully before we run 
Into! crisis number-three - and' 
there wIH he crisis -number three 
- we will have sufficient preven- 
tative measures in place” to deal 
.with 'it or . ward it off." He was 
speaking by video- link at the 
financial markets conference of 
the Federal Reserve Bank of 
Atlanta .to Miami .. • 

Ihe “massive disengagements 
of investors and declines in Asian 
currencies" had "no tie to real- 


ity*', he said. "A huge misalloca- 
tkm of resources" had helped pro- 
duce the Asian crisis, as an 
inflow of foreign capital in the 
early 1990s failed to find "ade- 
quate profitable opportunities at 
reasonable risk". "Distortions 
caused by government planning” 
should take part of the blame. 

"In an environment of weak 
financial systems, lax supervi- 
sory regimes and vague guaran- 
tees about depositor or creditor 
protections, bank runs have 
occurred in several countries and 
reached crisis proportions in 
Indonesia," he noted. 

Although the International 
Monetary fund "can play an 
essential stabilising role”, the 


Fed chairman suggested the 
availability of such support could 
not keep pace with the rapid 
growth of tbe international finan- 
cial system. 

"With the new more sophisti- 
cated financial markets punish- 
ing errant government policy 
behaviour far more profoundly 
than in the past, vicious cycles 
are evidently emerging more 
often. Their increased prevalence 
may, in fact be a defining char- 
acteristic of the new high-tech 
international financial system,” 
he said. “A major improvement 
in transparency" was essential. 

Mr Greenspan warned: 
"Short-term interbank lending, 
especially cross-border, may turn 


out to be the Achilles heel of an 
international financial system 
that is subject to wide variations 
in financ ial confidence.” 

He said miscalculations of 
asset quality and liquidity 
reflected inadequate credit analy- 
sis, lack of adequate portfolio 
diversification and unwarranted 
presumptions of official support 
In many cases, be said "large cor- 
porate risk was presumed to be 
sovereign risk”. While internal 
models are now widely used for 
assessing market risk, the use of 
such models far credit analysis is 
"less widespread”, he noted. 

II was a mistake to assume east 
Aslan markets have "tbe samp 
sort of structure that we have in 
the West”, be said, but "most 
east Asian countries recognise 
this problem and are attempting 
to come to grips with it”. 
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Emu set to go ahead 
with 11 members 




By Our Economics and 
international Staff 

European economic and 
monetary union is now virtually 
certain to go ahead with 11 mem- 
bers in 1969, after EU govern- 
ments published figures showing 
unexpectedly strong economic 
convergence. 

■ The data show that 14 of the 15 
EU countries fulfilled the most 
important requirement in the 
Maastricht treaty on monetary 
u nion: having a public sector def- 
icit no higher than 3 per cent of 
gross domestic product 

The UK, Sweden and Denmark, 
which have chosen not to enter 
tbe first wave of Emu for domes- 
tic reasons, were among those 
that met this condition. Greece 
foiled to qualify. 

Only four EU countries - the 
UK, Franc e, Finland, and Luxem- 
bourg - have kept their debt-to- 
GDP ratio to below the treaty's 
target of 60 per cent Tbe other 
countries can still qualify for 
Emu if they demonstrate their 


debt ratios are converging 
towards the reference level. 

European leaders yesterday ral- 
lied behind the project Chancel- 
lor Helmnt Kohl of Germany 
said: "I am certain that the euro 
will come punctually as planned 
on January 1. 1999. It will be a 
stable currency just as we have 
grown accustomed to with the 
mark for almost 50 years.” 

Jacques Santer, president of 
the European jCommission, and 
Yves-Thibanlt de Silguy, eco- 
nomic affairs commissioner, said 
the data showed an “undeniable 
trend to convergence". 

"We are confident the data will 
allow the euro to proceed as 
planned with a large number of 
member states in January 1999,” 
they said in a joint statement 
German and Italy both 
reported deficits of 2.7 per cent of 
GDP, while France's 1997 public- 
sector deficit came in at 3.02 per 
cent of GDP. 

Growth and rigour, Page 2 
Lex, Page 24 


Rolls-Royce’s 
Spirit lives on 
in the Seraph 


By Haig Simonian, Motor 
Industry Correspondent 

Unworried by Asia’s economic 
crisis or troubles closer to home 
Rolls-Royce, the ultimate in pres- 
tige motoring, has unveiled its 
first new model in 18 years. 

At least at a starting price of 
£155.000 (S2SOJJOO) the new car 
offers better value for money 
than its £140,000 predecessor, 
the Silver Spirit. 

The increase of roughly 10 per 
cent "is pretty modest by histori- 
cal Rolls-Royce standards”, says 
Ian McKay, director of market- 
ing and product strategy at 
Rolls-Royce Motor Cars. 

Buyers do, after all, get four 
more cylinders for their cash. 
The Silver Seraph is powered by 
a V12 engine from BMW, rather 
than the venerable eight-cylinder 
model in its predecessor. 

That means the car is no 
slouch, shifting its 2.3 tonne 
bulk (6 per cent lighter than the 
Silver Spirit) from 0-60 mpb in a 
snappy 69 seconds. More impres- 
sively, it can stop from that 
speed in less than half the time. 

Rolls-Royce is confident the 
new model has all it takes to 
appeal to discerning - and 
well-heeled - motorists by stress- 
ing tbe craftsmanship behind 
each car. In spite of the installa- 
tion of a moving assembly line, 
every Silver Seraph is still hand- 
made. 

After all. no other carmaker 


can boast of a woodshop with 90 
craftsmen. Continuing a com- 
pany tradition, every walnut, 
maple or elm veneer is lovingly 
chosen to achieve a mirror image 
of the grain on opposite sides of 
the cabin. 

Other features are equally lav- 
ish. It takes about eight hides to 
cover the car’s seats and provide 
additional trimmings. And the 
carpets remain fluffy enough to 
intimidate most first-time pas- 
sengers into removing their 
shoes for fear of sullying the 
deep pile. 

Rolls-Royce is confident the 
new launch - along with that of 
a companion Bentley model due 
in the next few weeks - can help 
it raise sales by about 10 per 
cent a year. 

Even the uncertainty about 
Rolls-Royce’s fate since being 
put up for sale by Vickers, its 
parent company, last November 
has not dimm ed its spirits. 

But buyers face one or two 
problems. Parking, far example. 
At 699 metres, the newcomer is 
barely shorter than its gargan- 
tuan predecessor. 

Nor has much concession been 
made to political correctness In 
the fuel economy stakes. At an 
average 59km to the litre - 6 
per cent more than the Silver 
Spirit - the Seraph may be sil- 
ver, but it is not svelte. 

Road to Germany, Page 5 
London stocks. Page 17 



Sales drive: The handmade Silver Seraph, £155,000 of luxury 
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German Social Democratic powor straggle looms 

Gerhard ScfarMear, Social Democratic prime minister of the north. 
German state of Lower Saxony, ami Oskar Lafcmtajne, SPD nat i ona l 
party chairman, marched armfoHiim into the party’s final ratty ! •_ 
before state elections. On Monday they ' will be rivals again as the , 
party decides which of them win challenge Chancellor Helmut Kohl 
in September’s federal poIL Page 2 
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cket policy for international soccer tournaments to tackle tbe dan- 
ere ctfhopMganiam at the WcaM Cup finals in. France this summer, 
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Peregrine bonus warning 

Directors of the UK arm of Peregrine, the foiled investment bank, 
«iild face legal action after awarding bonuses totalling *49m, almost 
90 per cent of 1996 profits, a Hong Kong judge said. She said the 
bonuses bad been awarded attbe expense of shareholders and 
creditors. Page 24 

ReirigpatlM hi gh l ig ht s Dautsche rift among US staff 

The r atigp a tta n of Garter McClelland, a high-flier in Deutsche Bank's 
expansion in investment hanking; reflects a rift between US-based 
- staff and executives to Frankfort and London over tbe bank’s 
strategy. Page 24 

Apple to stop maidng Newtoii personal orga nis er 

Apple Computer is ending production of the Newton, the hand-held 
electronic organiser launched in 1992 and touted as the troubled 
company's salvation. The device, which retailed with accessories at 
nearly 3L0Q0, never came down far enough in price to break into the 
mass market for consumer electronics. Page 23 

hit now Mohs as 1608 rahy rolls on 

European stock markets chalked up 
another set of all-time highs as the 1996 
rally kept rolling along. Shares in Amster- 
dam, Brussels, Dublin, Helsinki, Madrid, 
Paris and Zurich reached new peaks as 
low Inflation and interest rates, and the 
prospect of a wave of mergers and corpo- 
rate restructuring lifted sentiment Data 
showed the expected 11 countries were on 
target to qualify for a single currency. Editorial comment. Page 6; 
Bonds, Page 8; Currencies, Page 9; London stocks. Page 17; World 
stocks. Page 20 ; FT -Weekend, Pages 22 and 28 

Charles Wang: from shop worker to bUHonabe 

Charles Wang; former grocery store cashier and computer program- 
mer, was thrust abruptly into the spotlight when Computer Associ- 
ates, the company he cofounded, made its S9-8tm hostile takeover bid 
for Computer Sciences Corporation. It has revealed a tough business- 
man with a strong philanthropic streak. Page 7 



PT.com: the FT web site provides updated news and 
an online archive of back articles at http://wwwJT.com 
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BOND FUNDS 



Why Bonds? 
Why Now? 


In our view the currant *eonomk: environment is 
supportive of investment in bonds. This view is 
based on our befief that 

• Inflation Is going to be lower in 1098/99 than 
eerier consensus fo recasts. Lower inflation 
usually leads to lower bond yields and 
consequently higher bond prices. 

■ Government bor ro wing is stiB declining. Less 
supply w3f help to support higher bond prices. 

• Demand for high grade bonds is on the 
increase horn equity investors looking to 
dBvanify their holdings aid Asian investors 
seeking a safe haven in the man bond markets. 

• G7 Central Bankers wifl be more Bkety to cut 
rates in 1998 than raise them, in order to 
maintain growth. If growth in the West were to 
sflp, then the Asian crisis could turn Into a 
global depression. The onus is on them to 
maintain world growth. 

To find out more on why we beKeve the time Is 
right to invest in bonds, cafl now or complete and 
return tha coupon below. 


For US Dollar Investors, we would highlight the 
Guinness Flight US Dollar Bond Fund, which 
offers exposure to high quality US Dollar 
denominated bonds. The Fund has an excellent 
and consistent track record. 


Guinness Flight US Dollar Bond Fun: 
sincie launch performance 2 . 
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Growth and rigour help clear the Emu hurdles 


Joy in Germany at ‘decisive success’ but France still has 
problem with budget deficit and high unemployment 


Robust economic growth in 
the fourth quarter last year 
has helped several European 
countries meet the key quali- 
fying conditions for the sin* 
gle currency. 

Germanv. France and Italy 
are among 14 countries that 
have cleared the most dlSi- 
cult hurdle set by the Eijro 
pean Union's Maastricht 
treaty: a deflcil-to-gross 
domestic product ratio of 3 
per cent or less. 

The success was due to a 
combination of budgetary 
rigour over several years 
and an unexpected pick-up 
in economic activity, espe- 
cially in the final quarter 
last year. 

The economic performance 
will also be a relevant factor 
in the convergence reports 
by the European Co mm is - 
sion and the European Mon- 
etary Institute, the forerun- 
ner of the future central 
bank. 

Both reports, due out on 
March 24. will assess the 
readiness of each of the 25 
EU members to participate 
in the economic and mone- 
tary union fEmu) on the 
basis of yesterday's data and 
a projection of whether the 
performance is sustainable 
over the next few years. 

Expectations of a pick-up 
in economic activity is 
bound to affect the reports' 
conclusions, given the sensi- 
tivity of budget deficit to 
economic growth. The 
reports may question the 
sustainability of the fiscal 
performance of some of the 
countries, but they are 


unlikely to reay.a any firm 
conclusions- , 

Theo the German 

Finance,- Minister, yesterday 
predated a fall in deficits 
debts in the current 

ypai. 

/ Declaring a “decisive suc- 
cess”. a visibly pleased Mr 
Waigel forecast a 1998 deficit 
of 2 l 6 per cent and a slight 
improvement in Germany’s 
overall indebtedness to 61.25 
per cent of GDP. 

The federal statistics office 
reported an increase in Ger- 
man real growth of 0.5 per 


This was worth the equiva- 
lent of 0.5 per cent of GDP. 

The 1997 accounts also 
showed the impact of high 
unemployment, which weak- 
ened social security receipts 
and aggravated the latter’s 
deficit to FFr48bn. Social 
security provides a third of 
overall budgetary receipts. 

However. the main 
improvement in the deficit 
rafwft from an upswing in fis- 
cal returns as a result of the 
strong second-half recovery 
producing 2.4 per cent 
growth for the year. The cen- 


The reports may question the 
sustainability of the fiscal 
performance of some countries 


cent in the final 1997 quar- 
ter. This brings 1997 annual 
growth to a real 222 per cent 
after 1.4 per cent in 1996. A 
0.4 per cent fall in state con- 
sumption last year helped 
limit the deficit. 

Eastern Germany recorded 
below- average growth of 1.6 
per cent and a sharp 206,000 
drop in employment last 
year. 

The weakest point in 
France's compliance with 
the Maastricht criteria was 
the 1997 budget deficit: just 
above the celling at 3.02 per 
cent of GDP. The result was 
achieved with Brussels per- 
mitting the inclusion of the 
FFr37. 5bn ($6.3bn) one-off 
transfer of the France Tele- 
com pension fund to the pub- 
lic administration accounts. 


tral administration deficit 
fell to FFr2l4bn against 
FFl 282bn in 2996. 

Do mini que Strauss-Kahn, 
the French economy minis- 
ter. said yesterday the con- 
tinued recovery would pro- 
duce 3 per cent growth as 
targeted in the 1998 budget 
which aimed to bring the 
deficit down to 3 per cent. 
On next year’s budget, he 
warned that higher service 
of France’s debt and the cost 
of a recent public sector pay 
award left no margin for 
manoeuvre. 

In Italy, growth was also 
projected to increase beyond 
previous estimates. Carlo 
Azeglio Ciampi, the treasury 
minister, said the economy 
would be growing by more 
than the previously forecast 


22 per cent this year. This 
would help Italy improve on 
its 1998 deficit target of 2S 
per rent of GDP, he added. 

Italy's budget-deficit-to- 
GDP figure of 2.7 per cent for 
1997 met the most optimistic 
expectations about the coun- 
try’s performance in 1997 
and was brought about by a 
mix or tax rises and drastic 
spending cuts introduced by 
Romano Prodi’s government 

According to ISTAT, the 
national statistical institute, 
the figure would have been 
closer to 3.3 per cent had it 
not been for the effect of a 
one-off Euro-tax imposed by 
the government with the 
express intention of helping 
the country achieve the 
Maastricht criteria. 

The government is plan- 
ning over the next few years 
to pay back 60 per cent of 
the Euro-tax that was levied. 
But the treasury believes 
that, despite this, reductions 
in short-term interest rates 
and higher than expected 
economic growth will keep 
downward pressure on the 
budget deficit to GDP figure 
in 1998. 

Finland and Sweden also 
presented strong figures. 
The Finnish finance minis- 
try said preliminary GDP in 
1997 was FM618bn ($112bn), 
5.9 per cent up on 1996. Infla- 
tion was 1.2 per cent. 

Reports by Peter Norman in 
Bonn. Robert Graham in 
Paris. James Blitz in Rome, 
Greg Mclvor in Stockholm 
and Wolfgang Afunchau in 
London 
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Ukraine opens economy to 
Russia’s ‘robber barons’ 


By Charles Clover In Moscow 

Russia and Ukraine yesterday 
signed a controversial economic 
accord which will more than dou- 
ble the two countries’ trade. 

The pact has provoked criticism 
from Ukrainian commentators, 
who accuse their government of 
surrendering Ukraine to Russia’s 
hungry capitalists. 

In the gleaming St George's hall 
of the Kremlin, Ukraine's Presi* 
dent Leonid Kuchma and Russia's 
President Boris Yeltsin signed a 
series of agreements which 
touched on virtually every aspect 
of the two countries’ economies, 
from media to aerospace. 

It was an event of momentous 
importance for both Russia and 
Ukraine, said Mr Yeltsin after- 
wards. 

The agreements lay the ground- 
work for large-scale Russian 
investment in Ukraine, and seek 


to repair old economic ties 
between Russian and Ukrainian 
factories severed by the collapse 
of the Soviet Union. 

“We will create transnational 
financial-industrial groups.” said 
Mr Yeltsin. 

The accord caps a year of 
warming relations between the 
two countries, after six years of 
disputes over everything from 
naval vessels to natural gas debts. 

In May last year, the two coun- 
tries signed a broad friendship 
agreement, starting the process of 
rapprochement, and in November 
the two countries ended a trade 
war which cost Ukraine Slbn in 
net export revenues last year. 

Though yesterday’s accord is 
strictly economic, the political 
consequences for Ukraine of rapid 
reintegration with Russia could be 
severe. This has provoked fears 
among Ukrainians that Russia’s 
business barons, who have gob- 


bled up most of the Russian econ- 
omy over the last few years, are 
now turning to the relatively 
unspoiled Ukraine. 

"Kuchma is off to surrender 
Ukraine,” blared a headline from 
Kiev newspaper Den on Wednes- 
day. the eve of the summit. 

Ukraine is pl annin g- an ambi- 
tious privatisation campaign this 
year, driven in part by the need 
for foreign investment to prop up 
its troubled currency, the hryvnia. 
Yesterday’s agreement may pave 
the way for large Russian partici- 
pation. 

Western diplomats are openly 
concerned about the agreements, 
saying that Ukraine’s investment 
culture, characterised by insider 
deals and rumours of corruption, 
gives a decisive advantage to Rus- 
sian investors over their western 
counterparts, and this could even- 
tually translate into political 
influence. 


Bone of 
plan for 

By Chrysba Freeland In Moscow 


In an historic effort to reconcile 
modern Russia with its monar- 
chist past, the Russian govern- 
ment yesterday decided the 
remains of the tsar and his family 
would be burled in St Petersburg 
on July 17, exactly 80 years after 
they were killed by Bolsheviks. 

But the authorities' quest to 
come to terms with the bloody 
end of the tsarist reg im e threat- 
ens to provoke a new clash in 
post-communist Russia. Powerful 
factions in the Russian Orthodox 
Church are opposed to the sym- 
bolic burial plans, arguing that it 
is not certain officials have dis- 
covered the genuine remains of 
the Russian royal family. 

The dispute threatens to reopen 
many of the old conflicts which 
have disfigured Russia over the 
past century, the fight between 
tsarists and communists, church 


contention dogs 
tsar’s burial 


and state, Russians at home and 
Russian gmigrds. 

Indeed, In one measure of how 
controversial the ruling on the 
royal bones could become. Presi- 
dent Boris Yeltsin this week sur- 
prised Kremlin-watchers by 
ducking responsibility for the 


intimately linked' with the 
imperial family, this week refhsed 
to recognise the Yekaterinburg' 
remains as those of Nicholas H 

and hta family . * ' ’• • 

- Conservative factious in the 
church, including the "Russian 
6migr6 church, are mistrustful ofi 


Issue. Generally not shy about . the official findings of Soviet and 


exercising his vast presidential 
powers, he bucked expectations 


post-Soviet authorities. They pre- 
fer to believe a White Russian 


that the KranUn would determine: 'tin vestigator who, • in the 1920s. 
the fate -of the tsar. Instead, he^determihed. that. the remains of 
ordered his cabinet to take a final the imperial family had been , 
decision, over the remains. • _ totally destroyed fire and-'achL 

Last year, the Russian govern- For Orthodox believers, the con- 
ment accepted the verdict of Ros- flict is of more thah" academic 
sian and foreign scientific experts interest. The 4migr£ church can- 
that bones unearthed in 1991 in* onised the royal, family in the 


the Siberian city of Yekaterinburg 
were the r emain s of the imperial 
family. Nicholas n, his empress 
Alexandra and their children were 
killed by firing squad in 1918. 

But the Russian Orthodox 


1980s, and the <hthodax Church 
in Russia is-cohsldermg following 
suit That would make file dis- 
puted bones holy relics - a inis- 
take about ihefr: identity Would be 1 
a sacrilege and -.cotiiMr; Provokaj« 


Church, which was historically religious schism. 
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SPD rivals put on a show for the voters 


T hey couldn’t keep 
their hands off each 
other. They arrived in 
separate limousines but they 
proceeded into the hall 
together, arms around each 
other, to intoxicated 
applause. 

“We know that, together, 
we can win." beamed Ger- 
hard SchriJder. Social Demo- 
cratic prime minister of the 
northern state of Lower Sax- 
ony. who was first to arrive, 
his bouffant black hair 
preened for the cameras. 

As they made their 
entrance, the brass band 
struck up. Never separated, 
their equal heights meant 
their eyes fell naturally into 
each other's. Not once did 
the cameras catch a passing 
glare, just smiles. “We’re 
negotiating." whispered 
Oskar Lafontawe. SPD 
national party chairman, as 
he hugged his comrade 


tighter, the coloured spot- 
lights hanging from the roof 
of the converted bus depot 
flushing their faces red. 

The sweet talk was set to 
last a little longer. Tomor- 
row Mr Schrbder finds out if 
SPD solidarity and campaign 
razzmatazz translates into 
votes in the Lower Saxony 


claim on the chancellor can- 
didature may prove undenia- 
ble; a hesitant result - par- 
ticularly if the SPD lost its 
overall majority in the state 
parliament - would dear the 
way for Mr Lafontaine. 

The outcome depends on 
whether Mr Kohl's Christian 
Democratic Union is right in 


Schrbder insisted that file 
defence of the SPD's major- 
ity “has to remain our goal”, 
ms campaign themes were 
“the end of the era of Kohl" 
and social politics pitched at 
tackling mass unemploy- 
ment through structural . 
change ronri innovation. • ‘ 
Opinion polls judge Mr 


The party’s choice is between Lafontaine the 
traditionalist or Schr5der with the election appeal 


elections. But on Monday 
comes the big split: the SPD 
leaders in Bonn decide 
which of the two men will be 
the challenger to Chancellor 
Helmut Kohl in September's 
federal elections. 

Mr Schrdder's perfor- 
mance this weekend in his 
regional base will be crucial 
If he easily beats the 443 per 
cent he won last time, his 


sensing a last-minute shift in 
support towards its candi- 
date. Christian Wulff. The 
small. liberal Free Demo- 
cratic party (FDP) is also 
confident of reversing a 
disastrous 1994 performance 
and returning to the state 
parliament — diminishing- 
the SPD’s chances of ruling 
alone. 

At the final SPD rally. Mr 


SchrO der as having the best 
chance of defeating MrKohL 
But it was perhaps Mr 
Lafontaine who - not fo r the 
first time - wooed more SPD 
members with a traditional- 
ist agenda of boosting wages 
to stimulate consumption 
and repealing many of Mr 
Kohl’s economic reforms. 

“I hope Lafontaine can get 
it.” said Mario, an electri- 


•ciah, walking into the cold 
•night - “Schrtdef is a bit slft>- 
.pery. vlike^a fish,: tacking 
: sometimes towards the CDU. 
Lafontaine is more straight- 
forward." 

Hannelore, a pensioner; 
jwas similarly smitten: “Pta 
for Schrdder as Lower Saxo- 
ny’s prime minister — but 
Lafontaine as chancellor. 
He’s more convincing." 

■ After- the speeches rjimw 
the tombola; the bear-drink- 
ing continued until -well 
after the political couple had 
bade their Earewells. Perhaps 
the SPD’s supporters would ■ 
prefer it not really to be the 
end? The choice is Lafon- 
taine the traditionalist, or 
Schroder with the election 
appeal. Frank, who is unem- 
ployed, insisted: *Tm for 
them both. I really can't 
choose between the two." 

Ralph Atkins 


Call for 
change in 
soccer 
ticket 
policy 

By Jimmy Bums 
in Blackburn 

The Netherlands, which is 
co-hasting the European soc- 
cer championships in 2000. 
yesterday called for co-ordi- 
nated European action to 
reorganise ticket policy for 
big interB ational tourna- 
ments. 

At an international confer- 
ence yesterday on security 
for this s um m ar’s World Cup 
in France, Marcel Cram- 
winckel, a senior Dutch 
security official, said: “We 
feel we have to be quite seri- 
ous about the risk of hooli- 
ganism." 

In a report presented in 
dosed session to the confer- 
ence in Blackburn, northern 
England, the Dutch delega- 
tion said: “The task facing 
the police is the difficult one 
of limit ing the damage done 
by failed ticket policies at 
the expense of deploying 
large numbers of police." 

More than 50 senior police 
apri government officials 
representing 25 countries 
were at Blackburn's Ewood 
Park football stadium to dis- 
cuss their plans to ensure 
that this summer’s “Festival 
of Sport” in France does not 
result in rival fans running 
riot in Paris and other 
French towns. 

The conference was over- 
shadowed by concerns that 
France's ticketing policy 
would provoke a black mar- 
ket from which potential 
hooligans could benefit. 

David Davis, spokesman 
for the English Football 
Association, said: allo- 

cation of justa few thousand 
; tickets per match for UK and 
other non-French European 
tens is worse than our worst 
. case scenario: we are appeal- 
ing to Flfa and the French 
authorities to make more 
tickets available.” 
j s Fifa. the sport's Interna- 
tional governing body, said 
earlier this week it was mak- 
ing an extra 1504300 tickets 
available, although it has 
told the FA informally that 
| thjs-jyfiL^mean only a few 
hundred^ extra tickets for 
Englishmans. 

* v Sir Bryan Hayes, the FA's 
senior _ security adviser, 
warned: “The French ticket 
policy end the French deci- 
sion to set up TV screens 
around the country will 
make segregation of fans dif- 
ficult and attract people 
without tickets. It will there- 
fore, weaken our ability to 
control the behaviour of 
, English fans." 

But Georges Querry . head 
of. French police, operations 
during the tournament, said: 
"We believe the great major- 
t ity of French people who 
hare bought tickets will go 
to see the matches. 

“Oiily a small minority 
will sell on the black mar- 
ket." 

This year's tournament 
has been billed as the big- 
gest in history with more 
teams, spectators, TV view- 
ers and sponsors than 
before.. Yesterday's confer- 
ence, hosted by Jade Straw, 
the UK home secretary, was 
also a reminder that it could 
jprore a test of international 
harmony.. 

. The UK is currently the 
■ EU president and Mr Straw 
m a d e it clear yesterday that 
he felt a special responsibil- 
ity for avoiding violence this 
summer. Mr Straw - a fan of 
Blackburn Rovers - said he 
was speaking partly from 
the -perspective of a football 
supporter. “To me, attending 
football is an enjoyable fam- 
ily experience," he said. 
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the world. More flights will -give 'you more 
choice as to when you fly and what connections 
you can then take . from _ Singapore. For more 
information contact your local travel agent or call 


Singapore Airlines on-M -0W37, In firm er 

address ht^://www.sjn^j^&p«lr.cpm- '' ViAL ' 


From March 29th this year, Singapore Airlines will 
f|y rhree times a day, instead of twice, direct from 
London to Singapore every Friday, Saturday 3nd 
Sunday. In addition, we will also fly direct from 


Manchester to Singapore fire times a week instead 
of four. The result will be that Singapore Airlines 
makes more direcr flights a week from London 
and Manchester to Singapore rhan anyone else in 
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Touting for votes in cyberspace 


Bombay 
on alert 
after 
bombing 


NEWS DIGEST 


Annan cancels 


Kofi A n nan, the United Nations secretary general, 
yesterday cancelled a planned trip to Washington follow- 
ing a barrage of criticism, from Republican leaders about 
the deal he struck with Baghdad. UN nffiHatg denied any 
link between the cancellation and the stinging accusa- 
tions that Mr Annan had caved" into Iraq, saying 1 that he 
wanted to be available to the Security Council while it 
considered a draft resolution enshrintog the deal to open 
suspected weapons sites signed last Monday in Wa gbdarf 
Mr Annan h a d been set to telLCodgress that since he 
had carried out the costing-cutting measures demanded 
by Washington, it was time to pay $l.6bn in outstanding 
dues to the UN. Britain yesterday formally proposed the 
draft resolution, co-sponsored by Japan, warning Iraq of 


A series of explosions bit 
Bombay as the city prepared 
to go to the polls oo today's 
final day of voting in the 
general election. Krishna 
Guba reports. Early reports 
said that the blasts, in the 
City’s northern suburb of 
kjyodivli. killed four people 
and injured 23 others. 

Police said three bombs 
had bet's placed in and 
around a railway station. 
The attack follows a spate of 
blasts in CoiTubatore in 
south India. Explosives have 
also been found in’ M3dras. 

India's Hindu right has 
been quick to blame extrem- 
ist Moslem groups which 
they say are being used by 
Pakistan to disrupt the elec- 
tion. However, Sitaram 
Kesri, president of the Con- 
gress party, said earlier 
blasts could be the work of 
Hindu fundamentalists, hop- 
ing to produce a backlash at 
the polls. 

Bombay was on alert last 
night for street protests. 
Bomb blasts touch a raw- 
nerve in this city - where 
317 people, mainly Hindu, 
were killed in a wave of city- 
centre bombings in 3993. 


guage which would mean the automatic use of force if -. 
Iraq fails to comply. Laura Silber, New Yorl 

■ GOLD MINES 

Pact ends threat of strikes 

South Africa's National Union of Mlneworkers last ni ght 
suspendedJts threat to stage a series of strikes at gold v . 
mines following an agreement between the union, 
employers and the government to set up a “gold crisis 
camnnttee” within -a week. The tripartite committee will 
attempt to limit job losses caused by the low gold price. 

"If you have struck an agreement there's no point in . 
any threat of a strike against the other party,” Mr James 
Motlatsi, NUM president, said at the end of a two-day 
meeting to discuss mass redundancies in the gold mining 
industry. *Tt was a war between the NUM-and the Cham- 
ber of Mines [the employers’ group]. But today we are 
able to come out with a w orkab le solution.’’ ■ 

Employers privately expressed satisfaction that the 
committee would have no teeth and that the NUlSTs pro- 
posal for a 12-month moratorium on redundancies was . 
rejected. About 250,000 South African gold miners have 
lost their jobs hi the last decade, and tens of thousands 
more jobs could go as raining companies close unprofita- 
ble mine shafts. Victor Mallet, Johanxtesbw t 


Children march in the streets of Bombay with security forces brought in for the election 


uses, even now. In a country 
where physical infrastruc- 
ture is poor, data and ideas 
travel fastest by the net. The 
Shiv Sena, for instance, does 
not keep physical copies of 
its manifesto or party lists. 
“It is all on our website.” 
says a party spokesman. 

Main party websites: 
icww. indiancongress.org; 
unoic.bjp.org: www.shivsen - 
a.org: Indian politics: 
tncic. truHavotes.ccm 


■ ARMS EMBARGO 

S Africa and US solve dispute 

The US yesterday agreed to fift hs 35-y ear-old arms 
embargo against South Africa, following resolution of a 
dispute over illegal Sooth African mg)qrts of US military 
technology during the apartheid era. • 

In a joint statement, Thabo Mbflki, South African dep- 
uty president, and A1 Gore, US vice-president, said the 
tooVe would take effect immediately- Although most other 
states ended their arms embargoes against South Africa 
in 1994 following the country's first, democratic elections, 
the US held back because it was seeking extradition of 
several people involved in earlier illegal technology trans- 
fers. That case was settled last year, but the US said it 
would retain the embargo until it was satisfied US arms 
would not be passed on to third parties by South Africa. 

The lifting of the embargo win allow the South African 
military to Import goods using US components raid also 
permit the country's growing defence export industry to 
start including US technology in some of its own weapons 
systems. ~ Mark Suzman, Washington 


■ SCANDAL IN JAPAN , .. 

Three more banks accused 

Three more large Japanese banks were sucked into the 
country’s widening corruption scandals yesterday. Prose- 
cutors alleged fhat the Long Team Credit Bank, Full Bank. 
1 and the brokerage unit of Sakura Bank bad all been 
involved in excessive “wining and dining” of government - 
officials to win bond contracts. The move is a blow far the 
three banks, "which had managetito avoid the scandals. 
The latest allegations faring the number of .disgraced 
banks to 10, including almost all the large retail banks. - 
' With the scandals spreading, many banks are expected 
to make gestures of apology and reform. Last week, the 
Industrial Bank of Japan said its president and chairman 
would forgo tfaeirsaianes this- year. IBJ was accused this 
month cif providing excessive “wining and dining” to an 
official of the Public Highway Corporation, a semi-govern- 
ment body, to win bond contracts. Last month. Nomura 
Securities was accused of the same offence. Yesterday the 
prosecutors said they had evidence of excessive entertain- 
ment by LTCB, Fuji Book, Sakura, Daiwa Securities and 
NBfto Securities. Omian Tea, Tokyo 


■ INTERNET ENCRYPTION 

Technology export approved 

Hewlett-Packard has received approval from US authori- 
ties to export strong encryption technology far use with 
Internet transmissions. Encryption technology scrambles 
the content of internet co mmunications such as e-mail to 
prevent electronic eavesdropping. 

HP said it would be allowed to export the data-scram- 
bHng technology to the UK, Germany, France, Denmark 
and Australia. In line with US government policy, the HP 
encryption technology incorporates a controversial ‘Trey- 
recovery” scheme that critics charge oould.be used by .US . 
intelligence ngendes to snoop on foreign data transmis- . 
sions. However, HP said users can select whether or not 
to activate tins function. The announcement from .HP 
Mm n ng •rermpiTtgr indnstrv groups and privacy advocates 
were preparing to launch a campaign criticising the din- 
ton administration's stand mi encryption. Currently, most 
strong en cr y ption technology is subject to export controls. 

Louise Kehoe, San Francisco 


U THAI ECONOMY - 

Foreign reserves drop $700m 

Thailand’s foreign reserves dropped 5700m to $26bn to the 
first two weeks of February as the country's central bank 
unwound some of the forward swaps it took out during its 
felled defence pf.i the baht last year Of&bore foreign com- 
mitments now stand-at $7.4hn which will be settled toy. 
July. Despite the. drop, Thailand's external account con- 
' t*mmc to sho wlmpro vemen t. The current account surplus 
in December rose to SLlSbn firom a surplus of $997m a 
month earlier and a deficit erf S747m a year earlier. The 
trade surplus to December was JLOSbn, with exports ris- 
ing 7.8 per cent year-on-yearin dollar terms. But in Janu- 
ary the country posted a defiat of $364m versus a 5L04bn 
surplus in December.-- Ted Bardacke, Bangkok 

■ SPANISH FRAUD. CASE ; 

Court ‘forgot’ $6.5m fine 

ftogec utor s to the case Of Luis Rcihtfn, the former bead of 
Spain's Civil Guard police force who was sentenced on ; 
Thursday to 28 years’ jail for fraud, embezzl emen t and . 

bribery said yesterday that the court had forgotten to 
impose almost Ptalbn«fr5m) to fines for tax oflences. - - 
They asked the court to rectify the “oversight" in the 
written sentence, which came at the end of a corruption 
trial lasting mace than six months. In addition to his jail 
term, Mr BdKSn was fined PtalSbh fbrbribery. He was 
also ordered to pay Pta957m plus interest in compensation 
to the tax authorities, but the fine rdating totoe tme - - 
eW« was omitted. • * Mamd 
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News leak of bungled spying operation by Mossad agents prompts investigation 

Israel apologises for Swiss incident 


By Judy Dempsey 
in Jerusalem 

Israel yesterday issued a 
formal apology to Switzer- 
land for a bungled spying 
operation by five Mossad 
intelligence agents. 

The apology' to Flavio 
Cotti. the Swiss president, 
by EJtan Ben-Tsur. director 
general of Israel’s Foreign 
Ministry, is seen as an 
attempt to gain the release 
of an agent detained by the 


Y 

Swiss police afrt'er they 
caught agent v red-handed 
last week trying to bug the 
home of a. ’private citizen. 

In th«j letter Mr Ben-Tsur 
said *he apologised “in the 
naTd'e of the State of Israel 
R»r the complications caused 
. to the Swiss government". 
And in a sentence bearing 
the hallmark of Benjamin 
Netanyahu, the prime minis- 
ter. he added: "Terror poses 
a constant threat to the 
security of Israel." 


Mr Netanyahu has always 
insisted Israel will fight ter- 
rorism in any country, 
regardless of whether it is 
"friendly" or not. He has 
said this repeatedly since 
Mossad's recent botched 
assassination attempt in Jor- 
dan on Khaled Meshal, a 
member of Hamas, the 
Islamic movement. 

Yesterday's apology was 
the result of hard bargain- 
ing. Mr Netanyahu's office 
did not want to issue it until 


the agent bad been released, 
while Israeli diplomats said 
Swiss public opinion would 
demand an immediate 
response. The prime minis , 
ter's office argued that any 
apology would implicate the 
government in the affair, 
which meant the detained 
agent could be tried as a spy. 
He could face a stiff sen- 
tence. 

Whatever effect the apol- 
ogy will have, the Israeli 
government has said it will 


carry out a "thorough" and 
immediate investigation to 
establish who leaked to the 
media news of the bungled 
Swiss operation, which led 
to the resignation earlier 
this week of Danny Yatom, 
head of Mossad. The Cie- 
chanover commission, 
appointed by the govern- 
ment after the Meshal affair, 
said Mr Yatom had been 
responsible for the Jorda- 
nian incident but it did not 
demand his resignation. 


The government is furious 
over the leak. Some officials 
have been quick to point the 
finger at Mossad. whose 
agents have been disgrun 
tied with the management 
style of Mr Yatom, appointed 
by the former Labour gov- 
ernment. However, there is 
suspicion that the leak came 
from inner government cir- 
cles or a politician, close to 
parliamentary defence and 
security committees who 
wanted Mr Yatom removed. 


Gay mardi gras puts Sydney in the pink 


A soaring pink beacon 
will shine over boys 
in bucks and girls in 
chains land little else) in 
Sydney this weekend, light- 
ing up Australia's tourism 
gloom as the city celebrates 
the 20th anniversary of its 
Gay and Lesbian Mardi 
Gras. 

With lm spectators expec- 
ted this year, at least 15,000 
from overseas, the mardi 
gras has become one of the 
world's biggest homosexual 
gatherings. 

For the first time Centre- 
point Tower, one of the 
city's main landmarks, will 
bathe the inner city in 
bright pink rays, thanks to 
AMP. the tower's owner and 
Australia's leading insur- 
ance and funds management 
group. 

AMP has discreetly 
emphasised it did not actu- 
ally pay for the lighting, but 
merely “lent" the tower to 
the festival organisers. 

The company’s goodwill 
gesture and the support of 
Sydney's authorities indicate 
just how far the gay commu- 
nity has evolved - in a coun- 
try where straight -talking 
blokes once talked openly 
about "poofter bashing”. 

What began 20 years ago 
as an unpopular protest 
event for less than 1,000 
"misfits and weirdos" has 
become one of Sydney’s big- 
gest tourist attractions, 
with a reputation among 



Three men dressed in pink enjoy the build-up to Sydney’s Gay and Lesbian Mardi Gras 


locals for good clean fun. 

Tonight the inner city will 
come to a virtual standstill 
as roads are sealed off for a 
glittering, kilometres-long 
parade, the culmination of a 
month of gay film festivals 
and cabarets. The event is 
broadcast on Australian tele- 
vision. 

To burnish the new gloss 
of respectability, police per- 
sonnel who are so inclined 


have been given permission 
to march In full uniform. 
The permission came from 
Peter Ryan, the controver- 
sial police commissioner 
who was recently recruited 
from Britain to help clean up 
the state's force. 

In commercial terms the 
mardi gras has been a boon 
for the retail and tourist 
industries, reeling horn the 
effects of Asia's economic 


upheaval and grasping 
eagerly for the so-called 
“pink dollar". 

The Tourism Council of 
Australia reported that the 
gay travel market, centred 
around the mardi gras, was 
worth A$150m (USSlOOm) In 
1996. 

This year officials expect 
the figure to surge. 

Retailers along the 
“sequinned mile" of Oxford 


Awsrtora/ttoufva 

Street which is lined with 
gay bars, boutiques and 
bookshops, have b^en inun- 
dated with tourists anxious 
to snap up mardi gras head- 
dresses, T-shirts and other 
goods. 

Travel agents have 
reported strong sales of spe- 
cial mardi gras packages, 
particularly among US and 
European tourists. The pack- 
ages, ranging from $3,000 to 


$10,000, generally Include 
four to five days in Sydney 
with accommodation and 
admission to post-parade 
parties. 

But typical travellers to 
the mardi gras stayed about 
18 days in Austr alia , tourism 
officials said. 

Like all big parties there 
are a few holdouts, in this 
case a handful of self-ap- 
pointed moral crusaders, led 
by Fred Nile, a former minis- 
ter of the Uniting Church of 
Australia. He has called on 
“the decent men of Sydney" 
to blockade the parade. 

“We are totally opposed to 
this offensive, immoral dis-, 
play by topless' lesbians, 
half-naked homosexuals, 
drag queens and fairies," he 
said. 

Pink power, however, 
appears to have over- 
whelmed Mr Nile, who was 
recently confronted with 
news that a gay and lesbian 
group from the Uniting 
Church itself would be 
marching in the parade. He 
has threatened to quit the 
denomination if church 
members marched. 

If Mr Nile attempts to 
block the parade, mardi gras 
organisers say they are safe 
in the knowledge that the 
Police Service Gay and Les- 
bian Liaison Unit of the New 
South Wales police will deal 
with him “firmly bat fairly”. 

Gwen Robinson 


Libya claims victory 
in Lockerbie ruling 


By David Buchan, 

Diplomatic Editor, m London 

The 10-year international 
legal battle over the bomb- 
ing of a Pan Am flight over 
Lockerbie. Scotland, took 
another twist yesterday as 
Libya got the International 
Court of Justice to launch a 
full hearing into its com- 
plaint that Britain and US 
have no right to compel it to 
surrender two Libyan sus- 
pects for trial in Scotland. 

Yesterday's ruling does 
not settle the vexed issue of 
the venue of any eventual 
trial, as the world court jus- 
tices simply ruled that the 
court had jurisdiction to step 
into the case. After a full 
hearing that could take 
years more, the court might 
not find in favour of Libya's 
claim that it can, under a 
1971 civil aviation conven- 
tion, try’ the suspects in 
Libya. But the Libyan repre- 
sentative at the court haiJed 
the ruling "as a victory for 
law and for Libya”. 

The involvement of the 
court, based at The Hague in 
the Netherlands, could, as 
US and UK government law- 


yers argued in court, under- 
mine United Nations Secu- 
rity Council resolutions on 
the Lockerbie bombing 
which have been the basis of 
international sanctions on 
Libya since 1992. 

Most of the British, though 
not the US. relatives of the 
270 victims on Pan Am flight 

Tripoli claims 
sanctions have 
cost it $23.5bn 


103 also welcomed the ruling 
as paving the way to an 
eventual trial In a third 
country-. Robin Cook, the UK 
foreign secretary, yesterday 
played down the importance 
of the ruling, describing it as 
"neither a victory nor a 
defeat”, but merely the pre- 
lude to a full hearing in The 
Hague. 

The court said its jurisdic- 
tion was based on the fact 
that Libya made its first 
appeal to the International 
Court of Justice to block the 
UK and US extradition 
requests in March 1992. just 


before the Security Council 
started imposing sanctions 
on Libya for involvement in 
terrorism. 

The UN sanctions involve 
a ban on regular air links, 
weapons and some oil equip- 
ment to Libya as well as a 
freeze on some of Libya’s 
financial assets. They had 
cost the country $23.5bn. 
Tripoli claimed last year. 

Support for the sanctions 
is dwindling, particularly in 
the Arab world and African 
countries, which back 
Libya's compromise offer for 
the Lockerbie bomb suspects 
to be tried in a third coun- 
try. This has been refused by 
the UK which, however, 
made a small concession last 
autumn by inviting a UN-ap- 
pointed team to inspect Scot- 
tish legal procedures for fair- 
ness. 

But Jim Swire, who lost 
his daughter in the mid-air 
explosion, yesterday urged 
an out-of-court deal with 
Libya on a third country 
trial venue. The UK and US 
might “otherwise have to 
accept a trial in Libya if the 
court's final ruling goes 
against them”. 


S Korean serenade 
for Michael Jackson 


By John Burton in Seoul 

He may be “Wacko Jacko" 
to the tabloids, bat South 
Korea is treating Michael 
Jackson, the pop singer, 
with the deference normally 
reserved for a head of state 
as it seeks foreign investors 
to rescue the troubled econ- 
omy. 

Air Jackson, who is inter- 
ested in building an amuse- 
ment park in Korea, was an 
honoured guest this week at 
the inauguration of Kim 
Dae-jung as the nation's 
new president The singer's 
fame has made him a signif- 
icant element in the govern- 
ment's economic recovery 
strategy. 

When Mr Kim recently 
agreed to support foreign 
investments under the Inter- 
national Monetary Fond res- 
cue programme, he first 
revealed the decision in a 
joint video-conference with 
George Soros, the interna- 
tional financier, Mickey 
Kantor, the former US trade 
representative, and Mr Jack- 
son. 

The new government’s 
wooing of Mr Jackson is a 


reversal of the hostile atti- 
tude he encountered in 
Korea several years ago 
when Seoul cancelled a con- 
cert after civic groups pro- 
tested because of the sing- 
er’s alleged involvement in 
a child molestation case. 

The rehabilitation of Mr 
Jackson in Korea began last 
autumn when he expressed 
interest in investing in a 
bankrupt ski resort in North 
Cfaolla province, whose gov- 
ernor, You Jong-keon, is a 
top economic adviser to Mr 
Kim and a strong advocate 
of foreign investment 

Mr Kim, who was then 
campaigning for the presi- 
dency, was happy to host Mr 
Jackson in Seoul in a move 
that helped boost the popu- 
larity of the 74-year-old can- 
didate among young voters. 

But despite the lavish 
attention, Mr Jackson has 
not yet decided whether to 
invest in Korea. 

Ssangbangwool, an under- 
wear maker that owns the 
troubled Muju ski resort, 
yesterday said it bad signed 
a memorandum of under- 
standing with Mr Jackson 
last November on a planned 


theme park. But it added 
that a final deal scheduled 
to be signed this week had 
been postponed after Mr 
Jackson abruptly left Seoul 
for “personal reasons”. 

The Muju complex led to 
the collapse of the under- 
wear maker after it spent 
millions of dollars recreat- 
ing an Austrian ski resort in 
one of the more unusual 
examples of Korean corpo- 
rate diversification. . 

Ssangbangwool said it 
still hoped to conclude a 
SiOOm contract with Mr 
Jackson by April for the 
theme park project. Never- 
land Asia. 

But Mr Jackson might 
locate the project elsewhere 
in Korea after he recently 
examined a reclaimed land 
development in the port city 
of Inchon, near Seoul. 

Meanwhile, Mr Jackson 
may soon play a diplomatic 
role for South Korea by 
holding a charity concert in 
Seoul this autumn to benefit 
starving North Korean chil- 
dren as Mr Kfan seeks to 
promote reconciliation with 
his communist neighbour. 
The Good Mr Kim, Page .7 
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Touch of royalty inspires 
buyers of Windsor curios 


A fter is sessions, 
involving over 3.200 
lots of more than 
40.000 objects, Sotheby’s 
finally completed the disbur- 
sal of the contents of the 
Duke and Duchess of Wind- 
sor's Paris home in New 
York yesterday. 

The sale raised SZ3m. far 
in excess of Sotheby's pre- 
auction estimate of about 
Sfim. 

This result v.ifl please the 
vendor. Mohamed Fayed, the 
owner of Harrods, who paid 
a reputed S20m Tor the fur- 
nishings of the Windsor 
home in the Bois de Bou- 
logne in 1987. The proceeds 
of the sale will go to chari- 
ties. 

Personality auctions have 
a will of their own. the 
objects selling for far more 
than any real value because 
of their association with the 
famous. 

Sotheby's kept its 
estimates low to attract bid- 


ding from first-time buyers, 
and most lots far exceeded 
their forecast. Virtually 
everything sold amid fren- 
zied excitement in the 
rooms. 

Mr Fayed knows all about 
being carried away at per- 
sonality auctions. At the sale 


the British artist Sir Alfred 
M unnings in 1921. It was a 
record price for a M unnings, 
and tripled its estimate. 

But more representative of 
the bidding were the prices 
paid for curiosities and 
mementoes - the $37,375 (as 
against a $1,700 high esti- 


$37,375 secured 1 1 pillows 
in the shape of pug dogs 


of the Duchess of Windsor’s 
jewels in Geneva in 1987 he 
outbid another keen rich 
royalist by paying more than 
$500,000 for two framed pho- 
tographs of the Duke and 
Duchess. This week in New 
York the two portraits went 
tor a more realistic $14,500. 

The top price of the week, 
as expected, was the $2.3m 
paid for an equestrian por- 
trait of the Duke, when 
Prince of Wales, painted by 


mate) which secured u pil- 
lows in the shape of pug 
dogs which decorated the 
Duchess's bedroom and the 
$27,600 paid for the Duke's 
Wedding suit. This was 
bought by Ciro Paone. of 
Kit on. an Italian menswear 
manufacturer. 

Like many of tbe objects 
purchased it anil be used as 
promotional' merchandise in 
shops. 

Safilo, the eyewear com- 


pany, paid $8,500 for 12 pairs 
of the Duchess's spectacles 
for its sunglasses museum in 
Padua. 

Perhaps tbe most astonish- 
ing price of tbe week was 
the $5,300 (84 times the esti- 
mate) paid for a silk hand- 
kerchief printed with a fac- 
simile of the Duke's 
abdication speech of 1936 
when he renounced the Brit- 
ish throne and tbe title .of 
King Edward VIII to marry 
the Duchess. It will go into 
Franklin Mint Museum. 

Amid the clothes and the 
bibelots were items of real 
historical interest, such as 
the desk on which, the Duke 
signed his abdication - it 
sold for $415,000. The red 
leather dispatch box; 
stamped in gold letters “The 
King” made $56,750 and the 
TSrpra recording of his mes- 
sage to the nation sold tor 
$3,450. 

Antony Thorncroff 


Asia crisis 
takes toll on 
US growth 


By Nancy Dunne 

in Washington 

Tbe US economy grew at an 
annual rate Of 3J9 pCT Cent In 
the fourth quarter of last 
year, as fallout from the 
Asian economic crisis began 
to tafcp a toll on trade, the 
Commerce Department said 
yesterday. 

This is a downward revi- 
sion of an estimate a month 
ago that gross domestic 
product grew at an annual 
rate of 43 per cent in the 
fourth quarter. 

Despite the fourth-quarter 
revision downwards. GDP 
for last year as a whole grew 
by a strong 3A per cent 

But some economists are 
predicting a significant slow- 
down in tbe first quarter of 
this year because of the 
growing impact of lower 
exports and higher imports. 

“The US economy is about 
to slow sharply,” said Merrill 
Lynch, the stockbrokers, in 
its economic bulletin. “We 
believe that first-quarter 
GDP will come in well under 
2 per cent" 

It is widely predicted that 
US imports will rise and 
exports foil as recession and 
lower prices in Asia take 
hold. The trade deficit in 
goods and services could 
soar , to $20Qbn or more. 

The fourth quarter revi- 
sion showed the process 
already under way. Imports 
rose by $l4.5bn from , the 
third quarter, an increase of 
6.4 per cent, up from tbe 1.3 
per cent initial estimate. 
Real net expert growth dur- 
ing the quarter was revised 
from 1L3 per cent to 10 pa* 
cent. However, exports still 
were up by $6bn from the 
third quarter. 

“We expect trade to be a 
large negative for at least 


the next three quarters, sub- 
- trading up to 1 percentage 
point from 1998 growth, 
said Merrill Lynch. 

Larry Chimerine of the 
independent Washington- 
based Economic Strategy 
Institute agreed that the ris- 
ing trade deficit would take 
“at least one point off GDP". 

Although long-awaited 
growth in Europe had at last 
kicked in. “US companies 
will still have the problem of 
the dollar being so high. And 
in Asia they face the 
exchange rate effect and 
recession.” 

Meanwhile. domestic 
demand slowed sharply in 
the fourth quarter, rising at 
a 2.1 per cent rate - the 
slowest pace in more than a 
year. Spending for goods was 
less than previously thought 
but spending for services 
was revised up to a strong 
5.1 per cent. 

Merrill Lynch noted that 
capital spending fell in the 
fourth quarter and began the 
first quarter on “a weak 
note". 

“We assume a light slow- 
ing In capital spending to 10 
per cent this year," it said. 
"But given the uncertainties 
of the global economy, and a 
slowdown in earnings 
momentum, there are signifi- 
cant downside risks to capi- 
tal spending in 1998." 

Many economists doubt 
predictions of a sharp slow- 
down. Ed Yardeni and 
Debbie Johnson of Deutsche 
Morgan Grenfell believe 
GDP will grow mare than 3 
per cent in the current quar- 
ter. Stephen Roach, chief 
economist with Morgan 
Stanley, said the Federal 
Reserve Board could not bet 
on the “spontaneous slow- 
down” that had been expec- 
ted for several quarters. 
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New figures 
show Japan’ 



By Gaian Tett In Tokyo 

New data have highlighted 
the sluggishness of Japan's 
economy, amid rising ten- 
sion between the . US ana 
Japan about Tokyo's eco- 
nomic policies. 

Official data published yes- ~ 
terday showed male unem- 
ployment rose to a record 3.7 
per cent in January, while 
the overall rate stayed at 3.5 
per cent, also a record high, 
for the fourth consecutive 
month. ’ 

Meanwhile, industrial pro- 
duction was 3.3 per cent 
lower in January than a year 
earlier, although 2.9 per cent 
up on the previous month. 
This was worse than the 
government' had expected ' 
and the Ministry for Interna- 
tional Trade and Industry 
forecast a further yearly faff . 
in February. . 

Housing starts fell to their 
lowest level in January for 
five years with 884207 units. 
Separate date-last week also 
showed that retail sales were 
2.6 per cent lower in January 
than a year 'earlier -- the" 
10th consecutive month of 
decline. 

US offirials-'have recently 
been pressing Japan to take 
more radical', measures to 
boost domestic demand. 
However, these calls have 
angered some in the Japa- 
nese government. Officials 
argue that the strength of 
the dollar, rather than the 
weakness of: the Japanese ; 
economy, is. the main reason 
for the rising US trade- defi- 
cit. 

One senior official- says: ' 
“The US is' just trying to dis- 
tract attention from the foct 
that it- has not helped Asia, 
by criticising us.” 

Japanese officials insist ; 
that a set of recent economic : ' 
packages- .should be stiffi-- ;• 
dent to boost growth. Eigtyt ’ 
days ago the- government, 
unveiled one package ’■of,-. . 


structural reform measures. 
And next month it plans to 
inject up to Yl3,00Qbn 
($102bn) into’ the country's 
banks by purchasing prefer- 
ence shares and subordi- 
nated bonds. 

Most large banks are now 
expected to apply for these 
funds, after tbe government 
panel charged with oversee- 
ing the plans outlined rela- 
tively loose criteria for 
awarding them. The co mmi t, 
tee decided that banks would 
only be barred if they had 
recorded a loss for the previ- 
ous three years, or had failed 
to pay dividends. 

• The panel also stipulated 
that the management of any 
bank with international 
business must resign if the 
capital adequacy ratio falls 
below 4 per cent However, 
the panel did not insist that 
tbe banks would need to sub- 
mit themselves to fresh scru- 
tiny over , recent corruption 
scandals. 

The laxity of the guide- 
lines means that most of tbe 
country's 146 banks will be 
considered eligible to apply 
for the scheme. 

- However, the US and other 
trading partners are now 
pressing Japan to take other 
measures to boost its econ- 
omy, including' more tax 
cuts on top of the Y2.000bn 
temporary uicome tax cut it 
unveiled hi December. 

Last week some hints of a 
policy shift emerged. Ryu- 
: taro Hashimotb.'the prime 
minister.- said -last week that 
the Liberal Democratic Party 
now expects /to produce an 
additional package of mea- 
sures In mid-Mafch. 

'Senior, LDP figures have 
indicated that these' could 
indude ntore tax cuts and 
the frtmb-loading of public 
spending, plans; though Mr 
B a s hto pto himself yesterday 
fUrfiyf'dgniia ; That he was 
activdyrdiscusring more tax 
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Murdoch -dissatisfied 9 but Mid not try to alter 3 memoirs of ex-governor Chris Pa l t en 

News Corp joins Hong Kong book row 


By John Dapper, 

Media Editor 

News Corporation last njight 
stepped. to to try to Quash a 
row over the publication of a 
book by Chris Patten, former 
governor of Hong Kang. 

The row developed after a 
senior editorial executive of 
Harper Collins, tbe book, 
publishing arm of News 
Carp, resigned. He claimed, 
in a sworn affidavit, that the 
company changed its mind 
about publishing Mr Patten’s 
book following pressure over '. 
Its content from Rupert Mar-' 
doch. News Corp chai rman 

News Corp. insisted last 


night that it bad “at no time 
tried to change" the work. 
But ; it added that Mr Mur- 
doch “expressed dissatisfac- 
tion about the decision to 
publish” after learning. the 
book had been commis- 
sioned last year. 

Mr Murdoch “did not 
agree with many of Patten's 
positions in Hong Kong 
which, he thought abrogated 
promises made by the previ- 
ous government". News 
Corp 'said. It insisted the 
group’s editors were “free to 
express their opinions’'. 

Michael Sissons, Mr Pat- 
ten’s agent, said he believed 
that others . at Harper Collins 


would be “considering their 
position" after the departure 
of. Stuart Proffitt, publisher 
of Harper Collins' main 
books division in the UK. 

Mr Murdoch, who has 
extensive fmanriai interests 
in China, has been accused 
of altering the content of 
News Corp ventures to avoid 
offending tbe Chinese gov- 
ernment It has been trying 
to gain access to China for 
its Star TV arm. 

Mr Patten has lodged a 
writ against the publisher 
alleging breach of contract 
after Harper Collins UK 
decided against the publica- 
tion of East and West, Mr 


Patten’s pl anne d memoir of 
his time as the last governor 
of Hong Kong. 

Mr Sissons, chairman of 
Peters Fraser & Dunlop, the 
agency, said it was a “sorry 
tale” that reflected on the 
credibility of Harper Collins 
in London and New York as 
publishers of serious con- 
temporary non-fiction. 

“1 fancy I hear Billy Col- 
lins, in whose time [Harper 
Collins] was perhaps the fin- 
est general publishing house 
in the English-speaking 

world, turning In his grave." 
said Mr Sissons. 

Mr Sissons said it was 
clear that Mr Proffitt had 


“fought a lone battle for this 
book and for his author for 
many weeks before he was 
suspended. He must have 
paid a high price for bis 
courage and integrity". 

Mr Patten's book, which is 
likely to contain criticism 
not only of the Chinese gov- 
ernment but of British offi- 
cials. is now to be published 
by Macmillan. The company 
has paid tbe same £125,000 
($208,750) advance for it 
offered by Harper Collins. 

Clare Alexander, editor-in- 
chief of Macmillan General 

Books, said an early draft 
of the book needed “a bit of 
tidying-up, but no more or 


less than others”. She 
described Mr Patten's book 
as “riveting and highly pub- 
lishable”. 

Since setbacks in the early 
1890s. Mr Murdoch has 
sought to penetrate China on 
several fronts. In 1996 be set 
up a joint venture between 
News Corp and Chinese part- 
ners to run Phoenix, a satel- 
lite television channel. 
Industry executives say the 
channel has made signifi- 
cant progress in capturing 
advertising. The main goal 
has been to gain access for 
Star TV. the Hong Kong- 
based satellite broadcaster, 
which reaches across Asia. 




signals turn 
to Germany 


T he people of Crewe,, 
the Cheshire town 
once famous as one of 
the most important junc- 
tions of Britain's railway 
network, are as used to 
Rolls-Royce care as they are 
to the trains which once 
brought prosperity to the 
north-west England town. 

But in the past week, even 
Crewe has become less 
about the car company 
which has' put the town's 
name on the world’s motor- 
ing map. Rather than the 
usual test vehicles, Crewe 
has been busy with 
Rolls-Royce cars and Bent- 
leys drafted in from every 
comer of Britain to ferry 500 
VIP customers from around 
the world invited to visit the 
factory. 

While Crewe may seem an 
unlikely location for such a 
pilgrimage, the occasion is 
suitably significant: for the 
first time in 18 years, 
Rolls-Royce Motor Cars has 
a new saloon model. 

It is not just the novelty of 
the Silver Seraph - a Bent- 
ley version, to be called the 
Arnage, will follow - which 
is the chaw. Use new models 
represent a turning paint far 
Britain’s biggest indepen- 
dent carmaker in more ways 

than nne. 

Fo f the first time, 
Rolls-Royce has opted to buy 
engines and technology from 
an outride source. BMW, the 
German carmaker, which 
owns Rover, is supplying Its 
beefy V!2s for the Silver Ser- 
aph and V8s for the Bentley, 
along with a heap of engine- 
related equipment such as 
management systems and 
air conditioning. 

Even more important. 
Vickers, the UK engineering 


BMW engine 
in new model 
marks shift in 
fortunes of 
company 

and industrial group, is 
poised to announce the 
buyer for its vehicles subsid- 
iary, on sale since last 
November. The details 
remain under wraps, but 
most bets are cm BMW.The 
name, expected in early 
March, will now probably 
not be. known until late 
April . 

Graham Morris, Rolls- 
Royce's affable chief execu- 
tive. ripnitnflfr to comment on 
the takeover, directing any 
questions to Vickers. As an 
ex-board member' of Volks- 
wagen’s upmarket Audi sub- 
sidiary, he has had to parry 
taunts of being a potential 
fifth columnist, as VW has 
also expressed interest in 
Rolls-Royce. 

Mr Morris is .much more 
comfortable talking about 
the changes which have 
transformed the plant from a 
ramshackle set of workshops 
into a sparkling car factory. 
After investing’ £40m 
($66.8m), the plant now even 
boasts a moving assembly 
line for the new models - 
the first in Rolls-Royce's his- 
tory: So .proud is the com- 
pany of its modernised facili- 
ties that the Silver Seraph 
presentation concludes with 
curtains drawing back . to 
reveal a panoramic -view of 
production. 

v Many of the changes have 
come since Mr Morris's 
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Bullish for the future: Graham Morris at the car plant with the new Silver Seraph 


arrival almost a year ago. 
The modernisation marked 
the other side of the trade-off 
which . has . transformed 
Rolls-Royce in recent 
months. While Vickers 
decided the company should 
economise by no longer mak- 
ing engines for the new cars, 
it also approved the creation 
of a body welding shop, 
meaning Rolls-Royce could 
build its own bodies, rather 
than, buying them from a 
Rover subsidiary. 

Although the assembly 
line’s speed is glacial by 
motor industry standards, 
its introduction marks a 
belated move to" max pro- 
duction techniques. Many 
once-isolated functions, such 
as seat making, have now 
been moved alongside the 
appropriate line point 

Mr Morris is also bullish 
when it comes to the future. 
Sales rose by more than 
7 per cent to 1,918 units last 
year. The company is fore- 
casting about 10 per cent 
annual growth for the next 
three years, taking sales to 
about. 2,600 by early next 
century. 

Mr Morris claims to be 
unworn ed by either the eco- 
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The Hon. Charles Rolls (left) and Sir Henry Royce 


nomic crisis in Asia or the 
possibility of new competi- 
tion in the Rolls-Royce 
league. At the Geneva motor 
show next week, Mercedes- 
Benz - another potential 
buyer - is expected to show 
its Maybach luxury concept 
car for the first time in 
Europe. Tbe company says 
the Maybach could go on 
sale about 2001- 
Even BMW's genial boss, 
Bemd Pischetsrieder, has 
warned that his company 
could develop a product in 
the “super-luxury” segment 


if it fails to win Rolls- 
Royce. 

The changes in the compa- 
ny’s fortunes would astonish 
the Hoxl Charles Rolls and 
Sir Henry Royce. The two 
men, whose greatest achieve- 
ment was probably the 
famous Silver Ghost of 1907. 
could never have imagined 
how the company created in 
1904 might change - or that 
the remaining Silver Ghost 
in Rolls-Royce's collection is 
worth an estimated £15m. 

Haig Simonian 


Queen Elizabeth backs 
women’s right to throne 

By David Wighton, . determining the line of sue- peerage. Lord - Simon, a 

Political Correspondent cession of the throne, retired law lord, said the 

daughters and sons should rnle : was “derogatory" to 
The government is set to be treated in the same way." women and he expressed 
overturn 800 years of consti- Lord Williams said that . hope that the same principle 
tntional history by giving the government had not would be extended to heredi- 
women equal rights to sue- decided precisely how it tary peerages. Every peer- 
ceetito the throne. would change the law but he age is governed by separate 

Ministers yesterday dis- said it would not be appro- rules of succession, depend- 
ed osed that Queen Elizabeth priate tor such a fundamen- ihg on the terms of its cre- 
baefced the move which will tal reform to be carried out at ion, and few allow for 
be seen as a further attempt via a private hill. Lord, female heirs at alL 
to modernise the monarchy. Archer withdrew his hill Two years ago, Lord Dfe- 
Any legal change would and said he was pleased the mond, a Labour peer, 
involve consultation with government was taking the brought in a bill to allow 
the 15 other Commonwealth issue “very seriously the eldest daughters of 
countries that acknowledge indeed". hereditary peers to inherit 

Queen Elizabeth as head of Although the JBoyaJ Fam- their father's titles but tbe 
state. ; ily had been' reported to Lords rejected it. Lord 

Members of the House of favour the reform, it is Archer bad said toe change 
Lords were told of the deci- thought the Queen also would bring the British 
sion during consideration of believed a government bill royal family into line with 
Lord Archer’s private bill would be more suitable. . other European monarchies, 
which would have scrapped The scrapping of sex dis- Constitutional experts 
the llto century law giving crimination in the succes- have argued that the rule 
royal right of succession sion has been widely sup- has had a profound inilu- 
over an rider sister. ported in Westminster, and ence on the course of British 

Announcing the move, only one pew spoke against history. 

Lord Williams, a junior the move yesterday. But Had Henry VT1I not 
Home Office' minister, said some constitutional experts become obsessed with prod- 
toat the Queen had been have warned against med- ucing a male heir and 
fully consulted. “Her Mai- dhng with rules which could divorced his wife Catherine 
esty had no objection to tbe undermine the basi& crf the of Aragon, Britain might 
government's view that, tn hereditary monarchy and stfll be Roman Catholic. 


No soft options, 
chancellor warns 


By Robert Paste n, 

Political Editor 

Gordon Brown, the 
chancellor of toe exchequer, 
yesterday ruled out making 
any substantia] new spend- 
ing commitments in next 
month’s Budget, in a clear 
repudiation of reports that 
he is poised to release bil- 
lions of pounds to fund a 
new childcare tax credit. 

“Just as there will be no 
return to boom-bust in the 
economy so there will be no 
return to soft options in pub- 
lic spending," toe chancellor 
said in a speech delivered in 
Glasgow. 

HSs remarks were widely 
seen as a reprimand to Har- 
riet Harman, the social secu- 
rity secretary and leading 
champion of a substantial 
childcare initiative. 

The Budget will inaugu- 
rate a tax credit to reim- 
burse toe poorest working 
families for some of their 
outgoings on registered 
childminders and nurseries. 
However, its scope initially 
will be modest 


In a House of Commons 
debate on women's issues, 
Ms Harman appeared to sig- 
nal her preference for a 
more ambitious approach. 
She said that a proposed new 
working families tax credit - 
to replace family credit - 
and “extra help through the 
tax system" would offer “the 
opportunity to ensure that 
all working parents on low- 
incomes get the help they 
need with the costs of child- 
care”. 

Ministers are concerned 
that expectations of welfare 
spending commitments have 
been raised excessively by a 
series of recent press leaks. 

The Treasury bas been 
particularly annoyed by 
reports that it was poised to 
commit billions of pounds on 
childcare. However a close 
colleague of Mr Brown 
denied that he blamed Ms 
Harman. Mr Brown was 
“getting on fine with Har- 
riet”, he said. 

A split between Mr Brown 
and Ms Hannan would have 
significant political repercus- 
sions. 


Three US 
companies 
in $1.2bn 
defence 
deal bids 

By Alexander NicoU, 

Defence Correspondent 

The biggest competition yet 
for a defence procurement 
contract under the Labour 
gove rnmen t got under way 
yesterday with the closure of 
final bids to toe Ministry of 
Defence for the £750m 
($i.25bn) airborne stand-off 
radar programme. 

The decision, expected by 
toe end of the year, is likely 
to be contentious because of 
the late a dmis sion to the bid- 
ding of Northrop Gr umman 
under an agreement between 
tbe US and British govern- 
ments which followed strong 
pressure from Washington. 

The programme will pro- 
vide the armed forces with 
surveillance of both moving 
and static targets on the 
ground from up to five high- 
altitude long-range aircraft, 
using state-of-the-art radar, 
imaging and processing 
equipment. 

Three US companies. 
Lockheed Martin, Northrop 
Grumman and Raytheon, are 
leading separate consortia, 
although each is emphasis- 
ing the amount of work 
which would be done in the 
UK should it win. 

The competition could be 
complicated by the fact that 
Northrop Grumman is due 
to be acquired by Lockheed 
Martin by the end of March. 
Each is proceeding with its 
own bid. 

Lockheed Martin and Ray- 
theon had been battling it 
out in earlier stages of the 
competition. But last year 
Northrop Grumman was 
allowed to submit a version 
of its joint surveillance tar- 
get attack radar system 
(JSTARS} following tbe US/ 
UK agreement under which 
Britain was reported to have 
gained access to secret US 
technology. 

The MoD had previously 
rejected JSTARS as not 
meeting its requirements. 
Nato. which has its own 
requirement for airborne 
ground surveillance, also 
rejected JSTARS as recently 
as November in spite of 
strong pressure from Wash- 
ington. 

In addition to its political 
backing, Northrop Grumman 
has enlisted British Aero- 
space as a key member of its 
consortium. The consortia 
all have British involvement. 

Lockheed Martin plans to 
modify the Gulfstream V 
business jet with aircraft 
modification by Marshall 
Aerospace. Northrop Grum- 
man, which uses E-B modi- 
fied Boeing 707 aircraft for 
its existing JSTARS. plans to 
use toe Gulfstream V. with 
British Aerospace providing 
systems Integration. Ray- 
theon plans to use Bombar- 
dier’s Global Express busi- 
ness jet, modified by Short 
Brothers. Bombardier's sub- 
sidiary in Northern Ireland. 

In line with the govern- 
ment's drive for “smart pro- 
curement". the contract Is 
expected to include elements 
of public/private partner- 
ship. 
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Ministers at odds over countryside rally 


By David Wighton and Uam HaIHgan 
in London- 

The UK government was plunged 
into - confusion yesterday -over its 
approach to Sunday's countryside 
rally as ministers Launched further 
attempts to demonstrate their con- 
cern tor rural issues. 

Michael Meacher, toe environment 
minister, said be would join the 
march, expected to attract up to 
200,000 protesters, in spite of his con- 
cern that it would be taken over by 
the pro-fox bunting lobby. 

But Elliot Morley, junior agricul- 
ture minis ter, had earlier pulled out 


because the rally had been 
“hijacked" by blood sports groups 
and the opposition Conservative 
party. 

It emerged yesterday that the 
growing tension at toe proposed ban 
on hunting with hounds has 
.prompted toe formation of a cross- 
party committee of backbench MPs 
to seek a compromise. 

The Commons “Middle Way” 
group, to be launched next week, is 
being led by Kate Hoey, a pro- 
hunting Labour member, Lembit 
Opik, a Liberal Democrat, and Peter 
Luff, the Conservative chairman of 
tbe agriculture select committee. 


The MPs say a ban on hunting, as 
advocated in a Labour MP's bill stal- 
led in parliament, is “undesirable, as 
there is no clear benefit to animal 
welfare", but that hunting with 
hounds needed to be regulated more 
effectively. “There is growing sup- 
port among rural MPs from all par- 
ties that although the current bill 
fail, the issue will not go away," said 
Ms Hoey. 

In. an attempt to counter claims 
that Labour is hostile towards the 
countryside, ministers yesterday 
announced farther initiatives aimed 
at rural concerns. Hilary Armstrong. 

the local government minister. 


unveiled an extension to the scheme 
that provides rates relief for village 
shops and post offices while Gavin 
Strang, the transport minister, 
launched pilot projects for traffic 
control In the countryside. 

The moves follow a number of 
rural policy U-turns including an 
increase in the amount of building 
to be carried out on recycled urban 
land. This week Michael Meacher 
also shelved plans to give ramblers a 
legal "right to roam". 

Ministers have been unnerved by 
toe support building behind this 
Sunday’s rally and have been uncer- 
tain how to respond. 


UK NEWS DIGEST 

N Ireland talks 
plan dropped 

Plans to present 3 joint British-Irish paper detailing the 
likely outcome of Northern Ireland peace talks have 
been shelved after tin!® week's meeting at Downing Street 
between Tony Blair, thP.UK prime minister, and Bertie 
Ahem, the Irish prime mi.pn>ter. 

Mo Mowlam, the chief mini ster for Northern Ireland, 
said yesterday: “We will do whist we're doing now. The 
parties put in papers, we put in fiapers. The Irish put in 
papers. We are not short on documents that's for sure." 

The derision to abandon immediate^plans for a joint 
paper will be seen as a concession to an tj-republican 
unionists, who are anxious nothing Is imposed on the 
talks' participants. V 

However, in London yesterday Mr Ahem - fp an appar- 
ent response to the complaints by Sinn Fein, political 
wing of the Irish Republican Army - said toe talks' should 
not become stalled on the discussions d ealin g with tbe 
internal political arrangements for Northern Ireland. 

• Paratrooper Lee Clegg was yesterday granted a retrial 
in a dramatic courtroom ruling which gave him a fresh 
chance to clear his name. His conviction for tbe murder of 
a teenage girl shot dead in 1990 when troops opened fire 
on a stolen car in West Belfast was quashed by toe North- 
ern Ireland Court of Appeal in Belfast, Northern Ireland's 
principal city, where the Lord Chier Justice Sir Robert 
Caswell ordered a retrial. John Murray Broicn, Dublin 

■ INWARD INVESTMENT 

GM company to close plant 

Delphi Automotive Systems, General Motors' components 
arm, is to close one of its UK motor parts plants with the 
loss of 460 jobs, claiming that the high level of sterling 
means it is no longer competitive. 

Production is to be relocated to Portugal, underlining a 
warning from GM that components business worth “hun- 
dreds of milli ons of pounds” may be moved out of toe UK 
because of its declining competitiveness. The plant, which 
makes wiring harnesses near Coventry, in toe Midlands, 
is to dose in June. Delphi has six other UK plants. 

General Motors and Rover Group, owned by BMW of 
Germany, made clear in January that they were among 
UK-based carmakers considering placing substantial new 
orders overseas rather than with UK suppliers. Nissan 
has also warned that UK suppliers' prospects of supplying 
parts for Nissan models destined for production at its Bar- 
celona plant are diminishing. John Griffiths. London 

■ MAD COW DISEASE 

New hopes over beef export ban 

Beef exports from toe UK could begin again by June. UK 
farmers' leaders believe following talks in Brussels yester- 
day with Franz Fischler, toe European agriculture com- 
missioner. 

The beef export ban was imposed in March 1996 when I 
the UK government announced a possible link between 
bovine spongiform encephalopathy, or mad cow disease, 
and a fatal human brain disease. Ben Gill, the newly- 
elected president of toe National Farmers Union and Rich- 
ard McDonald, the NFU director-general, said the meeting 
with Mr Fischler had been positive. 

Although the European Union’s standing veterinary 
committee is expected not to give the necessary qualified 
majority support to toe so-called certified herds scheme, 
when it meets next week, the proposal is likely to win 
approval from toe next agriculture council meeting on 
March 16. The Commission is expected to ratify toe pro- 1 
posal on March IS. Maggie Urry. London : 

■ COURT OF APPEAL 

Mothers backed over sackings 

Two women sacked from their jobs after failing to return 
to work through illness when their maternity leave ended 
yesterday won the support of toe Court of Appeal in 
London. Their victory was hailed as a landmark ruling by 
trade unions but toe judges also allowed toe employers 
leave to appeal to the House of Lords, so that the issues 
could be finally clarified. Andrew Bolger. London 


CALL FOR EXPRESSIONS OF INTEREST IN PURCHASING 
THE ASSETS OF “P. RAP AN AXIS BROS SA" OF 
ASPR0PYRG0S ATTIK1S GREECE 

ETHNIKi KLEPHALEOU S.A., Adrantisrraiion of Astern and Liabilities, of 9a 
ChrytsotpilioiibMs Sit.. Athens luMu, Greet e. in ns capacity at Liquidator of ”P. 
RAPANAKlb BROS SA". a company with its repstcroJ office m Athens, Gr eec e. I the 
-Company - I. presently under special liquidation aceotdoif to the provisions of Article 46a 
of Law ITOW. by «irtue of Decision 2l*bfl~ J.IW of the Athens Court of Appeal 
mvibst tmcrcord panic* to submit within twenty f20j days from the publication of tins 
can. oon-bmdmp written express**!! of mcerc* for the p u rc hase of thr grexqxs of assets 
described hclaw . eneh one bemg soU as i sinpjf entity 

BRIEF INFORMATION 

The Cimquny was established in I'M! and became a SLA. m IW4. Its actn-ioet included 
I hr importation end sumkuditaurti of fresh oral freuoi meal and fish. On I7JI.I997 the 
Company was. placed under (penal liquidation. 

GROUPS OF ASSETS OFFERED FOR SALE 

1. A plant in LalLa-Haoi ill. Motnv Sli. Municipality of Aspropyrgm. Attica thr area 
of which amounts [n •qnt appro t route I}. IcaJitnl approx. t/Wm. from the 

northern my pbjmtnp area boundary. Thu includes buildings the UKtd area of which 
amounts in u,vi<> sq.m, approx imilcly. The u.n* being sold also Include the 
company', nyistcred name as udl a- any other item be longing to a. The Company's 
machinery ad irhelo have been sold ro “RAPANAKIS LTD". aJthrugh the vjJjdny 
of the -ah' contract c. being challenged. U-tpJ proceedings arc pending. 

i Two adjoining plots of land on the New Athens -Corinth National Road, die lotaj area 
of which amount, S.1IN sqjti. approx, including an old building and a chimney. 
These are lo be included in the cm pLumng area 

The ahore assets are leaicd to KAPANAK1S BROS LTC 1 until 21X1? Legal proceedings 
according 10 par A an? I of L25JM*? lor the surrender of the premises are in rnogress. 

SALE PROCEDURE 

The Company's asscl* will be sold by way of Public Auction w accordance with ifar 
provisions of Article -Ua of Law ImC/IVat. tax supplemented by an. 14 of l_2f>00,TV)| 
and subsequently amendedi and the lerem set out in Ihe call f.e lenders of the sale of thr 
abuse aatels. in tv published to Ihe Greet ore! foreign press cri the Jose* provided by law. 

SUBMISSION OF EXPRESSIONS OF INTEREST 
OFFERING MEMORANDUM 

For the submission of Expretaiona of Intel co and foi obtaining copy of Ihe Offering 
Memorandum, ptcasc conuxa the Liquidator. "ETHN1K1 KEPHALEOU SA Athnuustrabun 
of Assets and Liabilities-. Qa Chry%«o-p Hainan Si. Athens IUSN.1. GREECE. TeL i.Vc 
IXO.JAg* -.17 fax: +3rt-l -321.79/tf uncnrnn Mn Manka FraogaLial 


COMMERCIAL UNION PRIVILEGE PORTFOLIO SICAV 
Registered Office: 

Gakrie Eons, 26 place de La Care, 4th floor 
L-1616 LUXEMBOURG 

R-C. Luxembourg B32640 
DIVIDEND ANNOUNCEMENT 


Commercial Union Privilege Portfolio announce a dividend distribution 
payable 2Sdi February 1 998 for the following funds: 


Seeding Reserve 

0.0? 2799 

GBP 

Coupon no 15 

US Dollar Reserve 

0.24OJ9 

USD 

Coupon no 14 

Peseta Bond 

10.J8 

PTA 

Coupon no 14 

Swiss Franc Bond 

n.nfx« 

CHF 

1 no bearer shares) 

Deuuchnuii Bond 

1.0*23 

DM 

Coupon no I 


Dividends are payable lo holders of bearer shares against presenuaioa of the 
respective coupon ai ihe following banks: 

In Luxembourg; CHASE MANHATTAN BANK Luxembourg SA. 

S, nu P1acu& 

L-2338 LUXEMBOURG 

In Belgium: BANK VAN BREDA & CO 

Plaium en Motumslei. INS 
B-Z 1 40 ANTWERPEN 

Tbe Board of Directors 

Commemjl Union Privilege Portfolio SICAV 
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Three grand 
illusions 


Alan Greenspan, chairman of 
the Federal Reserve, is endowed 
with the best brand name in 
central bantins- Yet the mar- 
kets appeared this week to put a 

remarkably low value on It. 
“Quite possibly, 12 to 18 months 
from now,** said Mr Greenspan 
in his half-yearly forecast to the 
US Congress, "some of the secu- 
rities purchased on the market 
could be looked upon with some 
regret by investors." Within 24 
hours equities in the US and 
Europe had responded by‘hitp 
ting new peaks. 

No doubt some investors felt 
that the brand name had been a 
little tarnished since earlier ref- 
erences to "irrational exuber- 
ance" - a market call that has 
made no one very rich to date. 
More to the point, the behaviour 
of the markets this week serves 
to highlight an enduring Illu- 
sion cherished even by profes- 
sional investors: the belief that 
they will correctly identify the 
top of the market and make for 
the exit on time. With 12 to 18 
months in hand, runs this siren 
psychology, why refrain from 
one last fling? 

Why not indeed, when fren- 
zied merger and acquisition 
activity looks set to push the 
markets higher still. Even the 
collapse on Monday of the 
mega-merger between Glaxo 
Wellcome and SmithKline Bee- 
ch am failed to dampen the 
euphoria. It did. of course, leave 
open the possibility of a hostile 
bid from a grumpier Glaxo in 
due course. At a putative £5Cibn, 
that would compare with a total 
value for all acquisitions in the 
UK last year of about £40bn. 

Shareholders as losers 

The market reaction is not 
wholly irrational because many 
of these deals reduce the supply 
of equity, thereby encouraging a 
self-feeding upward momentum. 
But that, too. points to another 
great illusion - namely that 
mergers and acquisitions are a 
panacea for each and every stra- 
tegic dilemma confronted by the 
managers of quoted companies. 

The idea becomes notably 
seductive in a mature bull mar- 
ket where interest rates are low, 
companies are flush with funds 
and earnings prospects are 
deteriorating. The chief seduc- 
ers are fee-hungry’ investment 
bankers whose greatest skill lies 
not in financial engineering, but 
in persuading captains of indus- 
try to abandon the boring task 
of operational management for 
the thrills of the capital market 
chase. 

In theory the premium paid 
by a bidder for the acquired 


company reflects the value of 
increased efficiency that will 
result from restructuring. In 
practice academic research 
pours cold water on the notion 
that takeover activity enhances 
efficiency. Nor is there evidence 
to suggest that takeover mer- 
chants are good at singling out 
underperfor ming companies for 
treatment. The one consistent 
academic findin g is that share- 
holders in the bidding company 
are usually the losers because of 
a tendency to overpay. 

Nemesis awaits 
That tallies with common sense, 
especially in the case of hostile 
bids, because bidders are at an 
informational disadvantage rel- 
ative to the managers of the tar- 
get company. But it is also pos- 
sible that the statistics are too 
gloomy about the efficiency 
-e nhan cing capacity of mergers 
and acquisitions because they 
record the results of a period in 
which man y deals were done at 
a time when conglomerates 
were the rage. Conglomeration 
is now rightly regarded as more 
likely to create inefficiency. 

It follows that recent bids and 
deals aimed at cutting costs and 
reducing capacity in sectors 
such as banking, insurant* and 
pharmaceuticals may not be 
counterproductive. Yet as the 
Glaxo-SmithKline saga demon- 
strated once again, managerial 
egos and aspirations play a cru- 
cial part. And in advanced sec- 
tors where competitive advan- 
tage derives mainly from 
human capital which Is not 
readily captured in financial 
accounts, the risk is that man- 
agement will focus more heavily 
on the gains to be had from 
conventional cost cutting than 
on the unquantifiable costs 
that result from employee 
demoralisation and loss of 
loyalty. 

This brings us to the third 
and final illusion: the convic- 
tion which always accompanies 
the last leg of a bull market that 
the party will go on for ever. In 
the US and UK the celebrations 
have been helpfully underpin- 
ned by the corporate sector's 
readiness to mop up equities 
through takeovers, buy-backs 
and other deals. Yet one blind- 
ingly obvious result of the 
Asian debacle is that corporate 
cash flow will deteriorate, along 
with the current account, as the 
US and Europe become a dump- 
ing ground for Asian exports. 

That spells trouble for Wall 
Street, which will in turn rever- 
berate in London. It may take 
time to happen. But nemesis 
undoubtedly awaits. 


The thrill of the chase 

The British government is retreating on several ironts with 
the countryside lobby on the offensive, says Brian Groom 


A cross western Europe, 
fanners are regarded 
as a class apart. For 
years they have 
enjoyed huge subsi- 
dies from the common agricul- 
tural policy, and yet few people 
resent the cash. The CAP is not 
seen as an economic instrument 
more as a social policy. 

So. when French farmers take 
to the autoroutes, block the 
import of British lamb, or turn 
the Champs-Elys£es into a wheat 
field, the townsfolk look on with 
benign Indifference. The protest- 
ing peasants even gain a measure 
of popularity. 

Similarly in Germany, the 
part-time Bavarian pig-farmer is 
an urban hero: he keeps his 
half-timbered farmhouse neat 
and clean, to please the passing 
motorist. Subsidies are a per- 
fectly acceptable part of the cost 
Not so in Britain. There, in the 
country which first abolished 
laws protecting farm incomes as 
long ago as 1846, relations 
between town and country have 
a bad-tempered hostility rarely 
found elsewhere. Tomorrow sees 
one of the biggest manifestations 
of this divide: more than 150.000 
bucolic folk will march to Lon- 
don to protest against what they 
see as a crisis in the countryside. 
The government, they say, is pur- 
suing anti-rural policies, and 
these part of long tradition of 
country hostility on the part of 
Labour, which traditionally has 
been the party of the urban work- 
ing class. 

This last charge may seem 
somewhat strange at the 
moment For even before the first 
beacon was lit to hail tomorrow’s 
so-called "countryside march", 
farmers, landowners and worried 
country dwellers had scored 
three notable victories in a week 
over a government led by. pur- 
portedly, the strongest "convic- 
tion politician" since Margaret 
Thatcher. 

The "John Smith Memorial 
Bill” has been shelved. Named 
after Labour’s former leader, the 
bill would have given anyone a 
legal right to roam on certain 
sorts of privately-owned farm- 
land. Instead, landowners will 
have the chance to show that a 
voluntary agreement can 
improve access. Smith must be 
turning in his grave on Iona. 

Out. too, went the govern- 
ment's target of constructing 
4.4m new houses to accommodate 
the demographic chnages in the 
UK f mainly, the increasing num- 
ber of old people, young people, 
and single parents). The townie 
masses had hoped to build their 
dreams on green fields. Many 
must make do with the brown 
acres of Birmingham or Bradford. 

Completing a trinity of denials 
of Labour's urban soul, the gov- 
ernment decided to pick up the 
£70m bill for new measures to 
tackle BSE (Bovine Spongiform 
Encephalopathy), reversing an 
earlier refusal of further help to 
beef farmers. 



Source: ftral Pwwiopa wn Cqinmwton, NRJ. 0N3 . 


Which raises the question: why 
is the government acting in this 
way? Is there a fundamental cri- 
sis in Britain's countryside? Is 
that what tomorrow’s march is 
really about? 

For a hard core, the main point 
of the countryside march is to 
defeat a bill now before parlia- 
ment that aims to outlaw hunt- 
ing with hounds - that is. to 
abolish the time-honoured British 
pursuit of pink coated fox bunt- 
ing. The field sportsmen have not 
yet run their quarry to earth, 
though, the government has long 
since shied away from giving the 
bill any official help. 

But the march, its organisers 
say, is about more than hunting: 
It is about liberty, freedom from 
oppression by the urban major- 
ity, respect for the farmers' con- 
tribution to society, the sub ur- 
banisation of the countryside, the 
decline of public transport, the 
closure of cottage hospitals, and 
the demise of the village shop. 

Nonsense, say critics. These 
are issues hijacked to bolster the 
pro-hunting case, which cannot 
master a majority even in the 


shires. A Mori poll last week 
showed 63 per cent of UK country 
people opposed hunting with 
dogs. Some estate workers and 
farm hands, it Is claimed, have 
been press-ganged - to march. 
Many will protest for genuine 
reasons, but on single issues that 
lack coherence. 

The government cares nothing 
for the coherence of the protests. 
It saw a threat to its popularity 
and moved to head it off. If there 
is one thing Mr Blair learned 
from Bill Clinton, the US presi- 
dent. it is not to offend any part 
of the broad coalition that elected 
him, and voted 158 Labour MPs 
into rural seats. So although Wil- 
liam Hague will march to rebuild 
his shattered constituency. 
Labour minister Bernard Don- 
oughue will be there to try to 
stop this becoming an anti-gov- 
ernment rally. 

"Hus may be more of a politi- 
cal crisis than a full crisis," says 
Richard Butt, chief executive of 
the Rural Development Commis- 
sion, the government's agency 
for economic and social develop- 
ment in rural England. It is. how- 


ever, a defining moment. 

The story of the country is, on 
one level, that of an' economic 
transformation as successful as 
anything in modern Britain. The 
old agricultural economy has dis- 
appeared like steel and shipbuild- 
ing in industrial areas. -Some 
500,000 farming jobs have gone 
since 1950, most well before this 
decade began. Agriculture, hunt- 
ing, forestry and fishing account 
for a mere . 1.9 per cent of gross 1 
domestic product, -one; of the 
'smallest shaK&'ln'the world/. ' 

In forming's placenta the coun- 
tryside have: come new manufac- 
turing, new service businesses 
and new people. Rural England's 
population grew by 16.9 per cent 
between 1971 and 1991, compared 
with 39 per cent overall Some 
10m people live In -the country- 
side - 20 per cent of the popula- 
tion - and they do not all com- 
mute. Many have jobs or set up 
companies in villages and barhs. 
Many publishers, software writ- 
ers. accountants and consultants 
work partly -from home. ' Even 
manufacturing is growing in the 
countryside, in contrast to its 


steep urban decline. 

But the new wealth is spread 
patchily. Prosperity is concen- 
trated in areas near big cities, 
peripheral areas at the corners of 
England are not doing well. 

Farm incomes dropped no less 
than 50 last year. Real incomes 
have been in long-term- decline 
since the 1970s. 

Villages lack services: 75 per 
■ cent have no daily bus sendee; 7D 
per cent no general store; 43 per 
cent no post office. Wages are 
lower than in towns, many jobs 
are part time or seasonal and real 
unemp loyment is higher than in 
urban areas. Deprivation is wide- 
spread: a study for the commis- 
sion found that in nine out of 12 
areas, 20 per cent or more of 
households were living in pov- 
erty. 

The government says it inher- 
ited these problems and is 
responding. The , welfare-to-work 
New Deal, for instance, is being 
pioneered in the deep south-west 
of England. There are. however, 
many flashpoints of the govern- 
ment's m aking . Country dwellers 
are incensed by the plan of Gor- 
don Brown, the chancellor, to 
increase petrol duty by 6 per cent 
above inflation, one point higher 
than the Conservatives were 
planning. 

la south-west England, the 
Western Morning News has been 
a vocal critic of an "anti-country- 
side” government. .The editor, 
Barrie Williams, is angry about 
the lack of understanding of 
rural issues. Driving up the cost 
of motoring to encourage greater 
Use of public transport, -he says, 
ignores the absence of a proper 
public transport network in his 
region. 

As for Labour’s rural MPs, 
“they are just cannon fodder, 
they don't stand up and fight for 
the west country." He is unap- 
peased by the U-turn on housing. 
It is no good saying more homes 
should be built on brownfield 
sites if there aren't any In the 
countryskte. 

Many Labour MPs, for their 
part, are uneasy about bow far 
the government has gone to 
appease rural opinion. They see 
the need to respond to concern 
about house-building, but ques- 
tion whether it was necessary to 
cave -in before landowners over 
the “John Smith Memorial BUF. 
In an 'attempt to make policy 
more coherent, the government 
is. talki ng about reshuffling 
responsibilities between the 
numerous ministries and depart- 
ments responsible for the coun- 
. tryside. 

One thing, though, seems certain. 
Victories like this week's will 
encourage Britain's countryside 
lobby to press its case harder. 
Having tasted government blood, 
the hunt will surely not end here. 

Additional reporting by Juliette 
Joioit. Alison Maitland and 
George Parker 
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Public has simple choice on farming 


World Cup row 


From Ms Jean Dorricou. 

Sir, The public are continuaJly 
bombarded with condemnations 
of farming like- Graham Harvey's 
("Swords and ploughshares". 
February 2J-22>. Here are some 
facts. First, land ploughed has 
increased by a mere 6 per cent 
since the eud of the second world 
war. It only appears to be more 
because farmers have been forced 
to plough fresh areas to replace 
the top quality farmland covered 
by new houses, factories and 
road*. During the same time the 
production per hectare h3S dou- 
bled in many foods. 

Second, untreated foods often 
contain contaminants harmful to 
humans. These are a problem in 
imported, not British, roods, 
because we use fungicides. Insect 
contamination and poisonous 
weed seeds are rare in British 
foods. Third, while pesticides 

caused serious problems 30 years 

ago. agrichemical industries have 


since developed, and continue to 
develop, less harmful chemicals. 
Farmers' use of pesticides is 
strictly regulated, while scien- 
tists test our food continuously 
for residues. 

Fourth, farmers have been con- 
cerned for wildlife for centuries. 
With the support of conservation- 
ist groups, many are successfully 
improving habitats for birds, 
insects and wild flowers. Fifth, 
farmers produce three-quarters of 
our indigenous food, but since 
the 1970s farm gate prices have 
fallen in real terms for most 
products. British consumers, who 
spent 30 per cent of their income 
on food in the 1950s, now spend 
less than 10 per cent - the lowest 
in Europe. Subsidies cushion con- 
sumers from seesawing prices 
caused by bad harvests and price 
collapses. 

Sixth, animal products are 
much more hygienically pro- 
duced. Remember the eradication 


oE most TB and brucellosis? 

Many other diseases have been 
dramatically reduced. The Minis- 
try* of Agriculture's codes of good 
practice and all educational 
courses in agriculture emphasise 
standards of care even higher 
than they did in the 1950s. when I 
studied for my degree. 

We are leaders in Europe, if not 
the world. Compare our farms- 
tock with the scraggy, apathetic 
and disease-ridden animals in 
many other countries. The type 
of farming Graham Harvey pro- 
poses is estimated to reduce UK 
food output by a bail. Simulta- 
neously quality will drop and 

waste will increase. In the long 
run. do the public want safe 
food? Or cheaper food from less 
well-regulated sources? 

Jean Dorricott. 

6 Gun ton St Peter's Avenue, 
Lowestoft, 

Suffolk NR32 4JP, UK 


in perspective 

From Mr Derek J. Cole. 

Sir, Karel Van Miert, the EU 
competition commissioner, did 
not intervene in football affairs 
("Move to calm World Cup row", 
February 25). I intervened when I 
heard on the TV that I would be 
asked to pay £750 (SL252) for a 
World Cup football ticket retail- 
ing in France at £35. 1 arranged 
for Mr Graham Watson MEP to 
ask the commissioner to enforce 
the law. which he is duty-bound 
to do. 

Mil] wall supporters also 
“barely hide their anger" when 
the authorities enforce the law. 
Morally. I can see no difference 
between them and Fifa, soccer’s 
world governing body. 

Derek J. Cole. 

9 Anglesea Terrace, 

St Leonards on Sea 
TN38 0QS.UK 


Doubts persist about the Millennium Dome 


Shipshape 
in Italy 

From Mr Umberto Malusa. 

Sir. I refer to your report 
“Europeans cruise to luxury con- 
tracts" (February 51. We would 
like to stress that Fincantieri. 
one of the world's prominent 
builders of cruise ships, 
has never received subsidies 
exceeding the ceiling set by the 
various directives of the Euro- 
pean Union. 

Umberto Malusa. 

Fincantieri 
Via Genova.1. 

34 1 21-Tries te, 

Italy 


From Mr David Knott 

Sir, When the prime minister. 
Tony Blair, says the Millennium 
Dome will be (he envy of the 
world (“Blair seeks to seduce the 
sceptics'*. February 25» does he 
mean in the same way as the 
UK's health service is the envy of 
the world? 

He also says it will be bold, 
beautiful and inspiring. Has he 
found a way of persuading corpo- 
rate sponsors to take risks with 
the contents of the dome? Or are 
we. as I expect, going to be 
treated to large-scale versions of 
their advertising? 

I'm no cynic or sniper, but 


everything I have read about the 
dome so far suggests it is being 
designed by committee, and that 
corporate lawyers comprise a 
large portion of that committee. 

David Knott, 

6 Cardinal Drive, 
Walton-on-Thames. 

Surrey KT12 SAX, UK 

From Mr T.J. Grmsieod 
Sir, The Millennium Experi- 
ence has now joined Eurotunnel, 
Eurostar and London & Conti- 
nental Railways in tbe economics 
of the mad house. As the tax- 
payer and/or general public is 


going to pick up the bill in one 
way or another, 1 suggest: 

• LCR will finance the Millen- 
nium Experience and allow free 
entry to the Dome 

• Eurostar will be liveried in 
Millennium Experience colours 
and logo 

• As the taxpayer will have to 
pick up LCR's losses, the link is 
built and we all have a free visit 
to the Dome (and Tony Blair gets 
another term as prime minister). 

TJ. Grlnstead, 

153 Lower Camden, 

ChiselhursL 
Kent BR7 5JF. UK 
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COMMENT & ANALYSIS 



At.-- his 


too. Dae-jttog could 
hardly have asked 
far a more" a uspi - 
cious : beginning. 

inauguration: thi« 
week as ■ South Korea’s 
eighth president, the cobalt-; 
blue sky' and spring-like 
temperatures seemed- to 
match his promises oT a new 
start Even before' his inau- 
guration, Mr Rlw had ' 
helped pull his country back 
from the cliff of. dwfa nH- and 
had begun -to- persuade 
Koreans - of the need to 
accept reform. Now,- the - 
enthusiastic crowd of 45,000- 
who attended the inahgura- 
tlan was just part of a more 
general, welcome: opinion 
polls give Mr Khp a 90 per 
pent approval rating. 

But any hopes of an 
extended political, honey- 
moon for Mr Khn , a long- 
time dissident and the first 
centre-left opposition leader 
to win the presidency, were 
quickly' dashed. Hours after 
the festive occasion, conser- 
vative opponents in par ha- ■ 
ment moved to block 
approval of his choice far 
prime miziistcr. 

' The new president was 
left in the embarrassing 
position of having to borrow " 
ministers from the previous 
centre-right government and 
delay naming bos cabinet. 

The Incident underscored 
the stiff challenges that the 
74-year-old MrKnmvm coxt 
frcmt Though ihe nation, 
once Asia’s most robust, 
tiger, seems to have pulled ' 
back from the flniantial cri- 
sis of last December, it now 


Man in the News * Kim Dae-jung 


The good Mr Kim 

South ’Korea’s new president faces an uphill task, writes John Burton 


appears headed for a severe 
recession, a new round' of 
bankruptcies and growing 
unemployment. Moreover, 
.the new president must 
worry about the stability, of 
heavily-armed communist 
North Korea, which is suf- 
fering from famine and 
industrial collapse: 

Popular though he is. Mr 
Kim is not in a strong poiiti- 
_cal position to. cope with 
these problems. Elected with 
only. 40 per cent of the vote 
in December, his fragile 
coalition lacks, a parliamen- 
tary majority, ibis provides 
ample scope for vested inter- 
ests 1 — -business, .labour, 
bureaucrats and 'the- old 
guard - to stop .proposed 
changes. *Tf he doesn’t bed 
down majorrefbnns in the 
hextslx months, he wont be 
able to achieve them,” 
warns Richard Sam nelson, 
head orSBC : Warburg Dillon 
Reed in Seoul. - > 

Considering his weak 
political hanri t Ml Kim han 
achieved much already. 
With his predecessor. Kim 
Young-sam, discredited ~by 
corruption scandals and. 
inept policies, DJ’ as he is 
affectionately known in 
Korea, became de facto presi- 
dent the day he was elected. 


He provided a classic 
example of the pressures of 
office on an anti-establish- 
ment candidate. He immedi- 
ately abandoned his populist 
criticism of the tough mar- 
ket reforms demanded by 
the International . Monetary 
Reforms and embraced ideas 
for dismantling Korea's diri- 
giste and protected economy. 

. A skilfttl orator, be was able 
to use the sense of national 
crisis among the public to 
push important reform mea- 
sures through parliament 
These ended lifetime 
employment guarantees and 
allowed workers to be 
sacked in the name of indus- 
trial restructuring. The cod- 
dled conglomerates, or chae- 
bol, . that dominate the 
economy were subjected to 
new rules meant to force 
them to reduce their ineffi- 
. dent industrial empires. 

• Financial . markets were 
opened to overseas investors 
and hostile foreign take- 
overs were sanctioned in a 
nation that had previously 
shunned outside invest- 
ments. 1 

The . reforms helped 
restore foreign confidence. 
International banks recently 
agreed to reschedule $24bn 
in short-term debt. The 


Seoul bourse has became a 
stellar performer in 1998 
after two disastrous years. 
The currency, the woo, has 
stabilised. 

Most analysts believe that 
Mr Kim's moral stature was 
critical in winning public 
support for the painful 
reforms. A devout Catholic, 
he waged a long struggle for 
democracy, having been 
jailed, tortured, sentenced to 
death and exiled during the 
25 years of military rule that 
ended in 1987. His closeness 
to working people rather 
than the entrenched elite 
has bolstered his popularity. 
Tie is the only politician in 
Korea who could have 
achieved the recent 
reforms," said a western dip- 
lomat. 

N onetheless, there 
are worries of a 
backlash as his 
reforms begin to 
bite. The unemployment 
rate climbed to -L5 per cent 
in January as bankruptcies 
of debt-heavy companies 
escalated to 3,000. With the 
jobless expected to double to 
at least Llm this year, social 
unrest remains a threat. 
Although the government 
has increased unemploy- 


ment benefits to 
WonS.OOObn, they are consid- 
ered inadequate. 

“Losing your job means 
going on the street. If man- 
agement aggressively 
pushes mass redundancies, 
they will encounter resis- 
tance from workers." said 
Park Fun-koo, president of 
the Korea Labour Institute. 

The family-owned chaebol 
are also resisting govern- 
ment pressure to curb their 
growth. Business lobbying 
succeeded in delaying until 
next year the implementa- 
tion of chaebol reform laws, 
which included mandatory 
consolidated financial 
accounts, an end to mutual 
debt guarantees among 
chaebol subsidiaries, and 
the promised easing of for- 
eign takeover rules. 

“It would be an illusion if 
we think all reforms could 
pass the National Assembly 
without being watered 
down," said You Jong-keun, 
a top economic adviser to 
Mr Kim. since parliament is 
controlled by the former rul- 
ing party, which has close 
links to the chaebol. 

Mr Kim's efforts to pro- 
mote reconciliation with 
North Korea, including pos- 
sibly relaxing restrictions on 


economic co-operation, 
could expose him to more 
criticism from the conserva- 
tives who long governed 
South Korea. This includes 
his rightwing coalition part- 
ner. Kim Jong-pil, who gave 
his support to the president 
during the election cam- 
paign in return for being 
promised the post of prime 
minister. 

The parliamentary effort 
to block Kim Jong-pil from 
assuming the premiership is 
considered an attempt by 
the conservative opposition 
to scuttle the unlikely gov- 
ernment alliance, which 
would further reduce the 
president's support in the 
National Assembly and 
hamper further re fo rms. 

Mr Kim still hopes to pur- 
sue a policy of reconciling 
left and right but the com- 
ing months could try his 
patience. Although he has 
foresworn the traditional 
retribution against foes that 
is a defining feature of Kor- 
ean politics, he may have 
little alternative if reform is 
stalled. That might soil his 
image as a leader for all 
Koreans but Mr Kim knows 
he is racing against the 
clock if his country is to 
recover its competitiveness. 



Mid-East jigsaw changes shape 

"W A Then Saddam A . . -t. - . . ' * i - i j x* , Islamist challenge many of 

mM/ Hmsein seized A reaugnment across the Arab world reflects them face. Good relations 
■r Mr in Iraq ixfura, the failure of US policy, says David Gardner tial antidote, especially after 

his first - act to consolidate last year's upset election of 


bis position was to uncover 
a Syrian plot. This enabled 
him and. his Ba'ath party 
subordinates personally and 
publicly to shoot 22 top-rank- 
ing plotters, clearing the 
way for a definitive break 
with Damascus, run. by a 
competing branch of the 
Ba'ath party. 

'-A year later, he invaded 
Iran. His eight-year war 
against the nascent Islamic 
revolutionary regime, cost 
about -tm lives. 

Now scroll . forward 'to 
today. With the US and UK 
on the brink of unleashing 
air strikes on . Iraq for 
obstructing UN, weapons 
inspectors, who raised 
among the loudest voices 
against " military action? 
Answer Syria and Iran. Mr 
Saddam's ministers were 
received attentively in 
Damascus and Tehran, as 
they were in Cairo. In 1999, 
when the Iraqi dictator had 
invaded Kuwait, it had been 
Egypt along with Syria, 
which had harnessed the 
Arabs to the US-led coalition 
to evict him. 

This time, even Saudi 
Arabia, the launch-pad for 
the allies in the Gulf war 
upon which Mr Saddam had 
rained Scud missiles, was .so 
unhappy at the prospect of a 
new assault on Iraq that it 
refused the US the use of its 
bases. In short, many of the 


regional diplomatic relation- 
ships that have been stable 
for years have suddenly 
begun to shift. And, inaddi- 
. ttan to that, in. the vanguard 
of the pro-Iraqi demonstra- 
tions which erupted from 
Turkey to Jordan were fire 
Islamists, for whom Mr Sad- 
dam’s Ba'ath party, with. its. 
pan-Arab nationalist ideol- 
ogy, re anathema, 

"• Does this mean Arab lead- 
ers, famed for their ideologi- 
cal and religious rivalries, 
their vicious personal ani- 
mosities, and their vying far 
regional supremacy, have 
had some .end-af-mfilennium 
rush of blood? Hardly. . 

Rather, they are respond- 
ing to baser and sounder 
instincts of self-preservation. 
The regional realignment is 
a response to the perceived 
failure and unreliability of 
US policy, and to fear - espe- 
cially among US allies such 
as Egypt and Saudi Arabia - 
that the fallout may under- 
mine their regimes. 

After, .the Gulf war, people, 
in the Middle East believed 
the victorious US would 
fashion an Arab-Israeh set- 
tlement. Washington would 
use its leverage with its 
Israeli ally to secure the 
return of conquered Arab 
land in exchange for Arab 
recognition of Israel. 

Despite the 1993 Oslo 
accords between Israel and 


the Palestinians, this has not 
happened. Israel remains in 
control of most of the Pales- 
tinian West' Rank and still 
holds part of south Lebanon 
and Syria’s Golan Heights. 
In early 1996, Benjamin 
Netanyahu came to power in 
Israel at the head of a right- 
wing - coalition which 
believes the country's secu- 
rity requires a solid buffer of 
Arab land. At the same time, 
the Netanyahu government 
has pressed ahead with the 
colonisation of occupied 
Arab east Jerusalem, which 
houses the holiest sanctu- 
aries of Islam after Mecca 
and Medina. . 

Unable or unwilling to 
press Israel. Washington has 
instead pursued a policy of 
“dual containment", mean- 
ing of Iran and Iraq. This 
has failed to isolate Iran, 
which treats and trades with 
Europe and is courted by 
Russia. And it has built up 
the prestige of Saddam Hus- 
sein among the Arab masses. 

Last spring, Arab leaders 
began to resist the “normali- 
sation” of ties with Israel By 
autumn they had boycotted 
a US-sponsored economic 
summit to buttress the near- 
defunct peace process, turn- 
ing up instead at an Islamic 
summit under Iranian lead- 
ership in Tehran, a summit 
attended by Iraq in its first 
international outing since 


the Gulf war. A new regional 
jigsaw was emerging. 

Syria was making up with 
Iraq, and Iraq was mending 
fences with. Iran. Most stri- 
king was the general Arab 
rapprochement with their 
historic rival. Iran. 

Another reason for this 
was the Arab perception that 
the US-blessed alliance 
between Israel and Turkey, 
formalised in 1996, would 
pose a threat. This alliance, 
which Israel argues is 
mostly about air force train- 
ing exercises, is analogous in 
Arab eyes to the axis Wash- 
ington built between Israel 
and the Shah's Iran, before 
the 1979 revolution. 

The failure of the peace 
process. Israel's alliance 
with Turkey, and Washing- 
ton's seeming inability to do 
anything more than 
strengthen the unpredictable 
Mr Saddam, have all played 
their part in pushing the 
Arabs towards Tran. They 
may still fear that Tehran 
will "export" its Shi'a Mos- 
lem radicalism, or nurse his- 
toric suspicion of the Per- 
sians, but increasingly they 
see Iran as a counterbalance 
for Iraq and Turkey and a 
reinforcement against Israel 
Some Arab governments, 
moreover, fear that the 
growing hostility of their cit- 
izens towards the LIS and 
Israel will strengthen the 


President Mohammed Kha- 
tami, a reformist building 
links with Iran's neighbours. 

This week, the former Ira- 
nian president All Akbar 
Hashemi RafeanJani, still a 
pivotal figure in Tehran, was 
given an audience by the ail- 
ing King Fahd in Saudi 
Arabia - in contrast to the 
treatment experienced by 
Madeleine Albright, the US 
secretary of state, on her 
recent trips to Riyadh seek- 
ing support from America’s 
main Gulf ally. 

Iran has long advocated 
security and arms control 
between the regional powers 
instead of US policing of the 
Gulf. Until- recently, only 
Syria - with which Ctowd 
Prince Abdallah, the Saudi 
heir-apparent, has close 
links - was listening. The 
idea now appears to have a 
wider audience, as countries 
conclude that co-existence 
with their neighbours may 
be safer than dependence on 
the US. 

The process of realign- 
ment has a long way to go. 
But even America's Arab 
friends believe that unless 
Washington stops squander- 
ing its political capital in the 
Gulf, then the region will be 
forced to reach its own 
accommodation. That 
accommodation at best will 
be reticent towards the US. 
and hostile towards Israel. 


The UK brand is being misrepresented in Greenwich, John Willman writes 

A very unBritish dome 


B ritain's Millennium 
Dome will bring 
the nation together 
in common pur- 
pose, says Tony Blair. 
Instead, it appears to be tear- 
ing Britain apart. Scepticism 
in the media; farmed by 
assaults from the opposition, 
have deterred sponsors and 
led to a less than full-hearted 
response from the public. 

Tuesday’s unveiling of the 
plans for the dome's con- 
tents has done little to rekin- 
dle enthusiasm. The 13 zones . 
share a dreary worthiness, 
from Serious Play Chow lei- 
sure can reactivate your 
life") to TransAction ("how 
money and finance are 
changing your life”). 

A pity. There is much that 
is admirable about modem 
Britain ami the dome is, as 
the prime minister pointed 
out, a unique opportunity to 
project the UK brand on a 
global stage. But as every 
marketing specialist knows, 
successful brand manage- 
ment means clarity about 
the core values of the prod- 
uct. The people behind the 
dome need to think harder 
about what those values are 
and frnri the best ways to 
celebrate them. 

For. example. Living Island 
(“choose how to protect your 
environment") should be 

replaced with Island of Indi- 
vidualism - “where no 
Britan is answerable to the 
state”. Unlike most other 
Europeans, the. British are 
not required to - justify- their 
existence in any part of the 
c o u n try with identity cards 
or residence permits. There 
are no chic regulations to 
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govern the minutiae of home 
life such as where to dry 
laundry, or when to end par- 
ties. This individualism can 
be awkward, untidy and 
even anti-social — but it is a 
bulwark against absolutism. 

Another virtue of British 
civic life could feature in a 
Muddling Through zone - 
“making it up as ' we go 
along”. This would ; demon- 
strate how the absence .of a 
written constitution makes 
the UK infinitely .'adaptable 
to. circumstances. In the sec- 
ond world war. the UK was 
able to mobilise its’ economy - 
to defeat fascism to a higher 
degree than Nazi Germany - 
anil than quietly hand, most 
Of ii back to its owners. 

More -recently, Margaret 
Thatcher's governments 
invented new ways .to privat- 
ise utilities that will- be her 
enduring legacy. Now there 
is a quiet revolution in gov- 
ernance with new. parlia- 
ments, directly elected may- 
ors and electoral reform. 


Muddling Through would 
demonstrate that the checks 
and balances in the British 
constitution lie In the minds 
of its citizens. The absence 
of written rules . is possible 
only In a culture that 
ensures their absence is 
unlikely to be abused. 

Next on the dome tour 
should be Pragmatism Park 
— “Isms? No Thanks!". Even 
Thatcherism . made little 
Impact on attitudes, and this 
zone could chronicle the 
growing scepticism over the 
fatuities of New Labour. And 
the absence of Ideology gives. 
Britain leadership in Europe, 
at least, when it comes to 
adapting to a world to which 
enterprise, flexibility and 
muM-cultaralism bring com- 
petitive advantage. 

Another popular zone 
would be Fighting Fit (“good 
for a scrap”), a reminder 
that the English - with their 
aTlfes from Wales, Scotland 
and Ireland - are strong on 
warfare and keen to take on 


dictators. Napoleon, the Kai- 
ser. Hitler, and General Gal: 
tieri have all been seen off 
with the help of the British 
fighting machin e, in the new 
Europe, the Ger m ans can be 
entrusted with the currency 
and the Belgians with the 
bureaucracy, but the UK is 
. incontrovertibly its military 
wing. 

T he English, how- 
ever, are not overly 
endowed with brain- 
power. So A Talent 
for Tolerance could show 
“how the UK prospers by 
being run by foreigners". 

The Scots, the Welsh, the 
Irish, the French Huguenots. 
Jews from central and east- 
ern Europe, Asians from the 
Indian sub-continent and 
Africa and young Afro- 
Caribbeans have founded 
industries, made great dis- 
coveries, created a global 
financial centre in the City 
of London and turned the 

UK into Cool(ish) Britannia. 


The reception for new 
arrivals is often no better 
than in many other parts of 
the world. But once inside 
the UK, there is a tolerance 
that elected a Jewish prime 
minister 130 years ago, gave 
the monarchy to a minor 
German aristocratic family 
and has made a Trinidad- 
born newsreader one of the 
country's most popular fig- 
ures. The same spirit has 
helped the UK rebuild falling 
bits of its industry by the 
expedient of inviting lots of 
Japanese and South Korean 
companies to set up all over 
the country to show the 
natives how manufacturing 
is done these days. 

Relations at grassroots 
level are also prone to the 
difficulties of any cultural 
clash. But one small fact 
exemplifies the way the UK 
absorbs newcomers better 
than most: the British ver- 
sion of Blind Date, the televi- 
sion show that matches cou- 
ples. routinely mixes the 
ethnic groups - unlike Its 
US prototype. 

Yet perhaps the most 
important zone should be 
Self-Deprecation - “other 
people do it better". The 
post endearing British trait 
is a reluctance to praise a 
society that has evolved con- 
tinuously yet managed to 
transmit its core values to 
newcomers and new genera- 
tions. Self-deprecation punc- 
tures pomposity, deflates 
delusions of grandeur and 
tames petty tyrants. But it 
also makes it hard for the 
British to see what is unique 
about their brand and how 
to celebrate it. 


Software as 
melting pot 

Daniel Bogler profiles the Chinese-Arnerican 
success story at the centre of a bitter 
takeover battle in computer services 



C harles Wang is the 
Bill Gates you've 
never heard of. 
Like Microsoft’s 
chairman, Mr Wang (pro- 
nounced Wong) is a “techie” 
who has made it big. Com- 
puter Associates, which he 
founded with three col- 
leagues in 1976, is the 
world’s largest software 
company behind Microsoft 
(admittedly, quite a long 
way behind Microsoft: its 
market capitalisation is 
S25bn compared with its 
giant rival's $200bn). 

At any rate, it has just 
launched the industry's big- 
gest hostile takeover: a 
|9JbB tilt at Computer Sci- 
ences Corporation (CSC), a 
computer services group. 

Mr Wang himself is worth 
more than $lbn in stock and 
options - not as rich as Mr 
Gates perhaps, but like him 
he has started to combine 
the day job, as chairman 
and chief executive officer 
of Computer Associates, 
with serious philanthropy. 

A 325m grant has gone to 
endow an Asian- American 
Cultural Centre at New 
York's Stony Brook Univer- 
sity, whose president sits on 
Mr Wang’s board. A farther 
$10m is launching the Smile 
Train, which will tour China 
loaded with medical equip- 
ment (and computers) to 
help local doctors fix chil- 
dren’s cleft palates. 

Nor can Mr Gates, the son 
of a successful corporate 
lawyer in Seattle, compete 
with Mr Wang in terms of 
humble origins. Mr Wang 
arrived in the US in 1952, 
aged eight, after his family 
fled from Communist China. 
His first job was as cashier 
in a grocery store. T played 
that register like a piano," 
he says, “I was so fast all 
the old ladies lined up at my 
tin." 

After graduating, he 
turned to the job section of 
the New York Times and 
saw two-and-a-half pages of 
ads for computer program- 
mers. “I'm going to be a pro- 
grammer,” he told bis 
mother. When she asked 
him what that was, he said: 
“I don't know. Mom, bnt 
they sure seem to need 
them.” 

Three decades later, the 
Fortran programmer, now a 
leading light in America's 
technology industry, 
returned to China for a tri- 
umphal tour, complete with 
a barbecue lunch on the 
Great Wall and even an 
audience with President 
Jiang Xemin. 

Chinese leaders and com- 
puter nerds apart, Mr Wang 
had remained largely un- 
recognised. That was partly 
because CA specialises in 
the software plumbing that 
runs corporate networks 

rather than the more glam- 
orous desktop products. 

Another reason is that as 
an East Coast company, 
based in the unlikely sound- 
ing town of Islandia on 
Long Island Oust down the 
tracks from HicksviDe, NY). 

CA has never been part of 


the Silicon Valley establish- 
ment. 

This month's bid, how- 
ever, has thrust him 
abruptly into the spotlight. 
Judging by the mutual mud- 
slinging so far, Mr Wang 
may come to regret bis new- 
found prominence. 

Van Honeycutt, who runs 
CSC, has accused Mr Wang 
and his number two. Indian- 
born CA president Sanjay 
Kumar, of attempting to 
bribe him. Mr Wang has 
responded with charges of 
false dealing, venality - 
after CSCs board voted 
themselves enhanced sever- 
ance packages in the middle 
of the takeover negotiations 
- and “almost racist tac- 
tics". 

Predictably, the two sides 
have ended up in court not 
least to unfreeze CSC’s take- 
over defences and allow 
CA’s Si08-a -share tender 
offer direct to shareholders 
to go ahead. 

Mr Wang, who laughs 
often and enjoys teasing his 
colleagues, confesses him- 
self wounded by tbe per- 
sonal allegations. “I may be 
a little blunt but I don't 
lie,” he says. “I live by my 
reputation.” 

Given his open, 
down-to-earth manner - he 
still collects rubber bands 
by wrapping them around 
his wrist - it is indeed hard 
to envisage him as anything 
less than straightforward. 

Perhaps too straightfor- 
ward. Ask around tbe indus- 
try, and CA’s managers are 
often characterised as a 
bunch of asset strippers, 
who have swallowed more 
than 60 companies in the 
past 27 years and fired most 
of their workers. A year 
after CA bought Legent, a 
rival software group for 
Sl.Sbn in 1995, 80-90 per 
cent of Legent's 2.000 staff 
had quit or been laid off, 

according to a legal filing by 
CSC. 

Mr Wang calls this “tough 
love" and argues that it is 
fairer on employees: “Most 
companies want to be tbe 
good guys, they delay hard 
decisions or don't tell people 
about them. With os, you 


know two or three days 
after an acquisition whether 
yon have a job, and if not, 
what your severance is.” 

Certainly, those who sur- 
vive, including Mr Kumar, 
are well taken care of. CA's 
1,600-strong headquarters 
boasts a creche for 175 chil- 
dren, a gym and basketball 
courts - one of Mr Wang’s 
other passions. 

According to Rob John- 
son, software analyst at 
investment bank ABN 
Amro, the group's reputa- 
tion lags behind the reality. 
“Perhaps there was a slash- 
and-burn approach in the 
1980s,” he says. “Bnt many 
of their targets were very 
troubled companies. Since 
then they have ploughed 
lots of money into research 
and technology.” Unicenter, 
CA’s flagship product with 
sales of Sl.5bn, was devel- 
oped in-house. 

B uying CSC would 
be another step in 
this direction, by 
adding a big cus- 
tomer service and consul- 
tancy arm to what is first- 
and-foremost an aggressive 
sales operation. 

Not only does this make 
industrial sense, bnt It will 
also take CA far deeper 
inside its customers' organi- 
sations. And the fact that 
this is a new business for 
the group, as well as one 
that depends crucially ou 
having the right people, has 
elicited a rather unusual 
commitment from Mr Wang 
and Mr Kumar: they are 
promising to retain every 
single CSC employee. 

That guarantee, as well as 
an upward nudge in the 
offer price and sheer perse- 
verance while the courts do 
their work, may be enough 
for CA to secure its 
target. 

But one cannot help feel- 
ing that the newer, softer 
approach does not yet come 
easily to Mr Wang. If be had 
been a little less confronta- 
tional in his initial negotia- 
tions with CSC’s Mr Honey- 
cutt, it is possible he could 
have had the deal wrapped 
up by last Christmas. 
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COMMODITIES AND AGRICULTURE 


Opec session 
speculation 
underpins oil 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tram Amalg am ated Metal Tratfing) 

■ ALUMINIUM, 99.7 PURITY (S per tonne) 


Precious Metals continued 

I GOLD COMB (100 Troy 02 . : Stray at) 


MARKETS REPORT 


By Jeffrey Brown 

Oil prices were off their 
highs at the close of trading 
on the International Petro- 
leum Exchange yesterday 
but still moderately firm, 
underpinned by speculation 
of an emergency meeting of 
the Petroleum Exporting 
Countries. 

April Brent Blend ended 
the day 12 cents higher at 
$14.19 a barrel after touching 
a session best of $14.38 dur- 
ing the morning. Earlier this 
week. April futures had been 
changing bawds in London 
at a low of $13.70. 

Widespread talk of an 
Opec meeting emerged this 
week after sources close to 
Rilwanu Lukman. the organ- 
isation's secretary 'general, 
said that cartel members 
had been contacted after 
pressure from Ida Bagus 
Sudjuna, Opec president. 

The next formal Opec 
meeting is set for June, but 
with crude oQ prices down 
40 per cent since last Novem- 
ber. when Opec raised its 
production quota by 10 per 
cent, there have been persis- 
tent demands for unsched- 
uled action. 

Yesterday Erwin Arrieta, 
Venezuela's min ister for 
energy and mines, said he 
“was warm" to the idea of an 
emergency meeting, but that 
Venezuela would not reduce 
production. He called for the 
inclusion of non-Opec mem- 
bers at any emergency meet- 
ing. 

Copper ended firmer on 
the London Metal Exchange 
after losing ground earlier in 
the day on reports that a 
substantial Chilean producer 


Oil price 

Brant crude 2-rnotrth forward 



»rt- 


07 


98 


IBM 

Source: Dataaaom/CV 

LME warehouse stocks* 

TonnM Cheng* 

Atarwmurn 965,400 -2.350 

Aluminium a*oy - 42.700 -320 

Copper 3783)75 -425 

teed 106,575' -MS 

Mcfcta - 65,825 -*120 

Ztoe 473/175 -1.050 

Tin 9.875 -60 

' 7ffMsde* , »cta* 

had abandoned plans to 
close a copper cathode plant 
When trading in London 
ended, the metal was up $3 
at $1,706 having risen by $87 
over the two previous ses- 
sions. 

There was a suggestion 
late in the day that the Tate 
of the 80,000-tonne capacity 
Coloso copper cathode plant 
owned by Chile's Minera 
Escondida was by no means 
settled. But copper still man- 
aged to shrug off its initial 
weakness, although ending 
$3 short of the metal's ten- 
day moving average. Zinc 
finished $16 firmer at $1,060 
after a session high of $1,069. 

Among softs, coffee in 
London, which broke above 
$1,7190 earlier this week, was 
said to be settling back to a 
familiar trading range of 
$1,660 to $1, 750. Benchmark 
May futures came off $32 at 
$1,730 at the close. 



Cash 

3 rathe 

dose 

1450.5-1,5 

1468-7 

Previous 

1437-38 

1452-53 

HtgWlow 


1572/1553 

AM Official 

1441-42 

14575-58 

Kerb dose 


1566-7 

Open bit 

262.503 


Total daly turnover 

80504 


■ ALUMINIUM ALLOY ($ par tonne) 

Close 

1270-80 

1295-305 

Previous 

1255-65 

1285-90 

High/tow 


1305/1288 

AM Official 

1263-64 

1200-01 

Kerb dose 


1300-05 

Open int 

5.380 


Tool daBy turnover 

1.583 


■ LEAD (S per tonne) 


Close 

5405-9 5 

554*4.5 

Prevtoua 

540 .5-40.5 

553-54 

HifltVtow 


555/543 

AM Official 

547-7.5 

552-2J 

Kerb close 


552-4 

Open bit. 

32.164 


Total daBy wnover 

8.173 


■ NICKEL (3 per tonne) 


Close 

5305-15 

5300-400 

Previous 

5180-00 

5280-00 

Hfoh/low 


5430/5300 

AM Official 

5245-50 

5335-40 

Kerb dose 


5380-00 

Open tot. 

58J84 


Total daiy turnover 

18/350 


■ TIN IS pertonnet 


Close 

5315-ZS 

5330-35 

Previous 

5285-75 

5280-90 

Highflow 


5335/5285 

AM Official 

5315-20 

5320-30 

Karts dose 


5325-30 

Open tot 

14^175 


Total easy turnover 

4/352 


M ZINC, special high grade (S per tonne) 

Close 

1036.5-7.5 

1060-1 

Previous 

1033.6-34^5 

1057-58 

High/km 


1068/1040 

AM Official 

10285-27.5 

1051-52 

Kerb close 


1060-1 

Open int 

73.843 


Total daily turnover 

19,802 


■ COPPER, grade A IS per tonne) 

Close 

1686^-7^ 

1708-9 

Previous 

1675-76 

1B07-S8 

Wgh/low 


1714/1889 

AM Official 

1679-80 

1700-01 

Kerb close 


1706-7 

Open inL 

152.378 


Total dolly turnover 

73.025 


■ LME AM Official C/S rate: 1-6485 

LME Closing C/S rate: 1.6445 




SeB 

Bert 



om 


price dwogc High 

tow 

Vol M 

Itar 

299.1 

♦4.7 

2995 

2995 

1 3 

Apr 

300.1 

+4.7 

3012 

295/) 19/152 91 /W 

Jn 

3015 

+4.7 

3032. 

297.4 

1.109 17/120 

/tag 

303.9 

+4.7 

304.5 

301/1 

476 8847 

Oct 

3058 

+4.7 

307J5 

305/1 

90 33+ 

Dec 

307.7 

+4.7 

3085 

3083 

842 1431 

TME 





21 $Z31813> 

■ PLATINUM NYMEX (50 Tray oz4 $Aroy oz.) 

Apr 

383.B 

+1D 

3880 

380 0 

134 9.464 

Jtt 

381.1 

+86 

3855 

3300 

68 996 

Oct 

380.1 


- 

- 

- 360 

Jan 

380.1 

+08 

380.0 

mo 

13 27 

TOM 





1JBB3 1037 

■ PALLADIUM NYMEX [100 Troy azo S/troy ozj 

Itar 

23155 

-640 239.00 22900 

471 1i097 

Jm 

22905 

-7 65 237.50 22800 

973 3,477 

S«P 

227.05 

-7.65 

- 

- 

1 400 

Total 





1,444 432 

■ StLVSt COMEX (5.000 Trey dl; Cert^boy ozj 

Btar 

643.0 

+285 

6480 

612.0 17^80 6.135 

taw 

848.0 

+27.7 

650.0 

820.5 25/M2 S6/M0 

Jte 

6485 

+26.7 

6500 

cnc n 

1339 1533 

Sep 

64K5 

+ZS7 

6 «.0 

62X0 

415 -L834 

Dec 

6470 

+252 

847J) 

6275 

810 10342 

Jm 

647/1 

+282 

re 

_ 

1 15 

Total 





45^0102338 


GRAINS AND OIL SEEDS 

m WHEAT LFFE (100 tonwacE per ipnwg 

Sad Days Open 

pries donga Mgb -Low W U 

Mar 7840 -025 78.75 7850 20 308 

May 8035 -035 8080 80.25 108 3546 

&25 -0*5 8185 8SL2S 130 1.094 

7025 -ore - - >110 

8155 -075 81.90 8125 37 ' 1JM2 

318 7,112 


SOFTS 

■ cocoa UFFE (10 totmas E/Donnc) 


Sett Orft 
Brim change. 


Low Vd let 


Jta 


(tor 
Total 

■ Vift^T CST (5,000bu nW; carta(6oa boshd) 

MW 32750 +8.00 330.00 31000 13/571 8.542 

Hap 33025 +6JQ0 34140 329.75 1G301 43/719 

Jta 348.00 +5.50 350.00 338.00 10048 33,106 

Sap 394.50 +4 JO 339.00 34000 443 4,027 

Dae 385/30 +M0 36000 36040 844 60S 

Mar 37150 +050 37150 367 JO 11 487 

TOW 41/716 90939 

■ MAttE CBT (54TO tw irtn; cana/56tt> bushel) 

■ar 281 JO -0.7S 26375 281.25 47.051 264*5 

Mar 27025 -0.75 27125 270.00 34J68 110.394 

Jta 276.75 -850 27125 27125 11230 91665 

Sep 27100 -150 28000 278/10 1.199 18,628 

Dae 279 JO +023 28075 27000 1005 66,114 

Mar 286.00 +050 2B7.S 28540 470 4,456 

Total lIBgB 330934 

■ BARLEY UFFE fi 00 tonnes; £ per tonne) 


War 

1038 

+12 

1041 

1030 V74 21,445 

Apr 

May 

1057 

+9 

1082 

1050 4^05 42,721 

Jm 

Juf 

1075 

+4 

1080 

1070 2.123 14.714 

Am 

Sra 

1097 

+7 

1101 

1090 2552 2L670 

Oct 

Dae 

1123 

+6 

1126 

1117 431 31527 

0k 

Mar 

1151 

+6 

1155 

1146 . 549 30532 

ftfi 

Trial 




14,701 mm 

Total 

■ COCOA CSCE (10 tonnes SrtonneaJ 

.■ U 

MV 

1590 

+13 

1590 

1575 41 114 

Apr 

Key 

1614 

+13 

1620 

1595 8728 365Z7 

Jre 

M 

1643 

+13 

1647 

1827 3*15 11537 

Jttl 

frp 

1670 

+13 

I860 

1857 248 6.710 

tas 


1702 

+11 

1704 

1689 948 13524 

Del 

Her 

1732 

+11 

- 

1712 152 1715 

OK 

Total 




nm 00589 

Totta 


MEAT AND LIVESTOCK 

■ ' nn= cattl e CME j40.00Ctos: centslbg) — 

opm 
M 

£2.'fi4 
29.375 
10.708 
6825 
1.475 
389 

11312 101/7® 


Sett Day's 

Pitas change Sob ,w 

BU75-OJO 64475 B4 150 9.021 
81575-0.100 87JHX 7 5&5M 3.145 
67JJ25-0125 57i00 67JS5 1.735 
69.025-0275 £9 .300 60.975 312 
60925-0250 711.250 695® ' 4 

71.475 -0.075 71.450 71.450 >5 


caw uaaa CME HO.OOOtPS oans/iw 


3/4/a rniiw 

57.950 -0.025 


COCOA QCGO) (SOR'a/tavxO 


41475 417W 4J73 
51250 57.550 3/187 
51550 57-EOJ 862 
57.200 56.600 202 

55403 35.000 189 

54.700 54530 28 

1253 39JW 

CME taftoooas cens/Ite) 


5S.2SB 

11.726 

4.198 

1.775 

2,454 

1.054 


Feb 28 
1 »y- 


Prica 

1249.49 


Pm. day 

123824 


■ COFFEE UFFE (5 toniWKS/tonne) 


ENERGY 

m CRUDE OIL NYM0C (1,000 barreta. Srtjwrelj 


Mw 

74 /M 

-050 

- 

_ 

_ . 

1 

mat 

7625 

-030 

- 

- 

_ 

280 

sap 

7860 

-050 

» 

- 

- 

7 

nn 

7850 

-050 

7875 

7875 

5 

397 

Jm 

80J0 

-050 

- 

- 

_ 

72 

Total 





B 

767 


Mw 

1710 

-58 

1746 

1700 1634 7.702 

Hay 

1885 

-77 

1736 

I860 4,110 24,689 

Jui 

1663 

-72 

1707 

1870 500 3.484 

Sop 

1643 

-72 

1657 

1645 - 229 £154 

NM 

1621 

-74 

.1657 

1630 30 405 

Jm 

■1801 

-74 

- 

- 4 43 

Total 




7,579 38472 

■ COFFEE Y? CSCE (3750005; cantwtbs) 


Mr 39776-1575 
Kay 41/100-1250 
JM 40.725 -0.650 
Aug 31300-41875 
Sqp 47400 - 

Total 


41325 39500 
4Z35D 40.750 
42.450 40550 
4} £00 33500 
- 45000 


630 

834 

187 

112 

3 

1,784 


2557 

4.124 

7602 

690 

17 

1718 


LONDON TRADED OPTIONS 

Strike pric* S tonne — CaBa Puts — 

■ ALUMINIUM 


Apr Jut 


Spot 16475 laris 16405 Ecis 1 £338 9 nftc 18273 
■ HIGH GRADE COPPER (COMEX) 



Salt 

Dart 




Open 


price chav Hgb 

Low 

M 

tat 

War 

75.80 

-020 

7505 

7550 

7/131 10^54 

Apr 

78.60 

-010 

7750 

7830 

345 

£545 

May 

77.05 

-0.15 

7810 

7840 11.167 28046 

Jin 

77.60 

-005 

77JJ0 

77.6S 

21 

£056 

Juf 

77/00 

-0.15 

7875 

77.40 

495 

6587 

Aug 

76.15 

-0.15 

7860 

78.15 

15 

1.468 

Total 





18819 78,173 



Latest Days 


Open 


prim change Irish 

Law 

VM tat 

Apr 

15J4 

-0.01 1506 

1521 57,767 114.4k 

May 

15.69 

- 1500 

1556 22554 55.156 

Jun 

1607 

+801 1827 

1890 

9563 50260 

Jri 

1838 

- 1853 

1831 

4,812 29,809 

Am 

1E09 

+0.02 16.81 

1602 

3084 18278 

Sq) 

1892 

+0.D2 17.01 

1890 

1526 19.625 

Total 



110002493/M) 

■ CRUDE OIL IPE (S/band) 



latest Oort 


Open 


price change Hgh 

Lon 

Vol tat 

Apr 

1400 

-003 1438 

1894 20283 78,144 

taey 

1438 

- 1470 

1421 

7576 38.147 

Jm 

14.73 

- 1434 

14.68 

2507 222M 

Jta 

1507 

- 1823 

1507 

1290 13543 

Aug 

1534 

+002 1550 

1523 

1051 8508 

Sep 

1508 

+001 1870 

1554 

1161 9558 

total 




ohi Oft 

■ HEATING OIL RTUSC (42/100 US Drib: c/US pak) 


Latest Dart 


Open 


price change Hgb 

Law 

Wl M 

Mar 

4200 

-023 4870 

42.65 19252 8,757 

Apr 

43.40 

-819 4400 

4110 16277 50446 

Hay 

43.95 

-a 09 44/45 

4305 

7/173 20530 

Jan 

44.70 

♦OOB 4305 

44.40 

4585 78226 

Jri 

4530 

+0.11 4550 

4525 

1,741 13559 

Aug 

4845 

+0.16 46 85 

4620 

1249 9.441 

Total 




54,124161,738 

■ gas oil re (srawwi 




Sett 

Dirt 


0pm 


price Bhangs ngh 

Low 

M M 

MV 

131.75 

-825 13400 13875 

9.823 24.106 

Apr 

133.75 

-825 13600 13325 

4091 17.999 

May 

13850 

-825 13800 13625 

738 1 3/426 

Jm 

13900 

+1.D0 14025 13875 

1.602 15590 

Jd 

14£S 

+150 14325 14200 

495 7.168 

Aug 

144.75 

+150 14525 14450 

369 6.095 

Total 




19006128263 

■ NATURAL GAS IPE (IDOO tame pew pv Mm] 


■ SOYABEANS COT ftOOOfr rate; eataffiQto batata 

hw 653/n +125 seam 54925 i92<3 mo 
May K&25 +450 864.00 653.75 35.190 60495 

Jd 88175 +440 669.50 60125 1651 31564 

tag 66429 +4J50 667 JO 660-50 572 1129. 

Sap 653.00 +4.S0 6SSA0 65240 97 1JB2S 

Her 648 DO +4.75 640.00 64400 1386 17.484 

TOW 61324 137,841 

■ SOYABEAN OIL C8T (BOJXXMbK cents/fo) 

Mw 2166 +0/9 25.57 2152 15D2S 9.099 

Mqr 27.18 +025 2725 2165 11900 62476 

Jd 2743 +026 2752 27.15 8,458 31683 

tag 2752 +022 Z7D0 27D5 384 1104 

Sap 27.00 +0.17 27.15 2840 216 2582 

Oct 2170 +0.10 2180 26.60 151 2578 

Total 45*63 130581 

■ SOYABEAN MEAL CBT (100 tons; S/ton) 


Mw- 

165.80 

-5.00 17150 4652 

504 

1200 

1400 - 

_... 76 

104 

May 

162.15 

-4JK 166.75 160.75 8747 16294 

1500 



Jta 

15815 

-325 16050 135.10 ■ 

794 

6.459 

1600 — 



s*s 

14800 

-la 15050 14750 

363 

2520 

■ COPPER 



Bee 

141 JB 

-100 143/JO 14050 

.352 

1287 

[Grade Al LMH 

Apr 

Jut 

1 tar 

13850 

-1.05 13850 13650 

25 

410 


; 119 

153 

Total 



70tt 29226 

1700 — - 

59 

95 

■ COFFEE (ICO) (US centt/pound) 



1800 — 

24 

64 


Fab 2S 
Como. (Stay 
15 fry swage . 


Prav. flay 

; 12174 131.40 

. 13055 13053 


■ WHITE SUGAR LIFFE (50 tonnes: S/tonrte) 


■ COFFEEUFFE 
1700 — 

1750 — 

1000 


Itar 

1762 

+1A 

1775 

1744 115B8 15,176 

May 

1782 

+25 

1765 

1716 13576 50590 

Jta 

160.4 

+22 

1815 

1780 

3508 31.150 

Are 

1825 

*25 

1831 

1805 

869 

JftffW 

Sap 

1B35 

+2.0 

1B4J 

1825 

387 

7585 

Oct 

185.5 

+25 

1652 

1815 

90 

1732 

Total 





31,1681286*6 

■ POTATOES UFFE (20 tomes: £ pv tonne) 

Star 

705 

_ 


_ 

_ 

_ 

Apr 

655 

-IS 

655 

645 

21 

932 

MV 

75.0 

-10 

755 

754 

15 

210 

Jm 

915 

- 

- 

- 

- 

- 

lta« 

605 

- 

- 

- 

- 

3 

Trial 





47 

1295 

■ FRBGHT (BIFFEX) UFFE (SlQflndex. point) 

ra> 

1051 

+6 

_ 


„ 

196 

Mar 

1160 

- 

1180 

1150 

55 

486 

Apr 

1210 

- 

1210 

1200 

16 

685 

Jta 

1035 

+5 

1035 

1030 

1 

192 

Oct 

1160 

- 

- 

- 

- 

121 

Total 

Ctosa 

Pres 



80 

16® 

an 

1,0» 

1B5B 






Stay 

271.4 

+1.9 

27T6 

2674 1225 15544 

Are 

2762 

+14 

2762 

2711 1,038 7,825 

Oct 

2772 

+12 

Z77.4 

2742 17B 7273 

Dae 

2795 

+17 

- 

- - 735 

Mar 

284.7 

- 

- 

- 380 

**. 

286.7 

-15 

— 

- - 389 

total 




a&a stfite 

■ SUGAR 'll* OSCE (tlZZJOOibs; centa/lbs) 

i+- 

654 

+052 

925 

94011079 5262 

•tay 

655 

+023 

955 

95317252 89,121 

Jri 

176 

+4.12 

950 

957 6270 38,199 

Oct 

1050 

+0.12 

1002 

650 1727 42419 

M» 

1024 

+0.14 

1025 

10.12 682 15/306 

May 

1027 .+4.14 

1022 

1117 235 2.168 

total 




■ 49205197,1® 


■ COCOA UFFE 

1000 — 

1025 

1050 

■ BRENT CRUDE 


IPE 

1400. 


1450 


Mar May 

50 86 

33 70 

22 58 

Mar May 
68 02 

51 75 

37 60 

Mar Apr 

13 


Apr Juf 
97 28 

52 72 

134 140 

Apr Jul 
23 40 

63 80 

128 13 7 
Mar May 
65 123 

96 157 

137 195 
Mar May 
11 
19 
30 


17 

25 

35 


Mar Apr 
33 

84 56 


1500 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel) +«■’ 


PULP AND PAPER 

■ PULPEX OMLX (USS; 24 dr dry tons) 


■ COTTON NYCE (SqOOOfcs; centa/ttw) 

Mw 64.65 +0.65 64J5 63.75 331 218 

May 6651 +14? 6170 6550 4569 3£SW 

Jd 6100 +055 8105 87.15 972 21.451 

Oct 7025 +0.45 7025 69.70 137' 2.661 

Dae 7156 +034 7150 71.12 2/712 23,781 

M» 7223 +030 7250 7229 - 37 1,401 

Told lOH 87/K2 

■ ORANGE JUICE NYC£(15j0Qfes;centtafcttl 

Mw B930 +OGD- 9140 97D0 2J31 4.480 
Hay 102.95 +0.75 10325 10050 2460 17215 

Jd 10110 +185 106.10 104.10 268 6220 

Sap 101 TO +025 10150 107D0 202 3,132 

tarn 11120 . +1 06 11120 106.60 112 1700 

Jan 11150 +1.00 1TT.0Q 111. DO 80 1.172 

ToH 4287 36«> 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M HottwChBd) 


WEEKLY PRICE CHANGES 



Latest 

prices 

Change 
on week 

Year 

ago 

1997/88 

High LOW 

Gold per troy or 

S298.48 

+ 1.30 

$358-85 

£360.65 

£279.55 

Sfhrer per boy oz 

390. 50p 

-12.5 

323-OOp 

475.70p 

25130p 

Aluminium 99.7% (cash) 

S1451.0 

+6 

£16210 

517874 

513255 

Copper Grade A (cash) 

S1637.0 

+41.5 

S2J29.5 

£2704 

516404 

Lead (cash/ 

S540.O 

+42.5 

S724.0 

£7255 

S506 

Nickel (cash) 

S5310 

-120 

S7987.5 

$8220 

£5305 

Zinc SHG (cash) 

S1037.0 

+195 

£1206-0 

SI 763.5 

$1044 

Tin (cash) 

£5320 

+5 

$5755 

$6050 

55105 

Cocoa Futures Mar 

£1038 

+38 

2867 

£1136 

£847 

Coflee Futures Mar 

51710 

-48 

Si 585 

S2470 

$1232 

Sugar (LDP Raw) 

S235.10 

-205 

$270.60 

£311.00 

£235.10 

Barley Futures Mar 

£74.00 


£91-50 

£9650 

£7150 

Wheat Fumes Mar 

£78.40 


£95.60 

£10220 

C75.50 

Cotton Outlook A Index 

67.75c 

+O.10 

B0. 95c 

8225c 

07.60c 

Wool (643 Smmt) 

385p 

-7 

418p 

448p 

370p 

Oil (Brant Blend) 

S14.035X 

-052 

S19.1B 

52455 

514.035 


GoM/Tray ozj 
Close 
Opening 
Morning Ax 
Aftamoan flx 
Day's High 
Days Low 


S price 
29620-29170 
29520-29120 
29155 
297.40 
30000-300.40 
29550-295.90 


E aquiv SFr equiv 


171976 434491 
1 BO .510 435245 


Previous dose 29220-29320 
Loco Ldn Mean 
1 month 


Per B3IVM uiless o i wn « sand, p Panoa/hg. c Cent a O. x Apr. 


WORLD BOND PRICES 


2 months 

3 months 

Silver Fix 
Spot 

3 months 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leaf 
New Sovereign 


Gold Lending Ratos (Vs USS) 

_3.33 6 months 2.59 

.2.44 12 months 3.50 

.233 


Apr 1230 -0270 - - - 3/»0 

May 9220-0.100 - - - 2,165 
Total IT™ R06S 

■ NATURAL GAS MVMBC pp.000 mntatn,- SdroBap 

i«t«+i Day’s om 

pries change Wgh Low W tat 

AW 2285 +0201 2300 2260 19/05 31832 

Hay 2295 -1015 2225 2290 SJD13 11726 

Jd) 2315 -1010 2335 2300 3387 14.712 

Jd 2340 - 2350 2325 1395 11367 

Aug 2350 - 2360 2340 1349 12310 

Sep 239II~4JM3 2360 2340 1,057 9323 
Total 35318196202 

■ UNLEADS) GASOLINE 
NffMEX (42,000 US pfa^cASgsfe) 


Sad Dart 

price change NgA 


Lew Vd bit 


Mar 

49440 

+150 495.50 49175 

47 

433 

Jun 

51175 

+025 51425 £1175 

17 

400 

Totta 



« 

9tt 


FUTURES DATA 

AS futures data SLppHod by CMS. 


p/i ray oe. 

US cts equiv. 


38650 

637.00 


386.90 

634,15 

Mar 

388.35 

63175 

38925 

63045 

Apr 

Hay 

Jm 

S Price 

£ equiv. 

293-295 

178-180 

Jri 

68-70 

41-43 

Aug 

Total 


Latest Days 
price change Hgb 

47.65 +026 4825 
SOM -0 15 51.50 
51.45 -025 5210 
5220 -035 5280 
5235 -117 5290 
5240 -105 5270 


Dd» 

Low Vd kit 
4730 18251 1817 
5030 14.413 40387 
5120 5333 19.783 
5130 3353 13.115 
5225 1,101 11398 
5220 608 1392 

44212 UH207 


Spices from Man ftoducten 
Pepper Stack. Rices up wftft Interest from 
boh Industry and trade for MoretVAprf. 
Crop delay In Vietnam and hide, farmers 
holding off sales, new crop forecasts 
adjusted downward, other origins bring no 
relief, Singapore and European stocks 
exhausted. FAQ $4,800 a tonne. Grade 1 
84,950 and Asia Quality 85,100, all for 
March/April defray. White Inactive, virtu- 
ally no afters, duet to small stocks In Indo- 
nesian and Sarawak. Industrial demand 
picking up. Spot 57,650 and shipment 
87.750 OF. Clove crap finishing, prices 
Increasing, Spot $1,275, SI ,225 tor shjp- 
JDfiOL 


VOLUME DATA 

Open interest end Volume date, shown for 
contracts traded on COMEX NYMEX CBT. 
NYCE. CME. CSCE and IPE Crude Ol we 
one day in arrows. Volume & Open Interest 
totals are tor sfl traded months. 


INDICES . .. 

■ Reuter* (Bast: 18/9731 = 10Q) 

Feb 26 Feb 25 month «go year ago 
17020 17063 .17583 . 19517 

■ CRB Futures (Base; 1967 =. 100) 

Fteb 25 Fob 24 month ago year ago 
225.62 225.19 - 4 

■ OSC1 Spot (Base: 1970 = '100) - .. 

Fab 25 Fob 24 mouth ago .year ago 
184.19 164.40 17230 101.75 . 


Dubai 

S11.66-t.73x 

-0.015 

Brent Blend (dated) 

S13J9-3.42 

-0.005 

Brent Blend (Apr) 

S14JJ2-4.05 

-0.025 

W.T.I. 

S1522-5.34X 

-0.105 

■ OIL PRODUCTS NWE prompt defray OF (tonne) 

Premium GaaoSne 

SI 68-168 


Goa Ofl 

$131-133 

-0.50 

Heavy Fuel Oil 

567-09 

+1 

Naphtha ' 

5149-151 


Jet fori 

£147-148 


Diesel 

£136-137 

-0.6 . 

■ NATURAL GAS (FenoeAhenri) 


Bacton guar) 

9.75-9.80 


mrutaum Aipua. TaL London {0171) 309 3792 

B OTHER - 



Gold (portray oz)f' 

£298.45 

+5.40 

SBver (per troy az}f 

640.50C 

+35.75 

Ptatinum (par my cej. 

S3S3.50 

+5.50 

PaUadtum (par troy ozj 

£233.00 

-7.50 

Copper 

78.0c 


Load (US prodj 

45.00c 


Tin (Ktuia Lumpia) 

19.62r 


Tin (Haw York) 

252.5 

+100 

Cattle (five weight) - 

87.43p 

*10* 

Sheep (Rvo weight) 

77.Q2p . 

-0.83- 

«g» (live warfiOt 

72.67p 

♦0 50- 

Loru day sugar (raw) 

£235.10 

-7.00 

Lon. day auger (wta) 

£267.00 

-150 

Barley [Eng. toed) 

Unq 


Maize (US No3 YeUow) 

£109.00 


Wheat (US Daric North] 

Unq 


Rubber (Miu)f 

50.50p 


Rubbor (Apt)^ 

50.50p 


Rubber (KL .RSSNoi) 

297.50m 

-5JM 

Coconut OP (Phfl)§. 

567.^r 


Pafrn Oil (Maiay^ - 

6180 


Copra (Ph9)§ . 

53725*. . 

+2-5 

Soyabeans (US) 

1772 . 


Cotton OuUook'A' index 

67.75 

+0.10 

Wooltops (64s Super) 

3S5p 



t pa- mw inters orierow twad. p pmeflg. c esnevb. 
r rtnggBAg. m Mtayiton cona/kg. y FebMor. » Apr 
. fLontai PhfUaf. S OF Ronepn. 0 Butan neruft 
dot*. ' Ctvnge an mm*. tBmod on awo hrad or pgs 
add. 


Bunds outperform Treasuries 


Spain 

■ NOTIONAL SPANISH BOND FUTURES OVOEFF} 


Ecu 

■ ECU BOND FUTURES (MATIF) ECUl 00.000 


GOVERNMENT BONDS 


By Simon Dairies in London 
and John La bate 
in New York 

There was plenty of good 
news for government bond 
markets, in the form of a 
mark-down' in US economic 
growth numbers and the 
meeting of Maastricht crite- 
ria by a number of Euro- 
peans. but the markets con- 
tinued to head down. 


US Treasuries plummeted 
in early trade before improv- 
ing by mid-day, despite a 
bullish GDP report At one 
point the benchmark long 
bond yield topped 6 per cent 
for the first time in months. 

The 30-year Treasury bond 
had lost almost one point 
before buyers stepped in. By 
early afternoon it was down 
'/a to 102, yielding 5.979 per 
cent. Shorter-term issues 
were mixed, with the two- 
year note unchanged at 9955, 


BENCHMARK GOVERNMENT BONDS 


yielding 5.584 per cent while 
the 10-year bond fell £ to 
98ft, yielding 5.674 per cent 
The downward drift came 
on rumours of hedge-fund 
selling and that the Bank of 
China had unloaded Trea- 
sury holdings. GDP for the 
1997 fourth quarter was 
revised downward, from 4.3 
per cent to 3.9 per cent 
GERMAN BUNDS gave 
away early gains, with the 
March future settling 0.22 
points lower at 107.59. How- 

US INTEREST RATES 


ever, bunds continued to 
outperform Treasuries, with 
the market supported by 
news of slower German 
growth last year. 

UK GILTS fared worse, 
with the March contract los- 
ing Vt to I22A- Shorter-dated 
maturities suffered even 
more, as UK investors 
responded to the weakness 
on Wall Street The 10-year 
spread against bunds wid- 
ened by another 2 basis 
points, to 124. 



Open 

Sett price Change 

High 

Low 

Est vaL.Open Int 


Open . Sett price . Change 

Hi^l 

Urn 

EsL vol. 

Open int 

Mar 

100.03 

108.75 

-0.19 

109.11 

10875 

89.973 

110,405 

Mar 

103.60 * 10144 

103£O 

103.30 

212 

10.846 

Jtxi 

10160 

108-33 

-0.1 B 

10868 

10840 

1290 

9263 

US 






UK 








■ US TREASURY BOND FUTURES (CBT) £1 00.000 32ndS of 100% 



■ NOTIONAL 5 YEAR GILT FUTURES (UFFE) ElOftOOQ IQOtha of 100% 

Open Sett price Chang# .High Low _ Eat vol Open, int 

Jun 102-35 102.00 431 10235 101.04 3871 £802 

■ NOTIONAL UK CULT FUTURES (UFFE)* £50300 32nd» of 100% 

Open Sett price Change Wgh Low Eat vd Open hit 

Mar 123-09 122-18 -0-16 >23-06 122-09 20411 53936 

Jun 107-13 106-27 -0-15 107-14 106-18 96387 172156 


FTSE Actuaries Govt. Securities 


•• Open Latest Change 

Mar 120-17 120-05 -0-11 

Jun 120-07' 119-27 -0-11 

Sep 119-29 119-15 . -0-13 

Japan 

a NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) riOOm lOOtha of 100% 


High Low EsL vd. Open hit 
120-19 120-00 451.784 372359 
120-09 110-23 147323 346355 
119^20- 119-15 1/125 47.641 


Open Close Change 
Mar 12934 

Jun 129.30 

* UFFE futures ubo traded on APT. Ad Open 


High Low EsL wl Open vtt. 
1Z9.aa 12935 4525 n/a 

120.38 .12935 4350 n/a 

figa. are tor prevtoua day. 


UK Indices 


Btd BKJ Day cftgWk chg Month Year latort 

fen*-*. VkMrt lAAlrf rtvi uM rfm 


AmtntSa 

04AH 

7.000 103 5541 

5J0 

+0U2 

+045 

-0.10 

-143 


10/07 

10.000 1289782 

5/95 

+OU6 

♦0.14 

-0.01 

-140 

Austria 

oom 

7000 10*2800 

+.09 

-O.OI 

-O.D1 

-037 

♦038 


07/07 

5.625 104.2000 

805 

+0.03 

+041 

-0.16 

-0.45 

Brig turn 

OI.WJ 

4.000 99.9190 

4. OS 

+0 02 

+0.03 

- 

+84S 


cao ? 

8250 1087500 

5.03 

+0U4 

- 

-0.17 

-046 

Canada* 

09/99 

4.750 99^200 

sue 

-0.02 

+006 

*045 

+1.02 


06/07 

7250 112.5000 

5 49 

*0-03 

♦047 

+811 

-033 

Denmark 

12/99 

6000 1080400 

4.17 

+O.CM 

+046 

-045 

+047 


11/07 

7.000 113.9400 

526 

+0.03 

-0.01 

-040 

-0/93 

Finland 

01/93 

11.000 106 P837 

360 

■+042 

+041 

+0.02 

+0.11 


owe 

7250 H5J060 

433 

+042 

-044 

-824 

-036 

France 

01/00 

4.000 1D0JJ700 

33 6 

_ 

+0.01 

-0.04 

+830 


10/D+ 

£.750 1113700 

4X8 

+0 02 

- 

-0.13 

-047 


10/07 

5500 104.0500 

456 

+0.02 

-042 

-0.16 

-0.41 


10.25 

6.000 106.3800 

551 

+042 

-0.03 

-820 

-0.71 

Germany 

09/99 

4.000 100-2200 

354 

-a 02 

+0.01 

-04S 

•0 64 


11/04 

7.500 115.6000 

472 

+042 

- 

-0.16 

-0J7 


07 07 

£.900 10T.74OQ 

45+ 

+042 

-041 

-0.18 

-axa 


07/27 

6500 114.0900 

852 

+042 

-0 02 

-020 

-0.78 

irriand 

04/39 

G.250 101.5100 

477 

-0.01 

+0.01 

*0.02 

-885 


oarce 

8000 110.6500 

5J21 

+044 

+042 

-0.18 

-1.18 

Italy 

os/m 

8000 102.6800 

4.69 

-041 

+041 

-814 

-248 


05AK 

0250 105.1200 

456 

+041 

♦042 

—0.14 

-241 


07/07 

6 7S0 110.7500 

827 

- 

-a 02 

-017 

-245 


11/26 

7250 1202000 

879 

- 

-803 

-815 

-3J1 

Japan 

03/00 

6.400 111.6900 

0.62 

- 

-0.08 

-0U2 

-801 


12/02 

4300 H6.1300 

U6 

- 

-003 

-020 

-845 


09/05 

3.000 1 0fl 3800 

1.72 

+042 

♦041 

-0.15 

-o.ee 


09-17 

2500 107.1200 

254 

+ 052 

+801 

-AM 

- 0.62 

Nriheriarete 

11/99 

7.500 1 05.6900 

3.95 

+0.03 

*0.03 

-044 

+046 


02/07 

5.750 106.0200 

4.90 

-043 

-042 

-0.17 

-041 

New Zealand 

02AX 

6 -SCO 993304 

75? 

-0.02 

+044 

♦841 

+045 


11/^ 

8.000 1088B99 

£51 

+042 

-044 

+O.10 

-0.69 

Norway 

01«9 

3000 104.1300 

4J6 

- 

•812 

-005 

+845 


01/07 

6.750 110.4500 

5J4 

*0.01 

+043 

-0.06 

-0.44 

Portugal 

03/99 

fl 5(W 1043422 

4.00 

-0.03 

-0.09 

-029 

-1.76 


02/07 

6.625 110 3874 

5.15 

♦0.02 

-041 

-022 

-1.53 

Spain 

07/09 

7.400 1043440 

420 

_ 

-046 

■4.15 

-1.40 


mm 

7350 1 15.7778 

813 

•003 

-041 

-0X2 

-141 

Sweden 

01/99 

11000 1082640 

4.69 

+O.06 

♦a os 

-009 

+0.16 


mm 

6.000 HB.4760 

5.44 

+0.06 

-041 

-0.18 

-1U1 

Switzerland 

03/00 

5.000 107 2 100 

156 

+044 

+046 

-827 

-040 


Ofi/t? 

4 500 1138300 

2.79 

♦044 

+046 

-0X0 

-0.65 

UK 

06«9 

6.000 983375 

6.78 

+0.07 

+0.14 

•0.16 

•047 


11/04 

fi.750 1O2.B203 

623 

♦0.07 

+0.16 

-0.04 

-049 


7 2/07 

7250 108.397? 

6.10 

+046 

♦0.14 

-0.01 

-1.02 


06/21 

6.000 124.6016 

802 

+0.04 

+0.11 

-806 

-140 

US- 

10/99 

8825 1003160 

881 

-out 

♦O.V) 

+0.12 

-845 


11/04 

7375 111.9770 

5.70 

-0.01 

♦0.14 

+044 

-0.66 


08/07 

6 125 102.7340 

6.75 

+043 

+0.15 

+0.06 

-040 


08/27 

8 375 1O5.OO60 

BUI 

+044 

♦0.11 

+0.04 

-0.00 

ECU 

01/00 

4.0C0 99.6600 

4.19 

-041 

-043 

-814 

-801 


04/07 

5500 103 3000 

5.W 

+042 

-048 

-0.16 

-886 


Treasury Oils a mi Bond Yields 

One month Two year 

Anns tan 8>z Two moan • Three yea: 

Bnaer loan ran ft. Three tnoos 533 Bw year 

FwjJwas 5)4 » month L34 10-ysar 

PxttvnSs st amvndcn ■ Joe far S C 30-jrar 


BOND FUTURES AND OPTIONS 
France 

B NOTIONAL FRENCH BOND FUTURES (MATF) FFr500300 


558 

5.60 

— 561 

567 
556 



Open Sett price Change High 

Low 

Esl vd. 

Open inL 

Mar 

104.17 

104.1.1 

10441 

TO3.02 

33.639 

t0a573 

Jun 

103.59 

103-56 

10347 

103.34 

7.524 

19.607 

Sep 

10345 

103.32 

10345 

103.35 

2 

re 

M LONG TERM FRENCH BOND OPTIONS (MATIF) 



e-ta 







Price 

Mar 

Apr 

Jun 

Mar 

Ape 

Jun 

101 

3.10 

2.57 

£81 

- 

0.06 

031 

102 

2.10 

1.67 

2.02 

- 

O.i 5 

0.51 

103 

1.12 

0.89 

145 

0.02 

837 

0.84 

10* 

0.25 

037 

0.03 

0.15 

045 

141 

105 

801 

0.11 

0.47 

0.91 

1.59 

1.93 


Fri Dart Thu Accrued 

UK GBts Prim inrflee* Feb 27 change % Fab 26 Interest 

xd 

yW 


Mtaa-Woed 

Fri 

. Feb 27 

Dart 

change % 

..-Thu 

Feb 26 . 

Accrued 

Interest 

xd jd] 

ytd 

1 Up lo 5 years (19) 11941 

-810 

11942 

2.12 

149 


& Up to G years (2) -215.94 

-0.02 

31549 

246 


2 5-15 yearn POJ 16046 

-044 

161.44 

242 

141 


7 Over 5 years fid} 21813 

-810 

21634 

1.01 


3 Over 15 yeara (5) 197.77 

-840 

19046 

2.7* 

1:1* 


. 8 All stocks (12) 

21679 

-809 

71649 



4 kredeematfw (4) 245AZ 

-853 

246J2 

3J55 

147 








5 Al cocks (46) 1KU1 

■027 

15344 

2.45 

1.66 

M 







Ytalda 

Feb 27 Feb 26 

^raoa 

High 

Low 

Feb 27 

Feb 26 

Ytsgo ' High 

LOW 

Feb 27 Fob 26 ftagoi Hrt 

Low 


6 23 622 

6l85 

7j48 1/4 

648 1QI2 

646 

8.31 

6.92 7.53 1/4 

618 13/2 

8.41 

634 646 


15 yra 

6.05 6.00 

743 

819 30/4 

5.90 17/2 

646 

. 643 

. 742 840 30/4 

643 17/2 

618 

L14 747 


20 yra 

6.05 6.00 

7.42 

128 30/4 

5.89 17/2 

6.06 

6.02 

7.37 825 30/4 

542" 17/2 

617 

L13 729 


Irred-t 

6.17 6.13 

741 

8.30 30/4 

644 17/2 









Inriox-Bnkad 


Innatkxi 

rate 5% — 


— 


Inflation rate 10% — 






Up to 5 yra 

2.72 2£8 

343 

3.72 5/B 

249 12/2 

1.85 

141 

241 3.07 5/ff 

1.77 10/2 . 





Csvrr 5 yra 

248 2.97 

3.40 

3.72 19/6 

242 19/2 

2.77 

2-7B 

. 3.19 340 19/6, 

2.70 1 9/2 






Average gross radWrrptWn yields are shown above. Coupon Bands: Low: 0%-74iM; Modern; 8%-1lMe«: Wgh; 1194 and over, t Rat yasfci. ytd Year ta dam 
Base values: UK GBts indices 31/12/73 a 10030 and todex-LWwd 3QM/B2 = 100.00. * 1997/88 htfn and tows. * 

FT Rxed Interest Indices 

Fab 27 FM3 Feb 23 Feb 24 fw»23 .Yt ago Hqh- low 


. Fri»27 Feb 26 Feb 25 fab 24 Fab 2 3 Yrago rtgh' UW 

Govt Baca. (UK) 10333 10332 103.33 10336 103.64 96.12 104.10 9331 Fboad Interest 13835 14034 13932 139.46 13931 11037 140.04 
fl FTSE MtomnnwILW 19UR AI ngmimnad. "tor iaa7/B|L Gowmnwrt Socutfln Ngh dnea eomphatkw: 127-40 OOto/ML taw 49.18 tCOmf7SL Fbna Wm tote ^ 

Cttnpawton: 1 40.W Cerasres). to«r SOS3 *nm/73». Bare 10Q: CtoventeMrt SMurtOes 1 5/1 CMS *nd Find kMrea 1826. SE »c«h1?W« retard ^ IBM. ^ 


UK GILTS PRICES 


Es. WL TOOL Cds 23221 Pua ISJ+J. Pmu erf* open «. Cob BS.690 Puts lSBAW. 

Qormany 

a NOTIONAL GERMAN BUND FUTURES (UFFET DM250.000 lOOtha of 100% 
Open Sett price Change High Low EsL vol Open inL 
Uar 107.72 107.59 -022 10733 107.45 169985 219273 

Jun 107.16 10730 -025 107 34 10039 25352 65659 
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CURRENCIES AND MONEY 



MARKETS REPORT 


By Robert Chote 


The US dollar lost a little 
ground against the Japanese 
■ yen yesterday, as rumours 
buffeted" the currency 
against a background of con- 
tinued uncertainty about the 
prospects for a fresh fiscal 
stimulus package in Japan. 

The dollar ended the week 
in London at Y126.3, down 
from Thursday^ close of 
Y 3 28 - 2 - Against the D-mark 
it rose a fifth of a pfennig to 
end the day at DM1.815. 

A number of rumours 
enlivened the day. The dol- 
lar had been und^. some 
pressure against the D-mark, 
but was revived by a quick 
infusion of safe haven status 
amid talk about an .Iraqi 
attack on a US warplane in 
the Gulf. Against the yen, 
the dollar was helped by 
reports that the US and 
Japan favoured an “under- 
valued" yen at Y130-140. 


Uncertainty about the 
prospects for yet another 
Japanese fiscal stimulus 
package oversahdowed dol- 
lar/yen. Ryntaro Hashimoto, . 
the prime minister added to 
the confusion nta parlia- 
mentary panel, stating: “I 
.have repeatedly asked -for 
swift deliberation on and 
enactment of the fiscal 1998 
budget: I have said abso- 
lutely nothing about what 
comes after that, arid I’m not 
laying anything about it. 
no”. This jarred with his 
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comments on Thursday, sug- 
gesting something extra in 
the pipeline for mid-March. 

• Marc Chandler, Deutsche 
Morgan Grenfell's New York 
currency analyst, said uncer- 
tainty about the package 
would' keep dollar/yen 
between Y122 and YI29, with 


short-term traders dominat- 
ing the flows within. 

n There was little for the 
markets to get excited about 
when E uropea n Uni on 
nations revealed the statis- 
tics on which their obser- 
vance of the Maastricht 
treaty convergence criteria 
will be assessed. 

Robust export-led growth 
in. the second half of last 
year helped several coun- 
tries outperform the latest 
forecasts for their govern- 
ment debt and deficit to GDP 


ratios. Only Greece posted a 
deficit to GDP ratio exceed- 
ing 3 per cent 

“The only surprises were a 
few nice ones", said Alison 
Cottrell chief international 
economist at PaineWebber. 
She added that the interpre- 
tation in the European Mon- 
etary' Institute's convergence 
report next month was likely 
to be “stem, hut vague”. 

The D-mark eased a little 
against most other European 
currencies as it slipped 
against the dollar. But most 
European monetary’ system 


currencies are close to their 
central rates and there was 
nothing in the data to move 
them away. Compared to 
Thursday's dose the D-mark 
ended barely changed In 
London at FFr3.355 and L986. 

“There is no reason to 
doubt that Emu is going 
ahead on lime and that it 
will be broadly based”, said 
Mr Chandler. 

Sterling was little changed 
meanwhile as traders held 
fire ahead of next week' 
meeting of the Bank o( 
England's policy committee. 


■ Enthusiasm for the Singa- 
pore dollar ahead of the 
country's 199&-00 budget 
helped other Asian curren- 
cies, but trade remained cau- 
tious ahead of today's Asean 
finance ministers meeting. 

The Malaysian ringgit, the 
Philippine peso and the Thai 
babt were all helped by the 
Singapore dollar's perfor- 
mance. although the baht 
weakened more than 43 to 
the dollar in late trading as 
demand for the dollar 
strengthened among local 
and offshore investors. 
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(Won) 

268824 

-34X2 463 -285 

2716X9 

2680.05 

- 

- 

. 

- 

- 

- 

Tbww 

(TS) 

52.8132 

-0X093 676 - 687 

526738 

523614 

527493 

IX 

'526227 

1.4 

521374 

13 

Thailand 

(BtJ 

70X642 

+04266 780 - 504 

71X230 

70X900 

71X227 

-6.1 

721117 

-6X 

76X715 

-7.6 


+0X034 220-234 

1.4240 

1.4189 

1.4222 

OX 

1.4205 

0.7 

1416 

OX 

632 

-0.0285 200 - 270 

8X280 

8X180 

6 6312 

-152 

8.8485 

-15.3 

9.7815 

-14.8 

109X 

-0 0203 e?4 - 684 

1.4903 

1.4664 

1.4671 

0.7 

1.4845 

0.B 

1/453B 

1.0 

881 

-0X03 420 - 430 

7.7455 

7.7410 

7.7458 

-05 

7 773 

-1.6 

7 9925 

-32 


+0X65 400 - 600 

39X000 

38.9300 


. 

. 

- 

. 

- 


-0X014 606 - 867 

3X890 

3X798 

- 





- 


-1X2 280 - 380 

127.460 

125900 

125.78 

52 

124.705 

5.1 

119X65 

5X 

122.6 

-0X387 700 - 800 

3.6850 

3.6300 

3.6312 

-2X 

3699 

-2X 

3X2 

-3X 


-0X317 036 - 056 

1.7286 

1.7030 

1.7077 

-22 

1.7131 

-2X 

1.7319 

-1.6 


-0X25 500 - 500 

40X000 

39.7000 

40.3035 

-12.1 

41.142 

-12X 

44.974 

-12.7 


+0.0003 505 - 510 

3.7515 

3.7500 

3.7523 

-0.5 

3.7551 

-OX 

3.7698 

-OX 


-0X02 195 - 225 

1.6320 

1X105 

1.6209 

0.1 

TK42 

-OX 

1634 

-OX 


-0.0063 400 - 430 

4X490 

4X275 

4X769 

-8.6 

5 046 

-BX 

5X232 

-7.7 


-21 X 100 - 500 

1651.00 

1630X0 

- 

- 

- 


- 

- 


-0.134 520 - 000 

32.1220 

31X500 

32.067 

-0.4 

32.1055 

-0.4 

32.1565 

-0.4 


+0X5 000-000 

45X000 

42X000 

43X65 

-7.9 

44 

-8.4 

47 15 

-9.4 

- 


T tens Hr F*h2S. Bdtaltar sptmcbJn an Pound Spot BtM show oriy the M thraa dacfrnd ptates. Snaring M0 cacuHH J by db Bank or England. Ban 
•wag* 109Q • IQOl kxta nlMtcl 1STVS. Tb* «s|uno» i^n.orhlM b Mi ttbb an du «vaiU4» on aw ’Mama M bnp^AmratJTdin 


<Y) 126X30 


Phfifcpines (Peso) 39X000 

Saufl Arabia (SR) 3.7506 

Singapore (SS) 1X210 

South Africa (R) 4X415 

South Korea (Won) 1633X0 

Tehran (VS) 32X760 

TTWIand IBt) 43.1000 

t SDR rate pur S for Fob 25. Btt'affar eoroadi In the DoSai Spot tad* show only me last three decimal places UK. Ireland A ECU ate Quoicd in 
US cwrancy. XP. Morgan nomM Men Fed 25. Base juo o ga 1990=100. BA oBtr, ired spot raes. and Kyvrard rates k> bom tha and me 
Octor taob are derived from TVE WM/TttUTERS CLOSWO SPOT and FORWARD RATE «vbe Some values are rounded Pv me F.T. 

The crctorga rates primed In aw table are tU eratabie on the numet al bttp^/wwivJTxom 


1 CROSS RATES AND DERIVATIVES 
















JX>, ; * m \ 



m 


Open 

Latest Change High 

Low 

EsL vol 

Open frit 

EXCHANGE CROSS RATES 




■ - .:*• 











EMS EUROPEAN CURRENCY UNIT RATES 


Jin 

94.35 

94.34 -o 01 94X6 

94X4 

108.326 

41 0J 10 

FM>27 

BFr ' 

DKr 

TFr 

DM 

K ' 

• L 

FI f 


:ie» 

• Pta 

SKr 

SFr 

•e •- 

cr 

S 

Y 

Ecu 

Feb 27 

Ecu cerv 

Rale 

Change 

% W- from 

r i spread 

Dfv 

Sep 

94X3 

94.31 -0.02 94.33 

94.31 

99.668 

339.741 

Belgium 

(BFr) 

100 

1B.47 

1R26 

4X45 

1.958 

4777 

5/484 

2031 

496.0 

411.1 

2137 

3X18 

1.621 

6799 

2.670 

3373 

2.452 


rates 

aganat Ecu 

on day 

cen. rate 

v r/eakast 

rtd. 

■ US TREASURY BHJ. FUTURES (IMM) Sim per 100% 



Denmark 

(DKr) 

54.15 

■ 10 

8X02 

2.623 

1X60 

2567 

2X59 

1094 

268.8 

222X 

11X7 

2.121 

0.878 

2X57 

1.445 

182X 

1.328 

Ireland 

0.798709 

0.795387 

-0 001064 

-0.29 

2.9B 

2 








(FFr) 

61X2 

11.36 

10 

2X80 

1304 

2939 

3.381 

12.43 

305.1 

252.9 

13.15 

2.410 

0X97 

2337 

1.W2 

207 X 

1X08 


1906.46 

1947.18 

-13 

213 

0 51 

-15 

Mar 





8,025 

Germany . 

(DM) 

20.64 

3X12 

3355 

1 

040* 

986.0 

1.128 

4.171 

102.4 

S4X7 

4.412 

□.809 

0335 

0.784 

0X51 

69.61 

6506 

Spain 

163X26 

167.459 

-0013 

2 32 

0 43 

-15 

Jun 

95.00 

95X1 +0X1 95.02 

95.00 

102 

3X56 

Ireland 

(S3 

51.08 

9.434 

8303 

2.475 

1 

2440 

2791 

10.32 

253.4 

2100 

10.92 

2X01 

0.828 

1X41 

1364 

1723 

1352 

Finland 

5X5424 

5 99690 

+0.00006 

2.47 

0.18 

-16 

Sop 



* 

16 


Italy 

(U 

2X93 

0387 

0340 

0.101 

ao4i 

. too 

aH4 

0/423 

10.38 

8.607 

0.447 

0.082 

0.034 

6080 

0X56 

7.060 

0.051 

Portugal 

197.3&8 

202 307 

*0.002 

2.49 

0.17 

-17 

A8 Open I raarea rigs, ate fra famous day 




Netherlands 

(B) 

18X0 

3X80 

2X75 

QX87 

0-358 

8T42 

1 

3996 

90.77 

7534 

3X11 

0.717 

0397 

6685 

0.489 

61.72 

0.44S 

Denmark 

7.34555 

753146 

-0.00038 

2.53 

0.12 

-17 







Norway 

(N«i) 

4949 

9.140 

8X45 

2398 

0.966 

2364 

2.7D4 

10 

245X 

203X 

10X6 

1.939 

0.802 

1.880 

1.321 

168X 

1313 

Franca 

6 .45833 

6.62544 

+0X0112 

2X8 

007 

-22 







Portugal 


2a 16 

3.723 

3377 

0X77 

0.395 

963.1 

•1.102 

4X74 

100 

82. B9 

4.309 

0.790 

0.327 

6766 

0X38 

67.99 

0.494 

Germany 

1X2573 

1X7587 

-0X0002 

260 

0.05 

-26 







Spain 

(Pta) 

24X2 

4.492 

3.954 

1.176 

a476 

1182 

1329 

4X14 

120.6 

100 

5.198 

0.953 

0394 

6924 

0X49 

02X2 

0.596 

Austria 

135485 

13.9010 

-OXO0B 

2.60 

0.05 

-19 








4SKr) 

46.79 

8.041 

7.806 

2367 

a916 

2235 

2X57 

9.454 

232.1 

192.4 

10 

1.633 

0.759 

1.778 

1349 

157X 

1.147 

Netherlands 

2.16979 

232701 

-600005 

2.64 

002 

-20 







Switzerland 

(S Ft) 

25.52 

4.714 

4.149 

1337 

ox op 

1219. 

1395 

5.157 

126.6 

104.9 

5.455 

1 

6414 

0.970 

0.681 

86X8 

0.626 

Belgium 

39.7191 

407747 

-0.001 

266 

0.00 

-19 

■ EUROMARK OPTIONS (UFFE) DMlm points of 100% 



UK 

<Q 

61X8 

1138 

10.03 

2.988 

1307 

2946 

3370 

1248 

305.6 

253.6 

13.18 

2416 

1 

2343 

1.647 

208X 

1.512 














Canada 

<cs> 

26X2 

4X61 

4379 

1375 

0X15 

1257 

1/438 

5318 

130.6 

1083 

5.626 

1X31 

6427 

1 

0.703 

88.76 

6645 

NON ERM MEMBERS 








Apr May Jin Mar 

Apr 

May 


USA 

<$) 

37.46 

6X18 

6X89 

1X15 

0-733 

.1789 

2X47 

7X69 

185X 

154.0 

8X06 

1.468 

0.807 

1.423 

1 

128.3 

0X18 

Greece 

296369 

313 074 

+0X19 

603 

-3.18 

- 






29.05 

5X78 

4.B20 

1.437 

0X81 

1410 

1-620 

5X91 

147.1 

121.9 

6338 

1.162 

Q/Jfil 

1.127 

0.792 

100 

6727 

UK 

0.793103 

0.862100 

+0.000196 

-16.52 

22 97 

- 



1.60 0 






40.79 

7.533 

6X30 

1X76 

0.706 

1948 


8341 

2023. 

167.7 

8.717 

1.598 

6661 

1.550 

1.089 

1373 

1 

Ecu central rate* European Gonvnsscn. Cutrtndec ot n cesusxlr^ rebtse strengrn 


























Pareermy chansej 3 re Ira Eat a pou'j*e CJianja HenTfr. a r/*A curory Ona*??or* irtras ttv ««. 







Dari* hm, French Franc, rfanregtfri Kroner, and Swedah Kronor per 1ft B«gta Fore. Yen, Escudo, Lira, and Pawn per Itw. 








bervrean two spraad% the pracaraaga dfrrrance bewre+n acluai ra v rl frt Ecu ire+sal mica tor a 

9550 

698 

0X5 0X5 0.85 0 

0 

0 

0 


(TMM) DM 125.000 par DM 


(IMM) Yen 12Xm par Yen 100 



Open 

Lama 

Change 

High 

‘ Low 

EsL vol 

Open InL. 


Open 

Uteri 

Change 

Hi£i 

low 

EsL vo) Open Int 

Mar 

0X514 

0.5523 

+0.0009 

0X535 

0.5506 

25.707 

09.043 

Mar • 

67874 

0.7935 

+0.0049 

0.7953 

0.7865 

24X26 

92,475 


6S542 

0.5552 

+60010 

0.5553 

0.5542 

009 

5.918 

Jup 

0.7987 

60031 

+0X045 

0X050 

67987 

2,108 

4,771 

Sep 


0X570 

+60001 

0.SS70 

- • 

210 

1.S35 

- Sep 

0X040 

0X086 

- 

- 

- 

78 

577 

■ SWISS 

FRANC FUTURES (IMM) SFr 125,000 per SFr 



■ STERLING FUTURES (IMM) £62X00 per £ 





66827 

0X834 

+aooio 

0.6843 

0.6811 

13X35 

41X24 

Mar ‘ 

1.6440 

1.6456 

+0X020 

1.6478 

1.6416 

5,637 

29X80 


0.6898 

0X908 

+0X006 

0.0911 

0.6896 

2.104 

3X01 

Jun 

1.6358 

1X382 

+0X018 

1.6390 

1.6358 

400 

2X17 

Sap 


0.6377 





• 1.191 

Sep 


1.6320 

+60030 

1.6320 



568 


omtncT. M W nrannm cerawwd pagans* derer'oa o< me ewrert* i rates rate from ti E=u 
central rata. 17-99C Sertng defended tram BU Ad.-rtrwre r al r xt cen } t> dw Pu re a Tvnci. 


■ PHBJtPBLPHU SE E/S OPTIONS £31.250 {cants per pound) 


Strike 

Price 

Feb 

- CALLS - 
friar 

Apr 


- PUTS - 
friar 

Apr 

1X30 

1.94 

2-53 

3.14 

0.59 

I 44 

2.30 

1X40 

1.31 

202 

262 

0.97 

1X9 

2.74 

1.650 

084 

1.56 

2 20 

1.51 

2.44 

3X9 


MONEY RATES 

Fab 27 Over One Three Stk 

regtn moron unity mtns 


One Lome, 
year bw. 


Do. 

rare 


Repo 

rate 


Befgfcm 

3: 

32 

3? 

3S 

3S 

8X0 

2.75 

- 

France 

3 : 

4’ 


3J 

32 

4.60 

- 

3.30 

Germany 

3J 

-Ji 

32 

3.T 

4 

4.50 

2X0 

3X0 

Ireland 

61 

F* 

81 

SZ 

52 

- 

- 

6.75 

Italy 

6'rt 

6 & 

6 

5% 

5i 

7.00 

5X0 

5X1 

NatbwIandB 

3% 

3*. 

35S 

3C 

SL’ 

- 

2.75 

3X0 

Switzerland 

it 

3. 

V, 

1i 

I'M 

_ 

1X0 

- 

US 

SS 

5J! 

5^, 

& ’i 

55 

- 

5.00 

- 

Japan 

*1 

u 

a 

a 

Tfr 

- 

0X0 

- 

■ S LBOR B8A London 








Interbank Fixing 

- 


SC 

S5 

5-5 

- 

- 

- 

US Dollar CDs 

- 

SX8 

5/46 

£.52 

552 

- 

- 

- 

ECU Linked Da 

- 

4’ 

*1 

4£ 

41 

- 

- 

- 

SDR Linked Ds 

- 

3" 

3 k, 

3)4 

3S 

- 

- 

- 


Too FT Ins iBptacttJ (he UOcr FT Lonoon nierean!- fumg rale with me BBA London rate Any 

t«rm*«s chould be sera lo Mono Cfrcteon. Franco) Edrtra. M era FT 

«d rotes ora m* ira me domed* Money Ffeoex USS CDs, tcu S SDR UnWd Depose. (Du. 


EURO CURRENCY INTEREST RATES 

Feb 27 Short 7 days One Three Sh One 

term notice month months months year 


Belgian Franc 
Dartoh Krona 
German Work 
Dutch Guktef 
French Franc 


SiaSKiB 
Sv.tes Franc 
Canadian Do* a 
US Polar 
Italian Lira 
Japanese Yen 
Asan SSeig 

Srort term rates me can lor me US Mar art Yen. ethers. 1 two nova' notice 
■ THREE MONTH PBOR FUTURES [MATffjParts Interbank offered rate 


3 ( 2 - 

-M 3 

3 % • 

3h 

3 J+ - 

3 % 

3 % ■ 

■3H 

3 ft 

311 

3 ft - 


3 JJ • 

3 ft 

312 

3 » 

312 - 

3 ft 

3 % 

- 3 fi 

3 ft 

312 

4 lfl 

- 4 

4 l 2 

- 4 

3 iJ 

3 J e 

3 I 2 - 

313 

3 fc 

■ 3.; 

3 % 

3 U 

4 ft- 

3 ft 

3 ,i- 

3 j< 

3 i 3 

3^8 

3 B- 

3 ft 

3 * 3 ' 

■ 315 

38 

3*8 

313 - 

3 ft 

3 ii- 

3 iJ 

315 

3*8 

4,1 - 

4 i 

313 

■SB 

3 % 

3 J; 

34 . - 

3 ft 

4 (i- 

4 i 3 

'll 

4 ft 

4 B- 

4^1 

45 g. 

■ 4 ft 

4 JJ 

4 ft 

4 ft- 

4 ft 

4,1- 

4 li 

4 % 

4>2 

411 - 

4 ft 

4 )! 

■ 4 »j 

4h 

4 ft 

4 ft - 

4 ft 

7 it - 

7 i s t 

7)5 

7 & 

74 i ■ 

7 l 4 

“15 

■ 7 Ji 

7 B 

7 S 3 

7 B- 

7 B 

% - 


% 

ft 

’b - 

hr 

1 - 

a 

1 ft 

1 ft 

1 ft- 

1 ft 

4 % - 

4 ll 

4 % ■ 


4 i- 


4 ft ■ 

■4 ft 

5 • 

412 

5 ft 

- 5 

5 «- 

5 L* 

SB 


5 * 8 - 

sft 

5*8 ■ 

■ 5 ft 

siJ 

SB 

5 ft- 

513 

6h 

- 6 

Bit ■ 

6 i!i 

64 - 

6 ft 

6 ft 


sii 

5 ,*. 

Sft 

- 5 

JJ- 

it 

A 

l> 

Ub - 

1 ‘« 

B 

■ £ 

ift 

ft 

ft- 

ft 

>4 - 


4 >« ■ 

1*4 


■ 5 

■ 

■ 5 -\ 

7\ 

- 6 

7*8 - 

6*4 



Open 

Sen price Change 

High 

Low 

E&. vol 

Open inL 

Mar 

96.43 

96.43 

+667.67 

96.44 

96.42 

12.542 

62,447 

Jun 

96 34 

96X4 

+667.06 

96X6 

96.34 

10X83 

71.32B 

Sep 

96X1 

9620 

+665.69 

9622 

96.19 

2X67 

29/484 

■ THREE MONTH EUROMARK FUTURES (UFFE)‘ DMlm points of 100% 


Open 

Sen pnee 

Change 

High 

Low 

Est vol 

Open inL 

Mar 

96.460 

06.460 

- 

96.480 

96.475 

13485 

360290 

Jun 

96X45 

96X50 

- 

96 360 

96.335 

30778 

364231 

Sep 

96.220 

96210 

-0010 

96235 

96.195 

21935 

321420 

Dec 

96.020 

96.010 

-0X10 

96.040 

95.985 

31806 

348151 


■ ONE MONTH EUROMARK FUTURES (UFFE)" DM 3m points ol 100% 


Open Sett prase Change 
Mar 96.50 

Apr 96.49 

May 96/46 

Jun 96.42 


Hltfi 


Low 


EsL «n Open ctt. 
0 2675 

0 50 

0 1 

0 0 


■ THREE MONTH EUROURA FUTURES (UFFET LI 000m potntB of 100% 



Open 

Sen price Change 

High 

Low 

Est. vol Open h*. 

Mar 

94.02 

94 05 

+0.04 

94.06 

94X1 

13329 

123468 

Jun 

95.02 

95.09 

+0.08 

95.11 

95X1 

44790 

225455 

Sep 

95.56 

9560 

+0.04 

95 62 

95.55 

15666 

148709 

Dec 

95.79 

95.60 

+0.03 

95 82 

9Sl7B 

10488 

136224 

■ TIMS MONTH EURO SWISS FRANC FUTURES (UFFE) SFtlm pokes Of 100% 


Open 

Sett price Change 

High 

Low 

ESL vol 

Open InL 

Mar 

98.92 

98.94 

+0 01 

98.94 

98.87 

4166 

65348 

Jun 

98X0 

98.79 

-0 01 

98.80 

98.72 

6158 

81 452 

Sep 

98.67 

98.65 

-003 

96.67 

98.60 

2773 

24773 

Dec 

96.44 

98.45 

-0.04 

98.45 

9641 

781 

16024 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Sen price Change 

rtgh 

Low 

EsL vol 

Open «il 

Mar 


99 10 

+0 05 



0 

n/a 

Jun 


99X5 

> 



0 

nta 

Sep 


9925 

-0X2 



0 

nta 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m points of 100% 



Open 

Sett price Change 

High 

Low 

Est. vol Open W. 

Mar 

95.69 

95.69 

. 

95.69 

95.58 

427 

8936 

Jun 

95.74 

95.74 

. 

95.75 

95.73 

156 

7701 

Sep 

95.76 

95.75 

XXI 

95.76 

95.75 

200 

10662 

Dec 

95X1 

95.69 

XXI 

95.91 

95.91 

0 

4609 


UFFE futures afao traded on APT 


■ THROE MONTH EURODOLLAR (IMM) Sim palms of 100% 


Em. mi total. Cato 150 Fins iysa F-riwra day's open ira.. Cato WriC* Puis 383807 
■ EURO SWISS FRANC OPTIONS (UFFE) SFr im points of 100% 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sap 

Mar 

— PUTS - 
Jtel 

Sep 

9900 

004 

006 

0.05 

0.10 

027 

0.40 

9925 

0X1 

0.02 

0X1 

0.32 

0.48 

661 


UK INTEREST HATES 


LONDON MONEY RATES 

Fab 27 CKroc- 7 days 

right notice 


Previous ear's roi. Cato rva Pun raa Pro/ Par's open IT* . Cafc (L J Fids no 


‘,-Ye 


Eat. rat. lets. Calls 0 Pja 0. Previns day's open nu Cato 6800 Puts 6695 


■ EUROURA OPTIONS (UFFE) LI 000m points ol 100% 


Strike 

Price 

trite 

- CALLS - 
Jun 

Sep 

Mas 

- PUTS - 
An 

Sep 

9400 

009 

1.15 

1.66 

0.04 

606 

0.06 

9435 

0X1 

691 

1.42 

0X1 

0X7 

0.07 

9450 

0 

0.69 

1.18 

0.45 

0.10 

o.oe 


■ THREE MONTH STERUNG FUTURES (UFFE) £500X00 petals of 100% 


One 


Three Six 
months months 


One 

.year 


Wwtmk Storing 7l* - 5 7,**.- 74 7h - 7}1 7ft - 7{m 7 A - 7,5 7& - 7£ 
Surfing CDs - - 7, 7 , - 7% - 7tf 7JJ - 7J3 7»- 7ii 

Treasury Bils - - - - 7 ^J - 7l J 7 >’« - 7* - 

Bank BAs - lii - 7 £ 7,\ - 7^ - 7£- 

Local sjJhortty deps.' 7\t - 7 7U - 7h 7 H- 7Ji 71! - 7jj 7 i3 - 7li 7h - 7& 
Discount Market deps - 7,‘a 7,1 -7 & - 



Open 

Settprloe Change 

High 

Lew 

EsL vol Open InL 

Mar 

S2.45 

32-42 

X.03 

92.45 

92.40 

22723 

120281 

Jun 

92X2 

92/48 

XX4 

92X2 

92/47 

26620 

134092 

Sep 

92.67 

82.62 

X.06 

82.67 

92.60 

24012 

104980 

Dec 

92.85 

92.70 

X.07 

92.85 

92.76 

41461 

102827 

Mar 

93X2 

92X8 

X.08 

93.04 

92.95 

12081 

68393 


clearing bar* base lending rate 7^ per cert hem Nov 6. 1997 

Up to 1 1-3 .3-6 6-9 

month month months months 


.9-12 

months 


- Abo traded on APT. All Open ito ros i EgK are lev previous day- 


■ SHORT STERUNO OPTIONS (UFFE) £600.000 prtnte of 100% 


4V 


3 ol Tax dep. fCiOOXOC? S 1 ! 5|a 5 5 

sol Tax dip. ureter CIOOXOO b 2 toe. Depones to Bx* — n tor cash H+pc. 
tender raw rtiMcaws an Fb> 20. 6.«K6pc. EOOO laed rate Slip Eg yl Fina nce. 
lev Fab 27. 1998 AgrenO rate Mr pratsd Mar 25. 19 68 to Apr 25. JW^Sgram aO A77 pc. 
ranee ram for perrad Jwi 31. 1998 » Ftoi 27. 1998. Scnemes ftr « V 7X32pc. Ffronce 
m Base Rate Bpc from Mar 1. 1998 


Strike 

Price 

trite 

- CALLS - 
Jrai 

Sep 

Trite 

- PUTS 
Jun 

Sep 

B22S 

0.18 

OJ8 

0/46 

0.01 

0.05 

0.09 

9250 

OX2 

0.12 

0X8 

0.10 

0.14 

0.16 

9275 

0 

0.04 

0.15 

0X3 

0.31 

0X8 


Est VOL lotaL CaSo 28070 Pito 1718b. Previous day's open IL Cato 248232 Puts 2S8257 


BASE LENDING RATES 


Adam s Company 7X5 
Allied Inch Bar* |GB| 7X5 
#Her»y Anabacher 725 
Banco BSbao Vercaya 725 
Bar* d Cyprus 725 
Bank of Ireland 725 
Bank ol India *725 
Bar* ol Scotland 725 
Bodays Bar* 72S 
BrtBhofUdEasi 725 
•Brsur.ShpeySCoLb 725 
GbbankNA 725 

Clydesdale Bank 725 
The Ooparafeve Bar*72S 
CojttsE.Cc 725 

Cyprus Popular Bar* 725 
Duncan Larme 725 


EAelor Trust Limited 825 
pnanoal 8 Gen Bank a 00 
•Rc4>en Fleming 8 Co 725 
•Gtennesa I *hon T 25 
HO* Bank AG Zurich 725 
•I la'. tii os Bar* 72S 
HeritaDie S Gen Irw E*72S 
C Hoareaco 725 

Hongkong & Shanghai 725 
frwesKC Bar* (Uk) LU725 
Julian Hodge Bar* 725 
•leotEkUasepn* Sans 7 25 
LkrytK Bank 725 

Wdtmd Bank 725 

fialWcetmirsier 725 
•RtaBwmwa 725 
RnyaJ Ek ol Scotland 725 
Scobrsh VMows Ear* 725 


•Singer a FtnHander 725 
•S*n4h3Witonson 725 
Sun Banking Corp IJd 725 
TSB 725 

Unr.ed Ben), ol Kuwac. 725 
Uraty Trust Bank Pic 725 
WheeawJy LasSaw 725 
Yoihatsie Bar* "25 

• MerobwsoILondKi 
Investmem Banking 
Assocotion 
In acfrolnlsralhsj 


Est. vul Itxul. CalB 21540 Puts 12395. Prenois day's open »*. Cate 3+7400 PU» 244W7 
■ PWLADELPHULSE D-MARK/S OPTIONS DM62.500 (S per DM) 


Strike 


- CALLS 



" ,l “ 

-- PUTS - 


Price 

Mar 

Apr 

May 

Mar 

Apr 

May 

0X45 

0.83 

1.14 

1.45 

0.19 

0.40 

660 

0550 

050 

0.63 

1.16 

0.32 

656 

0.81 

0X55 

0X8 

0.58 

690 

0.60 

0X2 

1.DB 

Pfevyju6 day a vol 

Crtb itto Pi/Li rva . Pnrv 

day'* open Cato rva PuK. rva 



N OTHER CURRENCIES 

Feb Z7 E S 

CHsb Rp553T£1 - 5622S0 33 9770 - 34.0170 
ttnyay 343.471 - 3*3763 508670 - 508.770 
m 49*1X0 ■ 4838X0300000 • 300000 
*j»*t 0.5014 - 05025 02046 - 0.3051 

tore 4.ES6 • 46380 3X120 - 2X160 

Wand 5.71B9 ■ 57316 14750 - 3*800 

IfrBSQ 9 9550 - 9.9627 6 0480 - 6X190 

DAE. 60453 • 6 04% 36737 - 3673) 


FT GUIDE to WORLD CURRENCIES 

The FT Guide to World Currencies 
table can be found on the Markets 
page fri Monday's etftlcn. 



All Futures, Options 
& Margined Forex 

Contact: James Allan 
Tel: 11171 XI7 W 
F»V D17I 337 JW . 

Web Site. bnplTfirarar pal uu* 


■ X7!!apitJil ■ Qsim 

1W« * n> Ccptol Coin Iv an ew-RnoncU end connradikn ipread 
b»*ng Henri 7 JOraw - V. 1 5pm. Accoreto ep— d vdrfiln 4fl hra. Porn 

for amMprami VlHnidnnKnitef Great Spread 
For brodsre and ^plication forre calk 0171-550 8500 ofBrtl 





I 


TO PRIVATE | INVESTORS. 

EDiScF MAN DIRECT 

IDtr i L ffr i *- [- - 


REAL-TIME ELECTRONIC FOREX DEALING 



Argus LatAm Energy 

LX'.-: 7r->.u , Petroleum Argus 

Free -7. )•. . • *s : t.u: :.. I . p :i.i • j-t.. c — r. 


Tbe FT GtftPS TO WORLD CCRHENCIKS, p.hHcW in Mnodty T 

a t tgrape r and BoeaftNoref 300 ttwmript .it now ar^fcla by Nsm^falbllawiiig 
wtmba- fiwn (be keypad or handsel of you- tamebiae. 0891437 0CL 
C»H» are eborjod al 39pfafinehap rate raid 49pAsfatd ill other tunes. For service 

caaiifetoeUKpfcipidc p bonp+44171 873 4176 far deifli on Cityline InttnaUoeri. 


TENFORE 

For rrypr^. WyFo and F»EE ca[,: 

+44 (0)1 TI 405 1004 


Rssl line slcbsl 

ccveragco! 
EauiUss. Currencies, 
Derivatives, 5ond5, 
C-Dmmcdft'es 
and News 


WANT TO KNOW A SECRET? 


The I JJ-S-AJJUL- Seminar will thaw you how the market- REALLY *ort The 
amazinf trading technique of the i^oidary W.D. Gam can mcTcase your proTos 
a»f coniain ymtr tosses. How?THa‘«ilie«ci«. Uuy ?.‘ " r **" * *?* ** ^ 
Book \ohb FREE Rait Phone 0161 474 0080 iffri n iiwIWirmnM 


mini 


Freephone 
FUTURES PAOOt 


REUTERS 


0800888808 

PH1UPS BT^ 




From DxLi Broadcasting- Corporation . 


REAL-TIME DATA ON YOUR PC 

pqtiJws^toSra * opiicas + Jenvofivto * bomb * curamxfe&w 
ALL AMERICANS * FOREK - EUROPEANS * r^EV/S t 'IHARTS 


IN YOUR COUNTRY NOW 

70 CobnfricS tiUOii' Europe, fhc 
Idle East and flfriia - from Ireland 
Moscow, from Finland !o Yemen 


www.dbccuro.com Tel +44 171 793 3100 



&U&uia£iG4uU 


OFFSHORE COMPANIES 


EtcMOwA in 1 srs CCflA no* a onac wiHa vra 

Fra too me* FR£E ratora bra ' 
auoriiw: Dini’m.ct T» 



Fast Fills. 

Low Rates 

*5 .*25 

Futnra A Optionj, Touod-tura 

Quality Service. 

Hor private cUana. 

0800-262-472 

London: 0171-1JT-17D1 

Cvnunr 0130418100 

Sviher)BiiftOSOOK6338 

wrrwJlwMtaidock.nl in 

LiriD-WAi.DOCK 5f COMPANY 

X-l’i C!iiv.'cil Sr. ♦ I, >iii item SC IV 1! I> 
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UNIT TRUSTS 


WINNERS AND LOSERS 



TOP FIVE OVER 1 YEAR 
Exeter Capital Growth 1 .494 
Old Mutual Swiss Equities 1.417 
Royal London European Growth 1,402 i.eoo 
Direct UneFTSE 100 Tracker 1,354 
NatWest UK Tracker 1.347 iak> 

BOTTOM FIVE OVER 1 YEAR 1 - 200 
Save & Prosper Gold & Exp 355 
HSBC Singapore & Malaysian Gtn 405 '■ oao 
Fidelity ASEAN 425 m 

Save & Prosper Korea 444 

Sarrwa Asian Growth 446 


Exeter Capital Growth 



98 


TOP FIVE OVER 3 YEARS 
NatWest UK Smaller Cos 2.843 

Johnson Fry Slater Growth 2,650 

GA North America Growth 2,580 

Save & Prosper Financial Secs 2,370 

Hill Sam ud US Smaller Cog £313 

BOTTOM FIVE OVER 3 YEARS 
Save & Prosper Korea 299 

Did Mutual Thailand acc 301 

Schroder Seoul 339 

Baring Korea 357 

Fidelity ASEAN 480 


Baring Korea 


1.200 

1.000 


800 



TOP FIVE OVER 5 YEARS 
Jupiter European , £228 

Old Mutual European "• 3,146 

Gartmore European Sef Opps 3,049 .3*500 

GA North America Growth 3.043 

mvB«o European &uwth '3,009 


Jupiter European 


34X30 -r 


TOP FIVE OVER 1,0' YEARS. 

F&c US Small Companies .. 10214 
HS) Samuel US Smaller Cos •' £475 

7,447 . i.eoo 


Invesco Japan Growth 


£500. 


200 


1995 96 


97 98 


BOTTOM FIVE OVet 5 YEARS 
Save & Prosper Korea . - 238 

Baring Korea : 521 

Old Mutual ThaBand Acc 551 

Henderson Japan Smaller Cos 562 

587 



GA North America Sowtlr'*' : v ; 7,173 , 400 — - 
Gartmore American Emer Sh. 7.023 ^ 


£000 

'1,500 


ixno 


1993 94 


97 98 


1997 

Tables show the result of investing £1,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance Is not a guide to future performance. 


BOTTOM FIVEOVBl 10 YEARS VXX>r 
437- BOO 
■ 529- w 
Hendoson Japan SmaSer.Cos - . 533 . 

Baring japan Sunrise - 535. - rjsa 

Invesco Japan Growth Sf4 . 



90 92 94 


Source: REUTStS (Tet 01625 511311) 


Average Unit Trust 
Average Investment Trust 
Bank 

Burking Society 
Stocfcmarkefc FTSE AB-Share 
Inflation 


1061 1465 1683 2995 3/1 2.4 

1143 1545 2005 3533 4*8 4.7 

1040 1116 1199 1799 OO 5.7 

1037 1112 1201 1799 04) 5.4 

1287 1952 2237 4122 2.6 23 

1033 1092 1157 1538 03 - 


1203 2040 2593 
1252 1863 2397 5195 


■ UK Eq & Bd 1 year (£) 3 5 10 

BWD Balanced Portfolio 
Perpetual High Income 
Credit Suisse Monthly Inc Port 1107 1786 2191 

NPI UK Extra Income Inc 1134 1696 2032 

Canlrfe Income Dte 1193 1691 1933 2832 

SECTOR AVERAGE 1164 1677 2036 3303 


VoiatOty YUU 

3.1 0.8 
23 3.8 
23 3.7 
2 2 3.0 
2_2 3.0 
2-3 2.8 


■ UK Growth l year (E) 3 5 10 VolaBmy YM % 

Johnson Fry Slater Growth 1184 2650 2710 4943 23 0.8 

OM Hartley Growth 1247 2265 2418 2721 2.4 0.8 

Standard Life UK Eq Growth Acc 1133 2091 2258 4262 ZS 0.9 

Jupiter UK Growth 1091 2087 2790 - 23 2.1 

River & Mercantile 1st Growth 1245 2087 2710 

SECTOR AVERAGE 1158 1750 1995 2972 


UK Fixed Interest 


Z8 1.0 

2-7 1.6 


Aberdeen Prolific Fix Interest 
CU PPT Monthly Income Plus 
CU PPT Preference Inc 
Edinburgh Convertible 
M&G Corporate Bond 
SECTOR AVERAGE 


1113 1521 1820 2670 

1183 1489 1886 


1.4 7.8 
1 2 7.1 

1211 1474 1621 2631 2 2 6.4 

1085 1489 1341 1774 2.1 5-2 

1143 1451 - - 1.9 6.2 

1085 1349 1466 2084 1.6 6.2 


■ International lywria 3 5 10 vofeatyw* 

Save & Prosper Financial Secs 1252 2370 2903 5256 3-3 1-1 

Framllngton Health 1008 2192 2519 7447 7.1 

Ftamllngton Financial . 1306 2190 2460 6238 3-3 0.9 

HiH Samuel Financial 1295 2110 2520 4667 3.4 12 

Aberdeen Prolific Technology 1096 2103 2814 6814 7J0 

SECTOR AVERAGE 1061 1464 1677 3027 3.7 1.0 

■ Nth America 

GA North America Growth 1246 2580 3043 7173 4 A 0.0 

HBI Samuel US Smaller Co'b 1170 2313 2838 8475 54 

Dresdner RCM America Sm Co 1193 2261 2126 3925 4.7 

Henderson American Small Cos 1299 2234 259 1 6568 512 

Royal & SunAU Nth America 1269 2226 2902 6020 4X) 0.3 

SECTOR AVERAGE . 1170 1856 1969 4523 4 3 0.5 


Best Peps 


~NatWea UK Smator-Cos 2843 . ~ 

johnson^SJatBT Scwth .7 .26® 2716....:. 

&ve 5, Prosper RnancW Secs 1252 2370 29Qfr 

Gatmdni UK Smaller Conipsntes 10»- 2268 275? ; 
jfcjpfcr&ropaar?-";. * .1157 2280 

: AVERAGEMJT PB» 11« tG® 19 ®* - - 

■ Property .iywr« 3 "s io 

Aberdeen Prolific Properly Shr 1165 1645 2227 
Norwich Property 1064 1252 1617 

Airways Residential Property 1070 1217 
Barclays Property 1036 1185 1390 

SECTOR AVERAGE 1089 1325 1745 


_ 3*5 "1-1 
23 0.3 
: 33 1.1 
. 33 02 . 

3A 05 

■ 2.7 2.7 

VotaatyYWHi 

ZB 12 
1.0 5.1 
- 4.8 
03 5.6 
1.6 *2 


■ UK Growth & Income 


Fleming Select UK Income 

1346 

2066 

2415 

3414 

2.6 

2.7 

HSBC Footsie Fund 

1326 

1991 

2100 

- 

3.0 

1.7 

Britannia UK General Inc 

1205 

1946 

1997 

2821 

2.7 

2.7 

Perpetual Income 

1242 

1911 

2474 

4056 

2-7 

3.4 

Hill Samuel British 

12S5 

1911 

2067 

3452 

2.6 

1.3 

SECTOR AVERAGE 

1205 

3 738 

1960 

3125 

2.6 

2.3 

■ UK Smaller Companies 





NatWest UK Smaller Cos 

1090 

2343 

- 

- 

3J5 

1.1 

Gartmore UK Smaller Companies 1097 

2288 

2757 

3064 

3J3 

0.2 

Laurence Keen Smaller Cos 

1073 

2132 

- 

- 

2.9 

1.4 

Schroder Smaller Companies Inc 1074 

2027 

2293 

2949 

3.0 

0.9 

AES Smaller Companies 

1055 

2014 

2303 

- 

3.0 

10 

SECTOR AVERAGE 

1007 

1566 

1867 

2330 

2J9 

1.5 

■ UK Equity Income 






Jupiter Income 

1131 

2080 

2836 

4897 

22 

3.9 

BWD UK Equity Income 

1247 

1952 

2478 

3329 

2.4 

3.0 

Newton Higher Income 

1268 

1909 

1965 

3535 

2M 

3.9 

Britannia High Yield Inc 

1214 

1904 

2286 

4110 

2.5 

3 A 

Royal & SunAll Equity Income 

1252 

1899 

2232 

3521 

2.7 

3.8 

SECTOR AVERAGE 

1192 

1697 

1970 

3076 

2.4 

4.0 

■ UK Equity & Bond Income 




Aberdeen Prolific Ext Income 

1192 

1774 

1960 

2914 

2-3 

4.0 

HSBC High Income 

1213 

1744 

- 

- 

2X1 

5.6 

CIS UK Income 

1249 

1721 

1937 

• 

23 

3.3 

Edinburgh High Distribution 

1206 

1715 

1955 

2340 

2.4 

3.5 

Abbey National Extra Income 

1184 

1681 

2061 

3500 

13 

4.5 

SECTOR AVERAGE 

1143 

1525 

1748 

2577 

2.1 

5.0 


■ UK Gilt 


Baring Exempt Fixed Interest 

1184 

1472 

- 

- 

23 

6.1 

M&G Gat & Fixed Interest 

1134 

1405 

1520 

2103 

1 3 

5.6 

Mercury Long-Dated Bond 

1129 

1387 

- 

- 

22 

4.6 

Gartmore PS Fixed Interest 

1123 

1386 

1445 

- 

1.7 

6.6 

Murray Gilt 

1101 

1353 

1421 

- 

1.5 

6.1 

SECTOR AVERAGE 

1080 

1270 

1325 

2004 

1.4 

5.5 

■ International Equity Income 




GT International Income Inc 

1217 

17 05 

1836 

3597 

2.6 

2.0 

Martin Currie Int'l Income 

1110 

1635 

1852 

- 

2.7 

4.0 

M&G International Income 

1114 

1508 

1687 

3287 

2.7 

4.0 

Mayflower Global Income 

1169 

1498 

1773 

2845 

23 

2.5 

Premier Global 100 

1050 

1483 

1519 

1925 

3 3 

0.6 

SECTOR AVERAGE 

1111 

1530 

1683 

2846 

23 

2.6 

■ International Fixed Interest 




Baring Global Bond 

1034 

1341 

1380 

- 

13 

4.6 

Newton International Bond 

1038 

1295 

1253 

- 

23 

4.6 

AES (riff Bond & Convertible 

1045 

1271 

1282 

- 

12 

5.7 

City Financial Beckman Int’l 

1041 

1268 

1143 

1884 

2.7 

5.9 

Barclays BGI Inti Fix Int Inc 

1013 

1244 

1246 

- 

14> 

5.0 

SECTOR AVERAGE 

095 

1123 

1095 

1754 

1.8 

5.0 


■ International Equity & Bond 


Fleming General Opportunities 

1195 

1682 

1811 

1.9 

3.1 

Bank of Ireland Ex Mgd Growth 

1110 

1632 

1861 

2 A 

2J3 

Marks & Spencer Inv Port! Acc 

1156 

1560 

1742 

23 

2.0 

Canlife Portfolio (MLTTM) 

1125 

1540 

- 

2 A 

12 

NPI Worldwide Income Inc 

1095 

1536 

1863 

2.7 

1.6 

SECTOR AVERAGE 

1094 

1420 

1569 2330 

22 

25 


■ Europe 

Jupiter European 

1157 

2260 

3228 

6019 

3A 

06 

INVESCO European Growth 

1211 

2251 


5308 

4 2 

- 

Thread needle Euro Sal Gt Acc R 1211 

2243 

2609 

4502 

4A 

0.1 

Newton European 

1335 

2139 

2429 

4799 

4.1 

- 

TU European 

1271 

2105 

- 

• 

2.7 

1.0 

SECTOR AVERAGE 

1199 

1751 

2198 

4207 

3* 

0.6 

■ Japan 







GT Japan Growth 

912 

1019 

1160 

1306 

33 

- 

Martin Currie Japan 

885 

998 

1168 

- 

5.7. 

- 

Newton Japan 

959 

839 

1067 

1052 

&6 

- 

Ban Be Gifford Japanese 

965 

838 

963 

1094 

5 A 

- 

Murray Japan Growth 

954 

917 

1048 

- 

54) 

- 

SECTOR AVERAGE 

807 

698 

812 

844 

6.0 

02 

■ Far East inc Japan 






A1B Govett Greater China . 

813 

1104 

1505 

3077 

7 2 


Schroder Far East Growth Inc 

768 

914 

1265 

- 

53 

0.3 

Royal & SunAll Far East 

712 

900 

1089 

1221 

S3 

A 

Jupiter Far Eastern 

780 

896 

1062 

- 

53 

. 

Smith & Williamson Far East 

798 

895 

1031 

- 

5.0 

- 

SECTOR AVERAGE 

697 

789 

964 

1725 

5 A 

1.0 

■ Far East exc Japan 






HSBC Hong Kong Growth 

768 

1630 

1889 

6953 

86 

1.0 

INVESCO Hong Kong & China 

824 

1394 

1464 

5827 

8-3 

1 A 

Friends Prov Australian 

031 

1365 

1590 

4207 

43 

- 

Henry Cooke LG East Enterprise 

811 

1218 

- 

- 

7.7 

1.3 

Old Mutual Hong Kong 

697 

1127 

1295 

5014 

83 

1.4 

SECTOR AVERAGE 

813 

772 

090 

3254 

73 

TA 


■ Commodity & Energy 





M&G Australasian Acc 

848 

1377 1754 

2614 

5J3 

1.9 

Save & Prosper Commodity 

876 

900 . 1105 

1966- 

5.7 

- 

M&G Commodity 

631 

898 1221 

1719 

53 

1.3 

Hill Samuel Natural Resources 

664 

834 960 

1505 

53 

13 

TSB Natural Resources 

624 

806 1261 

2454 

6 2 

0.6 

SECTOR AVERAGE 

584 

780 1212 

1567 

6 3 

1.0 

■ Investment Trust Units 




Quitter Investment Trusts Inc 

1033 

1558 2081 

- 

XI 

03 

Quitter High Inc Inv Tst Acc 

1088 

1549 2076 


23 

3.3 

Exeter Fund of Investment Tsta 

1068 

1488-2043 

3450 

23 

0.4 

M&G Fund of Investment Trusts 

1043 

1455 1797 

3290 

3 3 

1.3 

Equitable Trust of Invest Tsts 

1052 

1447 1841 

'3516 

2.6 

1.6 

SECTOR AVERAGE 

1065 

1413' 1813 

3043 

2.7 

13 

■ Fund of Funds 






Royal & SunAll Portfolio 

1120 

1653 1915 

2880 

23 

1.0 

TSB Selector 

1156 

1637 1779 

- - 

23 

1J2 

Mercury Managed Growth 

1116 

1589 r - 

- 

23 

1.7 

Lloyds Bank Growth Portfofio 

1123 

1589 1760 

- 

23 

0J2 

Britannia Managed Portfio Inc 

1038 

.1565 1806' 

- 

33 

12 

SECTOR AVERAGE 

1063 

-1409. 1627 

2860 

23 

1.7 

■ Global Emerging. Mkts 




Mercury Emerging Markets 

804 

1286 - 

- 

53 

02 

Stewart Ivory Emerging Marlret . 

825 

1166 1465 


5.1 

0.6 

RotftschUd FAP Emerging Mkts 

824 

1030 


52 

- 

Save & Prosper Emerging . Mkts 

843 

1019 

- 

8-2 

05 

INVESCO Global Em MfasOSst 

812 

980 ... - 

. - 

5.7 

0.0 

SECTOR AVERAGE 

788 

-977 1128 

2493 

53 

o.e 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 


TOP FIVE OVER 1 YEAR 

Scottish National Capital 
St Davids 2nd Residual 
JoveCqxtaJ 

Framfington Dual Capital 
Fulcrum Capital 


BOTTOM FIVE OVER 1 YEAR 


Etfnburgh Java 
Korea Liberalisation Fund 
East German 
Govett Asian Smaller Cos 
Pacific Assets 


Framlington Dual Cap 



TOP FIVE OVER 3 YEARS 
Scottish National Capital 7,913 

TO Technology B 4,422. 

Jove Capital 3,953 

Foreign & Col Enterprise 3,570 

Gartmore Scotland Capital 3,425 

BOTTOM FIVE OVER 3 YEARS 
Korea Uberaksattai Fund IS 

East German 181 

Schroder Korea Fund 290 

Edinburgh Java 295 

Invesco Korea 315 


Edinburgh Java 


1200 


1,000 



TOP FIVE OVER 5 YEARS ; 

TO Technology B 
Scottish National Capital 
Jove Capital 
Foreign & Col Enterprise: 

Rdcram Capital 


Fulcrum Capital 


5230 . 

4,800 


TOR FIVEOVBIiO'YEABS^rrJ 

7.780 Candowr , r . ;V ^ t™****!!! 11 "* 

.7,583 • : / s ' . Farelyi& Col Enterprise^ / ... 9v504--".';''. '/r- * -'- ; - 

5^06 5,000 MOTCapfiar .-'l * 

5230. . " I. RWite 8 Issues Inc, ' 7Ja0t 


Korea-Europe Fund 


WX-J 
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East German . 

Korea Liberalisation Fund 
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Korea-Europe Fund 
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Tables show the result of investing £1 ,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a guide to future performance. For investment trust prices see main paper. 


■ UK General 

1 yrariq 

3 

5 DsIPml-] 

VoWAy W 

■ Int Cap Gth 

1 year IQ 

3 

5 OWPmH Votttty YW* 

■ Japan 

; l^arB 

3 

s ■ High Income : 

.•--Jywt'R- 

3- 

5 Dfcftrti yctaSty YkM 

Fleming Claverhouse 

1430 

2359 

2524 

■2 

3.8 

2.0 

Jupiter Primadona 

1247 

2583 

3835 

1 

3-9 

1 A 

GT Japan 

882 

818 

1001 

7 

6-3 

0i3 Abthjst l-figh Igpoma: 

. 1542 

1884 

- 

0 

62 

8.1 

Mercury Keystone 

1359 

2184 

3023 

-2 

43 

2.3 

Baring Stratton 

1370 

1882 

2073 

- 

&0 

0.8 

Bafflie Gifford Japan 

019 

775 

879 

11 

63 

Gartmore Scotland (Units) . . 

1372 

1383 

2148 

- 

32 

4.1 

Edinburgh UK Tracker 

1283 

1962 

2201 

-1 

23 

2.9 

TR Technology (Units) 

1092 

1846 

2211 

3 

3.7 

4.1 

Schroder Japan Growth 

978 

767 

- 

7 

73 

— awes Income . 

1479 

1844 

2136 

6 

42 

5.5 

Finsbury Growth 

1281 

1842 

2489 

8 

43 

2.5 

RIT Capital Partners 

1216 

1827 

2728 

16 

3.7 

0.8 

Edinburgh Japan 

777 

676 

855 

15 

63 

Dartmoor 

1452 

1842 

2688 

-7 

43 

9.7 

Govett Strategic 

1112 

1B36 

1870 

17 

3-4 

2.5 

Henderson Electric and General 

1212 

1799 

2248 

9 

S3 

1.6 

Fleming Japanese 

819 

667 

942 

11 

8.7 

Glasgow Income 

1358 

1754 

1968 

10 

ZA 

5.6 

SECTOR AVERAGE 

1251 

1765 

2235 

- 

3 3 

3.3 

SECTOR AVERAGE 

1131 

1569 

2018 

- 

3.7 

1.7 

SECTOR AVERAGE 

758 

592 

881 

- ; 

7.6 

0.3 SECTOR AVERAGE 

- 13S2 

1703 

2114 


43 

7.1 


■ UK Capital Growth 


Ivory & Sima (SIS 

1234 

1944 

- 

18 

43 

- 

Schroder UK Growth 

1176 

1B65 

- 

4 

33 

2.9 

Fidelity Special Values 

1120 

1812 

- 

8 

4*0 

1.1 

Legal & General Recovery 

1224 

1698 

- 

15 

2.8 

2.5 

Undervalued Assets 

976 

1655 

- 

13 

3.7 

2.0 

SECTOR AVERAGE 

1107 

1618 

1760 

- 

3-5 
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■ Smaller Companies 






Henderson Strata 

1094 

2067 


2 

4.1 

0.1 

Gartmore Smaller Companies 

1115 

2019 

2638 

4 

4*4 

2.1 

Herald 

1073 

1997 

- 

13 

5-8 

0.7 

INVESCO English & Inti 

972 

1985 

3487 

8 

4.1 

0.9 

NatWest Smaller Companies 

1079 

1850 

2389 

4 

5.1 

2.5 

SECTOR AVERAGE 

994 

1434 

1826 

- 

4.0 

2.8 


■ International General 


Personal Assets 

1413 

2240 

2547 

- 

23 

1.7 

Majedie 

1302 

1860 

2178 

12 

2.6 

2.9 

Baring Tribune 

1335 

1839 

2112 

10 

32 

2.0 

Scottish Investment 

1229 

1833 

2049 

13 

23 

2.3 

Scottish Mortgage 

1222 

1782 

2068 

14 

23 

1.9 

SECTOR AVERAGE 

1227 

1710 

2025 

- 

33 
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■ North America 


Fleming American 

1428 

2133 

2284 

6 

43 

0.6 

Edinburgh US Track 25p 

1363 

1971 

2155 

6 

43 

1.0 

North Atlantic Smaller Cos 

1288 

1895 

3064 

12 

43 

- 

US Smaller Companies 

1362 

1838 

1778 

12 

43 

- 

American Opportunity 

1215 

1760 

1964 

10 

6.1 

- 

SECTOR AVERAGE 

1151 

1789 

2105 

- 

S3 

1.1 


■ Far East exc Japan, General 


Pacific Horizon 

560 

775 

642 

20 

7.1 

1.6 

Hambros Smaller Asian 

501 

707 

- 

20 

8j6 

0X5 

TR Pacific 

573 

np_n 

DUO 

960 

7 

9X1 

0.5 

Aberdeen New Dawn 

529 

622 

767 

18 

63 

1.7 

Edinburgh Dragon 

616 

611 

770 

15 

72 


SECTOR AVERAGE 

521 

572 

753 

- 

&0 

1.2 


■ Far East exc Japan, Single Country 


New Zealand 

662 

878 

1378 

10 

6*1 

3.0 

Aberdeen New Thai 

474 

405 

624 

2 

8.4 

3.5 

Slam Selective Growth 

543 

389 

689 

23 

axj 

Korea-Europe Fund 

500 

335 

456 

- 

24*2 

0.6 

INVESCO Korea 

487 

315 

418 

8 

12-0 

SECTOR AVERAGE 

506 

384 

581 

- 

123 

1-9 


■ Split - Capital 







Scottish National Cap 

4494 

7913 

7583 

25 

17.7 


Jove Cap 

3924 

3953 

6606 

41 

11.2 

- 

Gartmore Scotland Cap 

2175 

3425 

4644 

38 

6JS 

. 

Murray SpSt Capita! Cap 

1755 

2625 

4200 

13 

62 

. 

Fleming Income & Growth Cap 

2050 

2611 

4243 

22 

63 

_ 

SECTOR AVERAGE : 

1901 

2321 

3347 

- 

63 

35 

■ Split - Inc & Residual Cap 

Shares 



TR Technology B * 

1251 

4422 

7780 

7 

62 

11 3 

SR Pan-European 

1144 

2578 

- . 

12 

7.1 

12 

Henderson EuroTrust' 

1283 

2370 

2667 

16 

63 

1 3 

Klefriwort High Income 

1709 

2329 

2508 

8 

6*1 

10.7 

INVESCO Blue Chip 

1498 

2301 

2362 

8 

8-2 

129 

SECTOR AVERAGE 

1534 

1993 

2544 

- 

6.1 
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■ UK Income Growth 


Investors Capital Growth 

1406 

2059 

- 

21 

43 

- 

City of London 

1411 

2004 

2279 

-3 

32 

3.3 

Temple Bar 

1399 

1842 

2118 

6 

33 

4.0 

Merchants 

1414 

1838 

2064 

7 

4.1 

4.6 

Investors Capital Units 

1294 

177B 

1848 

11 

4.0 

3.8 

SECTOR AVERAGE 

1245 

1710 

1982 

- 

3-5 
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■ Venture and Devt 
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Foreign & Col Enterprise 

1738 

3570 

5230 

-73 

4*6 

1 3 

Candover 

1577 

3042 

4605 

-37 

62 

2.0 

Thompson CJive 

1756 

2079 

3178 

21 

53 

1.3 

Kleinwort Development Fund 

1072 

2016 

3033 

21 

33 

4.9 

Efectra 

1269 

1971 

3000 

.17 

23 

2.3 

SECTOR AVERAGE 

1099 

1733 

2621 

- 
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■ Int Income Growth 


Securities Trust of Scotland 

1185 

1729 

1811 

12 

3.4 

3.9 

British Assets Ordinary 

1254 

1671 

1574 

14 

33 

5.1 

Murray International 

1041 

1621 

174S 

12 

33 

3.8 

SECTOR AVERAGE 

1192 

1674 

1710 

- 

33 
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■ Continental Europe 


Henderson EumTrust (Units) 

1280 

2164 

2421 

7 

43 

1.1 

TR European Growth 

1066 

2095 

3558 

7 

33 

0.6 

Gartmore European 

1304 

2064 

2603 

0 

43 

0.7 

Fidelity European Values 

1206 

1942 

2853 

4 

33 

02 

Foreign & Col Eurotrust 

1254 

1912 

2077 

7 

3.7 

0-4 
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1172 

1832 

2357 

- 

4X1 
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■ Pan Europe 
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2140 


12 

4*4 

1.9 

Mercury European Pnvatlsanon 

1242 

1835 

- 

13 

3-2 

2.0 
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1253 

1987 

2590 

- 

33 
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■ FE inc Japan 


Henderson Far East Income 
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996 

1112 

4 

6.6 

6.8 

Martin Cunte Pacific 

733 

914 

112S 

13 

6.6 

03 

Foreign & Col Pacific 

766 

649 

1143 

16 

63 

15 

Govett Oriental 

603 

610 

938 

13 

63 

0.9 

SECTOR AVERAGE 

726 

842 

1080 

- 

63 

23 


■ Emerging Markets 


Baring Emerging Europe 

1066 

2783 

- 

11 

11.0 

- 

First Russian Frontiers 

836 

1785 

- 

14 

- 

- 

Central European Growth Fund 

853 

1652 

- 

14 

10X1 

.. - 

Scudder Latin America 

1010 

1649 

~ 

10 

73 

0.7 

Templeton Latin America 

941 

1579 

- 

13 

6.7 

0.5 

SECTOR AVERAGE 

858 

1266 

1229 

- 

72 

0.7 

■ Closed End Funds 






Exeter Preferred Capital 

1524 

1742 

2023 

24 

S3 

0.4 

Capita] Gearing 

1098 

1678 

1948 

9 

23 

0.1 

Invesco City & Commercial 

1162 

1374 

1675 

24 

43 

4.8 

London & St Lawrence 

1241 

1346 

1759 

18 

2.1 

4«4- 

Scottish Value 

1033 

1294 

1773 

13 

3X3 

2.0 

SECTOR AVERAGE 

1204 

1487 

1836 

- 

3X1 

23 

■ Property 







TR Property 

1262 

1650 

2679 

11 

5X5 

2.8 

Wigmore Property 

1173 

1688 

- 

19 

52 

1.0 

Trust of Property Shares 

1160 

1344 

1467 

14 

63 

23 

French Property 

1124 

1303 

1690 

15 

33 

3.0 

SECTOR AVERAGE 

1180 

1471 

1946 

- 

53 

ZA 


■ Split - Income 

Rights 8 Issues Inc 
Java Inc 
Exmoor Dual Inc 
M&G Recovery Inc 
Jupiter Geared Inc 
SECTOR AVERAGE 


1324 2444 3340 
1237 1782 1937 
1691 1755 1867 
1094 1644 1885 
1272 ,1608 1586 
USB 1443 1611 


■ Split - Zero Dividend : 

Gartmore Shared Et| Junior Zero 1135 1664 - 

Gartmore Brit Inc & Gth Zara 1096 1549 - 

Johnson Fry Europe UtBsJZero 1096 1533 . - 

Gartmore Shared . Eq Zra DivPif run 1438 

M&G Recovery Zero Dfv Prf 1099 1497 1702 

SECTOR AVERAGE . 1094 1395 . 1561 


4.1 8.3 

3.1 1Q.B 
102 13.3 

5J5 24.8 
05 1Q.5 
3.6 1(5.5 


22 
22 
2.0 
20 
2 A 
1.7 
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■ UK Ethical Trust 

Standard Life (0800 333353) 

UK. equity growth 

05 

Yes 

Ye® 3 0.95 

NO 

1.000 

3 0.95 No 

1,000 * 

1642/98-1515(88 


The ethical criteria a*dude investments In gambling, alcohol, armaments or p o rn ogra phy production, 'serous' poflutera or animal testing 

■ Independent Income Portfolio Trust 

Henderson (0800 212286) Fund cyl funds 4£& Yes No 525 125 No 5.000 525 14S Yes* 5,000 No. \ 

HwxJersori’s second fund of funds, ihis inaxne-orwnfed unit trust will favs l J» same manager. John Hussefbee. 

■ US Escalator Fund 

Close Fund Man [0800 259824) NAmerica 0 No Yes 5.5 1.25 No 1J»0 - - : • * 2Qf3TO8<AW98 

The latest in Close's rarga of protected funds, the US Escalator uses derivatives to limit losses w & par cent each quarter. 

■ SocGen UK Growth Unit Trust 

SocGon [0990 556660) UK equity growth 1.5V Yes Yes 525 1.5 No 1.000 5.25 1.5' No 1,000 4 2/3/38-17/3/89 

The first of many planned trusts from Nicola Horiick's new team. Despite sultry ptcturas of her in the adverts. It Is managed ty Peter Seabrook. 

Notes. •! percenaga point rsductvn to irUA charge ^Aiming fcr 150% of AS Shore yWd +Pbp withdrawal charge of £20. * 1 point cDscomt on mfttal charge- *2 
pooit discount on inittal charge. VBut tSwdends ail rtinvBsled. 
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Authorised investment Funds V- ■ , , FT MANAGED FUNDS SERVICE 

• FT Cityline Unit Trust Prices: (Sal 06»i 430010 and Key hi a 5. dW cafe fistod botow. Cafci are charged at 50p per minute at all limes, international access avaiabte by subscription only. For more debuts call the FT Crtytine Help Desk on (*44 171) 873 '*378. 
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Grata Ace* 6 5291 55540 +89? 2XG GA-toanOi— 5 

finale Acc 8— fi SOOt MJliO -0X1 877 GAMBAnaGte 5 

ton* Be + 8 4ft3fl 52710 -0X1 577 GAfidGnre* 5 

Uk BOB Tata Acre .( 59*7 55X60 +006 2*6 


•araeSGraa*- Sbc (15TS 442TB +847 £20 
tmae t Gram Kc- fib C 134* 130391 .1004 228 
rnifiton- — -sb wa *no« +4*7 3« 

BdnKcorre -SbC 37SX1 369X7 .J13 40B 

Ka b Bead V, 5701B 60 01 -an 6.67 


3)493 3670) +146 020 
53X8 59*1 -018 814 

12034 12890 +0X1 DID 
3180? 388*8 +573 0X0 
B62M 16020 +1.70 MS 
81580 10410 __ 1*0 

HUB 114JB __ £5? 


GtMTateMte- Sb 

EMte M Sb 

(M«lto 

‘ “ S'* 

fib 

. ,5b 

Efinoeee Kame — SbC 
BanreSaalciCoi fib 

Ere to* 5b 

EKlMueAcc 6b 

Jwrelma sb 

JKPM finWer Cre_ Sb 
PreteSmwerCBs.Sb 

Wain 4meacan 51. 

wrancre snare- 5b 


os sac oo« mm 

Anancan S 

* 

(tataUMfi) 5 

tare So* 0» 5 

assn— s 

MBamlMp- - - 

EMUfi (tape — _.S PI 90 rftTO +04 £4 

[Acite Unto S aa* 2720 +14 £4 

Cato 5 I305.U 177SX +6* 238 

lAoamlkta 5 WX 1S727 +80 2*0 

Cretan. TC 10623 1073X +82 4*4 

lAccnmUau) — 1C 59033 90624 +48* *fi+ 

Iteenfi) 5 341TB SBM +2* 1 40 

WcanUBta— _ — 5 507 to 5365 +4J 1*8 

OretralB BOM — _ . 0 76X0 ?M0 -0X7 BX 

taaena- 5 5830 61 TO +0.7 3X3 

lAasmUrta S 274* 7680 +33 3*1 

Eos? toeira fiC 4iai 4337 +5.7 4*8 

WcamUBta SC 5043 GTftfi +47 459 

Eaeofiw 5 677 4 9£7* +80 03 

lAconUnuu J TTE.4 1197X +ia4 OJ 

EwMcmDtreand — 1C KB a* 11SS +1* SXS 
UctanUBU — 5C 1443S 1527 +13 303 


(Keren IMS) 4 

Biennia 4 

(AcamlMM 4 

empress Dm — 11, 


8506 

9734 

142** 

MOB 

tarn 


Jfitarelta* iijJb 


m Han 10c _ic *1J5 

(AmmlMsi— — *c 2104 

FIJI TOO- 4 6528 

(AccumI MM . ■ ■ . 4 1X45 

DHbMU _4 *079 

((cam iww. 4 2069 

Wgnrtoi 4 c 3144 

marenUtal— -4C 6299 

HamMIMn) 0 1331 

ton* 4 C 4JSIM 

(AcaraiMo. — ~ 4C Wa 
WreeirUfiitain 0 4843a 

SSSlKLzi-.S g!S 

■Rtete tare IMWH itoTraM 

Ettte 6 18£0 

EumotoCrata £ 1U8 

BlRred 6 1171 

«tone. 6 I4ftj 

A*rei Grate E 34 11 

tonapM — 6 1067 

Hmaytaare _* mi 

NoniAireitai 6 ISO* 

IFS«WSfUDM 


1383a 
48 KM 
310EB 
30) ia 
1684 
7855 
J3L5 

IStX 


1450 +14 £15 

5014 634 

6507 +031 £48 
3KJ +*2 1 13 
1974 *08 
0448 +147 
346* tOJ - 
1)1? +12 



157 JO IMS? +£21 1X4 
67998 63181 -7 S3 0X0 
isw: 13349 +i*» 7X0 
»04 75125 +JX9 000 
12390 13194 +1.12 0 00 
1334# 14237 +121 000 
nSfiU M3 74 -<35 0X0 
11721 174*9 +2X6 0X0 
17)15 160X7 +4.13 0X0 
00411) 488 03 +7X0 0X0 
-SI 13 267X5 +1 18 0X0 

4I54M «3Ui +524 251 
361 HU 37778 +340 006 
38)33 161JS +291 OXS 
&444D 3X411 +10? 038 
04 « 44696 +827 £4? 
11895 12393 +1.16 107 


Eacpeen SnficrCa.fi 

(AccnmlMM — .5 

Eamficon 5 

wanikta— 5 

Fold 4f fire Tks 5 


86*0 70.70 +05 

67.10 7006 +04 05 
£312 6675 +4LB 477 
722X3 £JS3J t?3E 42? 
658S 9059 +7* 117 
16930 1776.7 +1U 117 
B2U 86J7 -019 55 
273hf 277 n -061 Ji 
36100 4080 +0 # 051 
4810 +11 031 
£5960 7596 -ODl 726 

I SC 4460 47 20 +04 306 

KeomlMB sc 201* 713* 


Samool Unit Tst IknflZUflF 

■4M4 SBarl LOWn EC1Y +GH 


llUflOOtW 

LoeoonfcwsAS 


■CM-bwaU 
GT Gtotral find Hang 

AOan Ucn, MK Hov, lESUaficnVULUBOlinE 
keensXEDO TUT), OataJJITWMiOl 

Ana Suoflo Ore - fib £78* 7983 +100 air 

- OymireclUta— -5b 50*6 +81* OOO 

EamnGnaiAct . 5b VMS 10+79 +900 040 

ErerareEorEBOtc-fib 5407 68TH <028 307 

ErememEofifiOdta Sb tsh dot? +033 so? 

Gktal Bond 10 c. 57100 *845 -026 5.15 

GBfidtadAcc — 5b S6J1 3633 -077 iis 

MpiVMI— -S 1 .? 54*30 5798 -02+ 8X1 

HtertoAct™. -sbc 602? 70W -036 8x1 

fib 2583 2712 +£30 174 

fib 3020 32X7 -ISO 31'* 

1SS i?£ 1-99 ItoltatoGmete Sb «4? 4900 +020 07? 

ri?? wtooaiaiw — fib hs+o i»«i 1x7 

t 1 ™ 1163 Jam. Grate Act — 5b J904 4117 <910 OW 

55 *14! OwreKc 5b I50J 1904 +1*0 019 

2«7B -004 826 iKBmWlBC Sb MOJO 777* +540 1® 

UKGOteACF Sb *714 90*9 +4UO 1® 

4907 52 <3 +950 1X3 
+4X7 20 +059 1(0 
7ft® 6*1! +090 1® 
Ml* 2789 -170 0® 


M.11 +014 4X6 
7028 *14 3.45 

6M1 +0X8 
69.45 +0X4 1.12 
3274 <CHS £14 
4150 +25 £11 
7587 +14 331 
4684 +40 

WSU + 4 1 7 Keen Acc 5b 


MFmosm 

17834 169.74 +394 137 

3J720 773® +4® 0*7 

(8695 731® +1® - 

SBft® 614® +1536 0® 

3619? 3»B7 +£41 

71094 72076 +8® 121 

155335 17310 +7011 6X3 

EKE Peru Be e 79(0: 39 10 -oo7 6® 

aateEacqpM) Karen 4 <890 12544 +2?9 

MGfilUl 4 C IB 19 16250 +204 3X3 

Beam S Orate 4 L 230*0 7*ijb .3*7 257 

hrowfito 4 36415 36131 +157 1147 

JBMataGenete — 4 1SU3 157X4 +136 - 

tore Tech 4 0+OM »X3 +176 

Hanged Etafemmefi 167 324 11X00 -0® 6X6 

Hfesonm 4 S0J4 6116 +1® 1X2 

Potato 4 I DM? in® +1® 2.11 

,_.*C W6E) HI® +10 111 

4 »JSU +770 083 

14410 15099 +4® 099 

20954 an® *1.44 

271 *) 230*0 *1® £59 


*lft 3® 

a - 

a - 

1040 *1 4 007 

1683 <24 067 

74*5 +14 IB 

7+09 +£1 MS 

2730 +0.7 901 

rajso +07 oxi 

3370 +22 004 

6440 +22 0X4 

31.75 +026 128 

374? +025 4X9 

fatoooE* £ 14516 14882 +111 294 

itonrey 5 6100 G5 10 +07 £39 

(AMoelfita i Wftfi 1150 +1.4 £M 

Grate Cm — s 710OC 7830 -02 £17 

Kean urea 5 1582a 1680 -02 £17 

SuOEMigm 5 27504 2)17 *6.7 174 

WcamlMBM 5 3745a 3)81 +61 174 

i mm sc u*a so to +oo 4*0 

(Aca«iUoW_ . 5 C 300 »K9 <26 4® 

IK fata —SC B830 S+30 -07 JM 

JAtotelktel 5C 2581 7BS.7 +20 3® 

IKEfiDM# — — S 14840 1S30X +114 1G 

(Accem uag S iBTftl 17757 +117 i£ 


MdreTneta«. — 0 

(AamUnns + o 

fidGrawi 5 flosoa 

(Acanima 6 dbim 

ta mna oteke 5C 1360 

(•area Unde) SC 2240 

tore S 25*0 

(Aeon Ucrai 5 2740 

toreantaca — 5 6870 

lAcnaiuta— 5 #830 

' 11 JOB 

.DC 37 JOB 



1*33 
BITS 
Ml J 
34® 
10SX 
as 50 
1504 


DaWg 0345 456176 
BOX* +074 207 
1011 .00 1X7 

1569 +11 100 

I) 40 +14 100 

111.1 -01 614 

mo -01 814 
6596 +0® 50* 
2303 +0* 58* 
6877 +003 1*7 
1084 +U9 1*7 
GfiTfi -818 503 
71SX -0» 602 
3292 .£4 4® 
9085 +7.1 *90 
1310 +12 11) 
4500 +49 XSO 
1135 +1? 1*6 

4843 +0X1 8(9 
tt#l <002 4*9 
1313 -01 376 

2051 +03 191 

7110 -07 - 

1941 -04 fi« 

1580 +10 337 
38.16 *014 

II) 5 +10 £11 

1083 5® 

1584 -2? 

187X +14 100 

1507 -81 

1154 -XJ 5.70 
1540 +1* 3J6 
3873 +014 
108-4 <00 ill 

1067 — 590 

1417 .24 - 

1613 +£7 1® 

N43 -Ol 

mi -o s sjs 

1501 *1 5 177 
3704 +814 
111 7 +flL8 £11 
9893 +00? 6X4 
158* ♦£? 



I IMt Uanagen Ltd flMWJF 

Hoeee. Mare M. mums 


P ..fib 

ETOPta P Jb 

Parse* — >3b 

J«w* 3b 

Note Ataton P- Sb 

l* fata* 3b 

IA Etta Mb *- lb 
WSofitaCn# V_3>+ 


12939 133*0 -070 6.14 
mto 31500 +£30 1 15 
SI *6 53*5 +046 256 
3399 3S35 +890 

saw 36936 -150 0.44 
42930 44940 +450 7X3 
1S2JQ 156 40 +100 ?M 
in® 16820 +090 £00 


HGJ4 Hoeec. I .. 

OeWteOOTOaKMH Eat 0670 E0BG460 

faeceere Grate »_ B mad 15799 +1J6 0 £4 

total — 5 6213 6SJ9 +03 345 

uiEitaGranap-5 ira* iw« *ixt da 

tain AonereGfirem.fi I62W 20415 +053 039 
Spedal SB Create — 5 3854 *899 +04 1® 

UMKmai .5 6374 07*08 +73 1*1 

(AeoailkKa 5 89671 B98M .10® 1*1 

WPS Unit Trust Ibaaganeu LU (IZDOff 

45 Darero sqam. ®a)ugnBC4H« tnyi +rj 22 m 
Ureare<1X»m>A4X.fi 5732 SQ7B +0*2 0*6 


Uor^sx Bwfcl Invast Fils Ltd f120D]F 

30 FtaOure Qnare Ureto EC2U 1UT 

Item 0171-5*57474 EnggHec 91 71-6457171 

MretcsGB' 5b 64800 6875 *3® 000 

AA W temEeWrAic 5b KL91 1001 +026 0X0 

Af-tRoncrEsarKxfib 6361 1001 +039 0X0 

AtaeTMa ■ fib 1472 1586 +3X0 0*0 

DmoraKc D BOW 10024 +4UU osr, 

OtnmUt o H5SC 145*3 +0x4 bos 

Euopa 5b 76? IM 3012 _ 0X0 

EtaarefiCBiInc'-Sb 717* ~ 

Ereotoi Ok Act ’ fib 7TS6 

GreewV 5 2396 

Hgnwme- fi zl»* 

an Bret#— 5b ssaoa 

to* Grata- — 5b 76*90 

jam Tatar- 5 +8&; 

tame] fttaore-- fib £314 

tangtdFreMiAcc-.fii, 261 J 

IKtaaOApKc — Sb 1440 

IKBMCtoAcc_fib I486 

UtfataM'— _ fib 3SS* 

W. fata #«■ 5b 473* 

IK Oman Kc" — fib into 

IK Grata Ace- — fib 1MX* 

IK Kd Hrefear Kc'-.fi 3S81K 


IKMdTrretreAcc-- s 
IE, Eq W litear Kc. 5 
US Ed Kd Tmocr Ace S 

UK Site Co V. 10129 1052.7 +400 7*1 

■ffiPitaDB KPfPnuoregiBiMD. te 

aeoo anas re m raw «Ptw na 


7615 +5 70 0X0 
786* +570 OOO 
£600 +1 10 £1? 
23® +013 10J» 
3053 +£K) 6® 
*7 63 +1.14 090 
51® +134 0 00 
7483 +1(0 143 
£76 4 +1 £0 143 
1541 +1*0 1® 

1584 ,14(1 1*7 

3170 +£30 3X0 
4(95 +3J0 370 
IDO 4 +1.10 £54 
197* +1J0 254 
268? +£)D 226 
304 J +340 £28 
4320 +1® 867 
4780 +140 037 


3855 +015 1® 

r: ' tKhwTi»ttKe.-5b 

rjji (I* “ IKKerTiateAec-5b 

2®6 307.i -0* 1 14 ijk in Gu ACC fi 1 , 

1*93 137.1 +05 1® iKSSmgJr 5! 


: God Uah Trutt I b oaoentert Ltd P«xnF 

+£? £11 Ben tone, ntere. Eta 0»00 TEW mzT662ESSS 

Grelfaeigil 5*j 1®* 1747 +1* 1® 

BS83r& ;S £ 3 S 

asnretSaiTi 7 102J H»W +00 

— 099 


3+800 38? a +12*6 Q.17 

teta 7(5*8 -1® 4.17 
76460 01010 -171 4 17 


ttomniHm UnB Traat Hogn LU (12anF 

PC Eftre 04. (toegece. HX2 6tf MOD S+# 266 

(Harem iKBdi Ben- i S605 M69 ,000 000 
wmHBilDirerei nc.fi 4ft Tto 6271 -003 U 
I te A Htol BWKareAK S 61.178 5173 -0X3 65 

aniESCO ftaU HaaapHS Ltd n20OF 

11 OamaMre Snores. LoLBSU4im 0171-628343* 

DWKg'OBDOOlOTfiJ 

BESMcMHIhoti 

wamtaGM 1 SSTId 581ft +001 i® 


16800 110® *1.10 1X0 
11049 115J0 +130 IXO 
1(E*D 10229 _ 804 

15009 15859 +110 1 2* 
93 64 9)00 +4100 U* 


HT IMt Trust 
l DuKretCteti 
UT General Dial 


LU 

BOOET 0131 222 4£C 
uua mi +4 id jig 


5844 916* +004 0® 

1399) 136.49 +05J 1X7 
23EK 74423 +4® 10* 
asm 20222 +1.17 £98 
716H 77 ?9 +801 £17 
146*1 15191 +1® 112 
29979 21675 +1® 1*4 

1)871 30817 +057 £36 
02*7 66X9 <010 703 

8&4J 105.16 +007 £0? 
&17M 267.10 +2® 104 


FdeitaTtt 5 G551H 6061 

(UiKcane 5 C 47 sea sou 

PncSc Grate .5 22’Od 2£*fi 



U27K 8808 +1X7 1 53 
1)761 12238 +1® 370 
11791 12238 +1® £70 


4 few (loci— 5b C 15215 162® +1*6 7® 
-fibC 1)64# 404® +307 SOB 

-6b 14645 156 S3 +1® 000 

sun 24099 +£30 £46 
27273 £8108 +1® 0® 

2046 £742 +0X3 607 
47*18 5835 +0*7 324 

77980 711 67 -0X3 526 
?1*Xlfl 2*63* +1® £76 


Enter Pand Managas Ud (lODQF 
S3 Camoal no, EreBr E(1 IHB 0138241 £144 

171-iP 18101 +1S3 - mImC sC 

37.13 +031 407 

+«» 047 
+071 fi® 

+072 000 
8407 <0)6 0X0 
5174 +0(C 800 


Rml]r towabant Mngnt Ud {10CmF 
iftNea EMM. Brtgnoe em as. ofe 

Feta Area la 5 

FaeK tamew i 

uatMOateetnai-fi 
5ntoacm fi 


1273 7*4570 

1*2-7 +1 .. 

7201 7807 <0500 £N 

*797 4039 *2700 2*7 
64 64 B6® -0X3 100 

7030 7800 -0430 113 


<Z 2 S 

153017 

0 

3925 

12.1 

ftxra 

5.8 

- 1.175 

1036 

77 X 75 

Sf 

-00625 

158185 

0 

13375 

ir.cre 

/ 11 /i 

B 

ttJS 

m> 

33 

315 

■00 

97+90 

.5600 

0 

25 X 75 

fil 2 S 

1625 

19375 

3.125 

1305 

+ 10 ) 

10611 

IK? 

m 

+1330 

5016 

9653 

30 & 

+016 

5000 

525 



otaton-lf-B^ 

* DBM 414161 


JB® +014 445 
£734 +004 4 03 

site SO® H3D2 68a 
3100 3702 +0X6 6.14 

7269 40X5 1® 


*97 7 +*20 090 
3624 +£M G.ffi 
3292 +041 0® 
14U +7X0 (UO 
«29 +110 843 
4503 +040 030 
TOM +048 038 
1804 +£59 on 
20X4 +0.4S 0X0 
64 12 +i® axo 
4818 +3J0 054 
8300 +874 031 
4116 +M6 Z*B 
X9Q +071 177 
1W0 +000 1® 
1701 +3M 1® 

ifffl <260 1XG 
31® +0® 031 



an 4879 +41X9 0X0 
SOU 21(20 +099 0® 
10X1 173® +061 106 
TUB 84*9 +0® 0X0 
17296 13816 +001 051 



im Joint knestonUd(DG 59 )F 

4G Coral SI. IKifelnftlAa. E. Unto 010®S2fi067 

tom. —DC 1S6« 156010 +12ES £7 

Kcoraa — XL TWUs 1268)6 +740 *0 

■bWon Unit Trust Uanegora LU (MOQF 

UtoCIBaaEY 0131-257(242 
- ?U4 7101 +430 1® 


Amman Orel fib 

Ki«n Into fib 

Ereera - — ~ 5b 

Eunpere C» Kc Sb 

EremaaiOiAec- Sb 

toreterea SbC cum 

a m Trjctra 5 man; 

Eq Kd Imcta fee b 58719 
USEfemlMteAB . i 574J3 

IKEguHto. fib 5*9718 

IK EiW Kc fib MU 



*"1 , 
0171 BIST 

H57 *14 0X0 


boot 11X00 +009 000 

S74» 2X12 +006 840 

KMC 4957 <9.0? OW 

51130! 12520 +OU 003 

$1193) 12057 +013 000 

1*42 +0X2 DW 

0X4B +092 0X0 

7.10S <004 0 67 

7050 +9.0S 032 

8271 +0X5 320 

7390 +890 J® 

MtCaoEaaarg.fiE 1406 isrj -aa 571 

Bareeed BAKfeil” P SE UOO '48J +1 10 £01 

BMEMDBT'V — SE 1440 1522 -9 !D 501 

QoafcmtaT-P-- SE 1147 120J 404 

Qinte Ensure™ V _ 6 E 171.4 1815 +100 137 

Ifepla Eta (*>*- f.fiE 1S06 1811 +190 £86 

-Draw pure (14 Unpin tank* Ewe Finn retar 

m in* (and angt a sit Hrenm te tamp> rei 
■ta mre na Sb darai Pferet a* 1600 78! 49S b 
ntes mef cn ana mge 


— 3C »47 3040 


CH. -3 
Goto Ereg roar oai.l 
sure Em toe acc. 3 

36 Ate 1 

7)046. 38011 +117 . „ . 

HCJ6C 204 17 +1® 034 ke BAM 

KM 333X8 +094 0 00 
at® 738® +098 0X0 

14*10 +197 234 ^ 3 


160*1 15071 +0® 002 
SfiRc 31017 +?B9 131 
702.72 +181 7S5 
Clto mM +1® 2J« 
40604 40604 +338 I® 
29*53 (MS 107 
45290 45200 +1.76 0 IS 



*1® 4® 
+801 7 16 

. .... «U£ £72 

3G SI1«0 534.10 +8X0 171 

JC GUSH 65X5 -001 7-33 


6L» 96*7 +801 0X0 

30530 £13*0 +1® 

W30 *1500 +100 

fits® J04JJO +440 
Jtrun 377 DO +4.50 
66® 6274 +«g - 

nfiien 12000 -ISO a® 
1*534 14140 +100 a® 
106BS 11110 +290 1® 

9834 +OJ14 047 
94X5 W03 +806 047 

M46 2132 +836 - 

20 « 713? +0J6 - 

M 17 71 DO +8S7 
96X7 63X5 +870 88* 

60X1 6402 +071 0X4 

71*33 779X0 +0 10 006 

5154 -0X4 078 

*0® 36860 +7X0 039 
771® 28190 +230 038 
74* JB 3550 +100 2 01 


— 3C 


FijDnft Traat ItonfanUdnoogf 
biHauM. karat Bd-6are>muact41fiCIt( 


— SC <5110 16290 +150 *5* 

fi 15040 160)0 +1® 1® 

at. 6 TI7J0 1®® +100 1 50 

_S S8£® 777.70 +130 079 

5 034 07*5 *£1( 

S HO® 11600 +0.78 





2B8MI 20044 -8X3 004 
(67® 4*736 +£50 009 

14234 

10208 10289 -0X4 104 
)03 +840 0)0 
DIM 1OIO6 +£66 036 
m«a na® +2fi* ns 

suae £7138 +1M 090 
SIM 2*100 +031 1x1 
6274 6*74 +1® 0X0 

1»01 120 81 - 080 

101® 1013S 080 

bte* 

14991 1H.15 +1® 

1316# 1S643 *869 

15C5+ K014 +097 

71*5 7600 +471 - 

19043 201® *1.71 

9024 HE36 +890 - 

£1075 ZM2> +85? - 

43 73 403S +*50 - 

70090 37191 +£» 

wa» H5J8 -035 - 

*503 10194 -889 

9*04 10057 +*» - 

(531 a® (021 

»J4 siai +o-j7 

5*56 60X1 

68 C9 643S *UH - 


MHUOLA DnAhfeta 01(84 B 

Kerere_«bC - 10090 m 


"Rro, 

mao i»ix -a® ooo 
fic aunc mu +2X4 193 

_.fi KB 90( 1165) -875 1X3 

«_& aura Hum <o id ooo 

5 1J413 13206 +1X6 DS7 

tnm ere n 5 JASte 3C3X7 +103 OM 

Fertetenr 5 270X8 286 +2JS0 OOO 

Fred Ptosaw Tabs fib GtSU 68 BO +030 039 

-V+C 0594 70X0 +8 SI 4.?i 

fib 7539 8038 +436 037 

. 1 6b 6154* 87 76 +058 017 

GntaSBCBH— fibC 54® 5606 +038 3X0 

son fin) +00) on 



Butt Trwt BMW flSW 

«S Ban# Hp fit Ironon L£1 1> 


1 1ST 

rOITI 690 6606 

4057? (3LB7 +403 4 12 
1 2032 491.19 _. Oi 

B3M TO SI *1£» 3 

11£« ITtflS +894 131 
88.1 S 7354 +81) l.M 
7317 7704 <016 156 
Bl.lS 65 OS +027 IDS 


¥_$■! 


Guide to pricing of Authorised Investment Funds 

Compted with the assistance of AUT1F S 

AO ffemda within tkEs xe ctfi on , wfaethor OBCn or unit trusts are 
authortsod In ttw UK by tbs Hnanctai Sornieas Authority 


OSO: C^ernEndod knestman] Company 
Simitar lo a a* xucs but ustng a creitMny 
lathor man a VU9 s&to&OT. 


TTw gymools are as IcfiOMB. (V) - OOCT) n 
1100 hours: (9) - 1101 lo 1400 horas: (4i - 
1401 lo 1700 hours: (A) - 1701 lo irudnlgW. 
Qarfy deatne pttens ora net on ttw base of 
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FTSE 250 steals show amid volatile blue chips 


MARKET REPORT 


By Ptwfip Coggan, 

Markets Editor . 

The second-line stocks in the 
FTSE 250 index once again were 
the stars of . the UK: market, on a 
day when blue-chip shares were 
highly volatile. 

. The 250 index underperformed . 
the FTSE 100 by 2p.i per cent'- 
between the start of 1997 and the 
end of January this year, but it.’ 
bas shown some tentative signs 
in . February of reversing the 
trend. 

Yesterday, there was virtually 
no contest. The 250 closed up 68.7 
points at yet another all-time 


high of 6,201-0, not far from the 
day’s best level <if 5,202.2 (another 
historic peak>. 

Footsie, however, veered about 
like a drunken man' after closing 
time. An initial surge took the 
index past the 5,800 level to be 57 
points higher at 5,821.8, an 
all-time -intra-day high, -just after 
10am. Over lunch, fears of a weak 
start -on Wail Street, wiped out 
the rally and by mid-afternoon. 
Footsie was at the low for the 
day of 5,741.8. down 233. 

A rally took the market back 
up to be 273 points higher by 
4.10pm before a final burst of sell- 
ing ended the day. At the close, 
the leading index was np 23 at 
5,767.3. Paltry though that 


increase may have been, it still 
represented an all-time closing 
peak, and the Small Cap and All- 
Share indices registered similar 
achievements. 

The market statistics flowed 
fast enough to please any base- 
ball buff or cricket historian. 
Helping the 250 index notch new 
highs was a revival of sentiment 
in the builders' merchants sector, 
with Marley and Hepworth 
among the best performers of the 
day. The rise of the 250 index in 
recent weeks has also been aided 
by the presence of a number of 
high-tech stocks, such as Sage, 
which gained another 6.7 per cent 
yesterday. 

Traders did their best to keep 


the Footsie moving ahead with 
another round of takeover 
rumours. At the start of the day, 
the story was that Glaxo Well- 
come would launch a hostile bid 
for SmithKUne Beecham after the 
failed merger talks. By the after- 
noon, attention switched to 
Rolls-Royce, the 100 index's lead- 
ing performer, on talk of a bid 
from GEC. 

After the recent flurry of 
merger announcements, it does 
not take much to get the specula- 
tive tongues wagging and inves- 
tors dare not be underweight In 
the next bid candidate. 

Some analysts still believe that 
investors could be in for a rude 
awakening. Richard Jeffrey, 


Charterhouse group economist, 
believes that inflationary pres- 
sures are building up in the UK 
economy, particularly in the 
labour market. 

"Either these pressures will 
come through in the form of 
higher retail prices, forcing the 
Bank of England to raise interest 
rates, or companies will have to 
absorb the costs in profit mar- 
gins. Neither prospect is good for 
equities." says Jeffrey. 

He is sticking to his year-end 
Footsie forecast of 5300. a figure 
close to the bottom of the strate- 
gists’ range. 

Turnover was S35.4m shares by 
the 6pm count, of which 54.3 per 
cent was in non-Footsie stocks. 


FTSE All-Share index 



Indices and ratios 


FTSE 250 

5201.0 

+68.7 

FTSE 350 

2756.4 

+7.6 

FTSE All-Share 2683.40 

+7.76 

FTSE All-Share yield 

2.90 

2.91 

FT 30 

3551.4 

+16.3 

FTSE Non-Fins p/e 

21.43 

21.36 

FTSE 100 Fut Mar 

5781.0 

-2.0 

1 0 yr Gilt yield 

6.17 

6.11 

Long gilt/equfty yld ratio 

2.13 

2.11 


Equity shares traded 
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FTSE IOO Index 

Closing index Feb 27 >....5767.3 

Change over week +15.7 

Feb 28 57643 

Feb 25 5745.1 

Feb 24 5651.0 

Feb 23 .._ 5702-8 

High' - >5821.8 

Low' 5584.9 


'Intra-day high and low for week 
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Rumours of a bid for Rolls- 
Royce swirled around as the 
stock was one of the busiest 
in the options market 
yesterday, writes Martin 
Brice. 

One of the bigger deals, 
among the 1,500 lots traded, 
centred on the August 200p 
puts, where 200 lots were 
bought for 12p each, while 
the same amount of the 
August 260p calls were sold 
for 15p. 

The busiest stock in the 
market was BT, where 2,750 


lots of the May 600p calls 
went at 43p each, while the 
same number of the May 
600p puts went at 2 Dp. 

The March FTSE 100 
future opened at 5,790, 19 
points over cash with fair 
value estimated at a 
discount of 2 points or so. 
The premium raidly 
dissipated in the face of 
rises in cash, and March 
traded in a narrow spread of 
about 10 points of fair value 
all day. Settlement was at 
5,781, 11 below cash. 
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RR rises 
on GEC 
bid talk 

By Steve Thompson 
and Martin Brice 

Rolls-Royce, the aero- 
engines group, was elevated 
to the top of the FTSE 100 
performance league as the 
market responded to various 
stories driving the shares 
higher. 

The first and most obvious 
plus for the stock price was 
news that Morgan Stanley 
Dean Witter, the influential 
US stockbroker, bas put the 
share on its top-ten buy list 
And there have been persis- 
tent stories over recent 
weeks that the government 
is about to lift the restriction 
on overseas ownership of 
Rolls-Royce shares, cur- 
rently 29.99 per cenL 

But the real upsurge in the 
shares came as the market 
picked up hints that GEC, 
the UK’s flagship electronics 
group, which this week 
raised a syndicated loan of 
£4bn. might be about to 
launch a bid for the group. 

Sadi a move, involving an 
offer In excess of £3bn. 
would not be beyond the 
capacity of GEC. dealers 
said. “New GEC is thought 
to be keen to emulate Gen- 
eral Electric of the US which 
owns power and aero-engine 
manufacturers,'* said one 
engineering specialist 

Rolls Royce shares jumped 
17 to 232’/.p on turnover of 
16 ul GEC played down talk 
of an imminent move 
against Rolls-Royce. GEC 
shares nudged up 3 to 397p. 

Alliance. & Leicester went 
some way to restoring some 
of the confidence in the 
banking sector so badly 
dented on Thursday by 
Abbey National. 

A Sc L delivered excellent 
results but it was the bank's 
intention to seek share- 
holder permission to buy 
back 10 per cent of its own 


shares that was applauded 
by the market. 

The absence of a special 
dividend was viewed by 
some dealers as a big disap- 
pointment but the buy-back 
news outweighed that and 
A&L shares performed well 
to close 17*. i ahead at 964p. 

Abbey National, staged a 
strong rally, moving up to 
£12.76, before settling 27p 
higher at £12.47. 

FE1. the engineering 
group, was the heaviest indi- 
vidually traded stock in the 
market, with turnover of 
23m shares, said to have 
been generated by an agency 
cross executed by Collins 
Stewart, the stockbroker. 

Allowing for double-count- 
ing the trades in FK1 were 
said to have represented the 
change of ownership for a 2 
per cent stake in the group. 
FKI shares jumped 9*/k to 
179p. 

The large strides made by 
the FTSE 250 index were 
again driven by significant 
advances in building materi- 
als stocks as institutions 
sought exposure to the sec- 
tor following strong results 
from housebuilders. 

The biggest rise in the 
FTSE 250 was by Marley. up 
14 Vi to UO'/ip, while Hep- 
worth gained 25 l A to 225p. 
Polypipe rose 10'i to 182*/»p. 

Tarmac strengthens 

Nor were institutional 
investors the only buyers: 
sentiment in Tarmac was 
helped by an announcement 
that Sir John Ttanham . chair - 
man had paid 96p each for 
10.000 shares. The stock 
gained 5^ to lOlp amid 
heavy trade of 10m shares. 

T Clarke was unchanged 
at 96'/*p yesterday after the 
electrical services company 
on Thursday unveiled a 145 
per cent rise in profits to 
£2.7m on turnover ahead 9 
per cent at £52.6m. 

Bass shares endured a 
painful session, ending the 
day a net 22 easier at £10.18 
after one of the market's 
more influential stockbro- 
kers. NatWest Markets. 
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described its acquisition of 
Intercontinental Hotels as a 
“calculated gamble on the 
value of 22 owned hotels”. 

The merger mania in the 
market descended once 
again on the pharmaceuti- 
cals sector after reports 
suggested that Glaxo Well- 
come might be considering a 
hostile move against Smith - 
Kline Beecbam, whose 
merger discussions with 
Glaxo Wellcome were called 
off at the start of the week. 

Dealers said a hostile 
move against SmithKline 
was “entirely believable” 
given that Glaxo embarked 
on a similar course to absorb 
the Wellcome group some 
years ago. 

Performances of all the 
leading drugs stocks 
reflected the market view 
that a Glaxo bid is more 
than a remote possibility. 


■ CHIEF PRICE CHANGES 
YESTERDAY 


London (Pence) 
Rises 


Arrtva 

429 Vi + 

29 

Blue Circle 

355% + 

1814 

Booker 

241 + 

18 

Brit Borneo 

348 + 

21 

CRT 

406 + 

20 

Hays 

840 + 

38 

Hepworth 

225 + 

2514 

Lynx Grp 

17234 + 

914 

Marley 

11014 + 

1414 

MeefiaKey 

3034 + 

5 

Polyplpe 

18214 + 

1014 

Rolls-Royce 

23214 + 

17 

Smiths Inds 

909 + 

46 

Trust Motor 

196 + 

5614 

Fafls 

Bank of Scotland 

692%- 

12 

GUS , 

775 - 

30 

Scapa 

19414- 

24 

Solid State 

5214- 

18 

Sun Life & Prov 

520 - 

60 

Vardon 

16414- 

1214 


Glaxo shares fell heavily, 
finishing the session 57 
lower at £17.00 on keen turn- 
over of 7.3m shares. Smith- 
Kline got to within a whis- 
ker of 800p, but came off 
sharply to end the day 12 
higher on balance at 760p. 

Zeneca moved erratically, 
surging ahead to touch 
£26.95 during initial trading, 
as the market registered its 
excitement at the prospect of 
more bid action in the sec- 
tor. but then sliding back 
almost £1 to hit £26.01 before 
settling a net 14 down at 
£26.40. 

Zeneca is scheduled to 
announce preliminary fig- 
ures on Thursday, with prof- 
its expected to come in about 
8 per cent ahead and the div- 
idend increased by about 9 
per cent 

Trust Motor, formerly 
Barr & Wallace Arnold 
Trust, jumped after it said it 
had received a bid approach. 
The shares rose 56V, to 196p, 
but stayed at a substantial 
discount to the 220p-a-share 
level that the company said 
it expected to receive. It was 
also in talks with another 
potential purchaser. 

A profit warning knocked 
V/ t off Corporate Executive 
Search International which 
closed at l^ip. 
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RISES AND FALLS 
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TRADITIONAL OPTIONS 

Fret Dealings Fab 16 Exp/ry May 14 

Last Doajngs Feb 27 Settlement May 21 

Case: CrestaCare, McAlplne (A), Psion, Streamline, Tadpole Tech, Ttdow 08, 
World Telecom. 
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RIGHTS OFFERS 

issue Amount Latest 

price pa*) Rerun. 1997/96 CtocAng 

p up date High Low Stock price p +qr- 

190 N3 4/3 19pm 9>2Pni Mtaerva 19pm +2^ 

pm pramun. 


FT 30 INDEX 

Fab 27 Fab 26 Fata 25 Fab 24 Feb 23 Yt ego ‘High tow 

FT 30 3551.4 3535.1 3505J 34789 3490.1 2847.5 3651+4 2688a 

Ord. tSv. ytoW 104 3 05 3.06 3.12 106 396 422 3.04 

P/E ratio net 23.32 2397 23.14 22.76 23.02 1793 2132 1590 

P/E ratio nil 2111 23.06 2293 22.56 2292 1792 2111 15.71 

FT 30 ence c u ffrtai cn. h^i 3551.4 zrtE/Bft w 484 EsnUMO. Ban Dmk 1/7/35. 

FT 30 hourly changes 

Open 9 10 11 12 13 14 15 16 Mgh Low 

3535.3 35499 35569 35511 3556.7 35559 35509 35489 3555.7 35639 35351 
Feb 27 Fab 26 Fab 25 Feb 24 Fab 23 Vr ago 

SEAQ bargains 74.062 70.444 64.508 71.906 61373 46.175 

Equity unover (S>n]t - 2443 20979 1977.4 19099 25019 

Equhy bargalnsT - 51217 5ZS23 53915 56912 41298 

Shares traded (rnltt - 598.7 576.5 514.7 5872 8509 

pE4chx*ng wo+ran ra i ana dveema UNW but including CTS3S hmowf. 

5 ftse mma ic na l Limited 1898. Al ngns reserved Tor 1897*. 


TRADEPOINT INVESTMENT EXCHANGE 

Daly turnover tar 27/2/1998 

Volume: 22.905.666 Value: £108^81.075 












FINANCIAL TIMES 


WEEKEND FEBRUARY 1 28/MARCH 1 1998 
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US equities German carmakers race higher but Dax slips 

rise on weak Carmakers continued to Share puca and index (rebased) ault was the best of an February 27 Banking stocks con tint 

accelerate swiftly ahead dur- 140 upbeat motor sector. The tammei a ifagotoi Ecu oafs <***& wad mao, t«hi ram to see buying pressure. B 
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AMERICAS 


Once again bullish In ve stors 
carried the morning session, 
lifting the Dow Jones Indus- 
trial Average convincingly 
above the &£00 level, writes 
John Labette in New York . 

"We started another roll 
on the suggestion that there 
is not a rapid acceleration in 
the economy," said Eric 
Miller, chief investment offi- 
cer at Donaldson. Lufkin. & 
Jenrette in San Francisco. . 

By early afternoon the. 
Dow had gained 58.29 or 0.69 
per cent to 8.548.96. The 
broader Standard & Poor’s 
500 had added 1.47 to 
1.Q5Q.14. Rising tech shares 
sent the Nasdaq composite 
index higher by 3.96 to 
1,781.07. 

After a sluggish start, the 
market quickly reversed 
course, throwing off concern 
about falling Treasury bond 
prices. Both markets recov- 
ered as investors focused on 
a bullish GDP report: . 

GDP estimates for the 
fourth quarter of . 1997 were 
revised downward to 3.9 per 
cent as analysts doted a 
sharp upturn in inventory 
accumulations. - 

Hewlett-Packard climbed 
$2& to $67-ft to carry the 
Dow higher after Morgan 
Stanley. Dean Witter rated 
the stock "outperform 
McDonalds shares also 
advanced, gaining $ 1 % to 
$55V»- 

Sector laggards included 
semiconductors and bank- 


ing; Chase Manhattan' lost 
to $L22ft. The semicon- 
ductor index of the Philadel- 
phia Stock Exchange was 
down more than 2 per cent 
to 32SL94. Motorola fell $1& 
to $56% after a broker rating 
downgrade. 

. Elsewhere in the computer 
sector, internet and network- 
ing shares made Impressive 
gains. Bay Networks surged 
more than 5 per cent to $35% 
after a “buy” rating from 
Deutsche Morgan Grenfell. 

G-Tech. Ihe lottery opera- 
tor. rose $% to $35% after 
announcing restructuring 
plans and a round of lay-offs. 

The Russell 2000 index of 
small-cap shares climbed to 
4/62.19 on a gain of less than 
one point. 

TORONTO climbed in 
morning trading, helped, by 
strong- gains in resource- 
based stocks. The TSE 100 
index gained 33.33 or 0.5 per 
. cent to 7.121 by midsesston. 

The influential gold and 
precious metals index gained 
3^ per cent, adding to its 
near 4 per cent climb on 
Thursday. Placer Dome rose 
85 cents to C$l&35 and Bar- 
rick 80 cents to C$2725. 

The rise followed sharp 
gains in the bullion price as 
the April price for gold 
gained $2.50 to $297.90 an 
ounce in New York. . 

6n arid gas stocks jumped 
12 per cent In good two-way 
trading volume while the 
forestry sector also gained, 
adding 02 per cent as paper 
shares met with demand. 


Carmakers continued to 
accelerate swiftly ahead dur- 
ing a volatile session in 
- FRANKFURT. The Xetra 
Dax index fell as far as 
4.662.28 and peaked at an 
intra-day record high of 
4,736.09 before closing 1.92 
weaker at 4.693.86. 

BMW led the day’s charge 
with a rise of DM104 at 
DM1.845 on market rumours, 
confirmed after the close, 
that Merrill Lynch had 
raised its price target to 
DM2200 from DM1,600. Ear- 
lier in the week, Lehman 
Brothers. upgraded the stock 
with a buy rating. 

Volkswagen, meanwhile, 
put on DM28 to DM1,198. 
after bitting a four-and-a-half 
month high of DM1212, and 
there , was talk that some 
profit-takers in BMW were 
switching funds. 

Daimler Benz, which 
traded at a six-and-a-half 
month high at one stage, fin- 
ished DM3.75 at DM14725. 

MAN. the truckmaker, 
rose DM1820 to DM554, con- 
tinuing to benefit from the 
better-than -expected results 
announced on Thursday. 

PARIS ended a fairly vola- 
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tile session with the CAC 40 
index up 24.89 at 3.421.92, 
another record high and a 
gain of almost 5 per cent on 
the week. Volume remained 
busy at 25m shares. 

Next week's results candi- 
dates were in mixed form. 
Rewiring leader BNP dipped 
FFr2.10 to FFr368 but 
retailer Promodes ended 
FFr38.00 higher at FFr2,715. 
Worries about Asian provi- 
sions hit BNP while traders 
continued to predict strong 
earnings for Promodes. Both 
report next Thursday. 

Oils stayed in demand 
with Elf Aquitaine up FFr24 


at FFr693 while a FFr9.60 
increase to FFr212 at Ren- 
ault was the best of an 
upbeat motor sector. The 
strong worldwide run for 
computer-related shares sent 
Cap Gemini up FFr29 to 
FFr700 for a two-day rise of 
more than 9 per cent 

ZURICH turned back from 
its best levels of the day but 
still managed to close at a 
third straight record close. 
The SMI index peaked at 
7,178-1 before closing 34.5 
higher on the day at 7453.1. 

ABB remained a bright 
spot after Thursday's 
announcement of 1997 
results and its upbeat out- 
look for 1998. The shares 
rose SFr35 to SFrC.OOO. 

SAirGroup sbot up SFrSO 
in response to Thursday’s 
announcement that it had 
posted a net profit in 1997 
after three years of losses. 
But the rally ran out of 
steam and the share closed 
SFr3 weaker at SFrl.960. 

Roche certificates 
remained strong performers, 
rising SFrl20 to SFrl7,180 
and Novartis took the same 
path, adding SFr34 to 
SFr2,677. Both continued to 
profit from persistent alli- 
ance speculation after the 
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failed merger of Britain's 
Glaxo Wellcome and Smith- 
Kline Beecham. 

AMSTERDAM ended 
below its best of the day but 
reached a fifth successive 
closing high. The A£X index 
ended up 2.67 at 1,070.23 
after a high of 1,081.38. 

Financials were dull with 
Aegon off FI 4.00 at FI 233 
and VNU. a strong market 
lately following a broker 
upgrade, shed 50 cents to 
FI 64.40. 

Most of the day’s selling 
was said to be limited and 
selective, framings optimism 


supplied a number of clear 
supports. 

Royal Dutch, up FI 1.80 at 
FI 111.90. kept a firm profile 
as oil prices edged higher 
and chemicals giant DSM 
added FI 1 to FL 205 ahead of 
Monday's results statement. 
Hoogovens, the steel group, 
put on FI 1.50 to FI 99.70 on 
talk of top-of-range results 
next Friday. 

MADRID rose on liquidity 
driven trading amid renewed 
buying in selected banks and 
blue chips. The market 
bounced back from Thurs- 
day’s dip, with the general 


index ending 10.76 higher at 
a new all-time peal: of 774.75. 

Banking stocks continued 
to see buying pressure. BCH 
climbed Ptal65 to Pta4,785 
and Popular Pta650 to 
Ptal3,750, both stronger on 
renewed merger talk. 

Bucking the trend BBV 
lost Pta80 to Pta7,030 on 
profit-taking after recent 
outperformance. 

Oil group Repsol gained 
Ptal80 to Pta6.S6G after prod- 
ucing better-than-expected 
Figures on Thursday. Steel 
group Aceralia was Ptal35 
higher at Pta2,075, while Util- 
ity stock Aguas de Barcelona 
rose Pta500 to Pta7,i00. 

MILAN broke through the 
20,000 level on the Mibtel 
index after the release of 
strong economic data. How- 
ever. the index failed to hold 
these gains, closing just 22 
higher at 19,890. 

Saipetn climbed L634 or 64 
per cent to L10.780 after the 
oil and engineering group 
announced a share offering 
and pleasing 1997 results. 
EN1 gained L41 to L10.450. 
tracking other oil stocks. 

Written and edited by Michael 
Morgan, Jeffrey Brown, Jona- 
than Ford and Peter HaU. 


Tokyo boosted by hopes of cut in income tax 


Mexico City bounces back 


MEXICO CITY opened lower 
but then bounced back as 
expected profit-takers failed 
to emerge. 

After dropping as low as 
4,751.78 in the first hour of 
trading, the IPC index recov- 
ered to stand 11.6 higher at 
4.7B6.61 by midsession. 

Market heavyweight Tel- 
mex was slightly weaker, 
losing 20 centavos to 2L45 
pesos as some holders locked 
in profits after recent rises. 
But an expected sell-off in 
giant retailer Clfra failed to 
happen' arid' the . shares 


rose 2 centavos to 15.20 
pesos. 

BUENOS AIRES opened 
slightly firmer but dealers 
warned that the market 
could suffer later from a con- 
tinuation of Thursday’s prof- 
it-taking. 

The Merval index was 2B9 
points higher at 685.4 by 
midday. - 

SAO PAULO experienced 
selling after Thursday’s 
worse-than-expected budget 
deficit data.- The Bovespa 
index fell 57 to 10.500 by mid : 
session. ' 


ASIA PACIFIC 


Shares in TOKYO ended on a 
positive note as hopes for a 
cut in income tax overcame 
any lingering doubts about 
the outlook for stimulus 
measures, at least for the 
time being, writes Michiyo 
Nakamoto m Tokyo. 

The Nikkei 225 Average 
rose 329.97 or 2 per cent to 
close at the day’s high of 
16.831.67. The session low 
was 1&561.34. 

Activity was brisk, with 
volume rising to 500m shares 
from 404.2m on Thursday. 
Winners outnumbered losers 
945 to 203. The Topix index 
of all first section shares 
rose 18.52 to L272.45. 

The market was cheered 
by reports that the ruling 
Liberal Democratic party 
will unveil a cut in the high- 
est tax rate as well as mea- 
sures to boost the informa- 
tion and communications 
industries in its new eco- 
nomic stimulus measures 
unveiled next month. 

Guidelines released on 
^Thursday on how public 


funds would be used to sup- 
port the financial industry 
also provided some comfort 

For the time bring, inves- 
tors appeared to have 
decided that optimism was 
justified, in spite of contra- 
dictory remarks by govern- 
ment officials which pro- 
vided no clear indication of 
whether a stimulus package 
worthy of celebration was 
really in the works. 

Shares linked to domestic 
demand were actively 
sought Nippon Steel was the 
day’s most heavily traded 
issue, rising Y20 to Y237. 

Construction issues, 
widely shunned lately due to 
the decline in public works 
spending and had debt prob- 
lems, attracted buying. 
Taisei Construction jumped 
Y17 to Y380. 

MANILA bounced strongly 
on the back of a surge by the 
property sector which 
jumped more than 6 per 
cent Another strong day for 
the peso and news that the 
banks' minimum reserve 
requirements were to be 
reduced sparked talk of an 


official downward move for 
interest rates. 

The composite index rose 
83.55 or 3.8 per cent to 
2^66.30. Ayala Land gained 
1.75 pesos to 20 pesos and 
C&P Homes 25 centavos to 
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8.25 pesos. Filinvest Land 
was the most active stock, 
adding 50 centavos to 4 
pesos. 

HONG KONG rallied 
another 2.3 per cent as spec- 
ulation built that a prime 
rate cut was immin ent. 

The Hang Seng index 
surged 255.91 to close at a 
day high of 11,480.69, extend- 
ing its rise during February 
to 2.22A33 points. 

In the event, the Hong 


Kong Association of Banks 
said after the market closed 
that it was leaving deposit 
interest rates unchanged. 

Banking giant HSBC Hold- 
ings had a bumpy ride fol- 
lowing its recent hefty gains 
but still ended HK$2 higher 
at HKS224. The share had 
gained HKS24 over the week 
after releasing its 1997 
results on Monday. 

Turnover finished at 
HK$13.6bn. boosted by fur- 
ther strong interest in China 
plays. The China- Affiliated 
Corporation Index surged 3.9 
per cent while H shares 
jumped 4.4 per cent 

Hopes that the forthcom- 
ing National People’s Con- 
gress would offer market- 
boosting measures and spec- 
ulation on a mainland rate 
cut spurred buyers, brokers 
said. 

TAIPEI ran into profit- 
taking and the weighted 
index came off 26.63 to 
9.202.56 after hitting a high 
of 9.378 earlier in the ses- 
sion. 

Accer continued to race 
ahead, improving TS4.00 to 
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Uefropoilian MrterSVAS* 830X0 - S7V 
CMFe9B) 

Port of London Autfttutiy 3% Foitot 
Lonctan'ASK 28f9B - 9?l(2#e9A 

Port of Irnxm Authority Ron of London 
3 VS. ■ 9ft pofeflai 

Foreign Stocks, Bonds! 
etc- Coupons Payable in 


anakd & tMM PIC 13V* Uns Peip Sub Bds 
-17SVa»(2S f «98) 

Bffuol WWr PLC 0W% Cun Ind Prt Cl - T40 
^ PSFMt| 40 pSFrtfl) -40 IZ5F66B} 
Bnarett BiAdng Sodew Perm hi 
anrimShe £1000 - U -fttZf tflB) SL 

'•ssssiaNi iont-M.75 
(2SfaB8) 6.12182867 (71 .1*8286 (25) 
Brtth ms^tdwp PLC 5S% Cn> Red Prt 

BfflUh Lard Co PLC 1 1%* 1 m Mg Oeb St* 

2tfiai2*-149Hf(24FoBe) 

Brtihh PeWewn Co Pl£ ADS (6n) (Eacft 

wn ADR tea) i&dr 


CowhuUe PLC 7Vfc Uns In Sk 2O0WH - 
96(25Fe98) 

Cowtoty Bukina Soaefr 12'rtlfc Perm Inc 
Bearing She Eloao (Heg) - 163 (25FeS8j 
Dafljr Mar 8 Gerenl Ttwi PLC Ori 50p • 
2S1D (25Fe98) 

Davertot K iWua r PIC On) 10p ■ BOO 


De Baers Cerfanaty finance PLC BV% Ln 
S*ZOOa-10a8(23ft56l 
Dabanhatn Baal PLC 7Wt Una Ln S* 
200aAt7-100lV2(2«Fa98) 

Data PLC 3.15% Cum 2nd Prt El - 63 


(iBFaSS) 

Delta PLC 42% Cun 1st Pit £1 -» (24Fe9B) 
Daetwct PLC Ord lft> - 62 l23FeS8l 
DhgaoPlC-8-S1»51d 12fl7p-5ll (ft 1.0. 

1 . 3, 19. 0| 1 (13F«SH) 5 10) 7 (6! 20 (3) 3 
(0) _ 

Rageo PIC ADR 14:1) ■ 41.77 113) J7S (151 
* S2 (13) .98 [13) 116 (13) 2 [25) 2Z (X) 
28150)28(50)3125(10.75) 

Dean &u*j PLC ADR (31) - 2888 
|23Fe98) 

Dianon Ci PLC Wts O Sub tor CW (EF025 - 
30[23Fe98J 

Burton Ptematans Ld 0% Cura Prt Cl ■ BO 


etc- Col 
London 


Abbey Natonal Traeauiy Sent* PLC 7.12S% 
GUNb 14>D3JD1 CfVar) (Bf) - 100^ 
Abbey HabonatTiaauy Sams PLC 8% GU 
B« aZTM/03 £ (V3rl [Bn • 1M.8 ^ 

BAA PLC 5VS Cne 80s 2006 ■ 114*i 5*. V 

Comas# Grout PLC1 7S% Crar BdS 2007 
£ rvan - fzaSr resFaem 
Bdes PLC 525% CwBto 2002 S(Brt (Rag 
S) - 5105 pSFeffiJ) 

European tnvaatmanl Bar* fl'dt Bb* 
2SfDBU7£ (Wirt (Br) - 127T. [25Fa96t 
EjponftTTpon Bank ed Japan 8% Gbf B* 
o&oav7 c (ten (»i ■ io9 7 i24f«5 
Wemadonal Bank (or Rec & Dev 10% Boa 
01-03/96 CIVaniBn- 102.6 
Natonal Wfcswwtar Bank PLC Ihd 
Sub Nts iCrw K> Prf* tBr) - 142'p(2OFa061 
Nawal Wesanttstor Bar* PLC n V% Lhd 

St* Nts E11M0 ICiw to Prf) - 142'4 

(23FaOB) 

N a t aa Uaian Water Soup PLC6C7S% 6M 

Bds 2023 £ [VBrt (Bf) - 69.7 (23FeSS) 
HWtf Bn of Scattand PLC 6VJL Bds 
tamiw Z Ohr) (Bt) - 100V (24FeS8) 
Tarmae Rranca gmeyi PLC 9V£ Cm 
Cap Bds OAtWW (Peg) - 1«*> Cutset 

Tasco PLC eArth Bds 2002)03 £ (Vta) (Br) - 
10005 

Tokyo Dane Poaas-Co Inc rtff. Me 
1&05VB C [Var) (Be) - 99.6 
'Jrtied Nows « MeOU PLC 6V* Sub Qw 
Bds 2003 pea) 106VggV9B1 

Debt Issuance 
Programmes ' ...... 

Bradlord 6 anphy BuMng Sobery CeB ' 
RtaNfc 02.2003 £ [Real •EUXMMFflSB) . 
fintanoiRapublcoA 7%0ebUnal 
2&NV2D0C Gbp - 100.4 
ManawnmuemaBDrial finance PLC Sntmp 
Ms »9BJDy(Br|- '1123*4 29 


(excluding Investment 
Trusts) . - ; - 

Abbey MbUcobJ PLC Itfie. HarvCom SSg Prt 
ShsEI -148V(25Fe9B) 

Abbey Notcral PLC tMt MjrKXm Sdg Prt 

Cl -124C4Fo96) 

Aberdeen Asset Mairraeraenl n£Wts to 
Sub(orOfd-50(^9« 

Adstana Grata) PLC 78%(NaO SerVCm 
Prt Sta £l -104 (24Fe66) 

Aaoregaia hduotnas PLC 1Ti5p Cum Rad 
MSB lOp • 128V (24Fe68) 

- Aggregate hdusate* PLC 7^p (Net) Crar 
Can Rad Pri 25p - 104 p*FeBB) 

AHfcw SbeamOne* PLC 10* Cum Prt Cl - 
USPSaMl 

Ahandas Hdga PLC SWA 1 (RsiVifl) Od 
I0p-1fl(2^«) 

Alaxort Group nc &2Sp (Net) Cm Cum Rad 
Prt TOp - 101(24FoSe) . 

AHad Oomacq FSmdal Seres PLC 6%% GU 
Cm SubBas 7)7 »Ce £1000 JBm) - 1.0075 
j28Mjr97) 10ffLj2ffl4»fl7)5S C»t90) 
Aked Dotnacq PLCADR (1:1) - 22S 
(25Fft36} 

AteJ Doroocq f\C 5\% Own Prt El - 85V 

/WttM>*noraPlC tRrtb Deb Slh 2019- 
138231^417 .447 8*i (24ft96) 

Ahw Pl£5S%CrwCumNon-Vl8 Red Prt £l 
-B7(23Fe9m 

Antons GrtMi PIC Cw Cum Prt 50p 
■ lB4(2#e98) 

Angitn Wanr PLC WB to Sut) hr Ortf - 332 


British ParaJaun Co PLC 8% Ctan t« Prt a 
- 104ia!Z5Fe961 VJZ^aO® S». |25Fe98) 
M* PaODhum Co PlC 9» Cura 2nd Prt Ci 
-1l7J19FeS€d 

Shaai Siw Bfoadcasthg Group PLC ADR 
(6.-1). 37.75 romp) 25 (4) 

Bftasti Steel PlC ADR flOrt) - 24J75 not .4 
pc. m .41 (ia .45 no) 48(a) jfe) 
825 ro B*5 (1) " 6825 £ZFe0B) .729175 

BrtSi Deb S*2015- 150=% 

(l9Fe98) 

Brttsti TahcornniinicaMne PLC ADR (1171) - 
^75 [Zg^g m. 75{5, 01 9 11) .125 

BtoiSib Kc aftli 1st lag Deb SR 

2C2« - 134’j O*F096| 

Brfxton finale Ac itrt* 1st mg Deb S*. 

20T2 - 13555 C3Fe98) ' 

Briakra EstB»PICLiV%TrtMto DebSP. 

2J23 - 15026853T25 [ISPaSft 
BfDGttmBnMdba PLC (Midp -1901 


BrocAhanpton rtdgs PLC WNon-V Ortf lOp - 
1B6Q5PSBB) 

Brunei felckigs PLC 4j8p (Net) Crar Cum 


Arcade Grax) PIC -8% Uns U> Sft 962001 - 
90 (25FflS6) 8 (25Fe9Bl 
AnnltwB#wPLCOdlte.21lfi3FB88» . 
Aada Property HktePLC&l29Kl at Wg 
Deb SS aCO 7128 [WFe901 
-Aada Prepeny Haqs PLC 10W lal Ulg Deb 
Slk 2011 - 127*1 (2SF89B) 

AMone Ejaracns PLC Oni IS’OJJS ■ 68 

(19FWM , 

BAA PLC ADR (1 rtj-j 028 (24FBB8) 


RedPrt20p-67’»(24Pe9ffl 
BTR Pl£ ADR (4:1) - 10.75 .78 (25FMB) S 
f25FeS6) 1 t^eSB) 
BubinPLCOrd5p-1l7 
BJmer (HPJ «ggs PIC «% 2m Cum Prt 
£1 - 127V[25ft9e) S(25Fa98) H[25Fe8E 
Buhter fRP l Hkfcs PLC 9 >s% Cura Prt Cl - 


130{24FeS8) 

Burmah Caaaol PLC ADR <2n ) - 34S5 
pSf eBB) 

Buinah Casnl PLC 6% Cura 2nd Prt £1 - a 
(25F«98) 

Buirrob Casta* PLC 7V& Cun Rad Pit £1 - 


East Suiay Hkte PIC 7 Cum hd Prt Cl 
- 124 |20FeBB) 

Ecctaaaaaeat fcaurance OOca PLC B£25% 
Non Cum hd Prt £1 - 138825 ^ C24Fe9e) 

BDilMut Bmioraaon Co PLC lOp- 
B47V (25Fe96j S) (25FeS81 

Emass FLC- B25qJN«) Citv Cun Prt 5p - 

89*970 VI (24Pe9 9> 

Enargy Capanwedraort Co PLC 6% Cro 
Una LflSSt 1004 (20p>’Pp) - 16 (25Fe861 

En^C^^PLC ADR (4:1) - 51 (24Fe981 

Erserertse QB PLC TOVk Ure Lr> S* 20\3 • 
135=L 

Eramorwennl fruw a ftnan i Corapany Ld Zero 
Dn Pia Sns ip • 120 rcsFe&l 

EsOrto Sana financial GraupS A US$10- 
84.6725 (24Fe981 

EupsoeEfiw^.CCW ^-W I|5Fe9e)7 

Eu^mr»l l PLa’e^£r£w^1 Wts(1E 
PLC 8 1 ESA W1 to St* Ufa) I Reg) • 25 35 
l20Pe96) 

EudUinI PLCEnrotunnN SA Wts (1 2003 
Wts & 1 2001 Wb) (Reg) - 7 (25FeMI 7 


Hanson PlC ADR (5:1) - 24 .1875 

pSFasei 

Hardys S Hansons PLC Ofd5p- 211 
(2tftf8J I I25fe98) 2 (25Fa98) 2 
(2SFe98J 2 f^BSO) 2 (25Pe98) 3 
SFe98i 3 (25Fe96f V (25Fa96) 4V 
^Fe961 7 i25F«9) 8 (25FeM) 8 

Heart ol MdhltunPLCOfd lOp- lOlL 
(24Fe98) 

Hemh(^ay Properaas PIC 10375% islM® 
Deb Stk 31 .7fe3 - 1 35L p*fe681 

Hdorg Estate PLC OrdlOp - 77 

tWadoum Mdgs PLC ADR i4-if - 1058 
{2SFe9Bt _ 

HrijsinD finance Corp Ld 7% 0«D Slk 2009 - 
100 (25fe98) 

Housmg finance Core Ld n l !% Deb S» 
3J16- 1471*(24f««i 

HSBC HBgs PLC Old 75p (HL Reg)-5Hi760 
(20Pe96l 80 (24Pe96) 93 [25Fe98l B 
iSFeOal SCojaFeMl HS(2SFe98| 3 

7 SsFeW) 7 (2Ef(98) 9 
hsFe£*Q 9 125FS90) Zl l25Fe96) 39 
[ZFtffli <35 l25Fe98) 4 i25Fe98) 

HSBC Hdga PLC H8B% Subaru Bds 2002 
£1 [Reg) - 114 [25Fe98l 'i (25Fa98l 5L. 
(25Fe9ai 7(£5Fe90) 

Iceland Group PLC Crar Cun Rad Prt 20p - 
120 | 2 *Fe 68 ) 

BBTwonn, Moms Ld 6’ A Cum 7rC Prt Slk 
-72lSF«» 


NawnaiWesantaMr Bank PLC I2V» 
SubontUra: Ln S* 200* - 129V) (20Fe98) 

Newcas*e Bu-iding Sboety 10*A Pent In 
Beartag Sis Cl 000 - i50V(25Fa98) 

Newcastle Buktng Sooery iSfc Perm ms 
B*3rtng Sha £1000 - 174 (25Fee6) 

NFC PtC 7»A Crar Bds 2007 ClOOQ (Rgl - 
(25Fe381 I25F»98) [251=6961 1 DO 
[25Fe98) 100 l25FeB8l 100 (25Fe96l 

Northern Foods PLC Cm Sub Bds 
080808 Cl 000 (Rgl • 1 D1 (25Fe98l 2 
l25Fe98| 

Nwinera Rock PLC I2“wr. PerpSubNts |Br> 

• 170 ’* (2*Fo96i 

C6M PtC Ord25p 33.625 4 (24Fe981 

Change PLC ADR [5-1 1 - 2822 (24F*6BI 86 
(10)8(0)93(7) 

Partaer SaciinbM PLC VKb to Sub tor Ho - 
33 (19Fe»l 

Pteamoirt PLC Cun Sec Crar Rea Prt Shs 
£1 -65(23Fe98) 

Paterson. Zodnna PLC 10% Cun Prt Cl • 
136 (25Fe9BJ (25Pe96) *• (2SFe98) 40 

Peel Hdp PLC 10% Cum Pri 50p- 70 
taFai 

Peef HUBS PLC 525% (Ner) Crar Cum Ncn-V 
Pri £1 - 247 f25Fe9B) 

Peel HUgs PLC VVfclal Mig Oeb S8 20H • 
124.853 8828125 [24Fe98f 

PeH Scuta Efisi 10% is ibg Decs* 2026- 



(23Fe98j 

Barahys Bar* PLC 12% Urs Cap Ln Sk 

2010 1 143 (18FM8) - ' 

Barfaw Baric PLC 16% Uns Cap Ln S* 
2Dffih7 - 138.08 EOFWei 
Bsreteys Gtotal Irw Endnirc Fd II Ld Od Red 
She lB-n5(25Fe981'7p3Pa98)7' . 

B^^^obel tnv Enhwman R( Ld (M 


Bamtaft Caani PLC e% Cun Pit Cl -104 

F OPtSBt 

CableANDWiretBe»Ccota*PLCADRl5rt)- 
28008(25)278(10)809) 75(501 
Cadbury ScTweppea PLC ADR (4rt) - 51125 
■15(25Fe9ffl 

caBvra plc io%cum pn n - 135 pMFasen 
C**B( & Coundes PLC fiMt i« MU Deb S* 
9388 -8BV [2tlFa98) 

CjmttaJ 8 Ccunles PLC 11V% is M« Deb 
Stfc2021- 153861 [23Pe68| 

Cndon PLC -BSh* £1 -SB 10 ) 

Cardo Engtae ori na Group PLC lOWiCum 


Co PLC Old S* 5p • 375 


FaaAeefc PLC 10% Crw Red Prt Sts Cl - 
124*y(23Fe90) 

FtaTNafionaf BuidnoSoaety n%% Ptirn In 
Bearing Ste £1D0« - 1£8M19Fe98) 

Fkat Naaonel Buidhg Society Ftu Rale Perm 
hi Beortc She - £100 * (23F^8) 

FWe Aixomi CWe hv Tta PLC Wls b Sub tor 
Old - 50.0* 1241=096) 

Rare Group PLC Wia to Sub lor Ort - 13 


tado En gineering Group PLC : 
Red PifEi - i(fi (25Fe9® 
adhnQan m a ifc MionaPtC M 


(2£Fe981 7 (25Ffl0a7 P5Fe90) 

B^a PLC lOVt DebS* 2016 - 140 

aJp? hdusta as PLC ADR (21) - 20.0628 15) 

BAW fit Sm Red M ton* £1^ - 


1s4«Fa9B)>(25Fe6 
BG PtC Sba 3I4» - 2B» 1 
C34Pa9B)8(24Fa98)'B 


Spew) b ro 8 io, i .fcj r . o. i . 6. 1 , a i . 

jTl.oTs pSeoe) 8 30 (1.8J 1 

BtJ^LC ADR I5rt) - 2575(1) -£25®. 


L-wer seas Borrowers 

European teajonareBw* 3% Ln» 2001 
IRSfll - 106* P*FeS31 
European taraamen) Bar* icfta. Ln Sft 

2004 (Re^j) - 121 62880825 (24P«fl» 

European bweeimera Bank ii%LnSft 
2002 Ifteg) - H7"«(20Fe96) 

EuroqaBn tevaHtnen Bu4.9'dl> U> Sft . 

, 20D9 ■ 1JB fg3P«881 ' • _• 

^Mt^nhnaw Dauato pm eot Bar* 

» 2B15 (ReoV- 1357fl (236890) 

Bank lor Ree S Dee S'** Ln ’ 

St* 2010 (Reg) - I2T- C23FeS81 
Manwhraiflai* far RacS 0m 11^ LR 
3* 2003- 1238S* IZffrfS} 
PwraWaJiaatanos H's%LnSh2006- 
lZ3’-(25Fej8) 

Sweden HOngdasirt) tfW,LnSfc2S14 * 
(Reg) - 13* 1 , (23Fe96) 

Swsdeo (Xogajci o!) ii%Lii 5A2012 

(Beg) • i4^,(asPassi. 


. -perm M BeenngShs DOW- 128% 
B»Snde hduataea PLC ADR (11) - 56* 
«5c Group PtC ADR (1:1) - 30&S 


BQCG&ib PLC iSVk Ur* In Sft 201207 - 
Bocto? lSc^(41) - 1« (i9 PaM> . 

BradloBlftgi^Tnat PtC lObflbCun F*rt 
PLC ANorcV 

iSfadPLC prf El - 137V25FeS8] ^ 


Owttm Cornmurcaaons PLC AOR (5m • 
35^(5)62075(2) 

Carton Corarramkaaons (%C S5p (Natl Cun 
Ow Prt - no** asem 7v (25Faeo 
. 9* (2SFe90) %C5FeS8) X'l (25FB981 h 
(2SPSffl %(2SPe68) 1 1 *(25Pe88f 2 
pSFeBQM '9%4naPB9B13K5Fe9e) 
Camay kaemabonal Hldgs PLC 70 W Cura 
. PrtEl -139(24Fe9B) 

Osurireod Aftanca Hdga Ld T&* (Ai6 Ln S* 
50p-Slbi(2*F«aB) 

a^a w^Raaac nurae PLC Ord 2Sp - 1205 
ChesMa anung Sodewfifa Re P«ra ka 
CWSfclmes PLC^Sorar Cun Red 

rrfn -TBajFegq 

Ccas. j ^aoraP LC^S% Uns Ln Sft 200207 - 
-Ct^^^^LC4J% Can Prt £1-83 
Coo» VWeta PLC 6V% Snr Crar Bds 

oaoato eiooqjRg) - 9<% KFesei 

Coh w(A 18 Co PVCNorcVAGri 20p - 300 
Unor PLC 8Vfc Cum tad PH £1 

- 147l[25F«5WJ50h(25Fe9BJ 
CcmneicolHoR PtC C mi krPrtEl • 
^^ Ba 8^Vg Fe98) % 


PLC Old £11 
|3(2SF«88t: 


Rare Group PLC Wia 
(20Prt8) 

Flare Group PtC 10% 

(dtesiLptcore 


Cum Prt £i -i!4»* 


Fofas Group PLC Ord 5p - SI (ZSFeOO) 3 

Rmanftl Lfason PLC Old So- 570 (23Fe98) 
Fnerffly^^faPLC KbCnvCum Red W £1 

firond^HoMbPLC 7% Crar Cum Red Pri £1 

Fur^ ta Homes Ld 10’« Dab Sft 2018 - 

GaShbar'ertup^C ADR (4:1) - 23.125 (5. 

11, 28125(5.1. 10) 27(161375(12.7)* 

GearS kcome Seasides Ld Zero D*r Gel Prt 
OOOIp - 104% (25Fe88) % (25Fe96| 5 


General Acddera PtC 7=rflt Cum tad Pri Ci • 
130%C9a9B) 9375 fSFe98) SB 
<25FeM} 26 (2SFe98) .’XaSPeSB) .96 
(SPeOej 9 (25>=eSn 9 125F698) 9 
(SFe98) 9 (SFeS8) .125 (25Fefl8l 
General Acddeni PLC 8%% cum Infl Prt P • 
7524it25Fe98) *CSFeS8) 

General Sbte PLC ADR (5:l)-Sl03(i) 
26375 (23Fe98) 

General Qecarc Co PLC ADR (V.1) - 6.44 


■hawnh. Mores Ld 6V% Cura Prt S* El - 
73(25FcS6) _ 

Imperial Cherncai hrajwias PIC ADR(4:il - 
7l 815 iSFe98) 875 l3Fe981 2 [20) 275 
(50) -3 (251 .125 125! 

hchrape PlC 6 r r% Cnv Subotd Bits 1G5/08 
D0O0 (Rgl • 89’i<25FeS8! 

Iridi KeroieDi Ka[sng fihbet top • 130 
COFfSB) 

loraca Qix« PLC ADR (3:1) - 3.48 (19Fe98) 
Janh Hotffifi PLC 3 80125% / 6.8*225* is 
Me Dab Stk 20M - 87 (20Fe3BI 
Jortison Graup Cleaners PLC 6 3% (Natl 
Cum Prt £1 -80 |15Fe«) 

Joftreon Group Owners PLC 75o [Neo Cnv 
Cum Red Pri 1 0p- 125 (ZSFesai 6 
(25Fs98) 

Jtnee. Stroud (Hldgsl PLC 10% Cum Prt £i - 
120(19f«68l 

Khg&sher PLC AOR [211 - 35 12 (2SFe93t 
Kvaemw FLC 7% Uns Deb Sft £1 - 65 
[2SFeS8l 

Kveemer PLC 8*, Uns Ln Sft W&* - 97 
(T3Fe96) 

Kvaaraer PLC 9’A Uns Ln Sft 2000.05 • 
103% 

Ladbriftft Group PLC ADR U 1) • S4.7S 

Land Secutfes PLC 7% Cn* Bds 308.2008 
£1000 (Hfl) - 17S‘cl2SFa38) 

LASMO PlS 10VL Deb Sft 2009 - 129863 
.89140625 |23Fe96i _ 

Leeds 8 Hofaeek Bnttng Sooery 13\& 

Perm be &rannp Shs - 185’< *t (24Fefl6) 
Legal 8 Ganerai Group PLC 8fc% Crar 
Suboni Bds 30W08 £1000 (Rfll - 320 
(24FB9B) . _ 

Leab Uohni Pwtnersrre PLC 5% Cum Pn 
Sft Cl -60(19Fe96) 

lewte ijonn) Pannerahaj PLC 7'ACum Prt 
Sft £1 - 80 (iSFe98) 

Lheny hramaaorei Kdgs PLC 5*«« Sift Cnv 
Bds 3842009 £1 (Regoi - HZ'ilX-FeSe) 
London hternatonai Group PLC ADR (5:1) - 
13ffif25Fe9a] 

London Stock Eutaange Lid. lO'rttUigDeO 
Slk 201 E - 1 35. 1484375 (25Fe96? 

Lomto fi.C ADR (i-i )- 1 A9(20PeS6i 
LucseVaray PLC ADG nihil - 382 (25Fe981 
2 [SFeSSi 22 (25FeS8) 22 (SFeSB) 
87S(25Fe96) 

Uancbester She Can* Co la 3’* Rerp ujg 
Debs IRegd) - 49 (20F«981 
MansMd Brewery PLC 11 'A Deb S& 2010 - 
13827 l2*Fe96l 

Ltorte8Speneer PLC ADR (6-1) - S785 

Maroon ThaTroson 6 Embed PLC 725% 
Dab Slk 2027 ■ 10634375 S5B25 U9Fe9B) 
Ueracvi Thonreson & Eversbed PLC 7% LMe 
Ln Sft 93» - B9S I20FB98I 
McCarthy 8 Same PLC 7% Cnv Une Ln SB, 
19980004 - 99 (23Fe961 
M^^unbes PLC Cap 20p - 140 

Merton PLC ADR Will ■ 9299687 
ME PCPLC 12% ISWg Deb Sft 2017 -159 

Ln Sft 200005 ■ 101 *» 


Penw tnerQr FLC New Ord 5p ffh- 
27.82.-961 - p’e (24FeWl (»Fe§Bl 1. 
IS5Pe98) 

Penas Foods PLC Bp (Net) Cum Cm Reo 
PltlOp- 113 (25Festfl 3 (3Fe«i 6 
|2SFe98) 6 <25F^8i 6 (25Fe98l 
PKtaids PLC BV* Cum Prt £1 • 104 H9f=e96) 
PUraawn 6 Genera) Irwearrm fi-C 9V4 
Cum Red Prt £1 - 96 (25Fe90l 
Premier Fronea PLC AI» i2-i i • 12874S7 !8) 
.67457059 I17T 89(151 
Premier FameB PLC ADR (I'll (Cum Cnv 
Pri) -215 |l9Fe90) 

Prrnser Farneu PLC B?2p Cun Cm Red Prt 
(Sterling Coaxm) - 13H. (Z3Fe98t 
Cueens Moal Houses PLC 10**, la Urn 
Deb Sft 2030- 1iiw|2PFe98i 
Reeal Bectroracs PLC ADR (2:1 ) - 887 
(24Fe96) 

Ran REroratn ATS iReor 10 OTORwiO) 
|i44^S20.9|24Fe96) 

ReckiC SCoknan PLC 5% On Prt £i -76 
I23F&98! 

Regal HHul Group FLC Cm Cum Red Prt 
SOI £1-105Vr(KFe98l 7.45 
Real Core PLC *.025% trmry 5*r%) Cum 
2 nd Prt Ei -71 |24Fe98) 

Retail Corp PLC 455% Italy S'!*.) Com 3rd 
Prt £1 - 81 l24Fe96) 

Kehards Group PLC Drd 1 Op • 58 15) 

Rb Tnr» PLC urd IDp (Bri - 802 UOFeSFi 
RolMtoree PLC ADR (5 1) - 1 72 I24 Fb9SJ 


ReckiC SColman PLC 5% On Prt d -76 

IZJFeSS' _ . . 


Rofe-Rovj* PLC ADR (5 1) - 1 7 2 I34 Fb 9S) 
Royal 8 Bur Adance Ins Group PLC 725% 

^Rmwap^i 1 

Royal 8 Sim Aftance Ins Group PLC 7V% 
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T$77 j0. but electronics as a 
sector gave up 0.6 per cent. 
Mitac fell by the daily limit 
to T$73. At T$272£bn. total 
turnover was the third high- 
est on record. 

SEOUL rose strongly in 
spite of a raft of bearish 
company results as foreign 
interest sparked across- 
the-board buying. The com- 
posite index gained 23.44 or 
4.5 per cent to 548.42. 

Net foreign buying was 
estimated at Wonl20bn 
against Won75bn on Thurs- 
day. Analysts said US funds 
were buying in the hope that 
the won would rise to 1,300 
to the dollar from its current 
1.600. 

Foreign interest was 
directed at blue chips. Dae- 
woo Heavy Industries ended 
Won630 higher at WonS.520 
and Samsung Heavy Indus- 
tries WonBOO at W on 10.900 . 

However, weak bank 
results gave local investors 
pause for thought. Seoul 
Bank was Won80 lower at 
Won5.130 after poor figures, 
and a number of merchant 
banks posted losses. 
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KUALA LUMPUR closed 
higher as investors went on 
a buying spree, encouraged 
by news that the govern- 
ment intends to liberalise 
foreign ownership of tele- 
communications stocks. 

A stronger ringgit also 
helped sentiment, and the 
composite index ended 17.66 
or 2.43 per cent higher at 
745.36. 


SOUTH AFRICA 

Johannesburg remained at a 
four-month high, bolstered 
by bullish hank and insur- 
ance shares amid continuing 
expectations of an interest 
rate cut soon. 

Mining house Gencor 
jumped more than 10 per 
cent while Southern Life, at 
the centre of takeover 
rumours concerning RMB, 
ended up 11-3 per cent 

The overall index added 
1.4 per cent to 7.095.7, finan- 
cials surged 2.1 per cent to 
13.348.8 and golds jumped 6 
per cent to 782.1 on a firmer 
bullion price. 
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Funds to be used in £360m redevelopment of former BP headquarters in City 

Wates to raise £60m in rights issue 


By Jonathan Guthrie 


Wates City Of London, the 
property company, plans to 
raise £60m through a rights 
issue to help finance an 
ambitious revamp of City 
Point, the second-tallest 
office building in the City. 

The development of Brit- 
ish Petroleum's former head- 
quarters - then called Bri- 
tannic House - is expected 
to cost £300m. 

It will more than double 
Wates' lettable space and 
rental income. 

Rodney Glutton, joint 
managing director, described 
it as "a huge step forward" 
for the company. Less than 
two years ago. it paid £30m 
for City Point, which is now 
valued at £64m- 

Wates will reduce City 
Point to its steel and con- 
crete skeleton and then 
rebuild it, increasing the 
floor space by 75 per cent to 
565.000 sq ft by widening the 
tower at the base. 

The first tenant, Simmons 
& Simmons, is expected to 
move into City Point in early 
2000. The international law 
firm has agreed to let 4-1 per 
cent of the floor space for 
ElO.Sm a year - a price 
equivalent to £41 a square 
foot 

In lieu o[ a rent-free 
period. Wates said it would 
pay Simmons & S imm ons 
£12.6m in ‘■inducements" 
over the next two years and 
has taken on substantial lia- 
bilities relating to two of its 
current offices. 

News of the l-for-3 rights 
issue triggered a 3p fall in 
the shares to 104'/=p. The 
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John Nettle ton (left) and Rodney Clutton pose in front of the old tower with a model of the planned development 
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rights offering is priced at 
EMp. a discount of 12.5 per 
cent to Thursday's closing 
price, and has been fully 
underwritten by Deutsche 
Morgan Grenfell. 

The deadline for accep- 
tance and payment is March 
20. 

The lion's share of the 
project’s financing will come 
from a £245m bank facility 
agreed with Deutsche Pfand- 
briefe und Hypo theken bank, 


a German bank specialising 
in land and property transac- 
tions. 

The facility is partly 
secured on two other proper- 
ties, which Wates expects to 
sell in order to pay off £60m 
of the debt within 12 
months. 

John Nettleton. joint man- 
aging director of Wates, 
described the financing costs 
as “very competitive". 

He added: “In the worst 


case, we would need to let 
City Point at £19 a square 
foot to break even cm the 
bank debt, when the market 
price is currently £45." 

Wates yesterday also 
unveiled a 24 per cent 
increase in net assets per 
share to 107.1p for 1997. com- 
pared with a 13 per cent rise 
in 1996. The pick-up reflected 
strong demand for London 
office space from interna- 
tional investment houses. 


Pre-tax profits more than 
doubled to £6.33m, excluding 
a £L9m bad debt provision 
in 1996. There is no dividend: 
none has been paid- since 
1992. 

Gearing at the year-end 
was 54 per cent but is expec- 
ted to rise sharply. Analysts 
forecast that net assets per 
share would reach 120p at 
the end of 1998. 
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Texas set for 
Energy move 


By Virginia Marsh 


Advisers to Texas Utilities 
were last night set to work 
through the weekend to 
enable the Dallas-based 
group to launch an offer for 
Energy Group, the UK elec- 
tricity and coal group, early 
next week. 

By late yesterday. Texas 
had yet to put a formal offer 
to the Energy Group board. 
It may do so over the week- 
end or on Monday. 

Any bid would then have 
to be discussed by the board 
of the UK-based company 
which includes Eastern, the 
power distributor and gener- 
ator, and Peabody, a large 
US coal company. 

It is understood Texas - 
which hopes to top this 
month's £4.05bn (S8.76bn) 
offer for Energy from PacLG- 
Corp. a rival US utility - has 
yet to finalise plans to 
sell-on Peabody to Lehman 
Merchant, the private equity 
arm of Lehman Brothers. 

Texas is also trying to 
structure its financing to 


minimis e the chances its bid 
will be held up by regula- 
tors. 

PacifiCorp - whose first 
bid, at 690p a share, was 
referred to the UK's Monopo- 
lies and Mergers Commis- 
sion - has now received reg- 
ulatory approval on both 
sides of the Atlantic. 

Texas, which is being 
advised by Merrill Lynch 
and Lehman Brothers, 
revealed its interest in Janu- 
ary, shortly after the MMC 
cleared the way for Pacifi- 
Corp to rebid. 

While many analysts 
believe a bid from Texas 
would not be referred to the 
MMC, they say it would have 
to table a significant pre- 
mium to PacifiCorp's 765p-a- 
sbare offer to be successfuL 
Most see 800p as the mini- 
mum. 

Unlike Texas, PacifiCorp. 
which is being advised by 
Goldman Sachs, aims to 
keep Peabody. 

Shares in Energy Group 
lost V,p yesterday to close at 
77Sp. 


M&S to tackle growing 
supermarket competition 


By Peggy HolKnger 


Marks and Spencer, the high 
street retailer, is planning to 
take on growing competition 
from supermarkets by mov- 
ing aggressively into home 
delivery and boosting the 
range of basic grocery prod- 
ucts offered in its 286 stores. 

The group is currently fin- 
alising details on both the 
level of investment and the' 
number and location of 
stores that will offer home 
delivery this year. 

But it is understood that 
M&S is aiming to introduce 
the service into a substantial 
number of its 220 high street 
and city centre stores over 
the next 12 months. 

It is also planning to intro- 
duce a wider range of gro- 
ceries, including basic cook- 
ing ingredients such as 
herbs, spices, salt and pep- 
per. 

The decision to deliver is 
part of a growing trend 
among the main food retail- 
ers. who expect home shop- 
ping to account for some 5 


per cent of food sales within 
the next decade. Most are 
running trials which would 
allow customers to place 
orders from home. Tesco has 
already announced plans to 
extend trials of its internet 
supermarket throughout 
Greater London, while J 
Sainsbury is also experi- 
menting with . allowing cus- 
tomers to order from a per- 
sonalised shopping list by- 
phone or fax 

Shoppers will still have go 
to M&S stores to make their 
purchases, which will then 
be delivered to their homes 
for a £5 charge. Iceland, the 
frozen food retailer, runs a 
similar service which is free 
for customers with shopping 
bills of £25 or more. 

M&S's strategy is clearly 
aimed at accelerating sales 
growth in its food business, 
which has lagged that of the 
bigger food retailers. In part, 
this is due to growing com- 
petition by supermarkets in 
M&S’s traditional core prod- 
uct ranges such as ready 
meals, where it has more 


than 50 per cent of the mar- 
ket 

Yet analysts yesterday 
voiced fears that M&S's 
home delivery programme 
might not be enough to see 
off the competition. The 
options being trialled by 
supermarkets could offer 
greater appeal to the compa- 
ny’s typically time con- 
strained and more a ffluent 
food customers; 1 one analyst 
suggested. 

“M&S is not alleviating 
any real problem here," he 
said. "And unless there is a 
minimum spend, it simply 
increases the cost of doing 
business for what could be a 
small incremental increase 
in sales." 

M&S has taken the view, 
however, that a full home 
shopping service would be 
too difficult given its prod- 
uct ranges, which include 
fewer packaged groceries 
than the supermarkets. 
These are easier and less 
expensive to pick and store 
than chilled or fresh prod- 
ucts. 


Umbro 

still 

mulling 

options 


By Patrick Harverson 


The refinancing of Umbra, 
the US-owned British sports; 
wear company, could take 
another two months to. com- 
plete, according to Its new 
chief executive. 

Larry Ramaekers, who 
took over the reigns little 
more than a fortnight ago, 
said the company was 
looking to raise substantia] 
new capital but bad still to 
deride on what sort of refi- 
nancing to pursue. - 

Options include issuing 
subordinated debt or equity, 
or securing bank financing 
or bridge loans. Although 
any issue of equity would 
involve a private placement 
rather than a public offer- 
ing. Mr Ramaekers said the 
aim was to float on the 
stock market within, “one to 
three” years. 

He said there were several 
objectives behind- the refi- 
nancing, including ‘replacing 
most of -the expensive 
short-term, debt with longer- 
term debt . and ' revolving 
credit. More importantly, 
“we have to resolve the 
needs of the shareholders 
and provide cash . for 
growth”. 

Umbra is owned by Stone 
Manufacturing, a private 
family-owned business 
based in South Carolina. 
Some members of the family 
have been pushing for a 
change in the str u ct ur e of 
Umbro. which Is Stone’s 
largest single business. . . ■ 

It is believed differences 
of opinion among family 
members is one of tbe vea- 
sons why Umbro has bees 
unable to deride upon which 
refinancing route to .take. - 

The delay has . caused 
problems in the UK; where 
Umbro Europe has-been 
unable to file its annual 
accounts for 1396 or 1997 
because of uncertainty, over 
refinancing. .... -■ 

The signing of a lucrative 
new England kit deal with 
the Football Association 
also appears to have been 
affected. Although Umbro 
said the. FA . was simply 
going through the usual due 
diligence process, the de*£ 
was scheduled to 'h^e been 
announced : Mverfi^wisSS 
ago. -v 

Mr Ramaekers was hired 
by Stone, hot just to com- 
plete Umbra’s refinancing. 
An American businessman 
who specialises in working 
for brief stints at companies 
in need of short-term man- 
agement help, this self-con- 
fessed “company doctor" 
joined Umbro with a brief to 
initiate broader reforms. 

"One thing we need is to 
strengthen the worldwide 
brand," he said, in particu- 
lar improving what he calls 
“brand cohesiveness” in 
smaller markets, where the 
brand is managed by licens- 
ees. 


[.The Association- of British Insurers is lading its 
-I to minority shareholders of Astec (HSR) to 
.with the power, pack manufacturer's 51 per cent 

Emerson Electric- ' llm 

The minority shareholders will confirm on Mono* _ 
they intend to. petition the High Court over the 
group's actions, accusing .Emerson of prejudicing 
interests. of other shareholders. 

Although the ABI cannot join the legal action. Kicrwru 
Regan, .its head of investor affairs, said yesterday: e 
fully support the. action being, taken by minority share- 
holders to ensure their views are properly expressed. 

The instituti9ns , .,higfaly unusual public protest ^ see n 
as a teSt case'ifce} ijse rights of ^minority .shareholders- it 
was prompted -hy Emersdh’s takeover proposal of 
share for the remaining shares - which included I 
premium to Astec-’s market price - coupled with its 
demand ■ thatii dividend payments -be- stopped and that 
three independeht'hxecutives be- removed from the board- 
Astec’s independent directors, led by Peter Marshall, 
the deputy r4y,ii 7 f>an an d advised 'by SBC Warburg DLllon 
Read, were ajsti Writing toisstae a circular to all share- 
holders tbis^wwKenct setting out their case. 

Emerson, which .is advised by Deutsche Morgan Gren- 
fell and Cazenove, has -said that it already has majority 
control' .of the company, so does not need to pay a pre- 
mium. It also argues. that dividend payments should be 
.used inst i l d for acquisitions. Andrew EdgecUffe-Johnson 


NEWfe DIGEST 


ABJ backs Astec 
minority holders 


Embattled Bluebird falls 


Bluebird Toya^ the toy manufacturer fighting off a £42m 
hostile hid tVrrm .Guinness Peat, yesterday admitted Us 
1997 results were “clearly disappointing" as it launched 
its defence. iPre-tax profits fell from £9B3m to £6.2lm, 
while .turnover, tumbled, to £58. 6m ■ (£67.7m), mainly 
because the Polly Pocket and Disney ranges were not 
distributed m North America. The shares fell V a p to 108p. 

' -However, .Ghris.Burgin, chief. executive, said that Mat- 
tel, the- US distributor, was pl anning to invest a substan- 
tial amoun t^ in. r elaunching ' the- -Bluebird miniature play- 

sets next year. Both brands were performing strongly 
outside the North American market. 

Althmi g b.-par nip gs j pay ghara fall from 14.7p to 10.3p, the 
-board is proposing L to maintain the final dividend at 6.75p. 
The defence document; points out that shareholders who 
accept the 101 p a share GPG offer will not get the final, 
reducing its -value to 9A25p. 

; Bluebird;- also attacks' the exit multiple of 9.8 times, 
comparing it to. the 2l : ttmes rpaid Tor both Spears and 
Waddtogtqn to the last- two UK toy industry takeovers. 
Martin. Bunting, chairman, says in his letter to sharehold- 
ers that the board is convinced: the offer is “a cynical 
move to put- Bluebird in play, -rather than a serious 
attempt togaincontrol of the company." David Blackwell 


Rehabilitation slows at Azlan 


Azlan, the UK computer products distributor, yesterday 
admitted its rehabilitation was progressing at a slower 
than expected pace. , 

Barrie Morgans, chief executive, said the recent rescue 
rights issue had taken 1 two months longer to complete 
than he hoped. Azlan would now.break even to its second 
half after restructuring costs, currently estimated at 
£600,000. Ariandost £7£m in the first half to October 1997. 

Last year the shares were- suspended at 555p after 
accountants were called in to investigate a number of 
matters. Azlan shook up its management and launched 
the £24 ,4m cash call The shares - floated at 230p in 1993 - 
"twere relisted at 3lpi- After yesterday's statement they fell 

Mr Morgans, said that cost-cutting measures had been 
taken and greater financial controls imposed while bor- 
rowings were significantly lower than expected. 

SBC Warburg billon Read, toe company’s broker, forecast 
that Azlan would break even at the year end. It lowered 
Its pre-tax proflts estimate for the full year to March 1999 
from £I2m>. to- £8m,'with pre-exceptional earnings per 
share oF4.7p. ... Susanna Voyle 


Coffee Republic raising £8.5m 


i EfiQ la id J»o toi 



r* '-jf |^» I 

-ra 9 - mb tv :*aoen 


<- a .-2JB 

■1 IIS 

ja 






TSuwoI 


tmifmaB* 

CW€1vw 

*••"9 

win— 

iww 


Btl 

am 

a™ 

andnq 

£.14¥ffi 

tw.il 

tW/ir 

tir.ini 

0030 

19.15 

11 63 

1168 

n nil 

0100 

3C 71 

29 e? 

30 53 

129 

0i» 

118^3 

90 31 

90 -K 

1 28 

QMO 

j:& 33 

3031 

9136 

1213 

Oi-a 

32 71 

20J6 

29.10 

12U 

CJCC 

33.71 

W.71 

54 35 

128 

Q320 

32.71 

M71 

64 3S 

128 

'MOO 

19.15 


»J2 

128 

MJO 

12 M 

11 72 

11 72 

0 00 

0500 

12. -38 

11.72 

11.72 

000 

Q5M 

11 90 

2332 

7198 

123 

0600 

11 90 

10 75 

1C 75 

0 00 

QUO 

27 07 

10.73 

10 73 

0.00 

0700 

27.67 

10 73 

10 73 

aco 

0730 

33 33 

17.66 

18 33 

123 

0300 

33 33 

'7 73 

1844 

128 

0*M 

3333 

10.73 

10 73 

000 

»co 

3333 

2228 

mm 

128 

0300 

3031 

2362 

2427 

128 

’000 

20 -J1 

2964 

3023 

128 

tov 

3091 

4787 

46452 

12? 

1100 

M 31 

47.87 

*362 

128 

1130 

27AT 

J2.fg 

2*27 

128 

1200 

27S7 

2382 

2427 

128 

1030 

27 67 

325-3 

2323 

120 

1300 

ieso 

222S 

22.90 

128 

1330 

1157 

2226 

22 90 

128 

1400 

1197 

2136 

22.90 

128 

1430 

1157 

2216 

22 90 

123 

1500 

1137 

1081 

I0J1 

000 

1U0 

1137 

1G75 

10.75 

000 

1SS0 

11.97 

lD.74 

10.74 

am 

ISM 

11 97 

10 01 

10 31 

0C0 ! 

1703 

nsa 

12.03 

12 CO 

o.aol 

1730 

1197 

2132 

ZJ9* 

1 23 ! 

1800 

23 & 

37i2 

47 06 

129, 

1230 

&S3 

3722 

47 06 

1 28 

1900 

W£7 

2615 

23.79 

123 

1930 

54 07 

2277 

27 41 

123 

jOCO 

17 67 

26 51 

27 16 

123 

stco 

27 67 

2236 

2200 

128 

2ioo 

12.40 

Z3S5 

24 50 

120 

S1» 

15 99 

1779 

1844 

120 


15.09 

17.68 

1803 

128 

2230 

1150 

1073 

10 79 

DOT 

sxa 

11 SO 

10 71 

10 71 

GOO 

saa 

11 M 

1fl71 

10 7! 

000 

S-i 00 

11.10 

10.64 

10.54 

C.00 

snac xv .^-irnineO ter ®nsr, itpi nqu 

in ucn 


WT, **J *W D*"od S'OO W* VI 

r-o^iewh» nawjud :> m cocra' nr>a. 

rywt » pore* £*r tfw 4 ocanH 

or n= too*: t*» crr> 'onr Cifltt. 

Wftfl* to-xymw 1 tartc p *V 

oBwra uf gy 3 pH g ca : r m* no 

jfniwnjvf -Wwncni iffpcr- {pw! cpriitn cc 

wspcp/ sett r fcngurj xc -'Ac Pw 
Pvrrax Pr» c rrs n net*/ 

*«a*. VWTOT n -nrvr r 1 ■j-*'TWj|y trxjaj 
cruy n era. tm ^ dw i/m a i 

BW fD K d 2 
O firmer n : jiecncn -jr«j :jRw>n*o none* 
aitefurioral iT3) Fnrf P'X* C*K4C are OttWIK 
nnu limit,- n ran 77 r. Cstitfr,; rwng 

o# n p--* t mte-V 3 ? it»* tndr 
>t amcv’Ji no rtjo c# nx*c yny» 

craocri W ■». = 

mu red awas trrTmctt pen ez . j 

ctsr** tf MKioL rn* TfxamMan Tcjdvjs yw & 
^ i'^j c umi/w me "toots •Ik 
tirm* rr fH3C. » ffw Mon 
d a eweaefc inonwr rvatem to tuoxs o> 
ccurtart* me ca» j n r D« 

QkigM J* i*cuk«a ot y'fj j n: m ixcaj 
an S Jja itWJ no* c* iw tw e&t 

cxocfc d rrvtikm Pqto ** » n Ti jfi M 

v? puKftjrir: c? ««arai Mw vm soa o^utg 

jrx ymwn r 0 .4 m v» WnrjUfl 

a f’rva. ft*** t urw o 1 

hi an Cutfwd -Jf IN rd tr m 

enr^t c* ho: r- -MV* jenanr a tec 

ig ‘J "TF/I TUCb 

ri w atf * Ol'S 6/S3 

a yi» n ana S.i V* ^vacay to n*ifl» 

C&if*Cf JirjfrpEi A '«ncn wnfuQ 


JP Morgan to refocus 
and shed jobs in Asia 


By Louise Lucas 
in Hong Kong and 
Clay Harris m London 


JP Morgan yesterday became 
the latest investment bank 
to scale back and refocus its 
operations to Asia as the 
result of the region's finan- 
cial crisis. It wifi cut about 
100 jobs. 

The cuts follow job losses 
of a similar size earlier this 
week to London and up to 50 
more in continental Europe. 

The US bank’s plans, 
announced on Monday, to 
reduce its 16.900 worldwide 
workforce by 5 per cent 
would mean overall job 
losses of about 850. 

Most of the other job 
losses will take place in 
North America. 

Peter Woicke, chief execu- 
tive of JP Morgan in the Asia 
Pacific region, said the 


adjustment of the bank's 
businesses and cost base 
reflected a changing market. 
The bank is cutting its pres- 
ence in public equities while 
strengthening its role to pri- 
vate placements and direct 
investment. 

While initial public offer- 
togs had been popular to the 
past, the bank said its cli- 
ents were now looking at 
raising funds outside Asia 
and through direct invest- 
ment. 

“The opportunities in 
emerging Asia are changing, 
not disappearing. We con- 
tinue to see great potential 
and remain committed to 
our clients in the region,” 
Mr Woicke said. 

Staff will be redeployed 
where possible, but the 
moves are expected to result 
in a net reduction of 6 per 
cent of the 1. 700-strong work- 


force in Asia. The bulk of 
the cuts will be made to 
Hong Kong, where up to 70 
jobs are set to go. 

The European job cuts, 
by contrast, are being made 
by trimming across the 
board. 

The Asian restructuring 
follows similar moves at 
Bankers Trust, which is con- 
solidating certain operations 
to Singapore and cutting 
staff, and at Schroders Secu- 
rities. which last month 
announced the closure of 
much of its Asian broking 
businesses, with the loss of 
200 jobs. 

Other Financial institu- 
tions which have taken steps 
to reduce staff or reorganise 
operations in response to the 
Asian financial crisis are 
Indosuez WI Carr. HSBC 
James Capel, SocGen Crosby 
and ING Barings. 


F Cooper preference warning 


By Andrew 
Edge efrff e-Johnson 


Frederick Cooper, the UK 
coatings, kitchen products 
and hardware group, admit- 
ted yesterday it would not be 
able to pay dividends owing 
to preference shareholders, 
and urged both classes of 
shareholders to back a capi- 
tal reorganisation. 

Geoff Gahan. who became 
chairman shortly before the 
departure of chief executive 
Ed Kirk last September, said: 
“Without significant growth, 
it is extremely unlikely that 
the group will be able to 


repay in full its liabilities to 
preference shareholders on 
the redemption date in 2003." 

The company had secured 
additional lending facilities 
on the condition that it 
address Its capital structure, 
he added. The current struc- 
ture prevented it from rais- 
ing new equity as "any 
money ordinary sharehold- 
ers put in would go straight 
to the preference holders." 
The ordinary' shares f ell i Lp 
to close at 7'ip. The prefer- 
ence shares put on 8p. clos- 
ing at 4 1 1 -ip- 

The proposal which will 
require shareholder approval 


at an extraordinary meeting, 
will eliminate the preference 
shares. It includes splitting 
each class of share into 
reduced and deferred shares, 
cancelling the deferred 
shares and consolidating the 
reduced shares into new 
ordinaries. 

The company also said 
operating profits from con- 
tinuing operations fell from 
£Z.32m to £l-24m in the six 
months to January 31, on 
turnover of £27.7m (£28 .2m). 
Pre-tax profits were £740,000 
(£776.000). Borrowings rose 
to Sl0.2m (£7. 99m) for gear- 
ing of 146 per cent. 


Scapa shake-up 
to cost £28m 


By Roger Taylor 


Scapa Group, which makes 
filters, belts and tapes. Is 
laying off 10 per cent of its 
workforce and spending 
£28m ($46.8113? on restructur- 
ing its operations, after pre- 
dicting a heavy blow to prof- 
its from the strength of 
sterling. 

David Dunn, chief execu- 
tive, said currency effects 
would knock another Earn, off 
profits for toe full year, on 
top of toe £7m already expec- 
ted. In addition, toe com- 
pany had to give up business 
In continental Europe 
because the return to ster- 
ling terms was too low. This 
was expected to knock a fur- 
ther £i.5m from profits to 
the end of March, according 
to analysts. 

The company expects to 
lose another £im profit as a 


result of the economic crisis 
to Asia. Scapa has an n u al 
sales of about £30m to the 
region, but they have fallen 
about 10 per cent. . 

Business in Canada and 
India was also proving worse 
than expected, cutting an 
estimated further £1.5m of 
profit. The shares . closed 
down 24p at 194'Ap. ' 

Analysts cut their pre-tax 
profits forecasts from £65m 
to £58-5m for this year and 
from £73m to £66m for next. 

The restructuring aims to 
produce annual savings of 
£6m-£7m and will mean' the 
loss of about 750 jobs. Its 
cash cost would bo about 
£i7m over the . next fifteen 
months. The company's is 
reorganising its business 
which makes equipment for 
the papermaking industry. 
This will mean the closure of 
some manufacturing: sites. 


Coffee Republic, the coffee bar company, is raising £S.5m 
to fund the' opening of 185 new outlets during the next 
five yeah. . 

Bobby Hashemi, managing director, said it would add 
25 outlets to the current n by March 31 next year. It then 
planned to: open 40 stores a year foj- at least four years. Mr 
Hashemi said, there were currently 200 coffee bars in the 
UK and he saw potential for 1,500. “This is our chance to 
establish a brand in the UK," he said. 

Brokers Henderson Crosthwaite will place 40.5m shares 
foe the Aim-listed company at 2lp. The shares yesterday 
fell 2p to 23V&p. Coffee Republic also announced the 
appointment of Nicholas Jeffrey as non-executive chair - 
dwh- , Susanna Voyle 


Hanson director resigns 


Jonathan Aas has resigned as executive director of Han- 
son. the building materials company, where he was 
responsible for general administration and environmental 
policy: According-- to associate director Justin Read, “It 
was mutually fat there was' rip appropriate role for him” 
following; the company's decision to focus on buildings 
materials and demerge all other interests. 


Approach td Trust Motor 


[.Trust Motor said yesterday it had received an approach 
from members of its senior managpi^opt regarding a 
possible Offer: The company said it expected any offer to 
be at about 22Cp a share, valuing it at about £33m. The 

.shares leapt 561&p, dosing at 196p. 

" The ma n agement "team is led -by- Nicholas Barr, an 
executive dhpctflr, ^rid the Offer, would be financed by 
institutionally ba'cked'rurids. Trust Motor said it was also 
to talks with anmhe^-potentfal purchaser. 

Morii 

More Grpup, the-; outdoor adverifalng company with a 
str ong p resence m SCandtoavid, has bought Pram Man- 
agement -AS, the -leading Norwegian outdoor advertiser 
for fi2L.ini. The deal gives More 80 per cent of the Norwe- 
gian outdoor adveetisingiseginent-and 2 j»r cent of the 
overall adverttetog. jnarket „ ' . • -. , • 
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COMPANIES AND FINANCE 


Another GTech founder goes in shake-up 


By Richard Waters br New York . . 

A second founder of GTech,- the US 
lottery company, stepped down 
from the company's board yester- 
day as it announced a rest r uc tu re 
in^ that would cut one in seven of 
its workers. 

The company said, though, that 
the moves were not related to the 
departure in February .of' Guy 
Snowden, another founder and the 
company's chairman, after a libel 
Judgment against him by a HE 
court That case grew out of accu- 


- Bartons that Mr Snowden tried to 
usebribery to w in the contract to 

: operate the UK’s national. lottery. 

.. Instead. GTech 7 painted yester- 
day’s departure of Victor Markow- 
itz, a vice diairrnanj . as part of a 
'shake-up that would leave William 
O'Connor, the group’s hew chair- 
man, in full control. 

Mr Markowicz bad . planned to 
stay on the board untn August 
-1999, but decided instead to leave 
when his current employment con- 
tract. expires today, GTech said. It 

- added that' Mr Markowicz had not 


been directly involved in the talks 
over: the UK lottery contract, and 
bad not been named in the civil 
lawsuit brought against Mr Snow- 
den by Richard Branson. 

Mr Markowicz and Mr Snowden, 
both cf whom are 52, are the two 
surviving members of the three- 
person team that created GTech 20 
years ago to run lotberies on behalf 
of local and national governments. 

By using- new technology to 
bring lotteries on-line, the com- 
pany won a dominant share of the 
business, and now handles 28 of 


the 38 state lotteries in the US, as 
well as SO lotteries elsewhere in the 
world. Its success has been dogged 
by controversy, however, first over 
the conviction for corruption of a 
former national sales director of 
the company, and more recently 
over the UK bribery allegation. 

Tn a move t ba t stamps his mark 
on the company, Mr O'Camxor yes- 
terday revealed a plan to cut 800 of 
the company's 5,500 workers, and 
to abandon recent efforts by the 
company to diversify away from its 
reliance on lotteries, for instance 


by processing other types of trans- 
actions for US states. 

instead, GTech added, it would 
concentrate on developing new lot- 
tery and gambling ideas as well as 
international expansion. 

The changes will lead to a pre- 
tax charge against profits of S98m- 
3102m, the company said. Part of 
this also reflects a decision to write 
off costs associated with trying to 
develop an on-line lottery in 
Bolivia and cost overruns in devel- 
oping a lottery for the state of 
Washington. 


Apple personal 
organiser to be 
discontinued 


By Nicholas Denton 
in San Francisco . . 


The Newton, the electronic 
organiser once touted as 
Apple Computer's salvation 
and the pioneer of a $3,500bn 
market of information appli- 
ances, is being- discontinued. 

The hand-held device, 
launched in 1992 as a “per- 
sonal digital assistant” that 
would revolutionise the lives 
of its users, Is the latest 
casualty of Apple’s financial 
difficulties. 

Apple, which is devoting 
its remaining resources to 
the Macintosh personal com- 
puters.that made the compa- 
ny's reputation, will end fur 1 
ther development of Newton 
hardware and software. 

The Newton was one of 
the last s urviv or s of a gen- 
eration of hand-held comput- 
ers launched in the early 
1990s - Including products 
from other manufacturers 
such as Go Computing - 
which absorbed more than 
$lbn In Investment 

The device, which -re tailed 
with accessories at nearly 
31,000, never came down far 
enough in price to break into 
the mass market for con- 
sumer electronics. Ironically, 
Newton’s demise comes as a 
new batch of cheaper and 
simpi nr hand-held computers 
— notably the PalmPflot, of 
which 3Com sold lm units 
last year — are .finally win- 
ning acceptance.- 


, In 1992, ; John SciLUey, 
Apple chairman and chief 
executive at the time,- mar- 
keted the pen computer as 
“the biggest thing Apple has 
.ever done”, an innovation 
bolder even than the Macin- 
tosh, the .easy-to-use -PC 
which propdfledApple in the 
1980s. . . ' 

j But the device was so had 
at recognising hand writing 
that it became the subject of 
ridicule. Fewer than 100,000 
were sold in Its first year. . 

Last year, as Apple was in 
the middle of a run of four 
quarters in which . it- lost 
more than llhn,'' the com- 
pany spun off Newton- into a 
subsidiary into which it said 
it would Invite outside inves- 
tors. - ■ ■ ’/ 

Since Steve Jobs, the co- 
founder of Apple who left 
the company in 1985, 
returned fo.tihe twim in July 
1997 the company has 
reversed many of the-steps it 
took in his absence. 

As well as terminating the 
Newton, Apple under . Mr 
Jobs . haa revoked licences to 
clone makers such as Power 
Computing, returning to the 
time whan all Macintosh 
computers were manufac- 
tured by Apple itself. 

And the company , has 
launched an advertising 
campaign — .reminiscent of 
the 1980s, when it was .the 
challenger, to International 
H naingM Machines -l UTglng 

users to "Be Differen t ”. -••• 



Planet Hollywood, the film theme-restaurant chain, said 
yesterday it. hoped to restore normal profits service in the 
fourth quarter. Confirming a loss of 40 rants per share for 
the last three mouths of 1997, die company said it was 
meeting its revised targets of 1 cent per share earnings in 
the current quarter and was on target for about 44 cents for 
the year. Planet Hollywood has attracted attent ion w ith its 
starry, cast of shareholders, including Bruce Willis, the 
actor, seen here singing at the opening of the chain’s 
restaurant in Nashvtfle. 
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If you would like to advertise, or require any 
further information, please contact: 

Jeremy Nelson 

Tel; 0171-873-3447 Fax; 0171-873-3062 
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Revamp may hit 
Eurotunnel stock 


By Andrew Jack in Paris 

Shares in Eurotunnel, the 
operator of the Channel tun- 
nel rail link, are likely to 
drop sharply In value In 
April after the Issue of finan- 
cial instruments as part of 
Its restructuring, according 
to a number of analysts and 
traders. 

Observers have been mys- 
tified by the difference 
between the price at which 
Eurotunnel is trading on the 
Paris and London stock 
ra-hnngpg and the underly- 
ing value of the company. 

There is a huge disparity 
between the share price - 
which closed yesterday at 
57.5p - and the price at 
which transactions are being 
undertaken on the “grey 
market” In the new equity to 
be created in April and in 
subsequent years. 

Bankers Trust, a laartfag 
trader in the "grey market” 
both for Eurotunnel’s soon- 
to-be-issued additional 
equity and in its bank debt, 
said the future shares were 
currently changing hands at 
29p-31p. 

A trader at another insti- 
tution said he had been buy- 
ing Eurotunnel equity at 26p 
in the past few weeks. “The 
inescapable conclusion is 
that you would be crazy to 
hold on to Eurotunnel 
shares," he said. 

He conceded he had been 
‘'shorting'’ and that it was In 
his interest for the share 
price to fall sharply and 
rapidly. 

Another analyst said he 
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had never known such a dis- 
parity between a grey mar- 
ket and a stock market price. 
A possible explanation is 
that much of Eurotunnel's 
stock is held by Individual 
investors who do not regu- 
larly trade. Shareholders 
involved from the start of 
Eurotunnel have significant 
travel discounts which gives 
their investment additional 
value. 

The creation of new equity 
in April for creditor b an Its 
will create substantial dilu- 
tion, which many analysts 
believe has not been fully 
reflected in the fall in Euro- 
tunnel's share price since 
details of the restructuring 
emerged over the past year. 

Simon Mansfield of Bank- 
ers Trust said he would not 
be surprised to see Euro- 
tunnel shares trading at 
between 40p and 50p in 
the month following the 
creation of the new equity 
on April 7. 


INTERNATIONAL NEWS DIGEST 


Hoechst declines 
less than expected 

Hoechst, the German chemicals and pharmaceuticals 
group, reported pre-tax profits last year of DM3Xbn 
fSl.Sbn), 37 per cent lower than in 1996 but higher than 
analysts had forecast Hoechst blamed the decline in 
profits on one-off gains of about DM2.5bn from the sale of 
companies and shareholdings which it said exaggerated 
profits In 1996. 

According to preliminary figures, Hoechst said sales 
last year were DM52.lbn, up from DM50.9bn in 1996. due 
to favourable exchange rates and despite the spin-off of its 
speciality chemicals and polypropylene businesses into 
legally separate groups. 

Some analysts have blamed the poor performance of 
Hoechst shares on the company's failure to explain 
properly the changes and their effect on its financial 
performance. Hoechst shares fell sharply after a a 
Ger man magazine last week claimed 1997 profits would be 
well below market expectations, at about DM3.07bn. But 
the shares yesterday rose DM2.90 to close at DM70.30. “We 
were expecting the worst, but this is better. It is good 
news.” said one analyst 

In January, Hoechst Marion Roussel, the group’s 
pharmaceuticals operation, announced the latest phase of 
its restructuring which aims to cut costs by almost 5 per 
cent, a move estimated to be worth DM460m in 1999. 

Hoechst said group operating profit was DM3-65bn last 
year, down from DMAObn in 1996. However, excluding 
factors such as restructuring charges, the figure showed 
an Increase of 22 per cent, from DMILSbn to DM4.2bn. 

The company proposed a dividend of DM1.50 per share, 
saying the total pay-out would be DM882m, compared 
with DM823m in 1996. Hoechst is due to give mare details 
of its 1997 results on March 12. 

Graham Botoley, Frankfurt 

■ AIRLINES 


Alitalia returns to the black 

Alitalia. Italy's national carrier, yesterday reported a net 
profit of L444bn ($248m) in its preliminary results for 1997, 
the first time the annual figure has been in the black for 
10 years. The state-owned airline had a net loss in 1996 of 
Ll^OObn. Operating profits were up from L69bn the 
previous year to L349bn in 1997. 

Yesterday's results, to be finalised in April, 
showed sales up from LB,i50bn to L8,657bn. Alitalia 
said the combination of its full-year results and 
state aid of L2,000bn meant net assets at the end 
of 1997 were LI JSOSbn compared with L377bn a year 
earlier. 

The results come as Domenico Cempella, chief 
executive, prepares the airline for privatisation later this 
year. The government wants its stake to go below 51 per 
cent before the end of 1998, 

In the meantime, Ali talia is preparing for a capital 
injection of LTSObn in the spring, with the cash to be 
raised by existing shareholders. James Blitz, Rome 

U CORRECTION 


Hong Kong and China Gas 

Pull-year net profits at Hong Kong and China Gas were 
HKS2-28bn and not HK$228m as reported in yesterday’s 
paper. 


BUSINESS OPPORTUNITIES 

READERS ARE HECOMMEMIED TO SEEX APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING WTO COUUTHEKTB 


BUSINESS SOFTWARE 


INTELLECTUAL PROPERTY RIGHTS FOR SALE 
MACAWBER ENGINEERING LIMITED 

(in Company Voluntary Arrangement and Liquidation) 
The Supervisor and Liquidator offer for sale the rights 
under several agreements to which the Company is 
the licensor. These include foe Dome Valve inflatable 
seal technology used in pneumatic conveying and 
injection systems for bulk materials, the rights to 
improvements made by the licensee and royalties. 
These agreements relate to territories outside foe EU, 
principally in North America and the Far East 
For further information interested parties should contact 
Hammond Suddards (reference Danilunas or Chial at 
7 Devonshire Square, Cutlers Gardens, London EC2M 4YH, 
Tel: 0171-655 1000 Fax: 0171-655 1001. solicitors for 
the Supervisor and Liquidator, Peter Fiesher of Grant 
Thornton, Leeds. 


WANT TO EXPORT? 


EXPORT CLUB BRINGING 
BUYERS TO THE UK. 

Want to meet them? 


CALL: 0171 357 9497 


t. M VKRSAl . MltUM 
.ADD-IN TOOLKITS 
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■Bondo-ExDlkra-Oprione-FiJtunra Swops* 
•No Ar ta l ti o u a Vfctatnity Tann Structure* 
-Portfolio Sensitivity Analysis- 
HuM AesetHanto Carta Analysta" 
M8RM provide the most widely used 
analytical woflots. financial calculators, 
advanced dertvaftva portfolio aiutyam, 
source code, consultancy and r«k| 
management irainlnQ. Fuiy Wegratad wllti 
Excel. Access. Visual Basic. C and Cm. 
!Can be finked with most real-time (aeefc. 
Moradouh Barafcot Risk Management 
(Financial Systems Software (FSS) Lid) 
EatnUWied 1988 - 15.000 uses tfobafiy 
Warnford Court, Throgmorton Street 
London EC2N2AT 
TeU +44 171 B28 2007 
Ftac +44171 6202008 
E-mail: tssfiHnbrnLcom 


KAISHA Modeler Pro 

Document and model your company 
business processes and see your 
real costsll Over 1DOO users already 
woridwfcJe in many Industries. 

KAISHA Modeler Pro. an 
easy to usa Documentation/ 
Costing/Managemem tool for 
W1ndows95/ NT. Superb graphical 
Interface, tuBy supported by NEC. 

Order/lree demo : 
mfwJutetiB-tec.com or 
e-mail: glong®kateh»4acurom 


r SHARETRACKER ' 
FOR WINDOWS 

Achnfcat Ana/ysb A Portfolio/ 

Databm* MAanagomont Sottwaro 

□ Clear srapne. 

□ Extensive enatysto tools. 

□ Updates tea Teletext, ftestd. 

Internet or risk. 

D Collects share cnees, fixfcaea and 
curencte. 

□ New companies added 

automatically. 

SuppOad wlU up to 12 yoara 
U) doolnc price rtata 
lor 2400 companies 

DOLPHIN SOFTWARE 
k 01702 545984 A 


PRIVATE INVESTORS 

Infotrade gives you access to: 

• Portfolio management 

• 3 years' historical data 

- Real lime prices 
AFX real lime news 
FT heedlnes and anlctee 
Company reports 

- OnJne share dealing 
Plus persons! finance 
Plus Internet and e-mail 

Discover tee benefits of Infotrade. 

Call 0800 226600 or 

0121 717 3804 to request your 
free CD copy of Infotrade software 
Infotrade Ltd is regulated by the 
Securities & Futures Authority 


TURNOVER CIRCA £2M 

Located ba the North, 
an established IS09001 
manufacturer of wound 
components for the electrical 
industry with Blue Chip and 
international customers. 
For ftrrther deoils write to: 
Keith G White, 
Critchleys Chartered 
Accountants, Boswell 
House, 1-5 Broad Street, 
Oxford 0X1 3AW 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 




ASPIRING 
MILLIONAIRES 

Call and Listen. 

Not MLM or franchising. 

Call Freephone 
^ 0800 542 1220 


Oprtc Unn 
■ AT&T and Otter Wtw o rtte 
• UM frora Boom, Offtco, 
HoWt, Coll P tionoB 
* 24 Hour Cuatmnar Sarvioo 
CM now tor Now Low ROM 

Tel: 1 j206.284.8600 

Fwk 1 J206.270.0009 
Linoa upon 28 hours! 

kail back 


BUSINESSES 
FOR SALE 


CONVFRTIBI.K BONDS 


Universal Convertibles Add-In 
SatUng a now Industry standard 
tor accuracy, spaed AND pries 
Analyses ponfoQos of Convertible Bonds] 
(induting resotabies and crratcunancy) 
with structured cats, puts, coireiailar) and 
cmdt spi Mtlft Improved rlsh montsvig via 
into to Excel spraa tte h e ea. maMme feeds 
arid tn-house databases. Uses a ntuib 
factor Blnome) ro^rbdiape tafice tree, wan 


Rlak Management 
(Hnancia) Systems Software fFSS} Ltd! 

15.000 loot gleeely. 
Wwntord Court, Thrognorton Street 
London EC2N2AT 
Tab *44 171 438 2007 

*44 171 *628 2008 
E-mao: fasglmbrnicom 



Specialist Catering Products 

BUSINESS FOR SALE 


Successful iTuroover £400,0001 and profitable 
(■Operating profit £67,000.) business, based in South 
London. This business. ■ non core division of a Trading group, is for sale. 
The products, « specialist "oichc - range of catering products. Is imported 
and mainly sold to wholesalers, with some direct sales. The goodwill 
attached to this business Is considerable, and portable. This business is. in 
its field, a weD known and respected name. 

Interested parties should ccntacc 

NJ Chanson, Cooper Lancaster Brewers Corporate Finance, 
Althrych Howe, 81 Aldwvch. London WC2B 4 HP. 

Tel: 0171 242 2444, Fax 9171 212 1117 

Authorised by tiw Institute cf Chartered Accountants In 
England and Wales to carry on Investment Business, 



ilTuE Definitive Business 
| Valuation Tool 

■ ‘Valuer' is a computer software' 
a package which can analyse a business 
Sio determine its value based on iwo|S 
[factors: attractability and projected 
leash flow (risk and maim I. 

J Features: 

fljte Easy to use with no special 
skills required 

■ Stand alone program 

I Uncomplicated presentation 

■ No external examination 
of sensitive data 

Valuer' . priced & £99X5. 
has already achieved global sales. 
Sample pack available. 

II Contact WLP Business Consultants. 
fl5 Gloucester Road. 
iFeltbam. Middlesex TWI3 3BY. 
iTcl 4-14 (0) 181-751 2643 1 24 bis) 

(Fax 44* <01171-6104265. 

0 Vkb our web site at 
Iwww.vripccnsaftanB^cuik 



ON LINE 
INFORMATION 
SERVICE 


ShareScope 


.dv’irrisc ;n Homo and 
Office Software 


please contact 
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Rift over global ambitions being ‘scaled back’ 


US chief quits Deutsche Bank 

• "■ • a A A ' European economic a 

amid dispute over strategy ssSm 


THE LEX COLUMN 

Fit for Emu 


By William Lewis in New York 
and Clay Harris in London 

Carter McClelland, one of the 
highest flyers in Deutsche 
Bank's expensive expansion in 
global investment banking, is 
quitting amid growing tension 
over the bank’s strategy. 

His departure reflects a rift 
between US-based staff, who 
believe Deutsche is scaling 
back Us North American ambi- 
tions. and executives in Frank- 
furt and London, who say a 
global strategy remains in 
place but US costs have spiral- 
led out of control. 

Mr McClelland, until 
recently London- based joint 
head of investment banking, 
resigned shortly after being 
sent back to New York to take 
responsibility for the Ameri- 
cas. He refused to comment on 
his resignation. 

His London job disappeared 
in a re-organisation that com- 


bined Deutsche Morgan Gren- 
fell, the Investment bank, with 
the German parent's commer- 
cial hank into a new whole- 
sale bank. 

“The game is over for this 
German bank to be a global 
player," one New York-based 
executive said yesterday. 
"They are going home to Ger- 
many to defend their home 
patch." 

But Josef Ackermann, man- 
agement board member 
responsible for the bank, said: 
“We are satisfied with the posi- 
tion we have reached in the 
trading and sales businesses. 
There is more work to be done 
in corporate finance but we 
remain totally committed to 
the business with an even 
stronger focus on Europe and 
North America." 

Since his recruitment from 
Morgan Stanley two and a half 
years ago, Mr McClelland more 
than doubled the workforce at 


Deutsche's North American 
Investment banking division to 
about 2^300. 

DMG's poaching, aided by 
two-year guaranteed bonuses, 
has been blamed by rival 
investment banks for driving 
up the price of analysts, trad- 
ers and bankers. 

A change in strategy from 
expansion to cost-cutting and 
staff reductions in North 
America is thought to be the 
main reason for Mr McClel- 
land's decision to go. 

In recent months, he is said 
to have had plans to poach 
three high-profile investment 
b anking teams scuppered by 
Frankfurt-based Deutsche 
executives. The bank also pul- 
led out of talks to acquire a 
number of specialist US bou- 
tique investment banks, 
including Barr Devlin Associ- 
ates. recently taken over by 
Socifrte General? of France. 

But it is also clear that Mr 


McClelland lost out in internal 
jockeying ahead of the restruc- 
ture. His vision of future strat- 
egy failed to persuade the 
management board. 

His departure comes amid 
growing turmoil in the bank’s 
New York investment banking 
operations. Several senior 
staff, angered by its decision to 
pay part of their bonuses in 
Deutsche shares rather than 
cash, were said by one to be 
“incandescent with rage at 
what is going on”. 

Earlier this week, Maurice 
Thompson, previously Joint 
head of investment banking 
with Mr McClelland, also quit 
Bill Harrison, former chief 
executive of BZW, the invest- 
ment banking subsidiary of 
the UK's Barclays Bank, has 
been recruited as head of cor- 
porate finance from Monday. 

Deutsche is expecting to cut 
9,000 jobs worldwide over the 
next three years. 


Directors of Peregrine’s UK arm 
may face legal action over bonuses 


By John Ridding in Hong Kong 
and Clay Harris in London 

Directors of the UK arm of 
Peregrine, the failed Asian 
investment bank, could face 
legal action after awarding 
bonuses totalling almost 90 per 
cent of profits, a Hong Kong 
judge said yesterday. 

Judge Doreen Le Pichon, 
presiding over Peregrine's 
winding up. said the bonuses 
had been awarded at the 
expense of shareholders and 
creditors even though senior 
management “could not have 
been oblivious of the looming 
disaster". 

All but one of the directors 
of Peregrine Securities UK 
(PSUK) have moved to Grupo 
Santander as part of the Span- 
ish bank's acquisition of the 
Asian, European and US assets 
of Peregrine's equity 
operations. which was 
announced this week. The 
judge said there appeared to be 


a “prima facie case of wrong- 
doing on the part of directors 
of PSUK". Peregrine's provi- 
sional liquidators “should seri- 
ously consider whether misfea- 
sance proceedings are 
warranted", she added. 

Court papers revealed San- 
tander is paying about $6.3m 
in cash, although the deal is 
worth SlOm to creditors be- 
cause it is assuming certain 
liabilities. This was $3.2m 
mare than the value of a bid 
by Banque Nationale de Paris. 
BNP's separate agreement to 
buy Peregrine's Greater China 
equities operations awaits 
court approval. 

The judge said proposed 1997 
incentive bonuses for PSUK 
totalled about $7.85m. or 80 per 
cent of profits. Almost half of 
the payments were earmarked 
for its eight directors. 

“This might well be consid- 
ered an improvement from the 
previous year when PSUK saw 
fit to declare bonuses of $4.3m 
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out of total profits of $4. 8m". 
she said. “So in 1996, almost 90 
per cent of the profits was 
creamed off for bonus pay- 
ments when staff salaries [of 
$6. 5m] were not in any sense 

no minal, " 

The judge said the UK bonus 
Issue raised broader questions. 
The liquidators “may also need 
to consider the duties of the 
main board of the group. As 
the company is a public com- 
pany, its senior management 
are accountable to investors.’' 

In her ruling, during a court 
hearing to approve the San- 
tander deal, the judge con- 
demned a clause In the sale 
agreement “designed to tie the 
hands of the provisional liqui- 
dators and forestall any mis- 
feasance proceedings". 

"This court is indirectly 
being asked to 'bless conduct' 
on the part of the directors of 
PSUK which, justifiably, may 
be considered outrageous." 
The request was "little short of 
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an affront to the court and 
deserves to be rejected out of 
hand". The clause was amen- 
ded in the final agreement 

Papers released with the rul- 
ing said that once Peregrine's 
provisional liquidators were 
appointed on January 13, the 
PSUK board acted with “con- 
siderable alacrity" in obtaining 
legal advice in relation to pro- 
posed bonus payments. 

Unsigned minutes from a 
board meeting of PSUK on 
January 23 said Mark Elswood, 
chairman, had recommended 
bonuses for staff and directors 
in November. Andrew Jamie- 
son. chief executive of Pere- 
grine Securities and now San- 
tander's head of Asian 
equities, twice recommended a 
downward revision. Because of 
the group's problems, no final 
decision was reached. 

Mr Elswood said yesterday 
all parties, including the court, 
had approved the Santander 
deal. 
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Europe today 

Central and southern Scandinavia 
will become colder with rain turning 
to snow showers in most areas, 
although sheltered parts of south- 
east Norway and southern Sweden 
will have sunny periods. The Baltic 
States and north-east Europe will 
be windy and showery, with the 
showers turning to snow even in 
the south. North-west Europe will 
also be colder with sunny spells 
and showers. Around the Alps and 
over northern Spain a few light 
showers are possible, but most of 
the Ibenan Peninsula and the 
Mediterranean will have plenty of 
sun. 

Five-day forecast 

Scandinavia and north-west Europe 
in general will be cold and breezy 
with snow showers, although it will 
turn milder Towards the middle of 
the week with ram. The Alps will 
also turn colder with some snow. 

The Iberian Peninsula will become 
showery, and showers will spread 
eastwards across much of the 
Mediterranean. 
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' Worm front Cold front ' jL" A wind spiad'in KPH V 


Snusvon at midday. Temperatures maximum tor day. Fcrezasts by PA WeaffterCenOe 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. Aires 

B.ham 

Efcuiqkok 

Barcelona 


Maximum/ 

Cold us/ 
Fair 27 
Sun 34 
Sun 21 
Shower 6 
Fair 16 
Fair 21 
Sun 24 
Hail 5 
Thunder 35 
Sun 19 


Beijing 

Bel las l 

Belgrade 

Berlin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

C.hagen 

Cairn 

Caracas 


Sun id 
S leet 3 
Sun 17 
Shower 9 
Shower 22 
Thunder 21 
Sun 30 
Shower 7 
Fair 14 
Shower 5 
Fair 20 
Sun 29 


Carom 

Casablanca 

Chicago 

Cologne 

Dakar 

Dallas 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 

Faro 


Hall 6 
Fair 21 
Ram 7 
Hall 9 
Sun 27 
Sun it 
Sun 24 
Fair 26 
Shower 5 
Sun 18 
Steel 3 
Fair 19 


We wish yon a pleasant flight. 


Lufthansa 


Frankfurt 

Shcwar 10 

Madrid 

Sun 18 

Rangoon 

Geneva 

Shower 12 

Majorca 

Sun 19 

Reykjavik 

GtbnSur 

Fair 2D 

Malta 

Fair 17 

Rm 

Glasgow 

Snow 3 

Manchester 

Sleet 4 

Rome 

Hamburg 

Hiil 6 

Manila 

Thundor 31 

S. Fraco 

Helsinki 

Siee: 4 

Meiboume 

Sun 23 

Seoul 

Hong Kong 

Ram ie 

Mexico C>Ty 

Sun 27 

Singapore 

Honolulu 

Shower 27 

Miami 

Thunder 29 

Stockholm 

Istanbul 

Sun 11 

Milan 

Fair 17 

Strasbourg 

Jakarta 

Cloudy 31 

Montreal 

Shower 4 

Sydney 

Jersey 

Shower 9 

Moscow 

Drzzf 5 

Tangier 

JoharinesburaShower 23 

Munch 

Shower 12 

Tel Aviv 

Karachi 

Sun ze 

Nairobi 

Thunder 27 

Tokyo 

Kuwait 

Sun 18 

Naples 

Fair 17 

Toronto 

L Angeles 

Sun 20 

Nassau 

Shower 2B 

Vancouver 

Laa Palmas 

Fa? 25 

New York 

Ram 12 

Venn* 

Lima 

Cloudy 30 

Nice 

Sun 18 

Vienna 

Lisbon 

Sun 18 

Nicosia 

Fair 18 

Warsaw 

London 

Shower 7 

Oslo 

Shower 5 

Washington 

Lunbourg 

Ram e 

Pans 

Shower 9 

Wellington 

Lyon 

Shower 13 

Perih 

Sun 39 

Winnipeg 

Madeira 

Fa? 21 

Prague 

Shower 10 

Zurich 


Sun 36 
Snow -9 
Thunder 30 

rar 16 
Fair 8 
Thunder 33 
Fair 4 
Shower 12 
Shower 25 
Fair 19 
Shower 18 
Rein 10 
Fair 8 
Ram 9 
Fair 14 
Shower 14 
Rain 9 
Cloudy 16 
Shower 19 
Snow -1 
Shower 12 


European economic and monetary 
onion will start in January 1999 
with ll members. After yesterday's 
publication of key 1997 economic 
data, that la hard to dispute. All 11 
aspirant countries met tbe crucial 3 
per cent of gross domestic product 
deficit criterion. A bad number, and 
sceptics would have had grounds 
for questioning future performance, 
and hence eligibility. That pretext 
has now disappeared. 

Other concerns, of course, have 
not. Sustainability remains an 
issue. Germany, for example, 
crunched its deficit through a huge 
squeeze on public expenditure. This 
will surely bounce back. Moreover, 
zeal for financial convergence has 
been unmatched by structural 
reforms in areas like labour mar- 
kets. But none of this will alter who 
qualifies for Emu. Tbe only passible 
hurdle that remains is the 60 per 
cent public debt criterion. Both 
Italy and Bel gium have ratios above 
120 per cent of GDP. But with politi- 
cal will abundant, this will be nego- 
tiated by the countries committing 
to detailed debt reduction plans. 

For investors, most of the market 
gains from convergence lie In the 
past. The exceptions are countries 
such as Italy and Ireland, where 
short-term interest rates still have a 
long way to falL In Italy's case, that 
should fuel further price gains, 
since inflation looks subdued. 
Ireland, with the economy anyway 
set for 7-8 per cent growth this year, 
looks a riskier bet Elsewhere bn 
the continent, the prospect of con- 
tinued low interest rates is likely to 
underpin assets for some while yet 

M&A 

When it comes to cross-border 
acquisitions, UK companies have 
traditionally enjoyed an accounting 
advantage over their US rivals. 
They have been allowed to write off' 
purchased goodwill against 
reserves, while US companies have 
been forced to capitalise and amor- 
tise It, thereby depressing profits. 

It looked as if the tables were 
about to turn. From this year, UK 
accounting standards will also 
require companies to capitalise and 
amortise goodwill - and on a 
stricter basis, with a 20-year maxi- 
mum rather than the 40 years possi- 
ble in the US. Since the longer 
period softens the blow to mmingB, 
this might have given US groups an 
edge. Now the advantage looks set 
to shift again. In a rare nod to 
transatlantic harmony, the US 
Financial Accounting Standards 
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Board intends to tighten its stan- 
dards. Though the project is at an 
early stage, It is a' fair bet that the 
40-year life will disappear. 

And the board is considering a 
further blow against the M&A boom 
by restricting so-called pooling of 
interest transactions; These all- 
share mergers have become hugely 
popular In the US domestic market 
because they avoid the creation of 
goodwill in the first placed But the 
board and the Securities and 
Exchange Commission are con- 
cerned that companies are exploit- 
ing the relatively lax redes to pass 
off conventional stock deals as pool- 
ings. One obvious remedy might be 
to introduce a size test At the 
moment General Motors can buy 
the local garage and call it a pool- 
ing. 

UK mortgage banks 

The recently demutualised mort- 
gage banks have, not taken' long- to 
learn the language of shareholder 
value. Talking the talk is all very 
well, but actually implementing, 
strategies that advance the cause is 
proving more difficult This should 
be remedied. 

The cost cutting process could be 
boosted by acquisitions,- but prices 
in tiie sector are prohihitiwarBednc- 
ing the capital employed seems the 
obvious solution; the sub-sector 
remains egreglously over-capital - 
lsed, the legacy of their mutual sta- 
tus. On a conservative estimate, 
some £5bn - around 35 per cent of 
total capital - could be returned to 
shareholders. This should encour- 
age a great* focus on costs, as well 
as the tax-efficiency of .the banks' 
capital structures. 

Alliance & Leicester is a case in 


point Keeping a surplus of some 
STOOxn is wholly out of proportion to 
its organic gxovrth needs. And since 
acquisitions are likely "to be too 
dear to enhance shareholder value, 
it makes sense to return the cash to 
shareholders who can deploy H 
more fruitfully. 

Woolwich seems to have grasped 
the -point. Its commitment to a 
£100m special dividend is at least a 
start to the process of targeting an 
optimal frafaneg sheet But an addi- 
tional £700m should be returned 
soon. Halifax too is hoarding 
around £4bn, more than half of its 
total capital. 

Only Northern Rock, whose fore- 
cast «« firings growth Is second only 
to Lloyds TSB, appears able to use 
its £150m excess cash for value-gen- 
erating organic growth. Others 
should take note. 

City property 

Has Wates, which burnt its fin- 
gers at the turn of the decade, 
learnt any lessons from the last 
cycle? Yesterday’s decision to tackle 
its-heavy gearing via a i-fbr-3 rights 
issue is a start. But the City of 
London property specialist remains 
stretched by its largely speculative 
redevelopment of City Point, the 
square mile’s second tallest office 
building. Even after the rights 
issue, gearing will be 130 per cent. 
And. rental income is not expected 
to cover Interest costs until 2001. 

F undamentals look solid for now. 
Vacancy rates for prime City office 
space fell to just S per cent in 1997. 
down from over 12 per cent in 1996. 
And unmet demand for around 6m 
square feet of prime City office 
space has pushed up prices to near 
the £50 per ' square foot mark. But, 
with City rental yields over two per- 
centage points above 10 year gilts, 
developers may be tempted to flood 
the market with excess supply. 
Planning permission for over 15m 
square feet has already been 
granted; if only half this is built, 
the outlook for yields would be 
gloomy. Wates’ hopes of renting out 
the bulk of City Point at £47 per 
Square foot rnay prove optimistic. 

Dangers lurk on the demand side 
too. Such tower buildings do not 
offer the “groundscraper" floorprint 
banks with' trading floors need. 
Consolidation in tbe financial ser- 
vices sector and uncertainty in Asia 
may suppress 'demand growth. And 
if the dodkiands infrastructure con- 
tinues to improve, cheaper rents 
there may make Wales’ wait for a 
return on its investment a long one. 


















•»4 








Galbraith eats his words 

‘The most ominous sign of a crash, 
though, is the arrival of people who say 
this period of prosperity is unique' 

— — Page II! 



Wild sport 

' The falconer's role may be seen as an 
acceptable human intervention, while 
riders to hounds are suspected’ 
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Iraqis have beeii raised on weir. Another battle looms. Roula Khalaf observes Baghdad as it awaits its fate 
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Que sera sera. 

Whatever will be will be. 

The future's not ours to see, 
Que sera sera. 

What will be will be, 

utside a pho- 
tography stu- 
dio/ Iraqis 
-dressed as rab- 
bits and chick- 
ens were dancing. It wiw.a 
marketing ploy, - a last 
rhanwt far family pictures, - 
happy maps, on the eve of 
' war. The chicken flailed his 
wings and squawked, and 
the rabbit took passing chil- 
drert'In his fake-fur, arms 
and gave them, a cuddle. 

Not far away, I .was shar- 
ing a meal with Doris Day hi 
the El Milad restaurant The.- 
apple pie accent was com- 
forting. Frank ; Sinatra and . 
Elvis Presley were also per- 
forming in Baghdad last 
weekend, and young Iraqis 
were strutting about in the 
jeans they affectionately call 
“cowboy" trousers. ■/ 

At Baghdad University’s • 
English department, stu- 
dents were so eager to prac- 
tise their second language 
that they were disappointed 
when a. foreigner spake to 
them in their native Arabic. 

'While Doris Day was sing- , 
ing in .the- twilight zone: 
between peace and war, in- a 
presidential palace, not far ' 

Ghassan 
Youssefwas 
about to part 
with his 
pigeons: 'It's - 
not the right 
time to have 
a hobby 1 

away two men were having 
a conversation that would 
determine the - immediate 
outcome of what seemed like 
the most important event in 
the final years of the millen- 
nium. . 

Kofi Annan, the gentlB, 
charming, take-nononsense ; 
United Nations secretary 
general, was in the company - 
of Saddam Hussein, who has 
spent much of his life at - 
war. His presidential palace 
is an unusual, much-marbled' 
building punctuated by four 
towers, each topped with a 
giant bust of- Saddam. 

At the moment of their 
meeting, the imminent war 
already had a name. Desert. 
Thunder. It was really Oper- 
ation Desert Storm X 
Television viewers in Lon- 
don and Washington were 
probably anticipating 
another season of extraordi- 
nary video footage - perhaps 
with even clearer pre-impact 
pictures than the chilling 
coverage during the first 
war. And there would surely 
be military hardware to be 
unveiled on the battlefield 
and; at the very least, the 
smart bombs: must be that 
much smarter.. 

The. images' of aircraft tak- 
ing off and landing, and tak- 
ing off and landing on flat- 
topped carriers, US and Brit- 
ish., were already being 
screened back home, and the 
necessary preparatory work 
on the propaganda was in 
motion. 

There was talk of a bacte- 
riological (botulin toxin) 
attack an Land chi; and sug- 
gestions that much of the 
world would be wiped out 
with anthrax. No one could 


be certain whether Saddam 
had the means tp oversee 
the apocalypse -toe point of . 
the halted UN Inspections . 
that prompted the conflict 
was to determine his capabil- 
ity to produce weapons : of 
mass destruction, 

So there were two distinct, . 
bizarrely unrelated -worlds 
that would only be joined in 
War, and am of them Bagh- 
dad, seemed' not :to be .'fret - 
ting about It Perhaps - that 
impression - was just “another 
m jsu nd ers tapding . - : 

“We’re used to war,-' wars 
have no reasons,'" , said 
Fatima. “Aren’t wars acci- 
dental?" She was an old lady 
leisurely shopping for food 
with her daughter in a Bagh- 
dad market Perhaps she was 
too old to grasp , what was 


going on. Perhaps she had 
' seen it . aH too many times 
before. 

: After a few days In Bagh- 
dad, you do begdn to lose 
track of time' and space. 
- Driving down the wide ave- 
nues, with palm trees lining 
.the sides, the grey of the city 
-and the angular architec- 
ture, the road seems to 
. stretch endlessly into toe 
distance. There are few 
curves In the Harsh 1 building 
outlines and not much hap- 
piness In the faces. 

The day Kofi Annan, 
arrived was that of the big 
bird market In Baghdad. 
Raising pigeons, my driver 
explained, is a hobby for 
delinquents who hang out on 
rooftops and peek at the 
neighbour's daughter. 


Ghassan Youssef, who had 
worked 1 as a technician fix- 
ing juice blenders, was about 
to part with his pigeons: "It's 
not the- right time to have a 
hobby. 

It was not a good day to be 
a seller. The pigeon traders 
explained that, the customers 
were more scarce than 
usual; {Imminent war was 
bad for. business. 

But Baghdad Is a city of 
markets where you don’t 
easily get discouraged If you 
fail to sell. You turn up 
again next week and have 
another, try. Isolated and 
subject to rule by Saddam, 
Iraqis are understandably 
fatalistic. .The state is 
staunchly secular, but 
people pepper their speech 
with references to God. And 


whether there would be war 
or peace depended solely on 
“God’s wishes". 

A country floating on oil, 
and the home of Arab litera- 
ture and art of renown, bas 
been running on empty. “Of 
course I had dreams,” said a 
young soldier. “But I woke 
up to war and it's been war 
ever since.” After eight 
years of war with Iran, there 
was the Gulf war, then 
uprisings in the north and 
south of Iraq itself, and 
always the threat of another 
war with toe West 

Mzahem el Aani. an 
anthropology professor at 
Baghdad University, is, like 
many Iraqis, too proud to 
admit that the international 
sanctions imposed after the 
Gulf war are stretching, tear- 


ing and corrupting his soci- 
ety. 

After prodding, he 
acknowledged that begging 
was now organised into net- 
works, but he would not 
speak of the corruption sto- 
ries, scams by lawyers and 
academics, which are regu- 
larly carried by newspapers. 
A few days ago, there was a 
report about doctors discov- 
ering that the sanctions had 
led to a new condition called 
“numbing” of the brain. 

Sanctions are slowly 
numbing the Iraqi brain. The 
most recent books in univer- 
sity libraries date from toe 
last decade. Painters use 
doth instead of canvas and 
they paint with cheaply 
made oils and worry that 
their work will fade away in 
a few years. 

Portraits, busts and other 
representations of the Iraqi 
leader have become a school 
unto themselves - Saddam- 
ist Realism. At the Inaa gal- 
lery, Karim Risen, a contem- 
porary painter, described 
how Iraqi artists are fi ghting 
isolation by digging deep 
into the past: “We have 
returned to our history and 
tradition, to the figure draw- 
ings of Babylon and the writ- 
ing of Sumerians.” 

There is not much inspira- 
tion in a state-controlled 
media, one whose news- 
papers were assuring read- 
ers that there was nothing to 
worry about because the out- 
side world was opposed to 
war. El Aani said that, in toe 
age of mass communication, 
the radio is the best medium 
in Iraq, but most of the time 
listeners bear government- 
approved programmes. 

I was running out in my 
search for more independent 
information on toe first day 
of talks between Annan and 
Iraqi officials when music 
stopped me again. Love 
Story. It was in the lobby of 
the AI Rasheed hotel, 
Mohammed was playing the 
piano and Fares the violin. 

They had learned to play 
while studying engineering 
in a Baghdad university, and 
now, said Fares, “the hobby 
has become a profession and 
the profession a hobby". 
They were very likeable, but 
there was something odd 
about war beginning with 
background music more fit- 
ting for the elevator. 

Whether there would be 
war was down, initially, to 
deciphering the wink and 
the nod. Last Saturday, the 
first day of formal talks, the 
meetings went on through 
the evening, but no one was 
quite sure whether this was 
a good or bad sign. What did 
Annan mean by “reasonable 
optimism"? 

Talk of his “sacred duty" 
and “prayers” sounded like 
he was pleading a lost cause. 
His mandate, we were told, 
was “broad enough” but had 
“limited" room for a man- 
oeuvre. When the US state 
department was condemning 
the “confrontational" state- 
ments of Iraq, journalists 
looked at each other in dis- 
belief because, at that 
moment, Iraq was welcom- 
ing Annan and pledging 
co-operation. 

When war was still a pos- 
sibility, scenarios that seem 
bizarre in retrospect had a 
compelling logic. The press 
centre and coffee shop con- 
versations were about the 
plans to dress as locals to 
escape Baghdad, or getting 
out of the country through a 
convoluted route. 

Meanwhile, London and 
Washington were stressing 
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that the Iraqi threat had not 
receded and access to the 
presidential sites, where bio- 
logical and chemical weap- 
ons could have been stored, 
was crucial. If Saddam did 
allow access to those sites, it 
would be strange behaviour 
indeed to leave incrimina- 
ting evidence lying around. 

If the bombing did begin, 
the system of monitoring 
already established by the 
UN would be In danger. And 
if the weapons were there, a 
war might have unleashed 
them on the Iraqi popula- 
tion. Wars had not weakened 
Saddam Hussein's grip on 
power, and he probably had 
a sense that armed conflict 
would not be as clinical and 
clean as the the UK and US 
would like. 

Doctors 
discovered 
sanctions had 
led to a new 
condition 
called 

‘numbing’ of 
the brain 

And why would he want a 
war? Support for Iraq was 
spreading and his own sta- 
tus had been enhanced. He 
liked the Idea of being 
treated as a statesman and 
of having a photo session 
with Kofi Annan, who made 
a point of not smiling for toe 
cameras. 

But it was not until Sun- 
day afternoon, when the 
words “on the verge of a 
breakthrough” were spoken 
that it seemed certain that 
an immediate war would be 
averted. 

The Journalists arriving in 
Baghdad that day were 
being asked by other jour- 
nalists If they were disap- 
pointed. Not that they 
wanted a war, but they were 



mentally prepared for the 
ugliness of battle and. crass 
but true, peace was a story 
which would quickly slip 
from the front page. 

After the announcement, 
there were the predictable 
but limited celebrations by 
Iraqis outside the ministry of 
information. 

“Is it war or peace?" asked 
the young women working 
at the ministry. They 
seemed to be more con- 
cerned at that moment about 
whether the decision would 
mean an influx or an exodus 
of journalists. 

Having gone to Baghdad 
to witness history unfold 
over a weekend, we had to 
ask whether toe events, and 
the interim outcome, were 
determined by the great man 
or created by the cock-up. 

Kofi Annan slipped easily 
into the great man role, hav- 
ing Intervened at the last 
moment and turned around 
events that seemed to be 
sliding inevitably towards 
military conflict. But the 
cock-ups were common 
enough, and one of them 
was the lack of a clear mis- 
sion statement by Washing- 
ton and London. 

It really was difficult to 
figure out what the aim of 
an attack would be. And 
while Iraqis certainly had a 
Saddamised view of the out- 
side world, the outside world 
was not united in its percep- 
tion of Iraq. It was dear that 
US officials were uneasy that 
the tough action option was 
not about to be exercised, 
but most other diplomats 
were relieved that Baghdad 
was returning to its strange 
state of normal. 

By midday on Monday, 
less than two hours after the 
announcement of an agree- 
ment for fresh inspections of 
the presidential sites, the 
lead item on the Iraqi radio 
news had already moved on. 
The big news in Baghdad 
was Saddam Hussein's letter 
of congratulations to the Sul- 
tan of Brunei in honour of 
his country’s national day. 
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Minding Your Own Business 

Filling a large 
gap in the market 

Contemplation at a monastery inspired a grouter, finds Clive Fewins 

C hris Fenwick's assemble the units at a were on to an immediate He spent the following day 
heart sank when 85Qsqtt industrial unit near winner. That was our first combing tool suppliers in 
he first saw the Plymouth leased for £540 a and major mistake." south-east England, and to 

size of the task - month. In July 1996, the three bis surprise managed to buy 

reprinting most The plan was that Walters, raised more money between two specimens of an Amer- 


C hris Fenwick's 
heart sank when 
he first saw the 
size of the task - 
repointing most 
of the stonework at a Victo- 
rian monastery, reputed to 
be one of the biggest com- 
plexes of its kind in Europe. 

That was seven years ago. 
Fenwick still works five 
days a week at the Carthu- 
sian foundation in West Sus- 
sex. and the company that 
employs him is likely to con- 
tinue r unning the restora- 
tion and conservation pro- 
gramme there for the 
foreseeable future. 

The rest of his time is 
taken up with Progrout, a 
power grouting and repoint- 
ing system that Fenwick. 44, 
started in his spare time 
with his brother Philip, 48, 
and a family friend engineer 
Brian Walters. 

Progrout was spun out of 
the work at the monastery 
when Fenwick, a pointing 
and plastering specialist, 
decided he could not face 
years of filling gaps in brick 
and stonework using the tra- 
ditional old-fashioned hawk 
and trowel that is still in 
widespread use. 

“I felt there should be a 
more modern method of 
doing the job. so 1 invented a 
pointing and grouting device 
powered by a cordless elec- 
tric drill." says Fenwick. 

Four years later, after 
experimenting with several 
prototypes, Fenwick per- 
suaded his brother and Wal- 
ters. 48, to form Progrout. 
They launched the company 
in November 1995 with 
£55,000 capital. £40,000 of 
which was on overdraft from 
National Westminster Bank. 

Most of the money was 
used to invest in a lathe and 
milling machine and hiring 
a man to machine and 


assemble the units at a 
850 5q ft industrial unit near 
Plymouth leased for £540 a 
month. 

The plan was that Walters, 
who has a full-time job with 
an engineering company 
near Plymouth, would super- 
vise production while Chris 
Fenwick would make some 
of the components at his 
home near Brighton and also 
organise demonstrations. His 
brother, a local authority 
accountant in Sussex, would 
look after finance and 

a dminis tration. 

By the time 
he went back 
to bed two 
hours later 
he had a 
solution 

Chris Fenwick's wife Beryl 
would handle the advertis- 
ing and mailshots and Wal- 
ter's wife Gillian would man 
the phone in Plymouth, deal 
with sales and order stock 
and materials. Final assem- 
bly was undertaken in Plym- 
outh by the sole employee, 
toolmaker Cliff Rolfe. and 
Walters. 

It worked logisticaUy. but 
sales were slow and after six 
months the business was 
showing a loss of £24.000. 
“We realised we had seri- 
ously underestimated the 
conservatism of the British 
construction industry." says 
Chris Fenwick. 

“Just because it was an 
obvious gap in the market 
and there was only one other 
tool that would do the job - 
an American product that 
was very hard to obtain in 
the UK - we thought we 


were on to an immediate 
winner. That was our first 
and major mistake." 

In July 1996. the three 
raised more money between 
them and paid off the over- 
draft. which was costing 
£300 a month. Chris Fenwick 
sold some of his investments 
and put in a total of £25,000. 

In April 1997, at the end of 
the first 18 months, the loss 
had risen to £49.000 on a 
turnover of £105,000. Feed- 
back indicated that the Mk 1 
Progrout tool needed modifi- 
cations if it was to be widely 
accepted by builders. 

"The main problem was 
that the machin e was bolted 
on to an electric drill and 
the price was just under 
£400. Users also complained 
they had some difficulty 
cleaning it," Chris Fenwick 
says. 

The three realised that the 
problems of both price and 
cleaning would be solved if 
Progrout could be fixed to 
the user’s own cordless drill 
If they could achieve this 
they reckoned they could 
halve the cost 

"We also decided that Mk I 
was. in effect, tied to one 
model of drill, a Bosch.” says 
Fenwick. "If the manufac- 
turer withdrew this model, 
we could be faced with a 
major headache." 

One spring Saturday, Fen- 
wick woke at 2am with, as 
he describes it his brain in 
overdrive. He got up and 
went to his workshop and by 
the time he went back to bed 
two hours later he believed 
he had a solution. 

If he could only find a 
sealed gearbox that would 
link the Progrout hopper 
and auger to a cordless drill 
at right angles, it should be 
possible to sen a Mk n ver- 
sion. minus power unit, at 
about half the price. 


He spent the foUowing day 
combing tool suppliers in 
south-east England, and to 
bis surprise managed to buy 
two specimens of an Amer- 
ican-built. right-angled gear- 
box, the size of an egg. that 
he reckoned would do the 
job. 

He experimented for the 
rest of the weekend, paid a 
rapid visit to Walters in 
Devon, and the Mk n Pro- 
grout became a reality. 

The first Mk n versions 
were on the market in May 
1997, but by August targets 
for sales to builders' mer- 
chants. tool stockists and 
end-users had still not beau 
reached. Philip Fenwick 
warned that the loss in year 
ending April 1998 was likely 
to be as high or higher than 
the one in the first 18 
months, unless they took 
action. Radical surgery was 
therefore needed. 

"With hindsight, the bad 
financial situation was prob- 
ably a good thing," Chris 
Fenwick says. "D ealing with 
it has made us far more care- 
ful over the way we spend 
money. We realised that we 
had set our sights too high 
at the outset 

"The Plymouth unit was 
too big. »nd the lathe and 
mining m achin e were no 
longer needed with the MkU 
version, as a lot of the mach- 
ining work had disappeared. 
So we no longer needed Cliff; 
who managed to find 
another job and left. This 
saved a lot of money." 

The Progrout headquar- 
ters is now in a more modest 
building - a 220 sq ft indus- 
trial unit in Newton Abbott 
near to Walters' home. The 
rent is £70 a month includ- 
ing rates, heating and light- 
ing. The building they are 
hoping to move into early In 
the spring is at nearby King-’ 




Chris Fe nw t d c raafised ti>ey had seriously undere stim ated the coneerratfsmaf the BrBish construction Industry 


steignton, and, they hope, 
will cost the same or less for 
850sqft 

Sales have been increasing 
steadily, with about 200 of 
the Mk □ units selling 
between August and Novem- 
ber, as opposed to 250 of the 
Mk I version in Progroufs 


first 21 months. "Our hope 
that one of us wight be able 
to give tip his job to devote 
himself to Progrout full-time, 
is not going to materialise in 
the near future, so we have- 
scaled things down," says 
Chris Fenwick. • • 

“At least we know that we •" 


can afford to. tread water for 
a white unfflvthe big oppor- 
tunity, arises. ; - 

. . “W&afeall three still con- 
vinced that with a fair wind 
and. a littie bit of luck the 
Progrout idea will catch an 
and the . trade; will realise 
that 'for less tiian £200 the 


builder can buy a useful tool 
that should be part of every 
professional’s standard kit" 

■ Progrout Ltd. Unit 6. 
Tindle Centre, St SI ary - 
church Road. Newton Abbott. 
Devon TQ12 4UQ. Tel: 
01626-333121. 
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The Nature of Things 




Andrew Derrington asks whether babies decide for themselves when they want to be bom 


p.w 'W .- : ^Hl 


A nne, our neighbour, had 
a baby last week. Little 
George arrived two 
weeks late, only Just 
beating the obstetrician's dead- 
line for intervening with a dose 
of prostaglandin, one of the 
chemical messengers that kick- 
start the process of labour. 

A former midwife. Anne .had 
been reluctant to accept this 
intervention to speed up the nat- 
ural progression of events. She 
bad felt relaxed about George's' 
late arrival, happy to let her body 
postpone the date on which the 
baby would take control of her 
life with his constant demands 
for food and attention. 

Her confidence in natural pro- 
cesses was justified. George is a 
fine healthy baby. However, the 
latest research on the process of 
parturition suggests she may 
have been wrong about one 
thing. George may already have 
been in control of events. Babies 
may make up their own minds 
when they want to be bom. 

Many of the details surround- 
ing this idea are still uncertain or 
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controversial. It is well estab- 
lished that the surge of prostag- 
landin that stimulates the uterus 
;to contract In normal labour is 
produced by the placenta. (Lnd 
that its production is ljnked r to 
‘the rise in levels of the hormone 

• oestrogen which is also produced 

in the placenta. -L 

f Scientists used to believe the 
-uterus and the placenta con- 
‘ trolled parturition, that the 
chemical si gnals initiating labour 

• were triggered by the uterus 
stretching to accommodate the 
growth of the foetus. But it now 
.seems these two chemical mes- 
sages are just the concluding 
remarks of a long-running chem- 

. icai conversation in which the 
foetus is an active participant. 

However. It Is still uncertain 
exactly how this conversation 
starts and how the human differs 
from the animal that is best 
understood in this respect the 
sheep. The first indication that 
the foetus might have something 
to say in choosing its birthday 
came decades ago. Both sheep 
and human foetuses with a rare 


type of brain, malformation can 
outstay their; welcome In the 
womb and may .have to be "deliv- 
ered by caesarean section.' .* •.» 

■ Some of these lambs wifi grow 
to 50 per cent bigger than their 
normal birth weight without pro- 
voking labour Plainly* a Jamb's 
brain matters more than its 
brawn in- dictating the timing- of 
events. The most important area 
,of the brain seems to be the 
hypothalamus which, after birth, 
controls a wide range of func- 
tions including responses to 
stresses such as cold, hunger, 
pain and fear. . — 

It controls the pituitary gland 
which secretes messengers into 
the blood to influence many 
Organs, among fhpm f~hp adrpnal 
glands which secrete a hormone 
called cortisol that co-ordinates 
many of our metabolic responses 
to stress. Surgical removal of 
either the pituitary or the 
adrenal gl ands of a foetal lamh 
delays its. birth substantially. 

A crucial part of the birthday 
build-up is an increase in the 
secretion of cortisol by the foetal 


adtfenal gland, under the com- 
mand of the hypothalamus. The 
surge of - cortisol from the foetal 
lamb's adrenal gland launches 
the final preparations for its 
birth. Cortisol crosses into the 
maternal bloodstream and begins 
a chain of reactions which lead to 
the ttrftiatkm' of labour. Nobody- 
is sure what causes the foetal 
lamb’s hypothalamus to- com- 
mand the cortisol to be produced, 
but there ik. little doubt this is 
the foetus's ultimatum that Its 
time in the womb is up. 

. Scientists do- not yet know 
exactly .what triggers .labour in 
hianans, although they would 
-dearly like to understand the pro- 
cess and to have the option of 
b ringing it under control when it 
starts prematurely. 

In .the developed world, prema- 
ture birth is probably the most 
important healthcare problem of 
pregnancy, according to Fiona 
Broughton Pipkin, professor of 
Obstetrics at Nottingham Univer- 
sity. . •••• . 

There are similarities between 
humans and sheep in the chem- 


ical interchanges between the 
foetus and the mother that pre- 
pare the stage for the birthday - 
there is a similar build-up of cor- 
tisol levels in humans - but it 
may be misleading. 

"We do know that we are dif- 
ferent from sheep." says Brough- 
ton Pipkin. “Injecting cortisol 
will trigger -premature labour in 
sheep but it does not do so in 
humans." Cortisol is more likely 
to be important in preparing the 
baby to cope with the many 
stresses it encounters on emerg- 
ing from the womb. 

A baby would never be able to 
Inflate its lungs unless they were 
lined by a chemical called surfac- 
tant, production of which is trig- 
gered by cortisol. So, although 
doctors believe little George may 
have chosen his own birthday, 
scientists ’do not yet know 
exactly how he did it. From now 
on, there will be less uncertainty 
about the methods George uses 
to keep events under his control. 
■ The author is professor of psy- 
chology at the University of Not- 
tingham. 
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CROSSWORD 


BRIDGE 


No. 9,619 Set by DINMUTZ 

A prize of a classic Pelikan Souverdn 800 fountain pen for the Bret 
correct solution opened and four runner-up prizes of PeUkan M200 
fountain pens. Solutions by Wednesday March 11 marked Crossword 
9.619 on the envelope, to tbe Financial Times. Number One South- 
wark Bridge. London SE1 9HL. Solution on Saturday March 14. 
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WINNERS 9.619: S.P- Datta, London W4; Sylvia Burden, 
Osmlngton Mills. Dorset: Mrs N. Harrison. Clayton. Staffs: 
Rachel Hunter. Killin. Perthshire; D.M. Shepherd. Twyford. 
Hampshire. 


ACROSS 

1 West Indian evergreen tree 
of two feet, roughly (6) 

4 Knowing hotel-worker to be 
a cunning fellow (9) 

10 Charlie spoilt men terribly 
f9) 

11 Lover's capital going on 
ring(5) 

12 Traffic-marker for individ- 
ual cm cycle 14) 

13 Office of high court judge? 

(10i 

15 Is bored, perhaps, in shed 
(7) 

16 Deep cuts in Edgbaston’s 
third cricket-trophy (6) 

19 Priestly, we hear, mis cere- 
mony in West Riding ini- 
tially (6) 

21 Colonist. I reopen settle- 
ment (7) 

23 Writer of sad songs who 
flattens third notes? f 10) 

25 Dry? Air-conditioning 
adjusted, finally (4) 

27 Initiate being prepared (5) 

28 Comrade taking mountain- 
pass, about three miles 
long (9> 

23 Yet liner put out without 
reservation (8) 


Solution 9,618 


trafannnnan hchisb 

□ id □ □ gj □ a a 
sanaa HanamenoB 
nanmnaan 
□aiitnaBHHSB dboe 

a b ni b b a 

□aaaaag □mnaaiiB 

□ as a □ n 

nananaa □□hqqqe 
m a a n a b 
□000 □BaaaaHmoB 

[30000DCID 
nasapiaaoB □□Pina 
q □ a a □ b d n 
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DOWN 

1 Letters need it - upright, 
by convention (8) 

2 Lothario more prudent to 
remain outside Sultanate 
O) 

3 Entire year of 28? (4) 

5 Temporarily supplying by 
live terminal (7) 

6 Figaro’s close-harmony, we 
bear (6-4) 

7 Pair on speed for energy (5) 

8 Dippers' inside stories? (6) 

9 Your head stock in tricky 
Times pu22le? (6) 

14 Clementine's father was 
one in torn finery - , after 
accident (5-5) 

17 Gaze at vivid plant (9) 

18 Bank Licence about to 
expire (8) 

20 Revolutionary cardinal 
omitting name of extremist 
17) 

21 Damaged steeple mostly 
needs mortar for comple- 
tion of work (5i 

22 Finn attempt by the 
French (G) 

24 Henry In trig problem is 
correct (5) 

26 Maximum temperature in 
freezer, ordinarily (4) 

Solution 9,607 j 
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Another hand from the US 
National Championships, 
thig timp reminding us that 
if you can survive your 
opponents' competition. It 
can be pot to good use in the 
play. 
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With East-West vulnerable, 
and bis unfavourable posi- 
tion, West’s Unusual 2NT 
overcall should show 65 dis- 
tribution in tbe red suits. 
This intervention, however, 
allowed South to emphasise 
his excellent club suit and. 
after a series of cue-bids, 
slam was reached. 

West led 104- . and declarer 
assumed a diamond loser 
and. in the light of the bid- 


ding, a bad trump break. His 
solution was spectacular: he 
beat 104 with dummy's A+, 
and led 44- East played low, 
and South played 84 from 
hand! When this held, he 
had a spade winner on 
which to throw his losing 
diamond. 

Declarer reasoned that as 
West was marked with a sin- 
gleton spade and East with 
five, be would play for Q4 
and 104 to lie with East, If 
this had lost, he could s tiff 
take the dub finesse, hoping 
for a 2-2 break and K4 
onside. Even if East splits 
his honours, inserting 104. 
into the trick, declarer 
can still win, cash A4 
and K4. before leading J4 
for the marked ruffing 
finesse. 

No question, the declarer 
did well, and his success 
makes for the story. But 
West can take most of the 
credit 

Ail tbe conditions were 
wrong for competition:' the 
adverse vulnerability, a 
passed partner, both oppo- 
nents having bid. Shape- 
showing overcalls are just 
fine ~ if you expect to buy 
the contract 

If you do not your bid will 
turn out to help only the 
declarer: - 

Paul Mendelson 
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Frit2 5.- a chess program 
costing S85-JE90, has gained 
an enviable reputation 
among many leading grand- 
masters who use it as a per- 
sonal trainer or to investi- 
gate opening and tactical 
ideas. Fritz also competes in 
tournaments when organis- 
ers allow it and its latest 
result is impressive. 

The Impuls rapid play in 
Germany had 35 grandmas- 
ters among 245 entrants. 
Fritz 5. running on a Pen- 
tium P233, tied for third with 
Britain’s first GM Tony 
Miles; on 30/13.' half a point 
behind the. US and Israeli 
winners. Its' rating perfor- 
mance,-. 2700, was at top 10. 
leveL - 

Since IBM retired its 
super-computer Deep Blue 
which defeated Garry Kaspa- 
rov, interest has switched 
back to improving the best 
commercial and academic 
programs. Given its modest 
cost -compared with Deep 
Blue’s massive hardware 
and full-tune researchers. 
Fritz 5 is clearly good value 
(Fritz 5 v.V Beim). - 

ld4.f5.2Bg5 Programs 
often : choose this bishop, 
probe against file aggressive 
Dutch Defence: V. 

d5 3 NC3C6 4 e3 Nd7 6 Bd3 
Ndf6 6 f3 e6 T Nge2 Bd6 Se7 
saves time.' 8 e4. fite4 9 fxe4 
dxe4 -W Nxe4 Be7 11 0-0 


Nxe4 12 Bxe7 Qxe7 13 Bxe4 
NIB. Black, a 2535-rated GM, 
already has a problem 
bishop. 

14 Qd3 0-0 15 Rael Bd7 16 
BfB RadS 17 Ng3 Bc8 18 Qc4 
KhS 19 c3 Rfe8 20 b4 QcL6 21 
Qe2 Qc7 22 Ne4 Nxe4 23 
Bxe4 g8 24 Q£2 White’s strat- 
egy has been to pile up on 
the e6 pawn and so stop 
counterplay. Now the 
threats are QfB+ or Qt7. so 
Black lashes out 
e5 25 dxe5 Be6 If Qxe5 26 
Bxg6 or Rxe5 26 Qfirt- KgB 27 
Bd5+! Rexd5 28 Re7. 26 a4 
Bc4 27 Bxg8! Rfi3 If hxg6 28 
Qh4+. 28 Qxf8+ Rxf8 29 
RxfB+ Kg7 30 Rf4 Resigns. 

. The extra pawns win. 

No 1220 
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' White mates in two moves, 
-against . any defence (by 
Frances. Roland, 1889). 
Sb^don, Sack Page 
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^ ; Joe Rogaly _ ,■ 

The thoughts of a travelling salesman 


Even accidental tourists should still venture to Los Angeles, Egypt and South Africa 


^.knOw whatkceps ’ 
iFear. 

r l/. ; Take-no- 1 aotjceT-gf . 
• ' W.: people*' based ,oh 
tire shape A of the Wings. Aero- 

“’fibe. caftB; rigid, ctffilxpig’ 

np trpqjimE prayers, .aJLOvring: 
y&ar TTrinfe eye to heplayLypUr ? 
l^e-stojy..~ river . tjhe : fr^flight- 
4* movie, 1 tbaft&-are fee Trireme nee- - 
1 ewary ta get hqbra'iafebE- f V -'' 
-^ortunatelyv'T- tjie- y 
a gnjifa Bree. rldOTSfj.wori 
fiig; 4ravep^-^0-l;e^%nerer 

high 

-fete they! have abkilute^^canr 
ItiroL ; Op. larf^^oi+aettriie^TtiK 
Spang.' 

- a -.CaJifornlaTi 


Africa??. -Sorely, your, tone 
. implies, ' the-, chance of. being 
Kitted or manned by an assailant 
no! there is greater than any 
Journey T>y ah. Yes, probably. If 
you" deploy the available statis- 
• ■ tics- in '/the' ?pvay.! all numbers 
j shonW be'l^efli to -prove the 
pqb& you want to make. Nelson 
;Mandela's rainbow- : nation does 
gauffer from^-what Is ■ politely 
called ercrim© problemT. ' 

fiardto quantify its: effect 
.on^'visitOTS. South AMca'- is suf- 
■j5&jsed Wh±t ai^cdotal- evidence of 
^ioGa^n^^jNan'a^al injuries, 

rvjr Bjd rsp6 »nrf 7rrnrtfr*r 
.The hchtcicidezate is f he highest 
‘in'ihe vreakfr^rataldfi a war zone. 


m-’a. btaev ftmfc __ T 

Bjoft , onippl^and aJcohoL^-He 
tOTda iKit ^^still’ for a jBomhnt 



mayhran ; . amcpg the poof went 
imreported dining the apattthead 


now as then. Ditto-rich blacks. 
•Their houses, palatial fortresses 
behind high galls and barred 
windows, are guarded-by “armed 
response units" , not unlike the 
gated communities- on the west 
coast of the US. So the choice of 
whether to go south or not is 
dependent on your attitude to 
indeterminate risk. 

-. Back, tanned- and in one piece, 
rd say make the trip. Be prudent 
-r as you would in St Petersburg, 
Miam^ or Los Angeles. There are 
good reasons Tot visiting such 
jiowx, but in all of them the 
visitor, unfamiliar with the 
ground-rules, should be sensible, 
proceed on tip-toes. 

Rich South Africans know 
this. If you meet them on arrival, 
they soon reveal their concerns, 
acknowledge their nervous t e n- 


? 7 ^^^]^^ -you.8^ L ^Sb^ Y :$&bites '^te^heayily protected. You are quickly told not to 


walk anywhere, particularly 
after dark. Avoid driving 
through central Johannesburg. 
Lock your car doors while on 
any journey. Keep the windows 
wound up; if you must have air, 
take the glass down a couple of 
inches, no more. Try not to be 
hommpH in at traffic lights, and 
always park away, from the 
vehicle ahead of you. You may 
need to make a quick getaway. 

If you do not hire a car, be 
picked up and taken back to 
your hotel by your hosts, or use 
a ta-ri com pany recommended by 
the concierge. Cany a few rand 
in a spare pocket to buy off high- 
way robbers. During a 10-day 
stay in the Cape, I never once 
had to do this , nor was I threat- 
ened at any time. 

Granted, a couple of likely lads 
extracted small change at a park- 
ing lot by promising to ensure 


that all four wheels would be in 
place when I returned, but such 
minor extortion is an interna- 
tional practice. I felt quite secure 
walking along the beach parade 
at Sea Point, visiting the wine 
country around Stellenbosch, 
puffing up Signal Hill {Table 
Mountain being too much of a 
climb), driving to the very tip of 
the peninsula, swimming at 
Muizenburg. 

Tourists are to be found in all 
these spots, as along the 
southern coast. A gruesome mur- 
der of a white woman from 
Johannesburg and her American 
companion in January did not 
seem to have reduced the crowds 
at the Waterfront, a dock area 
converted into a mall. Yet more 
than half of all foreign visitors to 
the republic do admit to fears for 
their personal safety, the South 
African government must hope 


they take a tranquilliser and 
head bravely for the sun. 

The damage to the travel trade 
is unquantiflable; no one knows 
how many might-have-gones 
there are. But it does not appear 
to be as severe as in Kenya, 
where cancellations followed pre- 
Christmas attacks on visitors, or 
Egypt, where the violence 
against tourists is politically 
motivated. Trippers usually con- 
vince themselves that it will not 
happen to them. Memories of the 
most lurid of headlines eventu- 
ally fade. Even the Americans 
who stay away from London fol- 
lowing IRA bomb blasts eventu- 
ally come back in droves. 

Thousands of British, German, 
Japanese and other tourists still 
go to game parks, beaches, win- 
eries and other spots in South 
Africa. It is a country whose Joy- 
ous pursuit of the open air is 


equalled only in Australia. 1 
savoured one moment of der- 
ring-do there. In Britain, the sale 
of beef on the bone is proscribed 
for fear of transmitting mad cow 
disease. No sooner bad we 
landed in Cape Town than the 
order went out for an enormous 
T-bone steak. 

It is easy to be loudly bold 
when you have been through a 
perceived danger and emerged 
unscathed. But the central point 
remains. You are in peril when 
you leave your front doon in 
jeopardy if you stay at home. 
Some African destinations - 
Algeria. Rwanda, Angola, 
Nigeria - are clearly off the map 
for all save those who have busi- 
ness to do there. South Africa 
does test the nerves, but for 
some of us the stress is worth lt- 
Egypt, too, for all I know. 

emait joe.rogaly(ajlcom 
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J.K1 Galbraith ekti? audhis 



t- 90, John Kenneth 
Galbraith is a- walk- - 
. ingi talking tnstitu- 
tion,ahd he knowsft 
, A national living trea- 
sure, and a liberal,, he^is mvfted 
to (firmer atthe'White. House. He 
has been bn the Harvard faculty 
for jJ3 years and wffl -sqtm publish 
two. new bocis. adding to the 30. 
already exposed -to the 1 shaves. 
He luags. gently: that the press 
call him for comments nearly 
evmy. day pf ins. life. 

, Although theframe isstfghlly 
. bent, by age, Galbraith .stffl tow- 
ers over most' of the timhan race, 
end speaks with it voice 4 iuti 
b qoms all the loader since he has 
.become hard, of hearing. He has 
accepted an tovitatkjn to lunch; 
hut wtthra number of conditions: 
Kitty, his wife, most came along; 
(during r the meal,. 1 she .win 
attempt to guide.. hte'commesxts,'. 
and -be 'will fefl to hear her); T 
imist fetch hfori at his. home In . 
Cambridge. Massachusetts; and 
lunch must be at Gianino’s, his 
: favourite Italian restaurant-. 

The short trip 'to the restaurant 
is a comedy of errors. Kitty can't 
Aud i her passes, -and .caries, but . 
excuses from the upstairs tif the 
couple’s stately house while her 
husband impatiently urges her to 
. Surry up. Galbraith awkwardly 
squeezes Ms large frame into the 
front seat of the taxi and Jokes 
aiaout cars, being made, for Dnidg : *. 
ets". Our Hkitian taxi driver has 
difficulty understanding either 
Kitty's soft-spoken Parisian 
French or my shouted English, 
and moves' forward in fits and . 
starts.; V 

After ordering a Margarita,.. 
Galbraith loses-no ttme in setting - 
out his luncheon agenda. Twant 
to talk about the upcoming stock, 
market crash,” he says; Taking a 
quick swig. Galbraith certainly' 
seens to have had Just as much, 
fim being honourable as Ernest 


TT w m h ig Wf»y~h»d lwhig d pcadmit 

:•* Ha was, personally dose to the 
two most revered ;US -preadents 
bt thfe centuryi Trankltn Roose- 
vdt and JaA Kennedy. .He also 
reviled and .was revlled by eme c# 
the most Wted: Rkfrard Nixon, 
whom he once called a “sfitbff- 
ing thing”. 1 

. ' ^[ hever m^t him,, but akt>ar : 
enfiy he worked tor ihe - during 
the^ war," A says. Galbraith, obvi- 
ously relishing the thought of 
£Qxdu to a bririyporttion. ; - 
;jEven, cMual eayesdro^ers are 
forced tou-ecbgnise Galbraith's 
p|ace^ at the taMe, ffnot Ids place 
jfihirtaryl The hast at fflanino's 
didn’t flinch at the -name. Yet the 
wsiferis teitiaDy ' uff : band service 
eased, .into quiet isspect whm he 
oyaheardi Galbraith Reminiscing 
about his xlays^ as an , adviser to 
Kennedy add his rofe as head of 
HS -price control during *hc seo- 
GEod weald Var. whmi he listened 
ib compaidesr “iob 'staries” as he 
sqneezed ihei fproflte. - 
; But Galbraith, has been so 
prominently wrong this decade 
that he prices his 'ccmunents 
with toe complaint that people 
only seem to remember his most 
mi^prided.pi^ctions; Six years 
ago,- at the crest of the US reces- 
sion, he forecast a drawn-out 
period of high unemployment 
and inflation. ' With America's 
economy and its “Goldilocks" 
growth the envy, of the .world, he 
has been' forced to eat those 
wbrds., r 

- .- “There’s: no, question .Tire re- 
evaluated mytheciries,” he says, 
after ordertbg-a pasta carbanara. 
People who - say they haven't 
changed their views over . the 
years are saying in effect they've 
given up thought- Tve been, sur- 
prised over hpw the US has man- . 
aged to necondle high employ 
ment with krw prices^ Galbraith 
puts the erro r down to his failure 
to recognisethe technology revo- 



Serdor dttzwi John Kenneth QaBsraKh: the phian thrt moat spates is T see you’re still . . 


lution and the diminishing power 
of the trade unions. • 

. His economic and political 
-views sometimes seem hopelessly 
out of fashion. Before retiring as 
a professor of economics, be 
removed some of his own books 
from suggested student reading 
lists because be no longer 
believed the arguments. He con- 
fesses that (me of the biggest dis- 
appointments of his life was the 
collapse of communism; although 
he rejected the ideology, he often 
held it up as a viable alternative 
to unbridled capitalism. 

Galbraith says he has confi- 
dence in cme prediction: the US 
will soon suffer a stock market 
crash.. As a self-described- “lib- 
eral” with socialist leanings, he 
clearly views the effortless and 
rapidly, accumulating; wealth of 
stock market investors with dis- 
taste. He is an expert on crashes. 
His 19K book. The Great Onsft,- 
whicb described the build-up to 


the 1929 stock market calamity 
and the ensuing depression, is 
one of his finest works. 

“The speculation of today 
clearly resembles speculative epi- 
sodes of the past Equity prices 

"We need a 
safety net 
that keeps 
everyone 
above poverty 
level' 

go up, which attracts people who 
think; they might go up more. 
Their entry into the market 
pushes -the prices up. justifies 
their expectations, and the cycle 
starts over again." 

He must have a swipe at the 
Investment community: “The 


huge multiplication of mutual 
funds has gone far beyond the 
intelligence available to m a nag e 
them. The most ominous sign of 
a crash, though, is the arrival of 
people who say this period of 
prosperity is •unique’. When 
people say that, you should be 
concerned. Speculative episodes 
have been a function of the sys- 
tem for 300 years." 

While Galbraith concedes his 
failure to spot some of the eco- 
nomic trends that have shaped 
this decade, he is unapologetic 
about his opposition to welfare 
reform. “The poor may be finding 
jobs now in this high-growth 
economy, but when there's a 
downturn, a large segment of the 
population will be left without a 
safety net" He urges Europe to 
reject the US market formula in 
favour of a gentler, kinder 
approach. 

Galbraith limits the range of 
his comments. On the Clinton 


sex scandal: “I pay no attention 
to such matters.” On the inter- 
net: “I keep myself detached from 
computer technology." On his 
upcoming book that details his 
impressions of the famous folk he 
has known: "You’D have to read 
it to find out what's inside." 

Yet something about Gal- 
braith’s personal convictions is 
compelling. While aware of his 
own importance, be is also hum- 
ble, taking the time to ask about 
others' lives and interests. He is 
an old-style gentleman, holding 
the door for women, even though 
he can barely keep it propped 
open. He has little interest in 
accumulating wealth, having just 
bequeathed a small fortune in 
Indian paintings to Harvard’s 
museums, rather than passing 
them on to his three children. 

"We’re living in a very selfish 
time. There are many rich people 
who find it convenient to forget 
about the poor. In a rich country 


like this, we need a basic safety 
net that keeps everyone above 
poverty level. As a liberal, my 
concern is for the weakness of 
capitalism, and bow it can afflict 
pain on the poorest of people." 

Kitty, who disarmingly sug- 
gests that we all share a dessert, 
feels the need to explain that she 
and her husband are of this cen- 
tury, not of the next. Perhaps she 
recognises that her husband is 
far more animated when reminis- 
cing about the glory days of the 
past than when grappling with 
current economic policy. 

In recent years, Galbraith has 
written a few articles on growing 
old. The phrase that most grates, 
he says, is “I see you're still" - “I 
see you're still getting about”, or 
"I see you're still looking at the 
girls” - as if the speaker is antici- 
pating shut-down at any moment. 
But Galbraith Is “still” vigor- 
ously arguing his corner and is 
“still" an unreconstructed liberal- 



doctor .in the Nether- 
lands. has ' made ft 
known that henceforth 

_ . he will not allow Mm- 

self : to be. consulted by .anyone 
whq has sinoked . within the past 
rix immihs^ ‘Spending time on 
people who wiffingiy and know- 
ingly damage their own and othr 
ets* health. “ he says, "fis a waste 
or energy.” 

•Alfa sounds to me' Hke ' a pre- 
scription for nodical unemploy- 
ment. What should we dorttgp. do 
without the great armies of. 
drinkers, . fornicators, gluttons 
and sloths which make up the 
human race? 

. We should have a. thin time of 
itindeed, for the lamentable fact 
is that, statistically speaking, 
the great majority bf human suf- 
fering is self-inflicted. Whale' 
medical disciplines, nub u 
venereology, would disappear, 
overnight like ancient civilisa- 
tions. stricken by famine, if 
people were suddenly to s tart 
behaving hi accordance wtth the ■ 
dictates of such doctors. For 
w&bnti: .one might ask,' fr .imr 
Butch doctor conserving his 
invaluable energy? * j \ 


Truth of the Matter 


A prescription for gluttons and sloths 

Iheodore lJalrymple finds the irresistible urge to pass judgment is alive and in rude health 


It is curious ;(but ho. acrideut, 
as . the Marxists used to say) that 
a Savonarola , of the’ ash treys 
should have arisen precisely fix a 
coun t r y which is famed for' its 
zero intolerance' of- sudt activi- 
ties as the smoking of dope and. 
fhe display of scantily dad. but 
brightly; lit prostitutes - how 
known to enr; most illustrious 
medical journals', as sex workers 
- tn the front windows of mag- 
nificent 17th c entu ry houses. . 

:Hwra is* as 2 have always sus- 
pected, a.taw of the conservation 
of intolerance. The. shea- joy of 
condemning others for what they 
'do . is . simply too great far 
humanity to forgo altogether. 
And when, co nde m n ation can be 
translftted. iizto action to -deny 
others what they want, the plea- 
sure b completely irresistible. 


Non-judgmentalism is thus a eht 
mss fa tiie urge to pass judg- 
ment springs eternal, and win 
not be cheated of a prey. 

It isn't surprising . in the cir- 
cumstances that permissiveness 
also: has its ironies: On the one 
hand we have become so exer- 
cised about sexual abuse that 
parents have become hesitant to 
embrace their own children; for 
fear of the larking social worker; 
an the other, we incite our chil- 
dren. to a premature obsession 
with sex. as a glan ce at any mag- 
azine for 13-year-olds wCl dem- 
onstrate, and encourage. Indeed 
enjoin, doctors to connive at the 
commission of thousands of sex 
crimes dally by the .prescription 

of contraceptives to children 
who. are below the legal age of 
consent. 


Or take the question of lan- 
guage. On one hand, organisa- 
tions np and down the land hold 
excruciating meetings to decide 
upon language which is Inoffen- 

The obsessions 
of each age 
seem foolish or 
wicked to the 
age which 
comes after it 

stve to all (social workers have 
even been known to discuss 
whether coffee without milk 
should be described as black or 
non-white), it being assumed 


that everyone's sensibility is 
composed of gossamer. 

On the other hand, half the 
population seems incapable of 
uttering the simplest of proposi- 
tions without resort to the gros- 
sest of insults and profanities. 
Quite often I have to tell patients 
to cot out the swearing because 
we've only got five minutes for 
the consultation. 

Then again, our culture is 
impregnated - if that is the word 
I am searching for — with sexual 
Images of an explicitness which 
would have shocked our immedi- 
ate predecessors. And yet rela- 
tions at a personal level between 
the sexes are becoming ever 
more fraught with difficulty. . 
accusation and counter-accusa- 
tion, Jokes and innuendoes are 
treated as crimes, while public 


displays of actual sexuality are 
not only permitted but encour- 
aged and rewarded. It is all 
rather odd. 

I can't think of any age which 
has preserved a perfect balance 
between what it permits and 
what it forbids, what it tolerates 
and what it does not. There 
never was a golden age of wis- 
dom. when the claims of moral- 
ity were reconciled with those of 
personal freedom; and the obses- 
sions of each age seem foolish or 
wicked to the age which comes 
after it. 

There is nothing funnier, after 
all, than the moral panics of our 
parents’ generation. 

Bnt what of out doctor’s 
stand? Any practitioners follow- 
ing his example could end np 
going further than denying treat- 


ment to smokers which their 
smoking would in itself render 
fntile; they could be denying 
them anti-malarial prophylaxis 
if they travel to a malarious 
area, or a plaster of parts for a 
broken 1%. 

It looks, in short, as if onr doc- 
tor wants to punish people for 
being evil in his eyes. In this, of 
course, he is only a few short 
steps in advance of many anti- 
smoking enthusiasts. 

I am sure that onr man did not 
come to his decision lightly, and 
wrestled manfully with the 
abstract philosophical problems 
to which his new personal policy 
is his answer. 

In all other respects, he may 
even be the epitome of an aver- 
age and conscientious Dutch doc- 
ton killing off his patients when- 
ever they ask for it (provided 
they don’t smoke, of course). 

The desire to do good In the 
abstract is sometimes accompan- 
ied by, or is even a manifestation 
of, the most ferocious misan- 
thropy and sadism. 

It is sometimes not altogether 
easy to distinguish do-gooders 
from ill-wishers. 
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Putting 
faces 
to names 

A detective duo raises the dead. Christian Tyler 
considers the ethics of remaking history 


Q ueues have 
formed in 
Copenhagen 
outside an 
exhibition 
where the liv- 
ing are con- 
fronted by the faces of the 
dead. These are not portrait 
busts and paintings, but 
reconstructions modelled 
directly from the head or 
skulL 

Visitors are moved to tears 
by the effigies of three dead 
children of the 17th century 
queen Charlotte Amelia, and 
intrigued by the death mask 
of Carl Jacobsen, the brewer 
who founded the Ny Carls- 
berg Glyptotek where the 
exhibition is being held. 
They puzzle over the mis- 
match of a portrait found 
with a 1st century Egyptian 
mirmmy and a forensically 
reconstructed face of the 
m umm y made a few months 
ago. 

“The exhibition is our 
greatest success ever." a 
curator said this week. 

Perhaps the most striking 
piece on display, however, is 
a wax likeness of Philip n of 
Macedon. the charismatic 
general considered by some 
greater even than his son 
Alexander. It stands beside 
the Glyptotek's own Roman 
bust of the king, based on a 
marble work sculpted some 
50 years after his assassina- 
tion in 336 BC. 

The wax model was 
created in a Manchester Uni- 
versity laboratory after 
painstaking work carried out 
by medical experts on frag- 
ments of a cremated skele- 
ton from northern Greece. It 
is one of the most dramatic 
examples of how modem 
forensic techniques can help 
archaeology. It also raises, in 
a subtly new form, ethical 
questions about the use of 
h uman r emains for histori- 
cal research and instruction. 

The Greek skull, once 
pieced together, revealed 
bone damage above and 
below the right eye consist- 
ent with the arrow wound 
which blinded Philip 18 
years before his death. 
Ancient sources were con- 
sulted to find how such a 
wound would have been 
treated. As to how it would 
look after healing, a chance 
meeting with a Canadian 
lumberjack who had been 
blinded by a falling axe 
provided the final clue. 

The eye wound, and other 
structural details, helped 
confirm what Greek archae- 
ologists had long suspected 
and what the world now gen- 
erally accepts: that the skele- 
ton found in a rich burial 
chamber at Vergina in 1977 
is indeed Philip's and that 


Vergina is therefore ancient 
Aigai, the Macedonians' 
royal necropolis. 

A chance remark over 
drinks in the senior common 
room at Manchester led to a 
detective partnership now 
recognised as one of the 
most successful of its kind. 

Richard Neave is a lanky, 
grey-haired but young- 
looking artist who started 
life drawing in Hastings 
when he was 15. After 
national service, he joined 
the Manchester University 
medical school. Outside his 
office is a disturbing collec- 
tion of casts taken from ; 
deformed newborn babies 
and used for teaching. 

Inside there are files of 
court cases with which 
Neave and his assistants 
have been asked by the 
police to help. The job is to 
reconstruct the faces of uni- 
dentified bodies - the team 



Philip portrayed in marble 
after his death 


was called in after the King's 
Cross Underground fire - in 
the hope that someone will 
recognise them, and to com- 
pare blurred security camera 
images with police photo- 
graphs of suspects. 

Dr John Prag. short, 
bearded and quick-talking, 
studied classics at Westmin- 
ster School and Brasenose, 
Oxford, where he became a 
specialist in Greek vases. 
Today he is keeper of 
archaeology at the Manches- 
ter Museum. Both men are 
invited to lecture round the 
world, and their work has 
been shown in other mus- 
eums and on television. 
Their own account, well- 
written and beautifully illus- 
trated was published 
recently* 

Recent commissions 
include Robert the Bruce, 
who was exhumed and re- 
interred. showing a mouth 
deformed possibly by lep- 
rosy, "Cheddar Man", a 
9.000-year-old skeleton found 
in Somerset, an Iron Age 
Briton for a UK television 
company, two ancient Mino- 


ans from western Crete; and 
three mummies - including 
the one on show in Copen- 
hagen. 

It was with three mum- 
mies in Manchester Museum 
that they began. Philip n 
was their second project, and 
still for them the most inter- 
esting. Again, it arose from a 
casual conversation over a 
dinner in Greece, where 
Prag was representing Brit- 
ish classicists. 

They have recreated “King 
Midas” - probably not the 
Midas of legend, but another 
with “ass’s ears”; a Carian 
princess called Ada: four 
skulls from Grave Circle B 
at Mycenae; a Minoan priest 
and priestess buried in an 
earthquake near Knossos; 
bog bodies from Britain and 
Denmark; and an Etruscan 
matron called Seianti Hanu- 
nia Tlesnasa. 

They call their faces "3-D 
reports on the skull” to 
gm phagjgfi that these are not 
portraits but extrapolations 
from the evidence of the 
bones beneath. Features 
such as hairstyle, eye colour 
and complexion are usually 
reliant on external evidence 
and can be added after- 
wards. 

The impact of these 
images is remarkable, even 
disquieting. Stripped of artis- 
tic subjectivity - neither 
idealised as in classical 
times, nor romanticised as in 
our own - they can evoke a 
strong emotional identifica- 
tion from the viewer. 

The forensic use of human 
remains may be upsetting to 
relatives, but poses no obvi- 
ous moral problem. To use 
them for display is another 
matter. Museums have 
become wary - indeed, more 
wary than some contempo- 
rary art galleries - because 
of protests from the public. 

“There was always a skele- 
ton in the corner of the art 
school." Neave says. “And at 
Christmas we would put a 
hat on its head and a fag in 
its mouth. Now that would 
be seen as unacceptable." 

In theory, therefore, it 
would seem better to display 
reconstructions of people, 
provided their remains have 
been respectfully treated. It 
Is not that simple. The pah- 
say in their book; “By trans- 
lating those remains into 
people and by bringing those 
people so clearly before our 
eyes, the reconstructions 
only serve to heighten the 
dilemma.” 

Even those who believe 
that the soul leaves the body 
at death demand respect for 
the remains. Every society. 
Christian or not. has the 
same taboo. Nor is the age of 
the body necessarily rele- 


When realism 
meets reality 

Western interest is being rekindled in a previously 
discredited genre, writes Charles Clover 


E lena Yablonskaya 
remembers once 
painting a quaint 
Soviet village. Faced 
with the awkward presence 
of a church in the middle of 
the scene, she painted it 
instead as a large house. 
Such was “socialist realism" 
and such was Yablonskaya's 
genre. 

It was a style that 
demanded imagination, or at 
least an ability to see which 
objects were politically sen- 
sitive and which people were 
to be portrayed flatteringly 
or to be depicted as the artis- 
tic embodiment of political 
evil. “We could see the blue 

sky. the flowers, the bright 
future that no one else 
could." Yablonskaya said. 

Even the name of the 
movement was coloured by 
the brushstrokes of bureau- 
cracy. "Sotsreai" it was. a 
word in the same realm as 
Gosplan, the economic plan- 
ning body, or Obkom, the 
regional party authority. But 
the cherry orchard of Soviet 
art has since been chopped 
down,-.-^nd all the paintings 
have Suffered the stigma of 
being propaganda, or. to put 
it politely, “utilitarian". 

Some specific niches in 
Soviet painting have sur- 
vived; 1920s formalism, led 
by Vasily Kandinsky, has 
been on tour, and construc- 


tivist poster art appeals to 
western industrial chic. But 
the flowers, the sunsets, the 
ballet dancers, the filming 
industrial landscapes (the 
No.6 petrochemical plant), 
the teams building Siberian 
hydroelectric dams, the ker- 
chiefed heroines of the 
wheat harvest, the model 

I ‘The theory, 
the discipline, 
the talent 
of these 
paintings 
is unique' 

workers - most are gener- 
ally condemned to oblivion, 
or to become that ultimate 
bourgeois plaything, kitsch. 

“Socialist realism was, 
above all, a style which 
served a totalitarian class," 
says Andrei Chubikin, rector 
of the Ukrainian Art Acad- 
emy in Kiev. “Some of it is 
quite skilful in its pure rep- 
resentations of life. But it 
remains totalitarian art.” 

However, there are social- 
ist realist artists who are 
still revered at home. Many 
of Yablonskaya's paintings, 
as well as those of her con- 
temporaries in Ukraine. 


have wound up in a base- 
ment art gallery called L’Art 
at the foot of a winding, cob- 
bled street in the capital. 

Lydmyla Bereznitskaya, 
its director, has become the 
patron of these forgotten art- 
ists. “The theory, the disci- 
pline. the talent of these 
paintings is unique.” she 
says. "The circumstance that 
gave birth to this movement 
will never recur." In other 
words, this Is a once-onJy 

buying opportunity. 

When the Soviet Union 
collapsed, it was invaded by 
collectors who carted away 
its symbols. But the artists 
were unknown and the 

kitsch collectors were only 
interested in the big names. 
“They wanted anything that 
had Lenin on it.” Bereznit- 
skaya recalls. 

But there is now a wave of 
serious collecting by western 
buyers. "Socialist realism is 
very much a classical tradi- 
tion,” says Roy Miles, owner 
of the Roy Miles Gallery in 
London's Mayfair which spe- 
cialises in the genre. An 
early buyer of Soviet art, he 
still has romantic memories 
of the worte r-peasan t -artist 
era. "One /of the most stri- 
king things 1 remember was 
seeing workmen in overalls 
in art galleries.” he says. 
"You wouldn't see that in 
Britain." 

i 



Leading 

the way 



the maze 


Clive Fewins meets a man at the 
cutting edge of an ancient art 


O bscure ' 

mathematical 
terms trip off 
Adrian Fisher’s 
tongue with such regularity 
that it is a surprise to hear 
he left school with three 
modest A-Levels, none of 
them in maths, gave 
university a miss and 
travelled the world, and 
chose to train as an 
accountant. 

He did not qualify, opting 
mgfrmd to spend eight years 
in industry, mainly as a 
work study specialist, before 
settling down to the serious 
business of being a frill-time 
maze designer at the age of 
32. 

In the 14 years since, 
Usher has designed 135 of 
them, which gives some 
credence to his claim to be 
Hie world’s most prolific - 
maze designer. 

; Mazes often prompt 
thoughts of tiie hedge maze 
at Hampton Court, just 
outside London, or the 
labyrinth at Knossos on 
Crete, where legend says 
Theseus slew the Minotaur. 
'But Fisher lias added to the 


simple from the air but are 
wickedly hard to solve. 

“State-of-the-art computer 

graphics will greatly speed 
tip your output and provide 
a higher quality of finished 
de s ign , but the ideas still 
come from the mind of the 
designer.” he says. This is 
where the maths, especially 
topology - his tovourite 
branch of the subject - 
comes in. 

The other challenge he 
finds intriguing is 
historical, notably what be 
raii« “unlocking the simple 
rotational symmetry” of 
ancient mazes. 

“All of the real historic 
mazes conform to this 
rotational principle, which 
means that the creators of 
the turf mazes of northern 
Europe in the 6th and 7th 
centuries knew exactly what 
they were doing,” he says. 

“The other thing that 
intrigues me is that the 
historic turf mazes - there 

I In the UK's 
first water 


Philip H of Macedon, as recreated bi wax by Manchester University, on show in Copenhagen 


vant “It's the context that 
gives the frisson ," said Prag. 
He felt the same sensation 
handling the bones of 
ancient kings from Mycenae 
as he did visiting first world 
war cemeteries. “It’s a fine 
line.” he said. 

Treating bodies dug up 
from peat bogs where skin 
and hair r emain nan be even 
more disturbing: the pair 
have made two startling 
recreations of bog bodies, 
Lindow Man and the Danish 
Yde Girl. “But there is no 
difference in principle." said 
Neave. “What we are doing 
is to interrupt the processes 
of time, and using the 
remains to ask certain ques- 
tions. When we look at a 
skeleton, we are looking not 
at Joe Bloggs, but at our- 
selves - us as humans. I 
have no problems with it" 

Perhaps for this reason he 
prefers to present the heads 
without hair, eyes and col- 
ouring, and cast in a bronzed 
resin they call “ferracotta". 
It was “less sensational” 
than the wax versions. 
Unfortunately, said Neave. 
museum visitors accustomed 
to displays like Madame Tus- 
saud’s prefer the more life- 
like wax. Without it they are 
reluctant to accept that they 
are seeing something more 
than a dummy. 

As always in ethical cases, 
the motivation of the scien- 
tist matters. Prag and Neave 


turned down a request to 
restore the face of an archer 
found in the wreck of the 
Tudor- warship the Mary 
Rose because “people in the 
area are still emotionally 
related to the remains”. 

Prag raised his' concern 
about “voyeurism” with the 
director of the Manchester. 
Museum, who chairs a 
national curatorial ethics 
committee, and was reas- 
sured. The team has decided 
on certain rules. 

H e says:. “We won't 
do any old skull 
We refUse to do it 
just to satisfy idle 
curiosity." The job has to be 
worth doing, historically as 
well as financially, and the 
display should be academi- 
cally respectable. Neave 
interjects: “We have to know 
all the information before we 
start. We won’t do a face just 
for show.” 

Museum fashion is to 
make displays as lifelike as 
possible. Yet neither man 
expects a rush of demand. 
The process is stDl labour- 
intensive and expensive, 
while computer-mapping 
techniques, they say, are not 
yet accurate enough. Why 
should a gallery Insist on 
rebuilding an anonymous 
skull when a reasonably 
authentic type-dummy can 
be run up cheaply? 

Whan does idle curiosity 


become historical research? 
Prag and Neave are not 
body-snatchers like Burke 
and Hare. They see no point 
in asking to dig up Cromwell 
or Nelson. Nor. even if they 
were foolish enough to 
ignore the curse Inscribed on 
his mnmimpnt, would they 
try to get hold of Shake- 
speare. But Prag confessed a 
hankering to see Elizabeth 1, 
on the' grounds that all her 
known portraits, are based 
on just one, and that she suf- 
fered from some interesting 
medical complaints. 

•; Neave, meanwhile, has 
talked to .the British 
Museum about working on 
some early hominids. In the 
past few days, he has been 
dreaming about doing a 
Neandert haler for the Mil- 
lennium Dome exhibition in 
Greenwich, whose planned 
contents were revealed by 
the government this week. 
“It would be a job to die for." 
he said. 

Historians of antiquity 
record that the battle- 
scarred Philip of Macedon 
was sensitive about his blind 
eye. even if secretly proud of 
it. He forbade people to men- 
tion it. and the word 
“Cyclops" could not be whis- 
pered at court. What the 
.king thinkg of his reincarna- 
tion. that beady glass eye 
can never tell us. 

* Making Faces. British 
Museum Press. £18.99. 



Grigoriy Tyshkevfeh’s ‘Maknvka Foundry* of 1972 


He argues that the artists 
have a quality that comes 
from “the discipline of Rus- 
sia". But if they leave the 
motherland, they also leave 
behind inspiration. “If they 
go to New York they come 
apart at the seams." 

According to Bereznit- 
skaya. a former art profes- 
sor, socialist realism was a 
direct descendant of 19th 
century critical realism. 


which was conveniently co- 
opted by Soviet leaders. “If 
you tried to display your 
technique, you were accused 
of formalism," she says. 

But while the outside per- 
ception is that all creativity 
was quashed by a despotic 
regime, the painting was 
nevertheless a source of 
pride to some. It was also 
marked by a high level of 
skill, honed by intense 


schooling. Many artists had 
six years at an academy. In 
Miles's view: “The most 
remarkable thing about 
socialist realist art is the 
drawing skills.” • • 

Once the Soviet artist 
graduated, there was always 
someone sitting in Moscow, 
watching, judging, monitor-: 
ing. But while the artist was 
never exactly sure whether a 
painting would be approved 
for public viewing, in a per- 
verse way there was always 
an audience. 

Yevgeny Volobuyev, now 
86 and another famous name 
in Ukraine’s socialist realist 
school, is married to Yablon- 
skaya. As the two of them 
reminisce, it becomes clear 
that they relish tbeir defeats 
at the hands of the censors 
rather more than their suc- 
cesses. 

Frail, but with eyes bright 
with irony, Volobuyev leafs 
furiously through a cata- 
logue of his work. "See this 
painting?” he says, finding 
"Springtime’’ patnted in 
1951. It shows a man and a 
woman sunning themselves 
in front of a country house. 
“They didn't accept this one. 
See. the people are idle, 
rather than working. And 
the man. his boots are clean. 
They said. ‘His boots are 
clean, that is bourgeois’. 

“And this one: they didn’t ’ 
take either.” He pokes at a 
painting of partisans eating 
dinner in a forest “The par- 
tisans should be marching.” 

The conversation toms to 
the triumphs. “This was my 
big success. It went right 
through. I'm so bored with 
it.” he says off-handedly 
about "Morning”, which 
shows two women relaxing 
while cleaning the streets. 
There was never a problem 
with hygienic happiness. 


genre with wild, whacky, 
and at times outrageous, 
designs. 

Wafer mazes, mirror 
mazes, underground mazes, 
interactive mazes, “gaze 
mazes”, maize mazes - you 
name it, Fisher has designed 
it. . _ .. 4 - 

’ His commercial successes 
have included- the Beatles’ 
Maze at the Liverpool : 
Garden Festival in 1984, 
which required visitors to 
negotiate their way along 
brick paths sur ro unded by 
water to reach a 50ft yellow 
submarine, and 
commissions for large 
companies in the US . 
Involving thousands of 
paving stones/ . 

Inst year, with fellow 
designer D avid Allen, he 
created the UK’s first water 
maze - a £750,000 
extravaganza on the 
waterfront at StHelier, 
Jersey, with 208 coloured 
jets which visitors pass in . 
their quest to reach the 
centre. 

His present, obsession with 
the mathematical basis of 
the maze sterna from his 
involvement with the 
Darwin Maze at Edinburgh 
Zoo, designed to represent ; 
Darwin’s theory, of 
evolution. • 

The main maze, in the 
shape of a Galapagos giant 
tortoise, has hedges. - 
But inside are two brick 
pavement mazes: one 
depicting a DNA spiral, 
representing the puzzle that 

Fisher has a 
vision of 
pavement 
mazes in US 
gardens from 
the Atlantic 
to the Pacific 
coasts . 

is life; the other portrays an 
orang-utan in a burning 
rainforest, symbolising man 
destroying his habitat and 
thus threatening extinction. 

Since then, Fisher's 
mazes, like the one that 
formed the basis of Us 
seven-week exhibition last 
year at the Norton Museum 
of Art, West Palm Beach, 
Florida, have increasingly ' 
been based on colonred 
pavers with no divisions 
between the paths. 

He has a vision of 
pavement mazes in gardens 
from the Atlantic to the 
Pacific coast, where US 
clients will be able to choose 
from his pattern book - via 
the Internet if they wish — 

some examples of winch are 
featured In his latest book. 

Secrets of the Maze*. 

“Worldwide^ the pace of 
new maze building is 
moving at an unprecedented 
rate.” he says. . . 

The use of coloured pavers ■ 
makes any boring old . 
rectangle more interesting,. ' . 
and if this incorporates a — . 
whole spectrum of puzzles 
that makes it even 
more stimulating add 
exciting.” 

One of the continuing 
ch a l lenges, says Fisher, is to 
produce mares that look 


maze, visitors 
have to 
negotiate 200 
coloured jets 
to reach die 
centre 


were half a dozen archetypal 
designs - were so spread out 
between what is now 
D enmar k, north Germany 
and Poland that the 
designers must in some way 
have been communicating 
with eetch other.” 

Thoughts like this make 
Fisher wonder sometimes 
whether, rather than being 
at the cutting edge of his 
art, he is only just 
embarking on it. 

His mind often turns to 
two modern Dutch artists he 
admires greatly: 

M. C. Escher, in whose work 
mathematical concepts 
played a key role, and Piet 
Mondrian, the abstract 
painter, who, in his final 
years, pared down his work 
to what Fisher calls “shapes 
and patterns”. 

“A. maze artist should 
always produce the best that 
the landform will allow,” 
says Fisher. 

“Given the extra 
constraints of a tight space 
and a finite budget, who 
knows, he might end up 
with really elegant solutions 
with the deceptive 
simplicity of Mondrian.” 

One of Fisher’s favourite 
themes is using “land as a 
canvas”. - creating an image 
directly on to the 
earth. 

“A good maze is a form of 
outdoor sculpture. With a 
maze you can enter and 
interact physically with the 
piece, rather than just 
viewing it as a simple 
observer. 

In a maze with fountains 
and gates and other 
randomly progr ammed 
barriers, in which it is 
crucial to make a move at 
exactly the right moment, 
time can become a fourth 
dime nsion that is required 
to solve the puzzle.” 

On a more practical note, 
he is convinced mazes have 
an Important educational 
role. 

It is to do with what 
Fisher calls “helping 
children unlock things". 

- *1 had ah experience at an 
elementary school in a 
deprived area in North 
Carolina; where a child who 
had barely spoken all term 
suddenly enthused over the 
pavement maze we were 
creating and produced his 
own design for a parachute 
maze,” he says: 

“Over several thousand 
years people have closely 
associated mazes with 
courtship and human 
fertility, death and rebirth. 
Hie maze presents a 
fantastically vigorous 
stream of metaphors that 
can.' he associated with our 
path through life. The 
junctions represent 
choices:’* .. 
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mtajactioe guide to the 
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by Adrian Fisher and 
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O ne. of. the lareerjalyi- 
leges granted to media 
folk is that wbea they 
.get curious about 
some new subject, they can ask 
whoever they like to fill them itL 
When Melvyn Bragg discovered 
science, he wasted no- time- in 

populating ffie tadh jinm niinnig 
Start the Week with cosmologists 
and chaos theorists. He foimd 
that the listeners shared Ids cari- 
osity. - ; 

There followed an entire radio 
scales on the history of itiencef a 
touchingly Reithian project in 
these Birtist times, and an indul- 
gence it is hard to imagine the . 
BBC offering to any other broad- 
caster. This is the book of the 
series - fleshed out with extra 
comments from interviews 
edited more stringently for the 
airwaves. . ' 

The project is convaitioMl to 
a : fault. No 'undiscovered 
geniuses or unjustly neglected 
achievements here. In 11 brief 
diapters, Bragg and his contrib- 


Making sense of chaos theories 

Joii Turney on a great introduction to the evolution of scientific ideas 


utors cover, the basics about a 
clutch of undeniably great 
names. Archimedes is here for 
the Greeks who started it an, 
Galileo and Newton far the . sci- 
entific revolution. Lavoisier does 
his usual party trfck of inventing 
quantitative ch emistry using his 
accountant’s - discipline, then 
dying under the vengeful blade 
of the revolutionaries’ guillotine. 
.The English, in the shape of Far- 
aday and. Darwin, have the 19th 
century, along, with- the almost 
equally marvellous Henri Poin- 
care, near begetter dif both chaos, 
theory and relativity theories. 
Then the two great Gennan- 
. speaking Jews, Freud and Eins- 
tein, appear. . 

In perhaps the only departure 
from convention Bragg and the 


neuroscientist, Susan Greenfield, 
try and reclaim Freud for sci- 
ence, though Adam Phillips, who 
prefers to see the bearded one as 
a special kind of story-teller, is 
more convincing. Finally. Marie 
Curie makes a late appearance as 
the token woman - though she 
may just have been jolly good, 
-not great we are told - and the 
complementary pair, Watson and 
Crick, bring things almost up to 
date with DNA. A pity, though, 
that Bragg interviewed Watson 
rather than Crick, for the 
• Engl i shman is much the more 
significant scientist 
The emphasis on great men 
may seem passd, but Bragg 
justly maintains that no one has 
yet found a better way to write 
the his tray of ideas for the coro- 


ON GIANT’S 
SHOULDERS: GREAT 
SCIENTISTS AND THEIR 
DISCOVERIES FROM 
ARCHIMEDES TO DNA 
by Melvyn Bragg with 
Ruth Gardiner 

Hodder & Stoughton £12.99. 

365 pages 

man reader. And when there is 
so much fresh scholarship in the 
history of science which is 
unknown outside the academy , it 
is good to see a storytelling out- 
sider having a crack at popular- 
isation. 

The result is rather like a col- 
lection of popular beginners' 
guides to this or that thinker, 


though without the often irrita- 
ting comic-book illustrations. 
Each scientist's life and career is 
summarised in an easily-digested 
sequence of opinions, anecdotes 
and explanations. Reading them 
all at one stretch is not an 
entirely agreeable sensation, but 
a chapter a night would amuse, 
entertain and instruct most 
people. 

The best thing is the quality of 
the interviewees, whose lengthy 
quoted contributions are linked 
together unobtrusively by Bragg. 

We hear as much from scien- 
tists as historians, sometimes on 
unexpected subjects. Embryolo- 
gist Lewis Wolpert praises Archi- 
medes to the skies, Stephen 
Gould enthuses about Darwin 
(no surprises there), and the 
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mathematician Ian Stewart 
waxes lyrical about Poincare. 
The historians are generally 
given their due, though people 
who offer dissenting interpreta- 
tions - of the role of individual 
genius, like Simon Schaffer, or 
the ultimate significance of 
DNA, like Evelyn Keller - tend 
to be ushered off stage more rap- 
idly than those who offer more 
straightforward biographical 
glosses on their favourites. 

The book closes with a more 
wide-ranging discussion about 
tbe future of science. Here Amer- 
ican John Horgan. who believes 
the age of great discoveries is 
over, opposes former editor of 
Nature, John Maddox, wbo 
thinks the best is yet to come. 

Maddox has the best of it, but 


be also makes tbe crucial point 
that the most important feature 
of modern science is that the col- 
lective contributions of the rank 
and file matter as much as the 
insights of a few towering fig- 
ures. 

The way research gets done 
has altered a great deal as the 
armies of researchers have mul- 
tiplied in the 20th century. Now. 
as Maddox puts it, researchers 
can stand on the shoulders of 
pygmies. Each modern scientific 
pygmy is an ultra specialist, edu- 
cated to such a fine pitch that he 
or she ends up “knowing every- 
thing about nothing", in the 
physicist John Ziman's phrase, if 
there are enough of them, they 
can still see further than their 
forebears. That may encourage 
anyone contemplating a scien- 
tific career in the next century, 
but it usually makes for less 
interesting stories. For those, as 
this book demonstrates, we look 
to the past. There were giants in 
those days. 
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Christian Tyler enjoys a poet's 
view of the life and career of 
Alexander Solzhenitsyn 


T he great Solzhen- 
itsyn has become 
a problem. ' The 
man once vraier- 
ated for writing 
the obituary of the Soviet 
state has reached, in his 80th 
year, the nadir of his reputa- 
tion. , 

His anathemas against 
rootless materialism have 
been resented In the west 
and ignored in today’s can- 
sumerist Russia. The fanner 
camp inmate whose, life was 
defined by the Bolshevik rev- 

ALEXANDER , 
SOLZHJ?NrrsyN;A 

, CENTURY IN HUS 
(.V- ... - .LIFE . 

by D.M. Thomas 

. Little. Braun £20, 583 pages 

olntion and Stalin’s gulag 
i( lives an; the edge of Moscow 
in a prison of hits own. mak- 
ing, defying a world that 
appears no' longer to love 

him. 

At first sight, Solzhenit- 
syn's latest biographer is 
problematical, . .too. D.M. 
Thomas is a poet and novel- 
ist with a penchant for sex- 
ual, fantasy. Although long, 
acquainted with Russian lit- 
erature t- Lie has; translated 
Pushkin *>nd Anna Akhma- 
tova- he wasTefuised access 
to his subject and has relied 
heavily, as be duly acknowl- 
edges. bn Michael Scam- 
. mell's 1984 biography. Alarm 
bells go off in the reader's 
head when Thomas writes, 
at the* end of his prologue, 
that the project “challenged 
- me to use my Active experi- 
ence to tell a story that is 
truly stranger than fiction." 

But there is no need to 
rush for the exits. After a 
lumpy start, containing an 
incongruous fictional scene 
between Solzhenitsyn’s par- 
ents, and invocations of the 
holy name of Freud to ana- 
lyse little Sanya’s fatherless 
childhood. Thomas hits his 
narrative . stride. 

From the m o ment in early 
1948 when the young battery 
commander, still a fervent 
communist, is hauled away 
to the Lubyanka for crack- 
ing a student joke about 
Stalin, . Thomas's story 
moves compellingly forward. 
Now the biographer-poet 
employs his “Active experi- 
ence" to good effect, pointing 


D uring 1936 
Dorothy Sayers 
was involved in 
the stage version 
of Busman 's Honeymoon, 
which was to. be her final 
Lord Peter Wimsey novel. In 
July of that year she wrote 
to fellow . mystery writer, 
Helen Simpson, detailing her 
intentions for a new book 
about Lord Peter and his 
detective novelist wife, Har- 
riet (nee Vane): “So far as I 
can see, the thematic struc- 
ture of Thrones, Dominations 
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rip paraiigig from other liter- 
atures and' painting emo- 
tional colour onto the steel- 
engraved print of Solzhenit- 
syn’s recorded life. 

'Deprived of- the contact 
that might have sharpened 
his. own feeling, for his sub- 
ject, Thomas has borrowed 
heavily from the writer’s 
first : wife,- . Natalya 
(“Natasha") Reshetovskaya. 
In many ways, this is 
Natasha's story. Though her 
evidence is not always taken 
at "face" value, ft" is largely 
through her eyes that we see 
.the faults - . the egoism, 
obsessiveness, secrecy and; 
overbearing self-confidence 

which marred the man but 
probably made the writer. 

Married ; since 1973 to 
another, much younger 
Natalya (Svetlova), Solzhen- 
itsyn was reportedly so 
angered by this collabora- 
tion that last year be with- 

- drew a collection of writings 
being prepared by St Mar- 
tin’s Press, US publishers of 
the present biography. 

One can understand his 
ftiry. All the love, pathos 
and betrayals of that first, 

- chil dless, relationship are 
here set out a tragioroman- 
tic backcloth to the ' heroic 
struggle of the protagonist. 
There is a twist to Natasha’s 
story in the last pages which 
would do credit to any novel- 
ette: and Thomas cannot 
resist entering Ms own plea 
on her behalf. 

After leaving tbe gulag, 
Solzhenitsyn subordinated 
everything. Including his 
relationships with women, to 
the task of exposing commu- 
nism as a great lie. in the 
ramps he had turned from 
Lenin to God, and now he 
became a man on a literary 
bombing mission 
' . The first explosion was 
beard in 1962. One Day in the 
Life of Akm Denisovich was 
personally approved by the 
reformist Khrushchev,' who 
was moved to tears by the 
description of its peasant 
hero. The biggest detonation 
was The Gulag Archipelago, 
a grim documentary of the 
Soviet Underworld which 
rocked the foundations of' 
the regime. In T974. its 
author was exiled from the 
Soviet Union - he did not 
return for 20 years - and col- 
lected his Nobel Prize for lit- 
erature. Newly -released KGB 






£ y "4 






ill . m 






- 




'files quoted here reveal a 
fascinating Kremlin debate 
about how best to deal with 
the “Solzhenitsyn problem" 
after the public relations 
fiasco of Boris Pasternak's 
Doctor Zhivago. 

Thomas adroitly quotes a 
Russian proverb: “Be careful 
what you struggle for - you 
will probably get it." Sol- 
zhenitsyn struggled and got 
it, and then found himself 
unable to capitalise on what 


he had won. Friends were 
alienated, the fire of his writ- 
ing burned lower, and 
nobody seemed to want to 
hear about God. morality 
and spiritual revival - 
except perhaps a few old 
communists. He is a creature 
of his time, and tbe time baa 
passed. 

The old dissenter may be 
vindicated once again. But 
when his century fades into 
history, how will the writer 


be remembered? Alexander 
Tvardovsky. editor of Navy 
Mir, sat up aH night reading 
the manuscript of Denisovich 
and hailed its schoolmaster 
author as a genius in the 
line of Dostoevsky and Tol- 
stoy. Thomas's verdict is 
more cautious. He suggests 
that tbe emotional repres- 
sion which so focused Sol- 
zhenitsyn’s dissident writing 
may have “limited, his art" 
once be was deprived of his 


Lord Peter Wimsey' s last bow 


is going to work out some- 
thing like the enclosed.” 
There follows an elaborately 
colour-coded diagram trac- 
ing the development of two 
married couples: the 
recently wed, impeccably 
behaved Peter and Harriet 
paralleling Laurence and 
Rosamund Harwell,- known 
all over London as being 
“incandescently in love”. 

In the event, Sayers never 
did . write the book; at least, 
Abe never completed it Tbe 

partial typescript lay unde- 
tected for some 60 years in 
her literary agent’s safe. It 
has now provided an oppor- 
tunity for another fashion- 
able collaboration between a 
deceased novelist arid mod- 
ern ghost writer. Sayers’ 


executors elected Jill Paten 
Walsh for this morganatic 

Train! - ! 

Paton Walsh, who has 
written both detective and 
historical fiction, claims she 
owes her aspiration to 
attend Oxford to Sayers' 
novel,. Gaudy Night. For her 
tusk, she has immersed her- 
self in the minutiae of the 
1930s as well as in ah the 
extant Lord Peter writings. 
Sayers left behind only five 
or six chapters of Thrones, 
Dominations in no particular 
order, plus some frustrating 
runic scrawls and the name 
of the murderer. The manu- 
script, however, did not 
iprinde the murder itself - a 

daunting - omission. 

As the story opens. Lon- 




don is hushed expectantly as 
it awaits the king's death 
and his eldest son's succes- 
sion. There has been specu- 
lation that one reason for 
abandoning the manuscript 

THRONES, 
DOMINATIONS 
by Dorothy L .Sayers 
and JiU Paton Walsh 

Rodder A Stoughton £14.99. 
313 pages 

may have been that events 

involving Wallis Simpson 
and the abdication put paid 
to Sayers' carefully worked 
out schema for a novel about 
marriages high and low. 
Paton Walsh has done as 
good a job as anyone possi- 


bly could in patching Sayers' 
quilt, but the material 
bequeathed to her was tat- 
tered and threadbare. Har- 
riet and Peter's creator 
seems to have lost her verve 
and enthusiasm for her own 
creatures, who appear mere 
shades of their former 
vibrant selves. 

Sayers concludes her letter 
to Helen Simpson thus: “1 
have just found a grand 
motto for the book from Par- 
adise Lost: 'Thrones and 

imperial Powers, off-spring 
of heav'n, Ethereal Venues - , 
or these Titles now Must we 
renounce, and changing stile 
be call'd Princes of Hell?’ 
This seems to give the whole 
theme of the book in a nut- 
shell." Such a comment con- 


Fiction/Jeremy Gavron 

Love in an 


T here was a time 
when a novelist had 
only to set a story 
in London for it to 
take on the heft of the city’s 
epic backdrop: to drip with 
fog, intrigue, labyrinthine 
buildings, carbuncled char- 
acters. Contemporary Lon- 
don is somehow a much 
tamer place than in Dick- 
ens’s day; the epic urban 
landscape has moved on to 
New York and Bombay. But 
the possibility of writing the 
Great London Novel still 
tempts British writers. Mar- 
tin Amis tried with London 
Fields: Melvyn Bragg gave it 
a go with his state-of-the- na- 
tion blockbuster, Crystal 
Rooms. And now, in his sev- 
enth novel, his first set in 
contemporary England, Wfl- 
Jiam Boyd has turned to 
Pimlico. 

From the Dickensian echo 
of tbe opening line, “In these 
times of ours". Armadillo 
seems to dank with the con- 
trivances of the modern 
urban novel: Dickens 
.refracted through Saul Bel- 
low and Martin Amis. There 
are the outlandish names - 
Bram Wiles, Felicia Pickers- 
gUl, Barbuda Bull - and tbe 
stylised street language: 
“hangee", "topper”, “arse- 
holed by midnight, rol- 
locked. well-bewied." And 
the descriptions of London 
are super-charged: "driven - 
thunderously, stridently - 
through an icy and deserted 
City, over the black, surging, 
tide-turning Thames". 

But while even Boyd’s fine 
writing cannot quite re-make 
London into an epic city, as 
the book goes on this mat- 
ters less and less. While 
Amis, to borrow George 
Orwell on Dickens, writes 
wonderful gargoyles but rot- 
ten architecture, Boyd is an 
architect, a story-teller, a 
weaver of human tales. The 
subject of his tale is Lo rimer 
Black, an insurance bully 
boy with the wonderfully 
euphemistic job title of “loss- 
adjuster". The book opens 
with Mm discovering a cli- 
ent dangling from a rope 
above 976 charred manne- 
quins - and the plot quickly 
thickens into a multi-layered 
property scam. 

But Lorimer is the arma- 
dillo of tbe title: beneath a 
tough exterior softer flesh 
can be found. He is really 
Milomre Blocj, the son of 
Romanian gypsies, and his 
family gives the story 
humanity as well as a col- 
ourful immigrant perspec- 
tive on London. Moreover, in 
his private life Lorimer 
turns out to be a different 
kind of loss-adjuster nurtur- 
ing his dying father, his 
wonderfully grotesque insur- 
ance colleague. Torquil Hel- 
voir-Jayne, even his neigh- 
bour's dog, through their 


urban 

landscape 


country and his great theme. 
He is not says Thomas, per- 
haps as great an artist as 
Pasternak, Akhmatova, Blok 
or Mandelstam, but he is 
“great in the intersection of 
his art with history.” 

Solzhenitsyn, he con- 
cludes, marks the end of a 
unique age of Russian litera- 
ture which began with the 
birth of Pushkin and ended 
with the collapse of commu- 
nism. 


firms the suspicion that Say- 
ers was becoming altogether 
too high- min ded to continue 
to iling in the field of crime. 

Indeed, her next project 
was not fiction at alL but a 
religious drama far Canter- 
bury cathedral, the first in 
the series having been T.S. 
Eliot's Murder m the Cathe- 
dral. Sayers followed this 
with religious dramas for the 
BBC, culminating in transla- 
tions of Dante’s Divine Com- 
edy which occupied her until 
her death in 1967. But how- 
ever rollicking her transla- 
tion of Dante and however 
controversial and compelling 
her religions drama in its 
day the fact is that her 
supreme achievement is 
Lord Peter, and we must be 
grateful to Jill Paton Walsh 
for this, his last bow. 

Ana Geneva 


respective losses. Scattered 
between sub-plots are m us- 
ings on sleep, dreams, 
armour, cities, music and 
the funniest black satire on 
English manners since A 
Good Man m Africa. 

Occasionally Boyd's Mgh- 
wire act wobbles, as in the 
acid trip that persuades Lori- 
mer to change his identity; 
but most of the time he 
holds it all together with 
consummate balance and 
skill. In the end, for all its 
modernity. Armadillo turns 
out to be an old-fashioned 
love story. Not the Great 
London Novel, perhaps, but 
a rich, muscular and some- 
times hilarious novel set in 
contemporary London - and 
that is a rarity. 

ARMADILLO 
by William Boyd 

Hamish Hamilton £16.99, 

209 pages 

THE PAGE TURNER 
by David Leavitt 

Little. Brown £14.99. 229 pages 

While many British novel- 
ists would give their right 
typing fingers for the lan- 
guage and landscapes of 
America. David Leavitt is an 
American novelist who has 
moved to Italy. The Page 
Turner, set partly in Italy, is 
more Jane Austen than 
Dickens - though where 
Austen, by never mentioning 
sex, kept its charge in the 
air, Leavitt, by describing it 
all the time, makes of it a 
dull business. 

The page turner is Paul 
Porterfield, a young musi- 
cian. On holiday in Italy 
with his mother, he bumps 
into Richard Kennington. a 
famous pianist whose pages 
he has turned, and the two 
begin an affair. Later, after 
Kennington has ditched him. 
Paul unwittingly takes up 
with Kennington's lover and 
manager, the elderly Man- 
sourian. in New York. 

It is a curious novel, lack- 
ing the bite of satire on high- 
brow gay life, but without a 
sympathetic character to 
draw us into the story. Ken- 
ning tnn, Mansourian. Paul 
and the minor male charac- 
ters are out for themselves, 
using each other for money, 
company, ambition, lust, 
sexual consolation. 

Only at the end is our 
sympathy engaged, and then 
by the unlikely figure of 
Paul's mother. In Italy she is 
pathetic, talking in a loud 
American voice, making a 
ridiculous move for Ken- 
nington. But at tbe last, dis- 
covering that Paul is gay, 
she sets out for New York to 
reclaim him - not from 
being gay, but for herself, as 
her son. At its end, The Page 
Turner is a love story, too. 
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An image of the old Ireland - but traditional certainties have been badly shaken. Rom "Dorothea Lange’s Ireland", a record of the US pho togra pher's 1954 Journey through the country (Aiaum Frees, £1445) 

Search for the soul of Ireland 

The concept of Trishness’ has been based more on romance than reality, writes Kieran Cooke 


I reland, as ever, is a deeply 
confusing place. Out in the 
west of the country there is 
the “Cow Plop Contest". A 
field is marked Into num- 
bered squares: the winner is the 
holder of the number of the square 
the cow first defecates in. 

A few miles away from these 
intensely rural activities (there are 
also "Guess the Weight of the 
Sheep", “Throw the Wellington" 
and "Hammer the Nail" contests), 
are Ireland's new cathedrals, the 
gleaming computer factories where 
workers in space suits tiptoe along 
technology's cutting edge. 

Fintan O’Toole, a columnist on 
the Irish Times, is one of Ireland’s 
most prolific social commentators. 
In this collection of columns and 
essays - at times full of insight, at 
times a trifle indigestible - O'Toole 
peers into the soul of Ireland and 
the Irish: he finds paradoxes on 
every street, in every field. 

Ireland is enjoying good eco- 
nomic times like never before. Yet 
beneath the swank and swagger 
there is nervousness and insecu- 
rity. The old certainties of Irish 
existence - Church, nation and 
family - have been badly shaken. 

“Catholicism In Ireland has long 
been a nationality as much as a 
religion", says O'Toole. Though 
more people attend mass in Ireland 


than in any other western country, 
the church today is mortally 
wounded. 

A new generation less in awe of 
authority has swept the old hierar- 
chy aside. Priests no longer beat 
the heather chasing out sinners. 
Instead it is the congregation 
which is doing the hunting - of 
paedophile clergy, of bishops with 
children, of hypocrisy and abuse. 

Politicians are also nervous. The 
old allegiances bom of the civil 
war are disappearing. The venal, 
self-serving side of Irish politics is 
being exposed. Charles Haughey, 
the former Taoiseach who accepted 
more than Elm from a business- 
man while in office - and then lied 
about it to an investigating tribu- 
nal - is in disgrace (though still 
enjoying the good life). "A self pro- 
claimed patriot whose spiritual 
home was in the Cayman Islands. 
A lover of his country who could 
treat it as a banana republic." 

Iris hn ess has often been based 
more on romance rather than real- 
ity. Ireland itself is difficult to 
define, a diaspora, a remembered 
place. “If you see a country as its 
people rather than its territory, 
then, far from being small and 
well-defined. Ireland has been, for 
at least 150 years, scattered, splin- 
tered. atomised like the windscreen 
of a crashed car." 


Ireland, says O'Toole, is like 
Laputa, Swift's flying island in 
Gulliver’s Travels. “...Hovering 
between a number of different con- 
texts. often flying blind with no 
one too sure of how the controls 
work any more. It touches down 
now in the Bronx, now in Bonn, 
now in Britain, seeking connec- 

THE LIE OF T HE LA ND:" 
IRISH IDENTITIES 
by Fintan O’Toole 

Verso £15. 172 pages 

ARE YOU SOMEBODY? 
THE LIFE AND TIMES OF 
NUALA O'FAOLAIN 
Sceptre £6.99. 238 pages 


tions with a set of overlapping 
places, but always taking off again 
into its own outer spaces.” 

For much of last year Nuala 
OTaolain’s story of her life and 
loves, now published with a 
postcript in paperback in the UK, 
topped the Irish best seller lists. 
Why it did so tells as much about 
Ireland as O’Toole's academic anal- 
ysis. 

By the standards of the day 
there was nothing exceptional in 
OTaolain's childhood. There were 
10 children in the family. Times 


were tough but the family was not 
poor compared with many others. 
But OTaolain touches a nerve. She 
has dared to break the dreadful 
vow of silence that has wrapped 
Itself round much of Irish family 
life. 

There is the alcoholic mother, 
neglected by a husband who mocks 
her and disappears into his own 
world. A mistress of the father 
arrives at home offering the 
mother a large allowance to allow 
him to go to Australia with her. 

“I remember this woman leaving 
hurrying along the path through 
the field, and my father running 
after her, and my mother r unning 
after him, crying. Then Mammy 
fell in a heap in the grass. It was a 
summer’s day, and the cattle were 
already sitting quietly around the 
field. She was a rounded shape in 
the grass, like a small cow." 

There is the brother who would 
climb Into the chest of drawers 
when he heard his father beating 
his mother. Grown up. he was mor- 
tally wounded by it all, and sat 
alone in a room In London, drink- 
ing himself to death. 

OTaolain ricochets through life 
searching for love and tenderness 
denied her in childhood. Along the 
way there are hurried passions, 
binges and broken affairs. "It was 
hopeless. One day he left a note 


saying ‘Back Tuesday* disap- 
peared, and though I saw him 
again for a while, be never really 
ramp back.” 

But we should hot feel'too sorry 
for her. She is highly intelligent 
and gifted. There is university, an 
Oxford scholarship, an interesting 
job at the BBC, plenty of travel and 
friendships. She, however, is not 
satisfied, keenly aware of her lone- 
liness. “I wanted someone who had 
known me when. I was young to 
trace the lines that had come on 
my face with tender familiarity." 

I n the postcript OTaolain 
expresses her amazement at 
the response her story has 
evoked. The letters pour in. 
Most are about times lost in 
unhappy marriages and cruelties 
inflicted by uncaring, insensitive 
men. “1 am not foolish enough to 
expect that passion should be burn- 
ing after all the years” writes one 
middle-aged woman “but most of 
us would be satisfied with the odd 
interested question about our- 
selves, but the only ones we hear 
are, what is for dinner? & the same 
fucking dinner ready? Did the dec- 
tricity bill come? . . . but never a 
word about me, just as a person, if 
I enjoyed or hated or loved or was 
interested in anything or any- 
one . . .” 


Poetrv/Ruth Fainlight 



voices 


A fter his libretto for 
Harrison Birt- 
wistle’s opera 
Gawain, it is no 
surprise that David Har- 
sent’s new book,. A Bird’s 
Idea of Flight, should have 
the structure of an epic 
British tale. Perhaps the 
bird of the title is the same 
one whose flight from dark- 
ness to darkness, through 
one window and out of 
another across a brightly lit 
tmnfp^AtTiig h al l, is used by 
Bede to symbolise the brief 
duration of a human life, 
and it is that over-view and 
wisdom which Harsent - or 
the poem’s protagonist — 
seeks. 

As in many legends, the 
narrator enters the under- 
world . th rough the side of a 
hni, than progresses through 
a series of subterranean . 
spaces: an autopsy, room 
where a sharp-nosed type 
“dibbed a probe } between the 
meat and bone/ disturbing 
some sort of bird”; catacombs 
stacked with desiccated bod- 
ies; the bedroom of a woman 
both Magdalen and whore; 
an underground . nightclub 
where, as if ’ decorated by 
Francis Bacon, ." . . Either 
side I cf the bar hung a paint - 
mg, one] of a side of beef./ 
uncooked, eating / a side of 
beef, uncooked ,1 the other, 
someone laughing ( under tor- 
ture" until the midpoint of 
the journey and poem is 
reached. 

The narrator then follows 
the same route back to his 
starting point.' The whore 
has become BeL the saving 
female, principle; and at a 
friendlier bar, he eulogises 
dead poets, painters and 
singers in a tour de force 
inspired by Dunbar’s 
“Lament for the Malari a". 
As he returns to the surface, 
the bird trapped with him 
files free. The fortune teller 
who tried .to discourage the 
quest “smiled and spread! his 
hands, as if to say, T could! 
shorn you more: but-now you 
know the way . .-. m 7. 

Harsenf s tense, vivid lan- 
guage and richness of refer-; 
ence. make this impressive 
work as compelling as an 
adventure stay/ Others -tell ' 
their stories differently. Lav- • 
lnia Greenlaw’s narratives . 
are oblique and allusive; 
Since September, Greenlaw 
has. been poet-in-residence 
at the London law firm 
Mishcon de Reya. Her’ 
strength- Dies in an ability to - 
combine, coolness and pas- 
sion, and to convey complex 
situations and states of mind 
through neutral facts and 
objects. 

In her title poem, “A ' 
World Where News Trav- 
elled Slowly”, the changes in 
ways of transmitting mes- 
sages, from the time when 
they were handed ova- with 
. a four-day chance! that 
by now things were different 
and while the head! had to 
listen, the heart could wait". 
until the present, when 
“ Coded and squeezed, what 
chance has my voice f to reach 
your voice unaltered and 
leave no trace?'' becomes a 
metaphor, for the develop- 
ment of a love relationship. 
She is excellent at restrained 
an gu is h ; this poem ends: 


" When London made contact 
with New York.] then were 
such fireworks. City Ball 
caught light! It could have 
burned to the ground, " 
Greenlaw has a distinctive 
time: rueful discontent com- 
bined with a tinge of amuse- 
ment at her own misery, 
ind icating a highly devel- 
oped self-awareness, an intel- 
ligence used to accept the 
feet that life is “awful but 
cheerful" (as Elizabeth 
Bishop wrote). She can find 
the exact detail to evoke 
one's own repressed memo- 
ries of comparable shocks 
and disappointments. And in 
“Skin Full”, her description 
of the night before: "Modera- 
tion in moderation. Who said 
that?! It makes ex tra o rdinary 
sense to me”; and the morn- 
ing after: “Can die bones we 
broke out cf be mended ?! My 
eyes... The sun picks over 

A BIRD’S IDEA OF 
FLIGHT 

by David Harsent 

Faber d Faber £7.99, 80 pages 

A WORLD WHERE 
NEWS TRAVELLED 
SLOWLY 

by Lavinia Greenlaw 

Faber d Faber £6.99. 64 pages 

THE BRIDAL SUITE 
by Matthew Sweeney 

Cape Poetry £7. 49 pages 

their embers”, makes extraor- 
dinary sense to me, too. 

Poetry and prose have sep- 
arate agendas which Mat- 
thew Sweeney's new book, 
The Bridal- Suite, demon- 
strates. The poems are rich 
with situation and character, 
embryos of narrative, puls- 
ing with Implicit life: yet the 
essential question put by fic- 
tion - What happens next? - 
remains, unanswered. The 
collection is carefuDy organ- 
ised, .with Unks between 
group s of poems often based 
on subject, among which are 
water, . ice, Irelan d , the US, 
amid 'marriage breakup - if 
the marriage gets off the 
ground in the first place, 
whicl) is. the subject of the 
touching? mid -amusing title 
poem.--."' 

^ here are effective, 
affecting elegies to 
friends and family, 
childhood recollec- 
tions such as "The House” 
and “Grandpa’s Bed", and 
moving - and disturbing 
poems like “Elm” pnij “Sleep 
With a Suitcase”, which 
need more than one reading 
to unravel the narrative Dne. 
A few, such as The Sea”, 
evade me entirely. Sweeney 
has full command of the 
devices of poetry: sound, 
image, rhyme and form, and 
a aly sense of humour. “A 
Picnic on Ice” demonstrates 
his skill and artfulness: 
“Some of you may act like 
Michiganders} and cut holes 
to fish through,! or slip 
through and swim underwa- 
ter! like the mad Firms of 
Minnesota - lor maybe just 
make needle-holes of piss." 
He’s good - "shudderingly 
good”, as he writes in “Keep 
Hhn In", a parable of The 
Poet. 



Insider’s account of 
the Shah’s last stand 

Jonathan Ford on a gripping diary of a revolution 


I n the 20 years since 
Iran's revolution swept 
the Shah from his 
throne, replacing a 
loyal western ally with a 
hostile fundamentalist 
regime, scores of writers 
have attempted to analyse 
what went wrong in the 
autumn of 1978. Whatever 
their other merits, most of 
these accounts suffer from 
an over-riding flaw: 20-20 
hindsight. 

The Priest and the King. 
Desmond Harney's gripping 
diary of the period between 
September 1978 and the 

Shah’s departure, is alto- 
gether different. Written 
almost daily, it records the 
growing fears and failing 
hopes of an informed west- 
erner as the revolution 
unfolded. It owes its value to 

Harney's powers of observa- 
tion. and bis ignorance of 
the outcome. 

Harney was well placed to 
observe the duel between the 
Shah and the ruthless 


i 


Islamic cleric who deposed 
him. Ayatollah Khomeini. At 
the time of the revolution, 
Harney had lived in Iran for 
seven years, initially as first 
secretary at the British 
embassy and. from 1974. as a 

merchant banker in Tehran. 

His work gave him access 
to most of those who mat- 
tered in the establishment - 
government ministers and 
the Shah's cronies who con- 
stituted the country's busi- 
ness elite. He was no star- 
ry-eyed believer in the 
regime, harbouring grave 
doubts about Its underlying 
stability. But like most west- 
ern observers, he little 


expected the challenge to 
come from whence it did. 

Where Harney scores over 
other western observers is 
that he did not listen solely 
to the establishment. He 
kept in touch with the opin- 
ions of ordinary Iranians, 
most notably through his 
gardener, whose growing 
disaffection with the Shah 
and attachment to the Aya- 
tollah, recorded in a series of 
conversations, gives some 
idea of the passions boiling 
beneath the surface. 

When those passions 
exploded, like the eruption 
of a long-dormant volcano, 
in the last chaotic months 
before the Shah's departure. 
Harney conveys superbly 
what it was like to be in 
Tehran as the old order first 
cracked, and then crumbled 
with astonishing speed. The 
growing audacity of the 
people as they realised the 
once-feared Shah was in 
headlong retreat, the confu- 
sion of soldiers on the 
streets, their loyalty tugged 
both ways. 

As a foreigner, Harney had 
good reason to fear these 
developments. Expatriates 
were not popular with the 



Islamic opposition, which 
identified them with the 
Shah. As the tide turned In 
the mullahs’ favour, so did 
the popular mood. “One feels 
all that was friendly is now 
turning unfriendly ... It 
shows from looks, to jostles 
in the street, to sharper 
words from people one never 
expected them from. Having 


THE PRIEST AND 
THE KING 
by Desmond Harney 

IB Tauris £24.50. 206 pages 


regarded ooeself as an 
accepted part of the country, 
one comes to feel an alien, 
an intruder." he wrote at the 
end of November. 

The Shah, who presided 
over this chaos, comes 
across as a tragic figure: iso- 
lated in his palace and igno- 
rant of the country be led. 
Harney wanted the Shah to 
survive, partly for sentimen- 
tal reasons and partly 
because he knew the alterna- 
tives would prove far worse 
- as they have. Yet the 
Shah’s bizarre brand of west- 
ernised autocracy could not 
save itself - the only hope 


was that the revolutionary 
fires would somehow bum 
themselves out before con- 
suming the regime. They did 
not 

Within a week of starting 
the diary in September, Har- 
ney puts his finger on the 
Shah’s irretrievable error - 
his reckless promises In the 
summer of 1978 to liberalise 
the regime. “Such liberalisa- 
tion must threaten to run 
(the Shah) out of town if 
really given its head; and to 
try and put the lid back on 
risks unacceptable blood- 
shed.” 

Harney writes frequently 
of the anger and hatred - 
largely directed at the Shah 
- that drove the revolution 
to Its violent conclusion. 
Walking through a village in 
the hills above Tehran in 
mid-December, he comes 
across a dead donkey 
sprawled across the path. 
Through its stomach had 
been driven a skewer, to 
which bad been attached a 
card bearing the single word 
“Shah". 

This hatred, harnessed by 
the unexpected political 
genius of the hour. Ayatol- 
lah Khomeini, won the revo- 
lution for the mullahs. Of 
Khomeini, ■ Harney writes: 
“He and only he is driving 
(the people! on to the (revo- 
lution’s) total, conclusive, 
apocalyptic end. The rest 
would settle for muddle if 
they could." In this, as in so 
many other judgments in 
this fascinating book, he was 
tragically right 
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The modest egoist 


W ho was the 
Labour Party 
leader 
described by 
Aneurin Bevan as a “desic- 
cated raimtaHrig machine"? 
The usual answer is Hugh 
Gai t skell, but in the heat of 
the moment the insult might 
have been initially aimed at 
Clement Attlee. Again, who 
said of Attlee that he was “a 
modest little man with, much 
to be modest about”? The 
conventional answer is Win- 
ston Churchill, though it 
would have been a likely 
saying by Hugh Dalton, but 
perhaps the initial source 
was the journalist, Claud 
Cockbum. Or so we now 
learn from Francis Beckett 
It was a bold task to 
undertake a new biography 
of Attlee since so much has 
already been written, and 
Beckett starts from the fai«» 
premise that Attlee contin- 
ues to be underestimated. 
Attlee's reputation has risen 
steadily over the decade, 
if only because his 'succes- 
sors offered little competi- 
tion. Margaret Thatcher 
might have done, bat blem- 
ished her record by staying 
too long. 

Beckett comes from the 
immediate postwar genera- 
tion which benefitted from 
the Attlee government’s 
reforms in health, education 
and the relief of poverty. He 


writes that he did not realise 
till later when people were 
talking about the promise of 
Harold Wilson that he was 
already living in the New 
Jerusalem. The social revo- 
lution had happened under 
Attlee. 

vThe tone is affectionate, 
but not adulatory. Attlee is 
referred to as Clem through- 
out, and this familiar 
approach comes off. “GLem 
was a strange man.” Beckett 
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claims, "especially for. a poli- 
tician". Then again he 
thought that democracy 
reh’es on discussion, “but it 
doesn’t work unless you can 
stop people talking”. Attlee 
■ was famous for keeping con- 
versations short, unless they 
were about cricket - - 
The. explanation for this 
was not his modesty. On the 
contrary, according to Beck- 
ett it was his egoism. When 
an opinion poll in 1942 
suggested that only two . per 
cent of the electorate would 
choose Attlee as Churchill's 
successor, he hardly .noticed. 
His egoism .“made him cer- 
tain enough of his judg- 
mients not to feel tout he had 


to explain or justify them 
anyone". And of course ! 
survived' far longer th; 
anyone Initially expected. 

Perhaps he stayed too la 

as leader of the party aft 
the general election defeat 
1951. This is one of the me 
under-discussed subjects 
Labour’s history, and the 
is nothing new here: tl 
view remains that the rfr 
factions preferred him 
stay in case the wrong o 
came out on top. 

What is new is a selects 
of quotes from his poets 
which Attlee took more se 
ously than was general 
known. The complete woe 
are held by his daug 
ter-in-law, .Anne, Counte 
Attlee. There are alto sot 
letters to Patricia Beck, ; 
American journalist wj 
was supposed to : attack hi 
for Time-Life in the 19, 
election campaign, and su 
sequently -became a clo 
friend. . Beckett is good, to 
in bringing out Attlee’s qm 
dislike of religion/ Of h 
father’s hero, Gladstone, ] 
wrote '•He' ;was a dreadf 
persraL;Hls guidance by a 
almighty was worse thj 
GromWelT.” IF you want 

friendly . introduction • 
Attlee, .this is the book. 
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Birmingham Royal Ballet sets the pace for the 
future of regional dance, writes Clement Crisp 


W ith the pres- 
ent appall- 
ing state of 
ballet . iii 
Britain a 
condition best thought of as 
Millennium Doom - it is . 
heart eni n g to record that the 
Birmingham Royal Ballet . is 
alive, well, busy, and looking 
bravely towards the future. . 
Sir Peter Wright started it 
off splendidly as artistic 
director, David Bintley con-, 
tiniies and extends its cre- 
ative life as director and cho- . 
reographer. Ballet, they may 
care to note in Bow Street’s 
Whited Sepulchre, can reach 
a broad and dedicated audi- 
ence if planning is as posi- 
tive as policies. 

There - was splendid proof 
of this last week when, for 
the third year running, a 
group of BRB dancers pres- 
ented new works on which 
they were cutting (or sharp- 
ening) their choreographic 
teeth. Bintley decides on 
suitable scores - this year 
The Carnival of t he Animals 
and Vivaldi’s Four Seasons. 
The dancers (11 of them for - 
this -project) make the 
dances, and students from 
the Birrhlngham Iwc Htitto of 
Art and Design provide cos- 
tumes and decor. All the 


seats in the Birmingham 
Hippodrome are priced at 
£10. — and the house was sold 
out for three performances 
within eight days of the 
opening of booking. Sponsor- 
ship is given by Qfi. whose 
headquarters axe local, and 
what an admirable and sen- 
sible gesture that is. .- : . - - 

H ere, in . fact 
rather than 
the .fantasy of 
Opera House- 
declarations, 
Is ballet .working towards its 
own fixture, sustained. by :its 
local community and .its 
local industry, absolutely, 
rooted in the affection of its 
audience. David Bintley 
made an opening, speech - 
brief, jokey, plugging the 
rest ed the season - and was 
clearly known and much 
liked by his audience. If' 
regional ballet has a fixture, 
this, is the way it can. and 
must develop, and if state 
.funding is inadequate, then 
it is. the BRB- manner* aod 
achievement which merits 
additional cash. I was vastly 
impressed by the evening, as 
I was at last , year’s, project. 1 
felt, ' as I used to feel in the 
immediate post-war years at 
Sadler’s Wells Theatre, when 


its. young and eager branch 
of our national ballet was 
kicking up Us creative heels 
with Cranko and MacMillan 
and their colleagues. «*»>♦ 
enthusiasm, hopes, possibili- 
ties. were all there - a nd felt 
by dancers and public aHka. 

The two creations were 
remarkably assured, even 
coherent. Carnival of the 
Animats was cleverly set as 
a fantasy in. Saint-Saens’ 
mind, with design (Kate 
Ford; Udi Regev) which took 
a sideways glance at Toul- 
ouse Lautrec. It was in the 
main very entertaining. Jon- 
athan Payne shows in his 
opening and closing sec- 
tions, that , he can move 
dancers about the stage with 
assurance. David Justin, 
Toby Norman-Wrigbt, Nicole 
Tongue, made jolly dance 
incidents for various ani- 
mals without being too obvi- 
ously imitative Of animal 
behaviour (a welcome fact In 
an art obsessed to a point of 
mania with dancers as the 
more inedible birds). It was 
well-worth watching 

The Four Seasons (design 
.by Stephanie McIntosh and 
. Christina Neeve) was also a 
success. There were a few 
flat-footed and sub-Kylian 
moments, but the music 




Scene from ‘Carnival of the Animats’: {suitable scores are chosen on which young dancers can cut their choreographic teeth 


soon rejected these, and the 
most assured creator, Oliver 
Hfcndle. brought off a daring 
caprice by showing Summer 
as a sculptural trio for three 
pairs of bathers. (For a brief 
m oment it was Les Biches 70 
years on.) We heard a clear 


choreographic voice speak- 
ing. And. as last year, 1 was 
impressed by Samira Saidi’s 
gift for well-crafted dance. 
She used four men and a girl 
in classic fashion, made 
jokes, made steps, and made 
choreography - no easy 


task. So. in effect did each 
one or the young creators 
involved in the evening: Shi- 
mon Kalichman, Mibaela 
Polley, Asier Uriagereka. 
Richard Whistler, Yuri Zhu- 
kov. 1 salute them all. as I do 
the young designers. The 


music was well played under 
Paul Murphy: the pianists 
Jonathan Hifsins and Ross 
Williams tore into the Saint- 
Saens with real bravura: 
Robert Gibbs was eloquent 
as the Vivaldi solo violin. All 
in all. an absolutely splendid 


N«al fJorru^ton 

evening. More, please, next 
year. And more money, more 
understanding, more emula- 
tion from other troupes, 
other money-bags, other 
audiences. Birmingham 
Royal Ballet is making the 
future. 


T he gift which Janet de Bot- 
ton has made to the Tate, of 
60 works from her collec- 
tion, is generous by any 
standard. It is also nicely puzzling. 
Janet de Botton, a trustee of the 
Tate, has been collecting for the last 
20 years or so the work of mainly 
British and American artists from 
the 1960s to the ’90s - such as War- 
hol and Stella down to Gary Hume 
and Grenville Davey. But while the 
last two may be said to represent the 
/currently much-vaunted generation 
of Young British Artists, just by 
doing so they register the conspicu- 
ous absence of so many others - no 
Hirst, no Emin, no Chapman Bros. 

■This selection of work is not 
old-fashioned exactly, but it does 
represent the collecting and curato- 
rial priorities of a period in the 
recent past that is now over, and 
oddly distinct Davey. especially, sits 
on the cusp, whose sculpture, in its 
refined formalism and band-built 
character, barks back quite as much 
to the cool, abstracted Pop idiom of a 
Cragg or Deacon, as forward to the 
surreal Conceptualism of Damien 
and his chums. 

The point is made tacitly by the 
Tate itself, in that the gift was made 
in close consultation with its direc- 
tor, Nicholas Serota. He has used the 
opportunity to improve the represen- 
tation within the collection of cer- 


A collection on the cusp 

William Packer discusses a generous but puzzling gift to the Tate Gallery 


impressive; Andy Warfroi sad-portrait (1966) 


tain artists already there, and bring 
in others, who should be there 
already, for the first time. It was, in 
short, an exercise in positive, histori- 
cal collection-building. And while 
one may well object to some of the 
works on grounds of a purely per- 
sonal judgment, one may still hap- 
pily accept their acquisition, given 
that covering the field on our behalf 
is a significant part of the Tate’s job. 


W hich brings us to the 
puzzle. The taste and 
judgment of others are. 
of course, are as univer- 
sally mysterious as they are fasci- 
nating. And while one can see per- 
fectly well why it is desirable and 
even necessary for the Tate to hold 
for posterity a typical work of such 
recent shooting stars as Julian 
Schnabel; David Salle or Francesco 
Clemente, it is rather harder to 
understand quite how anyone could 
ever have borne to have them in the 
bouse. 

And Janet de Botton presents this 
mystery in an extreme form. For 
here we have a Schnabel, for exam- 
ple, his “Homo Painting” of 1981, of 
which the best that can be said is 
that It is big and bright. There is no 
room to say the worse, save only 
that the ignorance of drawing, 
crudeness of handling, and the pov- 
erty of spirit and innocence of talent 


such qualities betray, beggar belief. 
And yet on the opposite wall hang 
two large canvases by Avis New- 
man. no less free and direct in the 
statement but of the utmost deli- 
cacy and invention, full of allusive, 
abstracted intimation. 

On the whole, the weight of this 
contrast between the crass and the 
sensitive falls happily on the side of 
the sensitive, which serves only to 
make the presence of such empty 
and pretentious things as Nancy 
Spero's “Lovers". Clemente’s “Vesti- 
to/Vestitia”. or Salle's “Satori Three 
Inches Within Your Heart", all the 
more puzzling. 

Never mind. The Salle is immedi- 
ately put in its place by Stephen 
Buckley’s splendidly authoritative 
quadriptych. “Gloucester”, that 
hangs beside it. And in general the 
British representation is strongly 
individual. The large, painted relief. 
“Tonio", all simple stripes and 
blocks, may be typical of the work 
by which Sean Scully made bis inter- 
national reputation in the early 
1980s, but nearby hangs his “Fort", 
an immaculate minimal diptych of 
dark, thin stripes, from a year or two 
before and far less familiar phase in 
his development 

The De Botton taste for minimal- 
ism is as marked as her judgment in 
it is sound - a fine blank Ryman; a 
small Shapiro sculpture: a painted 


Judd relief. Even Gary Hume's trip- 
tych of pink doors. “Incubus", looks 
rather more convincing in such com- 
pany. And where her interest teases 
from Minimalism into Conceptual- 
ism of that cooler, more detached 
kind more typical of the 1980s, there 
too, the examples are excellent - 
Richard Long's positively domestic 
stone circle: Roni Horn’s slabs on 
the floor Carl Andre’s metal tiles to 
walk on; Richard Wentworth's deli- 
cately wonky ladders; Cindy Sher- 
man’s emotionally opaque self-im- 
ages: strong Gilbert & George. 

Another intriguing contrast lies in 
the scale of what she bought, from 
the massive to the domestic. The 
Warhol self-portrait may be the more 
impressive, but his small grey “Elec- 
tric Chair", strange though it may 
seem in the saying, is the more 
exquisite. And the small Caulfield 
still-life is as quietly magisterial as 
anything is the entire show. And 
yet. and yet: nothing is more truly 
impressive and better shown than 
Bill Woodrow's “Elephant", an 
extraordinary confection of scrap 
car-doors for bead and trunk, with 
wall-maps for ears. It could out-tro- 
phy any trophy in even the grandest 
of Scottish baronial halls. 

The Janet Wolfson de Botton Gift: 
the Tate Gallery, Millbank SWl, 
until April 26. 


O n Wednesday 
BBC1 will show 
the last episode in’ 
the fourth season 
of The X-FUes - a series 
about the FBI, government 
secrecy; and weird goings an 
such as alien abduction - 
created in the US by Chris 
Carter in 1992, filmed in 
Vancouver, and first brought 
to Britain by Sky Television 
in 1994. The BBC then 
decided that it, too, wanted 
to show the series and it 
rapidly developed into the 
sort of cult success which 
was achieved by The 
Avengers only after years of 
mouldering in the archives 
and being re-run as 
tongue-in-cheek retro TV. 
Now, to the great glee of the 
people at Sky, viewers who 
stick to t er r est rial television 
and refuse to pay for 
satellite or cable services 
(most people) are able to 
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The attraction of 
weird goings on 


watch The X-Files only after 
each new batch has been 
semi In cable and satellite 
homes. 

This creates odd 
situations. Tomorrow Sky 
One begins the fifth season 
with, an episode called 
“Redox” (perhaps Carter is a 
John Updike fan) which is 
the second in a three-part - 
story. Sky viewers having* 
been left with a chflhanger 
when the fourth season 
ended last year with 
“Gethsemane", the first 
episode In that trilogy. But 
terrestrial viewers will not 
see “Gethsemane" until 
Wednesday. Somehow this 
odd scrambling of time 
seems entirely fitting for The 
XFiles . 

. What we have here is, first 
of all. a love story. Right. 
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from the beginning there has 
been a “do they/don’t they?" 
qaery hanging over the 
relationship betweenFBI 
agent Fox Mulder, who is 
convinced that there is dirty 
work afoot, and that 
someone In government 
knows all about it. and FBI 
agent Dana Scully, the 
beautiful, rational, scientist 
who is appointed to keep an 
eye on him. The doubt is not 
about whether they go to 
bed together - we are sure 
they don’t - but whether, 
beyond the professional 
relationship, beyond the 
philosophical disagreements, 
beyond the irritation they 
cause one another with their 
deeply contrasting methods, 
there is that old black magic 
called. .. And with this 
trilogy the answer becomes 
pretty clear. When the chips 
I are down and Scully is at 
J death's door, Mulder’s 
i behaviour finally reveals alL 
j Maybe. " 

You could not have 
; predicted the huge success 
of this series when it began, 
and yet with hindsight the 
cunning of its constituents 
looks obvious. First, with 
the ending of the cold war. 
Americans needed same new 

group to play the black hats. 
Who better than the enemy 
within? There has always 
been a healthy suspicion of 
the power of the state in 
America and The X-Files 
plays on that suspicion up to 
the hilt and beyond; the title 
actually refers to classified 
government documents. 


From the spy stories of the 
1970s the series extends the 
sombre mood, the cynicism, 
and the Kafka esque sense of 
the individual trapped in a 
midnight maze of 
subterranean bureaucratic 
passageways, metaphorically 
and literally. Second, it 
appeals to that enormous 
new age constituency which, 
since the 1960s. has been 
searching for something to 
believe in, whether it is as 
old-fashioned as astrology or 
as new-fangled as alien 
abduction. 


M ulder believes 
in all this stuff 
this sister, he 
reckons, was 

abducted by aliens when he 
was a child, something about 
which we learn a lot more in 
tiiis trilogy - maybe) 
whereas Scully is a 
four-square sceptic. This 
gives The X-Files the same 
attraction and an the plot 
potential that you get when 
a believer is teamed with an 
atheist. The chief difference 
here is that - this being the 
1990s, and credulousness 
being in fashion - Carter 
and his fellow writers are 
happy to keep on resorting 
to the supernatural so that it 
is poor old Scully, the 
rationalist, who is 
perpetually pushed onto the 
back foot to defend reason 
and science in the face of the 
spooky, the mystical, and 
the downright inexplicable. 

The main challenge for the 
series now is to sustain some 


sort of coherent narrative 
drive, given that 
(presumably) nobody 
planned originaDy for it to 
continue this long. Having 
already resorted to the 
Russian doll trick - “We 
finall y solve the secret and 
remove the lid to reveal . . . 
another mystery just like the 
last one!" - the danger must 
be similar to that faced by 
Dallas. In that series, having 
reached an impossible 
impasse, the script writers 
calmly announced that the 
entire 1985-86 season had 
been a dream, brought 
Bobby Ewing back from the 
dead, and carried on. 

But there is a fundamental 
difference between Dallas 
and The X Files. In Dallas 
human relationships were 
all. and you could go on 
introducing new mistresses, 
business competitors, and so 
on, ad infini tum. In The X 
Files there is one central 
mystery: is the government 
keeping the people in the 
dark about flying saucers 
and alien abduction, or isn’t 
it? There is already a 
questionable tendency to 
swing backwards and 
forwards, first having 
someone persuade Mulder, 
and therefore us, that he has 
been systematically 
misinformed, then 
persuading him that that 
was a lie. This continues and 
even increases somewhat in 
the present trilogy, but 
Carter and his team will 
have to be cartful not to 
stretch our patience beyond 
the limit. 
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H andel, whose music has given so 
much delight to »:• many, urgentlv 
necds your help. 

The Handel House Trust - com milted 
to restoring the house in Brook Street, 
London W1, where lie lived for „ih years, 
composed Messiah, and died - ha* been 
given a deadline by which to raise the 
remaining building funds. 

We have until 31st March, just over 
a month, or the opportunity in turn the 
house into a fitting museum to Handel 
will be lost forever. 

Trust plans include rc-creariuns ol‘ 
the principal rooms to their ‘pristine 
Handclian state’ as well as a small 
concert room; a collection of manuscripts 
and paintings; a reference library and 
education centre. 

Much more than £2 million has 
already been raised. But we still need 
£ 250.000 in donations and pledges jn 
order to secure the property and begin 
work on the house. With your help the 
Museum will open in April 2(ld0. 

Please help us to commemorate this 
great composer in our capital city whitti 
he chose to make his home. 


The Hinild House Tru-.i L'J 111 Srraiford Place, London WIN* i.tE 
telephone: 44 |il| 171 4*> IbSJ facsimile: 44 1 O 1 171 49J 1759 e-mail: ha ndel. house's t irgin .nei 
Repisirred No. 265. 142* (Fnglandl Regisiercd Charirv N".l U0&n(|9 


I wish to donate £ to the Handel House Trust. I should ! should nor like my 

name to he included in a Be».k of Bcaefjci>>(s PIuk send / a Covenant / CiH Aid form I ! 


Address 


Please make cheques pat able to the Handel House Trust Ltd, crossed A/C Piyee. 
Handel House Trust Ltd, 10 Stratford Place, London WiN ?AE. 

“Tliiv advert i^rmcoi ivij paid for In a beat factor 
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S ir Jocelyn Stevens, 
chairman of English 
Heritage, is either very 
smart or very naive. 
Like all the other arts 
and heritage quangos in the 
country, English Heritage has 
had its 1993-99 grant cut, down 
£2m to £102m. 

When the Arts Council suffered 
a s imil ar reduction in subsidy. Its 
chairman. Lord Gowrie, publicly 
wrung his bands and predicted 
the imminent arrival of the Phi- 
listines. Sir Jocelyn, however, 
took the alternative approach - 
cheerful acquiescence. He 
brushed aside the smaller grant, 
maintaining that he will make 
good the shortfall by boosting 
earned income and cutting costs. 

English Heritage has now suf- 
fered government reductions in 
grant of £16. 6m, or 15 per cent in 
real terms, since 1992, but Sir 
Jocelyn has managed to make 
good the difference by raising 
earned income by film and cut- 
ting costs by £6m. He hopes that 
playing the government game in 
the short term will lead to more 
subsidy in the long term. 

He has extracted a typical 
response from the culture minis- 
ter Chris Smith. “I cannot pre- 
empt the results of the current 


Building profit from decay 

Antony Thomcroft on Sir Jocelyn Stevens, the unlikely revolutionary of English Heritage 


Good housekeeper: Sir Jocelyn Stevens 


expenditure review In which I am 
now engaged, but the built heri- 
tage is a vital part of our national 
culture and I will ensure that 
support for it continues to form 
one of our priorities.'* 

To many this might seem 
mealy-mouthed, but to Sir Joce- 
lyn. a bom optimist, this is prog- 
ress indeed from a party that did 
not even mention the heritage in 
its election manifesto: By the 
summer, when the review is com- 
pleted, English Heritage should 
know whether its Thatcherite 
good housekeeping will have 
impressed a populist government. 

Sir Jocelyn would have a made 
a good Trotskyite. He believes in 
permanent revolution, which 
leaves his work force at English 
Heritage somewhat breathless. 
There is always a new dragon to 
slay, a new opportunity to 
exploit Last week he was right- 
ing to stop Tewkesbury Council 
allowing houses to be built on 
the site of one of the 43 English 
battlefields he has brought under 
his protection. This week he was 
exploiting the government's cur- 
rent obsession with the creative 
industries by pointing out that 
English Heritage's 409 properties 
provide excellent backdrops for 
the British film industry. 


It Is surprising that it has 
taken Sir Jocelyn so long to. 
exploit the link. When he took 
over In 1992, his first aim was to 
get rid of the most forlorn and 
unloved of English Heritage’s 
sites - the Iron Age Mil forts and 
medieval castle ruins. He has 
managed to off-load 150 on to 
local authorities and special 
interest groups. Now be is in an 
expansionist mood, acquiring and 


numbers shot up. This was most 
obvious when Osborne House on 
the Isle of Wight was used for 
Mrs j9rtK07>,.the film about Queen 
Victoria's relationship with her 
CiiHe John Brown, for which Judi 
Dench has been nominated far an 
Oscar. Visitors to Osborne rose 
by 25 per cent to 250,000. and in 
the 10 weeks following the mov- 
ie's opening, over 50,000 more 
people visited Osborne than in 


renovating decaying houses and the previous year. 


opening new sites in an effort to 
build on his ilm visitors a year. 


F ilms are playing a big 
role in this expansion, 
up ll per cent last 
year. English Heritage 
will make at least 
£100,000 in 1998 from renting out 
its properties to film crews. In 
the nest few months, Waikworth 
Castle will be seen in Elizabeth: 
Marble Hill in an adaptation of 
Wilkie Collins' novel, Basil; and 
Northington Grange in a screen 
version of Eugene Onegin, star- 
ring Ralph Fiennes. 

But the attraction is not the 
facility fees, it is the exposure. 
When its properties appeared in 
television adaptations of Pride 
and Prejudice, Middlemarch, and 
Sense and. Sensibility, visitor 


English Heritage earned £Lim 
in admissions and sales, more 
than 20 per cent higher than in 
1996. And in the first week of the 
1998 season visitor numbers were 
up a staggering 300 per cent 
Many purists dislike the com- 
mercialisation of the historic 
properties, especially the 600 
events, from mock tournaments 
to classical concerts, staged in 
them which help earn English 
Heritage £18m a year, up from 
£6m in 1992. But Sir Jocelyn can 
justify the exploitation of the her- 
itage experience by pointing to 
trade-offs, such as the re-opening 
In April of Charles Darwin's 
house at Down in Kent, which 
may offer an exhibition on the 
survival of the fittest upstairs, 
but downstairs has' been restored 
to resemble Darwin’s day. And 


there are the undisputed achieve- 
ments, such as the Albert Memo- 
rial, an object of national impor- 
tance which was in danger of 
dismantlement until English Her- 
itage, helped by lottery money, 
undertook the restoration which 
will be unveiled next December, 
a year early and £2m under the 
£14m budget. 

Of course there have been 

casualties, notably with the 1G 
per cent staff cut. But at least 
things are getting done. The lat- 
est project is to list Grade 1 and 
important Grade D properties in 
England which are reckoned to 
be in danger. Those at serious 
risk may take precedence over 
the 2,000 applications for grants 
that English Heritage receives 
each year. 

T-gtpr thte year. Sir Jocelyn will 
know whether his tactics have 
impressed Chris Smith and the 
government enougb to reward 
English -Heritage with more 
money - and more powers. There 
are, after all, many other heri- 
tage quangos, from museums to 
lottery boards, that could reason- 
ably be added to his empire if the 
current expenditure review 
decides, as expected, that ration- 
alisation of organisations could 
offer better value for money. 
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Theatre/ Alas tair Macaulay 

Storm blows 
itself out 


A t the end of Adrian 
Noble's new Royal 
Shakespeare Company 
production of The Tem- 
pest. David Calder. as Prospero. 
speaks directly to the audience 
(“Now my charms are all o'er- 
thrown") with a marvellous 
freshness and simplicity. Listen- 
ing. we are in the palm of his 
hand. Noble's entire production 
is intelligent picturesque, sensi- 
tive; it nowhere belittles the 
play's dimensions. To my mind, 
however, most of it lacks fresh- 
ness - the freshness 1 usually 
think of as a hallmark of even 
Noble's lesser Shakespeare pro- 
ductions. The inner pulse of the 
play seems dull. To say this 
seems mean, since at every point 
this production is a handsome 
cut above the poorer Tempest 
productions I have seen, some of 
them in recent years. 

Still, my problems with the 
production start in the famous 
opening two scenes. The tempest 
scene itself is surrounded by a 
melange of sound-effects - ships' 
timbers creaking, waves crash- 
ing, and so forth - that makes it 
remarkably hard for us to bear 
tbe actors. How many of those 
attending the play for the first 
time made out Gonzalo's lovely 
lines about “Now would I give a 
thousand furlongs of sea for an 
acre of barren ground. Long 
heath, brown furze, anything", 
amid ail the cracks and 
whooshes? 

The visual contrast, admit- 
tedly, between this scene and the 
next could not be more striking: 


the storm is all massive undula- 
tions of aquamarine material, the 
island is a flat pebbled circle sur- 
rounded by calm sea and sky. 
And Penny Layden. as Miranda, 
is the most spontaneous and 
urgent speaker in the cast- But 
there is something in the calcula- 
tions and remembrances and phi- 
losophlsings of Prospero that 
drains the spontaneity out of 
most actors; and this is certainly 
true of Calder. He has sterling 
authority of stance and face, an 
exceptionally handsome voice, 
and dignity galore. But it is not 
true that, as Miranda says, his 
tale "would cure deafness”. He 
seems to have been rehearsing it 
Until the play's end, his thoughts 
seem to have been formed long 
before his words. 


A s usual with Noble's 
Shakespeare produc- 
tions, the designer is 
Anthony Ward; as usual, 
the most memorable aspect of the 
production Is its visual side. The 
cloud-decked cyclorama; the huge 
horned shell out of which Pros- 
pero prises black Caliban like a 
hermit crab; the magic sky-blue 
cloak worn by Prospero whose 
train rises up into the skies; the 
vast red wings on wMcb Ariel 
descends upon Alonso, Sebastian, 
and Antonio like an avenging 
angel . . . these are wonderful, as 
is the breathtaking speed with 
which individual items of scen- 
ery are spirited onstage and off. 

All very appropriate too, since 
visual effects are more central to 
The Tempest than to any other 




Wonderfully visual: Robert Gtenister as Caliban in Adrian Noble's new production of The Tempest for the RSC 


Shakespeare play. But even with 
The Tempest I do not wish to go 
home - as 1 usually do after 
Noble's Shakespeare productions 
- with stage pictures looming 
larger in my head than words, 
relationships, music. That Noble 
and bis composer, Stephen War- 
beck, have two of their 10 instru- 
mentalists visible onstage is. in 


principle, a welcome develop- each in a different idiom, and the 
meat for the aurally awkward melancholy/sinister note of "Full 
Royal Shakespeare Theatre, but fathom five” is good in a Britte- 
the result Is scarcely an improve- nesque vein; from then on, unfor- 
me nL There is still too much tunately, each sounds more 
amplification; too much reliance strained than the one before, and 
on non-musical sound effects; too less vocally congenial, 
much music welling up under- Scott Handy and Robert Glenis- 
aeath (or aver) the words. War- ter play Ariel and Caliban as 
beck has composed Ariel’s songs opposites: white and black, light 


and heavy, mellifluous and ster- 
torous. There is too much artful- 
ness involved (Handy is a highly 
accomplished and peculiarly 
unimpressive performer), . and 
Caliban's great speeches are 
insufficiently intelligible. But no 
performance' is poor; and I soon 
became very fond of Adrian 
Schiller’s hangdog Trlnculo. Still, 


this is a Tempest that keeps us at 
a distance. Much about it is good, 
nothing about is bad. and yet it 
.does not make the play matter to 
us. 

In RSC repertory at the Royal 
Shakespeare Theatre, Strat- 
ford- upon- A von. Sponsored by 
Allied Domecq. 


J ohn Archer has gone to 
the great organic pig- 
gery in the sky. The 
breathy-voiced farmer's 
son who epitomised 
Dorsetshire's Me generation 
- truculent, whining, randy, 
self-centred, the male equiv- 
alent of his even more repul- 
sive cousin Kate - ended up 
under the Fergie (a tractor, 
that is) after flouncing off in 
a characteristic tantrum. 

Those listeners bemused 
by tbe younger generation in 
The Archers . a synthetic city- 
dweller's creation from the 
heart of Britain's unloveliest 
conurbation, will turn with 
relief to country matters - 
but not, strangely, this 
weekend's countryside 
march on London. The last 
one was scarcely mentioned 
in the 47-year-old serial, 
upstaged by a Gay Pride 
gathering, and now John's 
tragic death gives the pro- 
duction staff's pasty-faced 
townies, who have never 
moUocked in the loam, the 
perfect chance to ignore the 


Radio/Martin Hoyle 


Death in the countryside 


countryside’s lobby yet 
again. But then the Archers 
are expert spoilers. The sen- 
sational death of Grace in 
1955 successfully eclipsed 
tbe launch night of JTV. 

Woman’s Hour had some- 
thing or a scoop recently. It 
secured that parliamentary 
Scarlet Pimpernel Peter 
Mandelson for a few ques- 
tions. thus proving its pull- 
ing power superior to that of 
the House of Commons 
which seldom enjoys such a 
privilege. Mandelson's dome 
was put in the right perspec- 
tive by the programme's 
other preoccupations; 
National Chip Week ("Is 
there a guilt-free chip?” 
throbbed Jenni Murray trag- 
ically in the tone with which 
Lady Macbeth might have 


enquired after a reliable 
spot-remover} and a stroll 
down memory lane with tele- 
vision puppets. As tar as the 
programme went Pimpernel 
Pete was upstaged by his fel- 
low-guests. Kippy the broom- 
stick man, Twizzle and Mr 
Turnip. “He's a charmer!" 
someone exclaimed, though 
others had reservations (“He 
could roll his eyes but bad 
heavy feet"). My notes are 
illegible so 1 honestly cannot 
say who those remarks 
referred to: Twizzle, Mr Tur- 
nip or the minister without 
portfolio, 

New Labour's emphasis on 
Britain's new' pride may be 
taking effect rather unex- 
pectedly. In an Afternoon 
Shift Michael Ignatieff and 
other cosmopolitan bien-pm- 


sants took to defending the 
bruised and battered concept 
□f Englishness. Sometimes 
this meant Britain, but on 
occasions they did actually 
nod to the racial group that 
nobody defends or even 
seems to like, the English. 
While pointing out the con- 
tradictions and inconsisten- 
cies of this sceptred isle 
Ignatieff was rather kind, 
even affectionate. 


B ut I shivered when 
he noted that Great 
Britain is held 
together by its 
institutions and, by implica- 
tion. respect for them: one 
thought of those cars held 
together by rust - any tin- 
kering and the whole thing 
might collapse. Personally I 


am proud that the only 
English ruler to be nick- 
named “The Great" is best 
known for burning cakes, 
one of the least harmful 
activities a politician can 
engage in. 

Radio 4 has been invalu- 
able in giving us a world per- 
spective lately. Your Land Ts 
My Land has provided fasci- 
nating first-hand accounts of 
50 years or Jewish-Arab con- 
flict in Palestine, the birth of 
Israel and its continued exis- 
tence in the face of all odds. 
Some of it makes horrific lis- 
tening: brutality and cruelty 
on both sides. Jewish ruth- 
lessness to survive tempered 
in the fires of the holocaust 

Ned Sherrin has been put- 
ting in some homework on 
his foreign pronunciation in 



The Royal Opera 
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Cosi fan tutte 


Mozart 


CfmojHUi ewannaZB 


Jonathan Miller’s acclaimed production 
Conducted by Sir Colin Davis 

arg n ctamssh Ertfen &/Wfes 


Counterpoint, Radio 4's 
music quiz (though he and 
his producer apparently 
believe that the Pizzicato 
from Delibes' Sylvia is 
Strauss' Pizzicato Polka). 
But anyone who was 
shocked by Jeremy Faxman 
blundering through foreign 
nam e s in the last series of 
television's University Chal- 
lenge will realise that this is 
a field treated with contempt 
by complacent producers 
and arrogant presenters 
alike: an English character- 
istic? As I listened to Pax- 
man not even bothering to 
approximate Johnny For- 
eigner’s lingo, it occurred to 
me that his tone was as dis- 
missive as when he dis- 
cusses anything he fails to 
understand. Paxman is no 
iconoclastic radical, he is an 
English sceptic, and in 40 
years time will be as much a 
British bulldog as those 
other enfants tenibles who 
turned pillars of the estab- 
lishment, John Osborne and 
Paul Johnson. 


Opera/Luciano Chianese 


in Bologna 


A lthough. Daniele 
Gatti is renowned 
outside Italy as an 
opera conductor, he 
is better known at home far 
his orchestral repertoire, 
thanks to a long stint with 
the Accademia cli Santa 
Cecilia in Rome. This sea- 
son, however, marks a 
change in perspective. While 
consolidating his work with 
the . Royal Philharmonic 
Orchestra in London, Gatti 
has begun a five-year con- 
tract as music director of the 
Teatro Communale in Bolo- 
gna. His second production 
is Simon Boccxmegm. 

Orchestral virtuosity is 
not the first quality one 
associates' with Verdi's great 
Genoese opera, but there 
was. no missing its role in 
this performance. Gatti elec- 
trified the score with -his 
characteristic verve, breath- 
ing so much life into the 
orchestra that one was left 
wondering whether the real 
drama was not taking place 
in the pit 

From the opening notes of 
the Prologue. Gatti deployed 
a full palette, of colour 
with disarming, lightness of 
touch. He also established 
the off-important psychologi- 
cal and musical bond 
between orchestra and sing- 
ers - to vital dramatic effect- 
in the Act. l reunion duet, 
and Paolo's, subsequent, 
self-condemnation . Together 
with Ttiroridot, which 
opened, the .season, Boccan- 
egra augurs extremely well 


for Gatti’s tenure in Bolo- 
gna. 

' ' Prime-quality singing was 
the other chief attribute of 
the production. Drawing on 
his experience erf the Covent 
Garden production, Alexan- 
dra Agache summoned all 
the necessary authority to 
portray the pirate-turned- 
doge. Vincenzo La Scola's 
Gabriele Adorno - vocally 
refined if lacking the phy- 
sique du. rule - seemed 
hardly a match for Bruno 
Pda's Paolo, whose rich tone 
was particularly command- 
ing in the Act 2 poisoning 
scene. As Amelia, Andrea 
Dankova showed consider- 
able promise. 

F iltered through the 
cold, linear gaze of 
Pier'Alll's direction, 
the stage was largely 
taken up by a flight -of 'steps 
that functioned as a support 
for shifting architectural 
fra m e s . But the setting also 
artfully conveyed a sense of 
emptiness beyond, particu- 
larly in the first scene of Act 
1, Amelia looking, wistfully 
otit to sea from the terrace of 
the -Palazzo Grimaldi. 

As if poking fun at conven- 
tion, the council chamber 
scepe was : visible through a 
glgaite^'.map of .Genoa in a 
Beayy. wooden frame - leav- 
ing-tlte impression that the 
audience- was spying on a 

sem^meeiing. - All. fri ajj 
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a dream 



Morten Olsen tells Christopher Jones 
of his ambitions for steeririg Ajax 
Amsterdam back to pre-eminence 


I n May 1997, at the end of 
another Dutcb football ' ' 
season, Ajax of 
Amsterdam, for. so long 
.consistent winners of 
football’s most coveted prizes, 
stood forlorn and almost - 
empty-handed. 

The club’s tally rewaril for a " 
troubled season was a Uefo Cup 
place, after finishing outside the 
top three in the Dutch league for 
the first time in 32 years. 

Louis- van Gaal, Ajax's - 
insp irational coach, was leaving * 
for Barcelona anil the last 
remaining stars of the 1996 j ; 

European Gup triumph. Patrick 
Kluivert and Marc Overmans j. ... 
among them, were being hunted* 
down and captured by aggressive' 
predators of young talent; such ■ 
as AC Milan andArsenal, ■ ■ 
respectively.,/ 

Ajax’s European Cup-winning / 
team of 1995 --the kids from ' ./• 
Amsterdam - had finally been 
r^^apa^-with^nineofits . 
stai$ leaving under the auspices-. . 
of the Bosnian rulmg. which - 
allows players freedom of . 
movement once their contracts 
expire. ’■ '■ 

This meant the club did not 
receive a guilds, for most of- 
these players, it seemed that the . 
Bosnian rules were unfairly 
punishing one of the most 
progressive football dubs in 
Eunq>e by allowing its ’ 

home-grown talent to seep away 
s^ttbout compensation. - ‘ ’ 


Maartrari 


;gloopiy 


a year ago:- «e sjatf in' 1 

flank It vMffttK&fol atk^sfctwp.; 
yeare to ;ge£ hack to where we : ' 
weje. Why shocOd we educate 
youngplayers wltexr-fhdy can be • 
picked off by bigspedderS?" . - 
• 3Sat was before Marten Olsen, 
aiwe who- captained Ids ' 
nafionaiside during thegreat 
peliodoFDunish football in the 
mid-1980s, took over as coach in ... 
the summer. 

He was a surprise choice as 
the new manager, his only 
previous fink to the dub being 
that Ajax had tried to buy him 
as a player after the 1986 World 
Cup.-But once installed.- Olsen 
set about restructuring a team 
that had prided itself on fielding 
home-grown talent 

Eleven new names appeared, 
seven from overseas. Olsen 
brake with tradition: Ajax 
became a buying dub - mostly 
promising youngsters aged 
between 20 and 26, brought in to 
complement the youngsters 
coining through the Ajax 
academy. All were signed to . 
long-term contracts to safeguard 
the club’s future. 


Ajax’s hew team inade a - 
storming start to the 1997/98 
season, sweeping all before them 
in a whirlwind of goals. They are 
currently streets ahead in the 
Dutch first division and are 
preparing for this weekVUefa 
Cup quarter-final against 
Spartak Moscow. 

Olsen’s brifef reign has already 
been hailed as one of European 
football's success stories of the 
season. , ' • 

Heisamodest man, fo love - 
with fobtbaU,’-particulariy . 
attacking football, who is finding 
that mafiflgtp g Ajax is his dream 
' Job; he relishes tint challenge of 
'.. directing one of the great 
European dubs. 

> He says: “Look at the Ajax 
stadium^- every match is sold ; 
;'out'50,0Q0 peppleturnup to 
watch a team who play the most 
: entertaining football in the 
country and possibly Europe. 

The crowds love attacking 
football Ajax must play that 
way; 1 must play that way. It' 
does not interest me if 1 have to 
defend. '. 

. ”1 am fed up with the 
European coaches who have 
made football boring. It drives. 
«the fans away. 

/ "Ajax is a dream for me 
because they embrace the things 
that are the name of the game: 
creative p»*fiipg, defending and * * 
scoring. 

f “As a coach you most think 
about what, the public wants. 
Entertainment is crucial to 
.fOoti&lLHayers like (Georgi) . 

' City- 
and our Michael Laudrup are 
^enterteining. Football can't be d " 
. dlosedshop; it has to entertain.” 
/Ajax have certainly fulfilled : 
that aspiration this season. They 
scored nine goals at home in-the . 
first round, first leg of the Uefa 
Cup against Slovenia's Maribor 
Teatanic. - . . 

And goalkeepers from the 
'Dutch first division have been 
kept similarly busy when they 
have faced Ajax. Scores of 5-0 
and 7-1 have been recorded. 

. The players Olsen has brought 
in have gelled instantly with the 
established Ajax-raised players: 
Michael Laudrup, the 38-year -old 
Dane, is a shrewd and creative 
midfield general, but perhaps 
Olsen’s smartest buy was Shota 
Arveladze, a 24-year-old __ 
Georgian striker who has scored 
freely in important games. . 

Olsen says: “We have bought 
some new players who are good 
in our system. The next team of 
youngsters isn’t ready yet and 
that’s why this year we have 
brought m players. That goes 
against the Ajax tradition but it 
was best fear the club. 



"Ajax attracts many young 
footballers because the team's 
traditional football is the sort 
they like to play: attacking, 
free-scoring football. But we 
must stop players leaving us. If 
you look at some of the Ajax 
players who have gone to play in 
other big teams they have not 
done so well 

“At Ajax they are part of a 
system, everyone plays together 
and they can be an important 
part of the team, but take them 


out of it and it is not so easy. 

‘‘Ajax most now keep players 
like Ronald and Frank de Boer 
and Tijani Babangida. 1 hope - 
and I am sure - that playing for 
Ajax is enough for our players," 
he adds, in the face of the bitter 
experience of previous years. 

The new Ajax are about to be 
folly tested against Spartak 
Moscow. Can the post-Bosman 
Ajax live up to the club’s proud 
history in European competition, 
bom in the early 1970s? 


Olsen hopes so. and says it 
would be good for football: “If a 
team that plays nice football 
wins a championship or 
European trophy then everyone 
else says that is the way to 
play. If a team that is defensive 
wins prizes others follow this 
route." 

The rest of Europe waits to see 
whether a new formula team at 
Ajax, seemingly unbeatable in 
the domestic league, can 
triumph on a bigger stage. 


Johan Cruyff 
in his 
own words 


The football legend has a way with 
interviews too, says Simon Kuper 


E very weds a group of 
elderly men meet in an 
Amsterdam park to kick 
a football around. Often 
among them is the small, 
wizened figure of Johan Cruyff, 
arguably tbe best footballer 
Europe ever produced. 

Piet Keizer, his taller 
soulmate from the great Ajax 
Amsterdam team of tbe early 
1970s, plays too. So does a 
stocky journalist with curly 
dark hair named Frits Barend, 
one of tbe authors of a new book 
of interviews with Cruyff*. 

Barend first met the greatest 
living Dutchman almost 40 
years ago, in the days when tbe 
Ajax boys’ team would beat 
Barend's Neerlandia boys' team 
by 3-0 or 9-Z. 

Today, CruyiT treats Barend, 
and his colleague Henk van 
Dorp, as old Amsterdam pals, 
gives them dinner at his home, 
gets their autographs for his 
children, and banters with them 
about his bizarre conversational 
technique. “If I wanted you to 
understand it I would bave 
explained it better," he tells 
them. 

Their collection of interviews 
serves as a tribute to Cruyff’s 
career, which now appears over. 
Although he is only 50, be has 
done almost nothing since being 
sacked as manager of Barcelona 
two years ago. 

He travels from tbe Catalan 
capital to Cheshire, where his 
son Jordi waits to get a game for 
Manchester United, and to 
Amsterdam, his home town. He 
rides bis motorcycle. Sometimes 
he goes roller-skating. 

"You have a lot of pleasures 
that you haven't bad for the 
past 30 years." Cruyff, who talks 
about himself in the second 
person, tells his interlocators. 

He also puzzles over credit 
cards, mobile phones and faxes 
- ail of them too modern - and 
nurses his battered heart, the 
product of 30 years of 
chain-smoking (he quit after a 
bypass operation in 1991). 

But anyone seeking a 
monument to Cruyff, this book 
makes clear, need do little more 
than watch Ajax play. More 
perhaps than any other great 
European club, Ajax is built in 
the image of one man. 

Tbe Cruyff family lived a few 
hundred yards from the club's 
old ground, and Cruyff's father. 
Manus, supplied Ajax with 
groceries. From about the age of 
four Cruyff was a regular in the 
Ajax changing rooms; a little 
while after that be began 
advising first team players on 
tactics. 

When Manus died of a heart 
attack when Cruyff was 12, bis 
mother began cleaning tbe club 
changing rooms. Later she 
married the groundsman. 

In 1964 a stick-thin Cruyff 
made his debut for tbe club, 
scoring in a 3-1 defeat against a 
long-forgotten side from the 
provincial city of Groningen. 
Ajax in those days had about as 
much international status as 
Plymouth Argyle. By tbe time 
Cruyff left the club for the first 


time in 1973, it had won tbe 
European Cup twice r unnin g. He 

bad given Ajax a race and a 
style it has never lost. Tbe team 
that takes the pitch on Tuesday 
against Spartak Moscow may be 
managed by Morten Olsen, but it 
is based on an original idea by 
Johan Cruyff. 

Cruyff and Rinas Michels, the 
manager until 1973, turned Ajax 
into a kind of protest movement 
against boring football. At a 
time when other coaches were 
clogging up defences, Ajax 
dispatched even Full-backs into 
the attack and whipped 
all -comers. 

Cruyff, in this book, has a stab 
at explaining what exactly the 
club's total football was: 
“Everybody moves. That's tbe 
basis of it.” 

Against the mighty Real 
Madrid in the 1970s. 
mesmerising a packed Spanish 
stadium, Genie Muhren juggled 
tbe ball for a full minute. This 
season against Feyenoord 
Rotterdam, Richard Witschge 
went one better, juggling the 

I Tf I wanted 
you to 

understand it 
I would have 
explained 
it better' 

bail while sprinting past three 
defenders. Circus tricks? Well, 
Ajax won both matches. 

Cruyff always dragged Ajax 
back to its own ways, when he 
returned as a player In 
December 1981 - scoring with a 
lob goal that millions of 
Dutchmen still remember - and 
as a manager in 1985. 

The job of all Ajax managers 
since bas simply been to guard 
his inheritance. “And if the left 
back or tbe right back plays a 
little more inside or outside, if 
you play with three or four men 
in midfield, those are details,” 
as Cruyff says. 

He loves talking about those 
details. "Football is a game you 
play with your brains,” be says. 
Reading him talk about it is a 
bit like reading Einstein on 
physics: it is revelatory as long 
as you can penetrate the 
language. Cruyff, as this book 
points out, often speaks more 
precisely in English than in 
Dutcb (in Spanish he mostly 
sticks to daro and en el esle 
momenta ). 

Will anyone buy a translated 
collection of old interviews with 
a retired Dutch footballer? Well, 
last week I walked past a 
bookshop in Dublin and saw this 
book displayed in the window. 
But if yon want to understand 
what Cruyff is talking about, 
you might learn more quickly 
simply by watching Ajax. 

* Ajax Barcelona Cruyff: The 
ABC of an Obstinate Maestro. 

Frits Barend and Henk van Dorp. 
Bloomsbury, £16.99 


Motoring / Stuart Marshall 

Riding tall but 
small and comfortable 


I f you want to pack four 
people comfortably into a 
very small car, the only way 
to go is up. That is why 
almost every one of the emerging 
new generation of super-compact 
cars has something in common: 
loftiness. Nor is it just the newest 
of the babies, such as the Hyun- 
dai Atoz I . drove last week. The 
Japanese started the trend sev- 
eral, years ago with high-roofed 
microcars. 

Most wan never exported seri- 
ously to the west, although the 
Daihatsu Domino was .an excep- 
tion. But they are so logical a 
solution to the twin problems of 
rising fuel prices and traffic-con- 
gested roads that their- popularity 
in Europe is set to sky-rocket. 

The Atoz, which arrives in 
Britain in mid-May. is really a 
poor man’s Mercedes-Benz 
A-Class (this column, February 7) 
and. does not go on sale in the UK 
until September. At only lift 4in 
(3.5m) long, the Atoz is a little 
shorter and narrower than- the 
A-Oass but slightly taller. The 
Wheelbase, is almost the same. 

At present, it. comes with one. 
engine: a one-litre, multi-valve 
fonr cylinder driving the front 
wheels through a silk>% • 
speed gearbox. Hyundai says a 
dlrebt-injection diesel is under 
} ’ •••' . 


development, while a battery- 
electric prototype with range of 
120 miles was shown last year at 
Frankfurt. 

British, prices will start at 
around £7,000, remarkably keen 
since this is just half tbe forecast 
cost of the basic Mercedes-Benz 
A-Class. Even the Gentry model 

Hyundai 
proves that 
very small 
car? do not 
have to be 
difficult 
to enter 
and leave 

Atoz has power steering; the 

posher one. which will be around . 
£8,000, gains air-conditioning. 
ABS brakes and electric win- 
dows.-. 

My test drive began in Monte 
Carlo .where the Atoz was In its 
element, darting among the Fer- 
rari® and Rolls-Royces like a 
sprat in a shoal of salmon. 

On the. autoroute and In the 


hills around Grasse, two-up and 
with a boot full of luggage, it felt 
a lively little beast Road-holding 
was so good, and cornering so 
flat that it was easy to appreciate 
how the Atoz had passed the 
dreaded moose avoidance test 
with flying colours. 

Ride comfort was not at all 
bad. even on rough minor roads. 
But tbe entry model has no air- 
bag and only the driver gets one 
on the better equipped model 

The controls are light visibility 
is commanding, and four full- 
sized adults have masses of bead- 
room both front and rear. Under- 
standably, shoulder, hip and leg 
room is adequate rather than 
generous - the Atoz is only 5ft 
(L49m) wide - but boot space is 
reasonable. With the rear seat 
double folded, it bas the carrying 
capacity .of a. small estate car. 

Two transmissions will he 
offered when the Atoz arrives in 
Britain. One is a semi-automatic, 
using the standard five-speed 
gearbox with an automatic 

clutch; the other, a conventional 
three-speed automatic. They will 
add around £425 and £700 to the 
price. 

The semi-automatic will not 
affect fuel consumption, which 
should average at least 40 miles 
per gallon (7 l/iookm). 


With the Atoz. Hyundai proves 
that very small cars do not have 
to be difficult to enter and leave. 
And sitting up higher does make 
heavy lorries seem far less 
intimidating. 

Already on sale In the UK is 
another even tinier car, the Per- 
odua Nippa from Malaysia. A 
more conventional looking five- 
door, it manages to seat four 
adults in reasonable comfort, has 
the turning circle of a London 
taxi and is so small that, parked 
in a meter bay, it looks like a size 
six-foot in a size 12-shoe. 

An 850cc. three-cylinder engine 
and five-speed gearbox provide 
adequate performance with pot- 
ential 50m pg (5.6 1/1 00km) foel 
economy. The ride is hard, 
though, and the Nippa is at its 
best in city centres and on short 
journeys; it would be ah Ideal 
second ear used mainly for shop- 
ping. Equipment is basic; every- 
thing you need is there, but do 
not look for things like central 
locking or power windows. 

The main arguments for a 
Nippa are price - the EX is 
£5,386, the less spartan GX, £6521 
- economy and sheer compact- 
ness. It slides into tiny kerb- 
side parking spaces and turns 
around easily in one go in most 
roads. 



The Perodua Nippa: in a meter bay, It looks like a size six-foot in a size 12-shoe 



Hyundai's Atoz: it passed the dreaded ‘moose test’ with flying colours 
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From far left 

□ The model wears the new Marc ' 
Jacobs clothing range - a blue leather 
skirt, £1,000, and a cotton weave white 
jacket, £630. On the hanger is a . 
cashmere sweatshirt; £840. Marc Jacobs 
takes classic Viiitton icons and shakes 
them up. In particular, he uses the 
Damier canvas, a brown said beige 
checkerboard pattern. He uses the 
monogrammed canvas for the raincoat, 
£490, but the Damier canvas for the 
Bastffle satchel, £427, and the slingback 
shoes, £200. Damier is also used for an 


- - obfong hold-all, £500. The travelling loafer 
. ' is made in soft leather, £190. For the 
. travelling bags .photographed near left, 

.. Jacobs takes the monogrammed canvas 
deOigri on leather, giving It a luminescent 
finish and colouring it He uses the 
finished material, monogram vemis, lor 
the existing classic travelling bags and 
hold-alls (from £300 to £450} as well as 
for dew designs such as the wrist-purse 

(£165). r 

Available from the new Louis Vuitton 
shops at 17/18 New Bond Street, London 
Wl, and 101, Champs^-Bysees, Paris. 


Louis Vuitton travels a 
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An American clothes designer is putting some fizz into a slightly staid name, writes Lucia van der Post 


W e are in the 
grand new Louis 
Vuitton store in 
Paris overlook- 
ing the Champs 
Elysees. Behind the scenes there 
is frenetic activity, for tonight is 
the grand opening of the huge 
new store. It is also the night 
when, for the first time in its 
history, this dignified, rather 
elderly brand, mostly known for 
its hand-bags and suitcases, will 
be unveiling a range of clothing 
and shoes. 

And here, scarcely able to con- 
tain his delight, is Marc Jacobs, 
the American designer chosen for 
the task of injecting some fizz 
into the fine but slightly staid 
name of Louis Vuitton. For the 
moment, he is almost over- 
whelmed with a mixture of plea- 
sure and awe because “guess 
what arrived just before I left 
home - the most a mazin g flowers 
you've ever seen In your 
life . . . the biggest bunch . . . 
from, yes, from Yves {St Laur- 
ent]." The dominant old lion of 
Paris fashion paying a generous 
tribute to the new young cub on 
the block. 

For Jacobs - and for Louis 
Vuitton - it is a big moment with 
a lot riding on it. For though 
Louis Vuitton has done spectacu- 
larly well ever since Bernard 
Arnault wrenched control of the 
LVMH group from the Vuitton 
family in 1990 (worldwide turn- 


over having risen from FFr4bn 
[£400m] in 1990 to FFr8.8bn last 
year) there is a limit to the num- 
ber of handbags and suitcases 
people need to own and the 
brand needs an injection of 
youthful vitality if it is to go on 
growing. Adding women’s and 
men's clothing and shoes to the 
luggage seemed an obvious move. 

At first sight, it appears an odd 
pairing - Louis Vuitton. one of 
the grand old stalwarts of the 
French luxury goods business 
and Marc Jacobs, a cool young 
American, who seems most at 
ease in sweaters and sneakers. 
But dig a bit deeper, talk to 
Jacobs himself, inspect the 
clothes on the rails and you real- 
ise that it could be an inspira- 
tional partnership, yet another 
very shrewd move by Bernard 
Arnault, the LVMH president. 

As Yves Carcelle. president of 
Louis Vuitton. says: “Marc 
Jacobs is obsessed with the qual- 
ity of the finishing and yet at the 
same time his shapes are rather 
simple. He will work away to get 
simple things right - so we have 
this in common, for that Is what 
the Louis Vuitton brand is all 
about.” 

Jacobs himself had few doubts 
that it was the right move for 
him. “When Bernard Arnault 
asked me if I'd do it, it took me 
just about five seconds to say 
yes. I’ve always been obsessed 
with quality and Louis Vuitton 


above all is a quality brand. 
Design is always subjective but 
quality is objective and that's 
what attracted me to Louis Vuit- 
ton. Also I’ve always loved natu- 
ral materials - silk, cotton, linen, 
cashmere - and these are the 
right materials to use here for 
Louis Vuitton.’’ 

Of course, its increasing pros- 
perity means the company can 
afford to take this apparently 
risky step. As Yves Carcelle puls 
it: “It doesn't need to be success- 
fill overnight We are in this for 
the long term." 

Carcelle. appointed by Arnault 
to run Louis Vuitton in 1990 just 
after the latter had emerged the 
victor In one of the most dra- 
matic corporate imbroglios the 
Paris bourse had ever seen, saw 
the problem he was faced with in 
simple terms. “Though we were 
doing FF4.4bn a year. 95 per cent 
of the business was done in the 
monogrammed canvas, which 
indicates a fantastic mana gement 
of the image but there bad been 
no product innovation. Every 
product has a life cycle and 
monogram was about to die. 

“At first, people were a bit 
astonished that we decided to try 
to revive it. We revamped its 
image by getting seven very 
innovative designers to suggest 
new and witty ways of using the 
monogrammed canvas. They 
were limited editions and they 
generated such publicity and 



Louis Vurtton’s new stars in London’s New Bond Street 


were so popular that still today 
people ask for them though they 
are almost completely sold out 
Then we added new lines - our 
plain epi cuir leather line and 
tiger" for men. 

“We used the eight years since 
1990 to grow: each year our 
worldwide sales figures grow by 
20 per cent and the 125 stores are 
now 228. When all that seemed to 
be working well it was time to 
take another step - and that is 
the Marc Jacobs clothing which, 
to begin with, will only be on sale 


here in our Paris store and in the 
London store at 17/18 in New 
Bond Street" 

The problem facing Carcelle 
was very similar to those that 
from time to time face every lux- 
ury brand: how to deliver a com- 
bination of “history”, “authentic- 
ity” and exciting modernity. He 
needed to find a way of making 
Louis Vuitton’s particular take 
on luxury more relevant and 
hotly desirable. Something had to 
be done - and the something is 
Marc Jacobs’ new collection. 


' , It’s a. tall order bat 'Jacobs 
seems to have brou^®^if; p^ Hje 
has taKm^thr.cfes^^piifen : 
icons - the monogrammed : can- 
vas, the initials - and had a bit of 
classy fim with them. The initials, 
can be seen included in fine" little 
lozenge-shaped zip-tags; lyrklng 
in the corner of a silken sweater, 
woven into a discreet lining- The 
logoed canvas has been ghten an 
eye-catching sheen and coloured 
in luminous pale blue and ivory 
and it has been used Tor the clas- 
sically popular designs as well as 
for some new and hipper ones: a 
little wrist-band purse for travel- 
lers; a small square vanity-box; a 
shoulder-bag for men. • 

There is not a pattern, a flower 
or a print to be seen in the shop, 
unless it is the Damier (one of 
the earliest of Louis Vuitton’s 
canvases) monogram that crops 
up - wittily and successfully - in 
a pair of shoes here, a raincoat 
there (“I thought there was 
already an umbrella, so why not 
a raincoat?" says Jacobs). 

The colours are light and clear 
for spring and summer - white 
and pale pink and pale blue - but 
look into the detail and you will 
see originality there, though it is 
understated and clean. There are 
the slightly space-age jackets, 
made from a stiffened cotton 
mixed with acetate, with asym- 
metrical zips and fastenings and 
a slightly rigid structure rather 
like a fencing jacket. ; 


: ’ '‘ There are pure cotton sweaters 
-so fine they' seem Hke sHk, but- 
ytery ’ cashmeres mid lean, spare 
suits in softest suede and tiny 
little triangular skirts. 

For men there are jogging tops, 
.sweatshirts and collared shirts, 
all of which appear to be rela- 
tively ordinary until you look 
dose and feel them and see that 
they come in finest cashmere. 

Jacobs has had a lot of fim 
with the shoes. There are loafers 
and brogues and the spindliest, 
highest- of stilettos, all using the 
Damier canvas in a new and 
fresh way. 

He does seem to have found his 
own modem take on luxury - 
understated, simple, primarily for 
private pleasure rather than pub- 
lic showing-off. 

There’s nothing new about the 
formula - you take the classic 
ingredients, the internationally 
recognised hallmarks of the 
brand and you have fun with 
them. You size them up and size 
them down. You recolour them, 
you make them bolder, cleaner, 
louder, wittier. Karl Lagerfeld 
famously did it with Chanel. 
Dawn Mello and then Tom Ford 
did it for Gucci. John Galliano is 
doing it for Dior. What is hard, 
though, is to bring it off. It 
requires real design talent and a 
sensitivity to mood, to nuance, to 
line and material to make it seem 
witty, cool and modem instead of 
naff and gross. 


* 


* 
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here is a bath mat 
in the window of 
Pratesi that is the 
colour of egg yolk. 
Actually, it’s egg yolk with a 
little white paint daubed in 
and swirled around so the 
yellow is supremely subtle. 
A design called Marrakesh 
twirls its way in white 
embroidery round the inside. 
and white fabric trims the 
edges. This bath mat makes 
you want to get in the 
shower, just to get out again. 

Pratesi. on the comer of 

Madison Avenue at 69th 
Street, is one of a select 
group of shops selling such 
luxury towelling. D. Port- 
hauit is on 69th Street. 
Frette between 67th and 


All wrapped in swaddling bands 




Holly Finn contemplates life with the $470 bath mat 


68th, E. Braun between 63rd 
and 64th. and Schweitzer is 
at 84th Street. 

Luxury ton-els are a lux- 
ury precisely because they 
don't need to be. A towel is. 
after all. a passively func- 
tional piece of cloth. 

You buy a plain white 
towel if you believe a towel 
should be kept in its place. 
You buy a white towel with 
an embroidered vine design 
called Chianti fyellotv grapes 
and green tendrils, at Pra- 
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test), if you believe a towel 
can do finer things than 
slurp up water. 

Pratesi ’s shop on Madison 
Is sleek, matte black on the 
outside, its name above in 
cursive, bold orange letter- 
ing. Inside, a shiny brass rail 
tempts you to climb upstairs 
where you find the towels. 
Any design can be ordered 
in custom colours, and deliv- 
ered In about 12 weeks. 
Embroidery choices range 
from juicy tangerine to 
understated silvery grey. 

The lavatory paper truism 
holds here. That is. when- 
ever you are given the 
choice between one or 
two-ply, you should always 
choose the two. The bath 
mat in the window, like ail 
Pratesi bath mats, is two ply. 
The terry cloth robes are 
not. but they feel as if they 
are. 

Which is exactly what the 
founder of Pratesi intended. 
One of the staff tells how he 
started the business years 
ago in order to “impress the 
women in his boudoir". It is 
impossible to believe his 
seductions were not success- 
ful. They still are. 

Across the street, just off 
Madison, D. Porthault occu- 


pies all the floors of a town- 
house. Entering the room 
where the towels are kept Is 
like tumbling into someone's 
immaculate linen closet. It is 
indulgently intime (and 
French, still owned and run 
by the family who founded it 
in 1920). Porthault’s trade- 
mark design is scattered 
hearts, in blue or pink - fan- 
ciful but a bit too cute, par- 
ticularly next to the selec- 
tion of bold floral prints. 
These buret with colour - 
bright pink, bright blue, 
bright green, bright yellow - 
and are trimmed in the 
same. There is nothing ike- 
bana about these;- they are 
thickets of flowers. 

Even more emphatically, 
you can choose towels in 
solid colours, bordered in a 
contrasting colour that is 
embroidered in yet another 
hue. Crass green with pump- 
kin orange and fuchsia, or 
lipstick red with lavender 
and rose perhaps. Or you 
can pick the studio design 
which, this year, is light and 
dark blue leaves printed as if 
in mosaic. 

All the towels are pure cot- 
ton from Belgium, and the 
bath mats are quilted two 
ply. 

. ... V 


If you had to leave with 
just one item, though, it 
should be a hooded toweL 
About 4ft x 3ft these have a 
triangle of fabric sewn on to 

one comer which, when the 
towel is wrapped around the 
Uttlest after-bath body, acts 
as a hood. 

Frette is only a block and 
a half away, between 67th 
and 66th streets. Inside, the 
burning candles make it 
smell like armfuls of freesia. 

Pratesi 
started the 
business to 
‘impress the 
women in 
his boudoir' 

,Ask how to pronounce the 
shop's name, and you will be 
told it used to be fret, but 
when the French founder 
moved operations to Italy in 
1861, it became fret-tay and 
nobody minded. 

You will also learn that 
Frette owns Pratesi in Italy, 
though not in the US. Early 
on, the company became 
1 




“suppliers to the royal fam- 
ily". Today, it supplies 
hotels around the world; it 
takes a strong will.to get out 
of the Frette-swafhed beds at 
The Mayflower Inn in Wash- 
ington, Connecticut 

The towel room at Frette 
is like an enclosed gazebo in 
the back of the shop. On sale 
is the simple' two-line 
embroidered Bordato pattern 
and the ropy Helix pattern 
in muted colours hke mush- 
room taupe and a sage 
which soothes on sight. And 
the bath mats, too, are 
two-ply. 

But its specialty has to be 
the lacier styles. These are 
fragile, but not precious. San 
Soud is a lace pattern deli- 
cately woven on to the tow- 
elling. Athena is another, 
whose diamond-shaped lace 
panels bang down like bits 
of chandelier from the edges 
of what -would have been 
just another piece- of teny 
cloth. This lace can also.be 
found floating at the ends of 
the sleeves of a thick bath 
robe. 

Unlike Pratesi and Frette, 
whose towels are all pure 
Eg yp t i an cotton, £. Braun (a 
few blocks further south) 
also embroiders on Field- 




crest’s Supima cotton towel- 
ling. Ttx'e -difference is 
marked when yon feel one in 
each hand. Egyptian cotton, 
is definitely denser, heavier 
- the swaddling you want, 
though not necessarily the 
price. 

But E. Braun distinguishes 
itself by offering a choice 
between luxe and .super-luxe 
material and many of the 
shop's designs cannot be 
found elsewhere. There are 
children's flannels with 
embroidered balloons let 
loose from the comer. Frank 
Lloyd Wright-ish .line 
designs in periwinkles and 
pinks, and a verdant pattern 
that makes you t hink of 
sugar snap peas and the way 
they taste. All their towels 
are custom-made, with an 
emphasis on monograms 
both whimsical and serious. 

• The Schweitzer shop at 
84th and Madison is^one of 
the -company’s.: three New 
York City- outposts, all of 
which have ■ an- j evocative 
feel The- service, though, is 
slightly surly. The only time 
it seems to -be solicitous is 
when you are ^buying -in 
bulk- Still, you -can sniff out 
for yourself th^ chain-link 
-and three-line mbrdidery 

-t 


Verdi pattern, the brightly 
coloured Wildflowers and St 
Ives, a unique curlicue pat- 
tern. They sell towels from 
Fieldcrest and from Italy, 
mats one ply and two. 

None of these shops sells a 
bargain. To kit out your 
bathroom, you may need to 
be willing to give up other 
little luxuries, if necessary, 
such as taxis and furniture. 
The least expensive bath 
mat is the Egyptian cotton 
at E. Braun which, unem- 
broidered (plain old white), 
costs *100. 

There are two ways' to jus- 
tify a purchase, then. First 
you can turn mathematician: 
calculate cost per use. If you 
buy the egg yolk Pratesi 
bath mat for $470. and use it 
every other week for just 
one year, then its cost per 
use is a measly $2£7 per use. 
Use it for five years, and the 
cost pgr use drops to 52 
cents. 1 

-'If yon rationalise in a 
more abstract way, consider 
this: .perhaps Mr Pratesi was 
on to something when he 
approached towelling as an 
aphrodisiac, it is doubtful he 
would have. paid to join a 
; gym, see a shrink, weep with 
, the ^Promise Keepers. It’s 
more likely , he cottoned on 
eafly-to th# fret that most 
- peopfe want to be besotted 
: butmbf sopping. Towels are 
: where swadtfling and seduc- 
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Some office environments ^je becommg almost 
too good to leave, finds Helen Kirwan-Tayior 


'ark used to 
be the place 
yon longed 
to- escape 

from. Home;: 
was a spacious haven, a par- 
adise in comparison to your 
poky,. poorly ltt and, badly 
ventilated excuse for an 
office. Well, not any more."-.’ 

. The latest advances in 
architecture and design are 
being applied to the -places 
we - really live 
offices. Somi 
tributes to 


Gaetano Peace has turned Ctilat/Day's New York office into a kind of open plan dub where staff are seen as visitors and where tables have to be booked in advance, rather 
as in a restaurant. Today the office is the dub, 1 says Francis Duffy 


Works Of 
ists and furniture designers 
are more likely to reside in a 
lawyer’s or stockbroker's 
reception room than in any 
private home. 


where we work, but how and 
. when we work, is in 
tion.-* 

“The demography of the 
workplace is changing and, 
along with it, the traditional 
power s tructu re," says Fran- 
cis Duffy, former president 
of the Royal Institute of Brit- 
ish Architects and author of 
The New Office f. 

“Employees -are making 
more money today. . They’re 
more powerful They can 
demand the kind of work 
■ environment they - want,” 
And what workers want, . he 
claims, is the freedom to 
choose whether they work in 
ceHs or open plan, whether 
to have air conditioning or 
natural ventilation, the col- 
.our scheme, and what kind 
of recreational progr amme s 
to adopt Workers want to be 
. Involved. 

Far many companies, 
signing offices can be i 
into the -unknown, 
results are sometimes sur- 
prising. For example, archi- 
tects Nowkka Stem took the 
advertising agency Ogilv- 
. yOne’s brief “transition”- so 
literally that they turned the 
reception area into a build- 
ing site complete with haz- 
ard lights, road signs and 
receptionists dressed in red 
overalls. 

When the film company 
CiBy asked architect Seth 
Stein to put a fish tank in 
reception he gave them, a 
fish tank reception instead. 
A Swedish company, having 
read a report praising the 
positive effects of nature on 
creative people, painted 
huge murals of cows and 
meadows all over its walls. 

Duffy says good design is 
essential to a business, 
because poor design is . seen 
to go hand-in-hand with poor 

manag ement. “It's very easy 
to design with barriers. It's ., 
easy to show people how- 
unimportant they are. 
What's harder is to invent a 
way to bring people 
together. Research shows 
that the net output of a 
group is higher than the 
sum of its separate individu- 
als. The ideal work environ- 
ment is one that 'allows 
workers to interact and con- 
centrate in the same place." 

The finishing touches, 
from the colour of the carpet 
to the choice of office furni- 
ture - even the bathroom, fit- 
tings — play- a vital role in 
establishing a company’s 
mWxinn statement.. 
.“Aesthetics are fantasti- 
cally important because of 
the messages they send,” 
says Duffy. "The way an 
office looks says a lot about 
a company, how important it 
is, whether the management 
is straight. 

“Transparency means 
openness. People can see 
what's happening.” Marble, 
to continue the metaphor, 
says a company is wealthy, 
sophisticated: stainless, steel. 

. that it's clinical .and robust. 
"Bold colours,” says Duffy, 
."spell creative.- Wood panel- 
ling, fireplaces and high 
architraves, the corporate 
status symbols. of the 1380s, 
say : conservative, masculine., 
and secretive.” 

One of the most impres- 
sive examples of the new 
corporate design is the Lbn- 


accasaMe: .typical of the office of the late 
rt Partners* bidding at StockJey Park 


Seth Stain cleverly us 
•pace and also to increase the 


at CiBy to divide 19 the 
of space in e small office 


show here) ware dressed. In bright red overate to complete the scene 


don headquarters of the 
French- bank - Paribas. 
Designed and built by archi- 
tects Whinne y McCay-Lewis, 
it boasts all the high-tech 
luxuries available to day. - 
Constructed on five floors 
and almost entirely-of- glass, 
the patntial structure, with 
white- marble floors and 
stainless columns, gives the 
visitor the feeling “of partici- 
pating in the space'”. This is 
partly achieved by. the abun- 
dance of natural light flood- 
ing In through a' large 
atrium. The glass lifts allow 
for an instant tour of all five 
floors. ' 

A highly advanced light- 
ing system that bounces 
light UP makes the space feel 

particularly bright. . . . 

Perhaps the ;-most notice- 
able feature. of. the building. 


- is thp fiense that something 
.is missing: noise, chaos, 
mess. So quiet Is the trading 
floor that you could be for- 
given for thinking that trad- 
ing hours are over. Only the 
gym, on the main floor-bang 
□ext door to a canteen, has 
the combination of noise and 
frenetic activity one associ- 
ates with, stressful work 
environments. 

Ron Arad metal chairs and 
colourful paintings by the 
artists Angela. Dillon, Paul 

Ryan and William Cere 
brighten a huge, but other- 
wise spartan foyer. The. can- 
teen, however, gives away 
the bank's French roots. 
Here,- principal architect 
Chris Cotton has mixed col- 
ours, textures, wood, stain- 

less steel and a giant multi' 
coloured mobile sculpture. to 


When the flm company CiBy asked architect Seth Stein to put a fish tank in its reception area, he 
expanded the idea and gave them a fish tank reception area instead 

Emilia, converted the huge 
warehouse space into open 
plan, painted the walls 
white, stripped the floor- 
boards, bared the bolts and 
exposed the lightbulbs. They 
also turned the wiring and 
air conditioning (encased in 
perforated galvanised steel) 
into a prominent feature. 

The furniture came from 
an office salvage shop in 
New York- most of the re-up- 
holstered boardroom chairs 
were once in police stations. 
The expansive plywood con- 
ference table was commis- 
sioned from Sophie Hicks. 

Overstuffed sofas are dot- 
ted throughout “breakout 
areas". “Clients love it," says 
Mendoza. More importantly, 
so do the staff. “We knew 
what we wanted. High ceil- 
ings and space. You can't 
put creative people in gold- 
fish bowls. People aren't just 
working for money and sta- 
tus." he says, “they're work- 
ing for quality of life." To 
achieve that end. Forward 
bought a pool table, installed 
a therapy room and hired a 
holistic masseur. “It's the 
single best thing we ever 
did." says Mendoza. 

At M & C Saatchi's swanky 
new headquarters employees 
make themselves cappucci- 
nos in a slick granite kitch- 
en /cafe near the front recep- 
tion. Designed by Harper 
McKay, the building makes a 
powerful architectural state- 
ment. Pale stone floors and 
state-of-the-art Italian sofas 
surround the large central 
staircase leading to a glass- 

fronted mezzanine. 

Once again, the architec- 
ture emphasises space, light 
and openness. A glass 
atrium Joins two once sepa- 
rate buildings. “There are no 
walls,” says chief executive 
Moray Maclennan. "Every- 
one can see what everyone 
else is doing." 


create a Legal and-meets- 
Philippe Starck. And then 
there Is the enviable choice 
of food, and, of course, real 
cutlery. 

'Employees 
these days 
can demand 
the work 
environment 
they want' 

“My brief was to build a 
factory," says Cotton. "Pari- 
bas said, ‘We don't want 
heavy panelling, high archi- 
traves, lushness or secrecy. 
We want a crisp, modem, 
forward thinking building'." 


This explains the transpar- 
ent entrance. “Paribas 
wanted clients and workers 
to feel invited in." 

A similar philosophy in an 
entirely different setting can 
be found at Forward Publish- 
ing. Run by William Sieg- 
hart and Neil Mendoza. For- 
ward embraces all aspects.of 
progressive management, 
from design onwards. Situ- 
ated in MGM's former 
offices. Forward, like Pari- 
bas, bag sought to emphasise 
comfort and openness, but in 
a far more radical way. They 
stripped out the “labyrm- 
thian Dickensian architec- 
ture" that was once MGM 
and instead of redecorating, 
undecorated. 

Adopting an industrial 
aesthetic, architect Seth 
Stem and Mendoza's wife, 
1 


So what does the design 
say about M & C Saatchi? “It 
shows confidence, solidity.” 
says Maclennan. “Of course, 
some clients t hink this is 
where all their money is 
going, but 1 think small poky 
offices show you're not 
doing well” 

If bigger is better then 
Imagination, Gary Withers' 
fantasy-like offices, take first 
prize. What was once a dere- 
lict Edwardian red brick 
building is now an architec- 
tural amusement park, 
than kg to Herron Associates, 
who worked with Withers 
and the staff. 

At the centre of the 
100,000 sq ft building is an 
atrium covered with a giant 
tent-like cloth. Access 
between the two separate 
sections is via semi-transpar- 
ent, slightly asymmetrical 
metal walkways. A rooftop 
presentation room boasts 
not only a great view, but 
also a stone garden where 
Imagination's 260 workers 
can sit The open plan offices 
are kitted out in mostly mod- 
ular systems that can be 
moved with only a spanner. 

' Below in the atrium, com- 
plete with a huge baroque 
sculpture and fountain, is 
the restaurant, better known 
as Gary’s wine bar. There is 

‘People aren't 
just working 
for money 
and status, 
but also for 
quality of life' 

a gym, several dance studios 
and a recording studio 
below. One senses that most 
workers are as delighted 
with the building as Withers 
is. 

His own two-storey office, 
with a rooftop garden, grand 
piano and Walt Disney trin- 
kets. gives the impression 
that work is where some 
people come to play. 

If you take the idea a step 
further, you get to the point 
that Chiat/Day in the US and 
Arthur Andersen in Paris 
have arrived at- work when 
you want to. The Virtual 
Office, as it is called, is what 
many predict will be the way 
of the future. “Information 
technology means no one is 
fixed to a desk any more," 
says Francis Duffy. 

What Chiat/Day did in 
their whimsical New York 
offices designed by Geatano 
Pesce is turn the office into 
an open plan club where 
staff are seen as visitors and 
where tables have to be 
booked in advance. “The 
club was the real 19th cen- 
tury invention," says Duffy. 
“It was invented for bour- 
geois networking. Today the 
office is the club." 

Says psychologist Cary 
Cooper: “We're going 

through a major transition. 
People are no longer in jobs 


for life. MaDy work from 
home. Information technol- 
ogy means home is more like 
work and vice versa." 

Aquariums, soft music, 
waterfalls and f eng shut 
have all been experimented 
with in recent years to pro- 
mote well-being in the office. 
Gyms, physiotherapists and 
counsellors, panoramic 
views, exciting art work, 
modem furniture and deco- 
ration - not to mention 
espresso bars, subsidised 
gourmet canteens and 
in-house cash dispensers - 
all make the prospect of 
work that much more attrac- 
tive. Add flexi-hours and a 
flat management structure, 
and it all sounds too good to 
be true. 

Some people think it is. “I 
don't believe a word of it" 
says Cooper. “You can put 
senior people in a blue collar 
and give them a small office 
but that doesn’t mean it 
adds anything to corporate 
morale. Wearing overalls is 
mere camouflage if the per- 
son wearing them is earning 
10 times the salary of the 
others.” 

Cooper also disagrees with 
the notion that working long 
hours means being efficient 
“People in Britain now think 
that working 70 hours is 
good news," he says. “Is it a 
good idea? Employers think 
so. They say, 'Feeling tired? 
Here’s a swimming pool Fed 
up? Here's a multi-storey car 
park’." In other words, they 
deflect attention from the 
real problem - too many 
hours spent at work. The 
fact that Britain has the 
highest divorce rate in 
Europe, he believes, is not a 
coincidence. 

However, British sociolo- 
gist Adrian Leaman. an 
expert on buildings, says: “A 
lot of offices are like Bosnia. 
There are lots of warring fac- 
tions with no visible leader- 
ship." What makes people 
happy, he believes, bas a 
great deal to do with the 
environment and a lot less 
to do with money and status. 

The sense of comfort, free- 
dom and control over one's 
destiny is what really mat- 
ters. “The myth is that tech- 
nology solves problems," 
says Leaman. “In fact, it 
causes them. Another is that 
people prefer open plan. Our 
research shows that workers 
prefer their own offices. The 
problem with many busi- 
nesses is that they take the 
designer's perspective into 
account when they’re plan- 
ning offices, not the employ- 
ees." 

The days when work was a 
drab, oppressive world 
where big bosses sat in 
grand offices at the end of 
long corridors may be num- 
bered. And if the office today 
is where you go to socialise, 
become inspired, be praised, 
get fit, be fed and paid, why 
would anyone ever want to 
go home? 

* The New Office by Francis 
Duffy is published by Conran 
Octopus at £50. 
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Wine 


B eing invited to Aus- 
tralia to judge a giant 
nine competition may 
sound like the freebie 
of all time but it was 
no breeze being international 
wine judge at the Sydney Show 
earlier this month. 

On the first day 1 had to taste 
229 unidentified wines, devoting 
the entire, draining afternoon to 
all 114 entries in the less-than in- 
spired class of commercial “Dry 
Red Table Wines, medium bod- 
ied. soft finish". The pace did not 
slacken for 3' s days. 

The state agricultural shows 
have played an extraordinarily 
important part in the evolution 
of the Australian wine industry, 
perhaps partly because the coun- 
try's geographical isolation 
makes education through visiting 
other wine regions or even tast- 
ing their produce relatively diffi- 
cult. 

The same sort of dedication to 
the notion of "improving the 
breed" is applied to nine as to 
the livestock entries. In the early 
days, it was a way of firmly elim- 
inating winemaking faults, once 
so common that any Australian 
wine judge can sniEf out sul- 
phides at 20 paces. 

Nowadays, however, as anyone 
who drinks Australian wine regu- 
larly knows, technical faults are 
as rare as rain in the vast vine- 
yards of the River land. Instead, 
winemakers are supposed to read 
the results as stylistic direction, 
signposts along Australia's 
intended route to wine world 
domination by 2025. 


A true test of stamina 

Jancis Robinson tries to keep up with the pace at Sydney’s Royal Wine Show 


Wines that win gold medals, 
with a hierarchy rising from 
Hobart through Brisbane to Syd- 
ney and the national show in 
Canberra, are assured of sales. 
Those that rise to the dizzy 
heights of winning a trophy can 
command prices their makers 
previously only dreamed of - just 
like prize bulls. 

If it is a lucrative corporate 
honour to be associated with a 
garlanded wine, it is a much 
greater personal one to be chosen 
as one of the. entirely honorary, 
judges at one of these shows. At 
Sydney, there were just three 
panels of three fully fledged 
judges, each shadowed by three 
associate judges whose scores 
were exposed to public view but 
not counted. 

This blooding is supposed to 
instruct less experienced practi- 
tioners in the art of wine judging, 
and sort out potential successors 
to the grown-ups. 

I fear I would lack the neces- 
sary humility (and stamina) of 
long-term associates such as Rob- 
ert Hill-Smith, owner of one of 
Australia's more successful medi- 
um-sized companies in Yalumba. 
The country's brightest young 
wine writer Max Allen, for exam- 
ple. told me he felt grateful to 
have been given the chance to 
judge one of the much smaller 
regional shows. 

The Sydney state show, how- 
ever. is notoriously the most gru- 
elling. our chairman Len Evans 
told us proudly. This year there 
were more entries than ever 
before - nearly 1.900. We started 


each morning on the dot of 8.30. 
already swathed in our white 
coats, fortified by tea and coffee. 
I took care to use my wine-inimi- 
cal mint toothpaste as early in 
the day as possible. We judges 
got booths: the associates were 
exposed to full view of the chair- 
man on trestle tables. 

The number of standard tast- 
ing glasses in front of me on that 
first morning looked so daunting, 
I went at it with vigour, heeding 

4 1 staggered in 
to the Sydney 
sunlight, my 
teeth tinged 
purple, my 
tongue black’ 

Evans' words that there is no 
point lingering over wines obvi- 
ously not worth a medaJ. I was 
amazed to find that by 10am our 
pane) had managed to assess all 
89 entries in our commercial dry 
white class. 

My fellow judges were full of 
cautionary tales. "Remember 
that panel in Adelaide who 
thought they were doing so well 
to be given only 170 wines to 
judge one day? Then they discov- 
ered most of 'em were forti- 
fieds...'' The comparison of 
scores, out of 20. at the end of 
each class was the really instruc- 
tive bit. .Judges would take it in 
turns to dismiss a wine with a 


“thirteen” or. alternatively, ven- 
ture an “eighteen and a half' 
(worthy of a gold). ] noticed that 
experienced judges were skilled 
at capitulating quickly and qui- 
etly if they were out of line. 

If the horse trading failed to 
achieve a clear result, however, 
the chairman was called in to 
mediate. If the chairman is force- 
ful, which Evans, Australia's Mr 
Wine, certainly is. it is quite pos- 
sible to see how a single man can 
determine the evolution of Aus- 
tralian wine styles. His cam- 
paigns are to make Rieslings 
“joyous” in youth, Ctaardonnays 
elegant and to develop “intense 
but not boisterous middle palate 
flavour" in all wines. 

On the first afternoon, the 
judges kept up with the cricket 
scores as keenly as those of the 
wines. Halfway through my total 
immersion in commercial red 
(the result, Evans admitted, of a 
clerical error), he whispered apol- 
ogetically in my ear, “this is the 
deepest of deep ends". 

Around 5pm. I staggered out in 
to the bright Sydney sunlight, 
my teeth tinged purple, my 
tongue as black as night, my 
head cold now a horribly fluid 
reality. 

Next morning it was Sudafed 
and nasal spray and by the third 
afternoon my rib-racking sneezes 
were distracting the other judges 
so much I was excused a class of 
75 Cabernets. 

I retired gratefully to bed. 
“Just so long as you're fit for 
tonight's dinner," were Evans’ 
parting words as I limped away 


from the bottle-strewn field of 
battle. 

The particular draw of Sydney 
for wine show judges is Evans' 
legendary dinn ers, the last night 
being a climax of very, very spe- 
cial single bottles shared between 
us. preferably blind. This year 
Evans excelled himself. The 
line-up round a sumptuously 
laden table at the Regent hotel 
included three mystery vintages 
of Laguiche Montrachet and no 
fewer than four first-growth 1962 
red bordeaux including Ch&teau 
Petrus. 

The full-scale Sydney Royal 
(not yet Republican) Easter Show 
takes place on April 3-18 at the 
new Homebush Bay Olympic site 
- a beady mix of cattle, Cheddar 
and Cbardonnay. 

■ Best wine of the show was a 
wonderfully sophisticated 1995 
Houghton's Shiraz from Frank- 
land River in the far south-west of 
the country. It was launched in 
Western Australia at A$32 a bot- 
tle. but is likely to be double that 
by the time easterners are allowed 
to buy it. and hardly a bottle will 
be allowed to escape Australia. A 
more realistic trophy-winning 
Shiraz from the same parent com- 
pany { BRL Hardy) is Chateau 
Reynella's 1996 from McLaren 
Vale, which will reach Britain m 
late August 

Meanwhile, the unctuous but 
slightly less focused 1995 is £9.99 
from Waitrose, Fullers, Asda and 
Oddbins. while larger Samsbury’s 
stock another corporate relative, 
the deliciously gentle Leasingham 
Domarne Shiraz 1995 at £9.99. 


real chef 

Giles MacDonogh enjoys the genuine 
skills of Alain Passard 

T he time has come to have foregone the cheese, hut it 

form parties: yon are looked too good. Tltt accent was 

either for cooking or on .the thick crusted Savoyards- 

arranging. Many of the There was a magnificent Comte. 


T he time has come to 
form parties: yon are 

either for cooking or 
arranging. Many of the 
new places which have taken 
Britain by storm are offering 
cuisine d’asseniblage: you snip 
open a few sous-vide bags; . . . 
quickly pass the cantentsunder 
the grUl or salamander, flank it 
with whatever fashionable - ' 
accessories you think might snit 
It best and - whoopee - modem 
British at its best. It is also the - 
ideal way of controlling costs.ln 
the kitchen - your, hackers will 
laugh an the way to toe baht / 
The other party is rather, out 
of favour at the moment, V ~ 
possibly because they can tocnr 
greater costs. They represent in. . 
old-fashioned cuisine myotie:' 
slow-cooked or simmered,.^ - ^ 
composed, thought through; . / 
cooking with toe accent on* 
p rep a rat i on and selection, - 
Paris used to be the : -i 
headquarters of toe reflective * - 
party, but there is plenty of 
gimcrackery there too now. The 
poor economic climate has beat 
Tmirtnri to traditional France. . 
Only a Fortnight ago a friend and 
I were toe sole customers that 
weekday evening in a fine, V.*'-'- - 
Michelin-starred restaurant in . 
the country. In Britain, ffd like 
to think a restaurant of that- 
quality would have been fuIL 
A possible leader for the 
slow-cooking party is Alain 
Passard, toe chef-proprietor of 
Arpege, which was the only \ 
French restaurant to be awarded 
a third “macaroon” In 1996.- 
Passard describes hims elf as a. 
bom rdtisseur, which is a rather 
more elaborate idea than that 
described by any equivalent 
English word. “Roasting", for 
Passard, does not involve ovens 
at all: they dry the meat or fish - 
out It is about subjecting flesh 
to a naked flame, on a spit or 
stove, for varying lengths of 
time until the best result has 
been achieved. ' 

Passard confesses to a passion - 
for fire, which was inspired by 
his Breton childhood, and - 
watching Ms grandmother, - 
Louise, working in the kitchen. 

He remembers toe heaped ” 
baskets filled with good things, 
and his grandmother’s refusal to 
accept short-cuts.' 

All this shows in his winter 
menu. After a couple of 
appetisers in the form of his . 
famous soft-boiled egg flavoured 
with maple syrup, and a little, 
lobster and grapefruit broth, 
came some grilled Erquy scallops 
with two little purees of parsley, 
and cauliflower, the whole lifted 
with a subtle infusion of capers 
and grapes. 

This was up-staged by half a 
tiny Chansey lobster with - 
cabbage, vin jaune and hazelnut 
ofl. scattered with snippets of 
truffle, a superb conception. .. 
Next came an excellent piece of . .. 
turbot, cooked on the bone and 
served with an anchovy sauce 
and a dollop of green apple 
purge. The apples added nothing, 
as far as I could see. apart from 
a little sweetness, but I may 
have missed the point. 

Passard's roasting talents were 
exhibited in a whole, small 
Janzy chicken which was served 
up with baby turnips and - - 
truffles in sauce, which seemed 
to have been thickened with 
blood. 

In the circumstances, I might 


have foregone toe cheese, hut it 
looked too good. 'Hie accent was 
on the thick crusted Savoyards- 
There was a magnificent Comtt. 
but also an Alsatian Monster at 
the height of its powers. 

Two desserts followed: a 
floating island was not what it 
seemed - the soft meringue had 
been replaced by xnoccha mousse 
flavoured with melissa. Then 
ihttm- a rmHefeuille. which had 
hem flavoured with whisky, 
vanilla nnd Moroccan spices. 

' Passard has lost patience with 
toe stock-market mentality of 
the Bordelais, and although he 
cannot afford to leave them off 
his list, he is plugging the 
lesser-known regions of France, 

: including some of the stars of 
the Languedoc such as Louism 
and Jnllien. The sommelier 
enjoyed catching me but with a 
dry Jurancon from Cl os Lapeyre 
and what I thought to be an 
excessively oaky 193 Minervois 
Carte -Paul Lotos Eugfcne from 
Durand.' 

While I waited for a 
post-prandial Chat with Alain 
Passard ! surveyed the room. 
Unlike toe other Parisian 
toree-stars. Arp&ge is almost 
cram p edl-It had been foil, too, 
but the party of Japanese to my 
left had left, and toe tone was 
how wholly Parisian: Straight 

'Prance is full of 
young chefs - 
who continue to 
cook, and do 
not tiirow meals 


ahead of me, three middle-aged 
men relived bridge games with 
the same degree of obsession as 
the cricket fans on the train in 
Hitchcock's The Lady Vanishes. 

Passard appeared tired after 
his service. Every evening was 
different; cooking required 
adrenalin and love, without that 
there washo pointin going on. 
He did not think that toe 
assemblers enjoyed these basic 
sensations or. emotions. He was 
resolutely not of their school. He 
did not want a chain or a 
consultancy, and be did not want 
to open a bogus bistrot He was 
not looking to make millions. “It 
is enough to be able to buy a 
new tie when I want one, I don't 
need anything else,” he said. 

He thought the death of the 
traditional bistrot a tragedy, 
almost “treason" on the part of 
those who had let it happen, but 
he was less pessimistic about the 
future than me. France was full 
of young chefs who were 
“researching" into the flavours 
of foods and who possessed the 
will to continue to cook, and not 
throw meals together, as the 
assemblers do. 

They knew that “there was a 
world of possibilities, a world of 
creation which has yet to be 
realised. ..an inexhaustible 
number of scales”, by which a 
great cook could provide 
pleasure. These young men and 
women are right behind Passard 
and he gets my vote, too. 

■ Information: Arpige. 84. rue de 
Varerme, Paris 75007. (0) 14551 
47 33. Menus at FFr390 (lunch), 
FFr790 (dinner). A la carte FFr700 
without wine. 



S ome people call it 
bass, but that makes 
me think or beer. Sea 
bass is a more appro- 
priate name for an elegant 
seafarer that seems at first 
glance to be attired in sil- 
very guwnetnJ chainmaiJ. 

Designer dressed, with a 
grave expression and u beau- 
tiful mermaid tail, sea bass 
now features on smart fish- 
mongers' slabs and is the 
darling of restaurateurs. 

Wherever you fiud it. sea 
bass comes with a hefty 
price tag - but I find the 
high price difficult to reseut. 
given that this fish makes 
such good eating. And with 
Juris ibe price should come 
down within a few years. 
Not that sea bass is likely to 
Fall from favour, rather that 
successful fish farming will 
make it more plentiful. 

1 have mixed feelings 
about fish farming. W’iid 
may be best, but if everyone 
who wants to eat fish insists 
on this, already depleted 
stocks are liable to be wiped 
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Cookery 


How to create the scent of the sea 

Philippa Davenport has mixed feelings about the merits of farmed versus wild fish 


out. Farming fish with intel- 
ligent care has to be the sen- 
sible solution. 

Stocks should not be so 
dense that the fish are little 
better off than sardines in a 
can. Nor should they be 
housed in dauntlngly large 
groups. Fish, like chickens 
and school children, are less 
prone to bullying, stress and 
sickness. If their numbers 
are kept small. 

Fish should be given a nat- 
ural diet. They need suffi- 
cient space to range free 
within the safety nets of 
Iheir sea cages, and the 
cages should be located in 
waters where currents will 
scour the cages clean and 
force the fish to flex their 
muscles as they swim, 
rather than let them loll 
growing languid and flabby. 

A few miles beyond the 
village of Marsaxlokk in 
Malta, where fishermen still 
give a tithe of their catch to 
the Church and paint tbe 
prows of their boats with 
eyes to ward off evil spirits. I 
paid my first visit to a gov- 
ernment-run fish farm and 
research station. 

Breeding, hatching, nurs- 


ery and fattening units are 
housed in the bowels of an 
old fort; floating cages teth- 
ered off-shore provide homes 
for the young' adult fish. 

Like hospital patients with 
clipboard notes at the bot- 
tom of their beds, each 
marine nursery has a chart 
posted alongside it. record- 
ing the number and type of 
fish therein, their date of 
birth, their rations, times of 
feeding and cleaning, water 
temperature, mortality rate 
and so on. 

One nursery tank we 
passed looked empty, save, if 
you stared hard enough, for 
a few grey lichen-like stains 
on the bottom. Our guide 
sprinkled a little food on to 
the surface of the water and 
suddenly the lichen rose, 
like pancakes being tossed, a 
shoal of baby soles using 
helicopter vertical take- 
off. 

Out at sea. I looked down 
from a boat on to maturing 
fish in one of the vast netted 
cages that serves to protect 
them from predators. Or 
should do. 

They seemed unperturbed 
by my moon face gazing 


down at them, but 1 learned 
that a few days earlier tbe 
nets of one of the cages had 
been broken by dolphins, to 
the undisguised delight of 
local fishermen whose catch 
had been miraculously aug- 
mented by a shoal of sea 
bass, uniformly approaching 
the single serving size pre- 
ferred by many chefs. 

Those who have eaten 
enough sea bass of various 
sizes from different sources 
to know what is what, gener- 
ally agree that mature, fully 
grown sea bass weighing 
1.5kg to 2kg makes the best 
eating. If you can get it. 
Chances are it is wild fish. In 
my experience, you are more 
likely to be offered flsh in 
the 450g-650g weight range - 
just right for greedy single 
helpings or sharing with a 
friend - most of which are 
farmed. 

Sea bass needs scaling and 
the fins should be trimmed 
(like the gill covers, they are 
thorny) or the cook risks 
wounds. This hazard apart, 
sea bass is a gift for the 
cook, requiring little embel- 
lishment to make a memora- 
ble dish. Cook it plainly and 


sauce it simply. No show-off 
tricks. 

Part of the charm of the 

fish lies in its combination of 
delicate tasting tender flesh 
and rich skin. It is quite oily, 
as you discover when mak- 
ing stock. This fattiness 




IIS 



means the skin crisps won- 
derfully well in dry heat and 
makes such choice eating 
that many cooks, myself 
included, are turning away 
from the ste aming methods 
we used to favour, aroma- 
tised with oriental flavour- 
ings. and now prefer to roast 
or grill sea bass. 

Roasting is an attractive 
proposition, but more suc- 
cessful in principle than in 


practice in my kitchen. Like 
my roast potatoes, sea bass 
skin does not always crisp as 
well as it might - unless I 
cheat and flash the dish 
under the grill at the end. 
Timing is crucial here. If you 
delay until the fish is almost 
cooked before transferring it 
to the grill, the flesh may 
dessicate while the skin 
crisps. Grilling from scratch 
is easier to judge correctly. 

GRILLED SEA BASS 

WITH PROVENCALE 
SAUCE 

One fish serves two people. 
"For a party, just multiply up. 
If cooking for people adven- 
turous enough to face fish 
in its entirety, you could ask 
the fishmonger simply to 
scale, gut and trim the 
fins. 

Whole sea bass will take 
longer than fillets to grill, of 
course, but not that long if 
you score the flesh deeply 
with two or. three oblique 
slashes on each side before 
cooking (test for readiness 
by inserting the tip of a 
knife into the thickest part 
of the flesh, on the shoulder 
just behind the head).' 


By and large, though, ten- 
der fleshed diets : with crisp, 
gold-splattered skin are 
likely to appeal to more Brit- 
ish diners. And cooking the 
fish as fillets spares you hav- 
ing to bone and portion the 
fish at toe point of serving, 
no mean consideration if 
hosting a party sin- 
gle-handed. 

1 sea bass weighing 550 g 
to 650g, cleaned, scaled and 
filleted (bring home the 
head and trimmings as 
well); l large or 2 small 
bulbs of Florentine fennel; j 
teaspoon fennel seeds, 
pounded to a coarse powder, 
a sliver of garlic; a pinch of 
saffron; a little thyme or 
lemon thyme; a tablespoon 
or so of dry Vermouth; half 
a lemon; 2-3 teaspoons olive 
oil; 3-4 tablespoons mayon- 
naise. 

Cover the fish bones and 
head with cold water. Add 
the -garlic, a tablespoon of 
■Vermouth, a squeeze of : 
lemon, a pinch of crushed 
fennel seed, some pepper: 
and salt. Simmer Tor 20-30 
minutes. Strain' arid reduce 

to about 250ml of richly fla- 
voured broth. Just a few 

- - l 


tablespoons are needed to 
sauce the sea bass. Freeze 
the rest for later use. 

Lay the fillets in a gratae 
dish. Season with salt, pep- 
per and fennel seed. Drizzle 
with olive oil and turn to 
moisten all over. Set aside in 
a cool place while preparing 
the sauce and f enne l: 

For the sauce, scald 4 
tablespoons of concentrated 
Bsb broth, with a pinch of 
crushed fennel seed, the 
leaves stripped from a sprig 
of thyme, the pounded saf- 
fron and 1 teaspoon Ver- 
mouth.. When thoroughly 
hot and fragrant, beat the 
contents of the pan into the 
mayonnaise. Check the 
smooth cream for seasoning 
and keep hot in a sauce- 
boat 

Trim the fennel, reserv ing 
the fronds. .Cut the bulbs 
into narrow wedges. Blanch 
in boiling salted water for 
l'A -2 minutes/ drain and pat 
dry: . . : . . . 

Lay the fish on a rack, 
flesh. -side up. Put the 
blanched fennel into tbe gra- 
tia disb and turn to anoint it 
with r the- oD- and seasonings 
therein. Lay the rack over 
the dish and grill for Z- 2 % ' 

minutes vTifrn the fish and 
grin for a further 3'minutes 
until the -skin is partially 
crusted with gold. Let the 
fish rest briefly before serv- 
ing with the fennel (gar. 
nished ‘with its fronds), plain 
bofled; -potatoes and the 
sauce.' 


o/'c 
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Starting early in Tokyo:' personal racommendations are helpful to sift out good places 


Restaurants 

The best beancurd and 
the finest fish 

Hugo Arnold's palate is delighted and overwhelmed by a visit to Tokyo 


T okyo Is vast, expen- 
sive and no one. 
including the taxi 
drivers, seems to have 
any idea where you 
are going. Maps, drawn in refer- 
ence to the nearest train or sub- 
way station, are essential, even 
Tokyoites use them. The city is 
as wild as n Is wonderful, as 
crass as it is creative. 

Department stores reach 10 or 
more stories into the sky and 
while you can cruise the “restau- 
rant streets" on their top floors, 
home to every conceivable cui- 
sine, down at street level there 
are still traditional single-storey 
eel houses, wooden built and 
occupying some of the world's 
most expensive real estate. 

What you eat in almost all of 
them however, is extremely good 
food. The following three restau- 
rants represent an eclectic selec- 
tion of the best eaten during a 
week spent in the city. Personal 
recommendations were extremely 
helpful in sifting out some of the 
more interesting places. 

Top of the list, but expensive at 
around £80 a head, is Miyashita 
in Moto-Azabu near Roppongi. 
The interior is designed by Chi- 
kara Shindo, responsible for 
some of the mare interesting res- 
taurant interiors in and around 
Tokyo Che also did the Muji shop 
attained to Liberty in London). 

At Miyashita, you sit at a bar 
fashioned from an enormous tree 
trunk while around you pale 
wood, concrete and discreet steel 
fixtures make this basement 
site remarkably light and com- 
fortable. While you sit, the head 
chef, assisted by three juniors, 
feeds you one delectable course 
after another - there is no 
menu. 

More than morsels - but no 
course is very large - the food Is 
served in attractive pottery bowls 
or on Japanese plates. We started 
with four different bowls contain- 
ing: octopus with fermenting 
okra (the Japanese are keen on 
fermenting and this okra was 
delicious, a deep, rounded and 
complex flavour, rather better 
than the octopus); chicken and 
eel. with, pickled cucumber; 


chicken sashimi; and bean curd 
skin with sea cucumber entrails. 
The latter is bean curd's answer 
to top-of-the-milk. While I have 
□ever understood the enthusiasm 
for bean curd, this was rich and 
succulent. 

We then moved on to more del- 
icate courses: edos, marrow, 
deep-fried fish and shellfish (toko- 
bushi). If these make dull read- 
ing. they were all a delight, 
lightly spiced and seasoned, 
much more complex than you 
would think to look at them. 
Then two blocks fl am talking 
Lego-sized) of soy-marinated tuna 
arrived with fresh icasabi, long- 
grated white potato and the 

I There are 
three grades 
of eel and, 
depending on 
the grade, the 
price changes 

minutest basil I had ever seen. 
miniat ure on miniature. Then a 
fish, samma, translated as 
smaller than mackerel, larger 
than sardine. The fish's inherent 
fattiness cut by a judicious use of 
soy. seasoning and spices. 

What followed was an oblong 
plate with what I thought was 
s alm on, but apparently wasn't. 
Accompanying this was a roast 
cherry tomato of such intense 
sweetness it could have been a 
dessert The tomatoes come from 
the island of Shikoku and are so 
expensive they come individually 
wrapped. The highlight was so 
unassuming - deep-fried skinn ed 
aubergine served in the most del- 
icate broth with myoga (a very 
superior type of leaf) and grated 
daikon - sheer heaven. So rich 
and succulent and in direct con- 
trast to any thing that had gone 
before. 

It was followed by another 
bowl of the finest fish broth I 
have eaten. Floating in it was a 
mushroom, halved, a piece of fish 
and some more myoga. To finish. 


rice with jyoko fish, the latter is 
in the rice looking much like an 
insect, green and wriggly. 1 was 
left speechless, ate the lot and 
declined dessert To drink, sake. 

Tora In Shibuya is a hut on the 
edge of a roundabout full, in our 
case, of business men and women 
who looked somewhat incongru- 
ous seated at the sand pit tables 
containing clay barbecues. Hus 
is an izckaya, a beer and sake 
drinking spot and so we drink 
sake. The custom is not to fill 
your own cup. or in this case 
bamboo beaker. You sbould top 
up the other person's cup - but 
not your own - as soon as they 
take a sip. The consequence of 
this is much hilarity and com- 
ments on the quantity each per- 
son drinks - and a fair amount of 
sake. 

The food is simple and very 
down to earth: young, raw dai- 
kon, much like radish, a mat of 
iwashi (tiny fish softened over 
the barbecue) and then some 
minced duck, the latter rather 
unducklike. These dishes come in 
succession while you drink and, 
in the case of most of the room, 
smoke. It is a social atmosphere, 
relaxed and informal. 

1 was then persuaded to try a 
mixture of minced chicken, 
spring onion, bean paste and 
miso cooked on a magnolia leaf 
on top of the barbecue. If it 
sounds revolting, it was. To 
recover, I order deep-fried garlic 
with tieri miso, a soya bean paste. 
Similar to roast garlic, they were 
soft and creamy with a faint bite. 
The bill for three of us came to 
just under £50. 

Hiroo-Kiraku. in Mxnatoku, is 
modelled on a traditional Japa- 
nese restaurant, but with a mod- 
em twist Private rooms, as well 
as the main restaurant open off 
an interior garden and. at the 
end, is a pottery gallery exhibit- 
ing the work of four or five pot- 
ters. 

As at Miyashita, dishes arrive 
in pre-ordered sequence, 
although on this occasion we are 
in a private room. Aubergine 
pickle refreshes the palette 
before we are presented with an 
iced tray of bowls containing sea 


urchin, nuts and “cream" and 
caviar and lobster. 

This was followed by chaican- 
rmishi of foie gras custard, rich, 
savoury and eaten with a spoon. 
It satisfies both on the texture 
front (slippery) and the flavour, 
which is delightfully delicate, 
almost like an essence of foie 
gras. Two clawless lobsters fol- 
lowed. the beasts facing each 
other on a bed of crushed ice. 
Each diner was served the flesh 
which had been breadcrumbed 
and deep-fried. Sounds dull? The 
Japanese are masters at bread- 
crumbs. having several grades, 
the top one is ridiculously expen- 
sive but divine. Briefly dunked in 
a soy dipping sauce, these nug- 
gets of sweetness were st unn ing. 

This was followed by a bowl of 
sticky rice - more Chinese than 
Japanese in style but perfect 

If you have a chance, go to one 
of the eel restaurants dotted 
round the city. Their numbers 
are declining as speculators move 
in. Old-fashioned and simple, the 
choice is essentially unadtm or 
unajyu. The former is donburi (in 
a bowl) and the latter jyubako (in 
a box). Both amount to the same 
thin g, just a different shape. 
There are three grades of eel and. 
depending on the grade, the price 
of your meal changes. You eat 
the skin and the flesh - which 
has been marinated in soy and 
grilled - which makes it quite 
fatty, but it really is delicious. 
Expect to pay between £10 and 
£15. Tea or beer are the usual 
accompanying drinks. 

Everyone finds it difficult 
locating addresses. Booking is 
advisable - and in the case of 
Miyashita. essential several 
weeks in advance. Ring and ask 
directions or, better still, get your 
concierge to do it for you. that 
way they can draw a map and 
write the name in Japanese, 
which is a big help. 

■ Miyashita, teL 3402 2655; Tora 
3440 091 T. Hiroo-Kiraku . 3444 S971. 
Useful, although I am afraid it 
does not include any of the 
above, is Good Tokyo Restaurants 
by Rick Kennedy ( Kodansha , 
£7.99). 




An ant a day keeps death away 

Kevin Pilley tries out a gourmet insect restaurant in Singapore 


I n Singapore's Imperial' ' 
Herbal Restaurant, yon 
can enjoy -a sit-down, 
slap-up ant meal. anf i it. 
is possible to tickle your 
tastebuds with a side order 
of flash-fried scorpions; 

There is strong evidence 
that ants, in their lightly 
sauteed, high-protein form, 
are a chief cause of serious _ 
good health. 

If we can swallow our 
prejudice, -wQ! they become 
the west’s new live-long, 
look-great health 
supplement. Ants aid sleep, 
s timulate brain function, 
strengthen the heart, 
activate the glandular 
system and align the 
chakras - the centres of 
spiritual power in the body, 
reputed to be located along 
the spinal column. 

The Chinese have been 
eating ants far centuries- . 
with no apparent bad side 
effects. 

Convinced of the proven 
health benefits, medical 
scientists have even begun 
using bodily fluids extracted 
from the worker ant 
(Polyrbachifi viciiia roger) to 
treat rheumatism, hepatitis 
B and other immunity 


disorders. A colony a day 
keeps the mortician away. ' 

Zhcmgyao. or Chinese 
herbal, medicine has been 
around for 5,000 years. In . 
the 16th century. Id Shizhen 
compiled the first herbal 
encyclopaedia, cataloguing 
more than 2,000 
recommended recipes. 

Now, Chinese apothecary 
is enjoying a tremendous 
vogue from Shanghai to 
Soho. But the Imperial is 
believed to be the first 
restaurant to offer 
entomological haute cuisine. 
It is also one of the few 
places where you can poke 
your tongue out at the 
mditre d' and get away with 
it. 

Op arrival, customers . . 
have their temperatures 
taken orally. You are then 
introduced to the 
restaurant’s resident . 
herbalist. He takes your 
pulse, examines your tongue 
and makes a diagnosis. You 


do not get to choose what 
yon feel like, your tongue 
speaks for yon. A man in a 
laboratory coat prescribes 
what, in his expert medical 
opinion* be thinks yon feel 
Uke. Meals are dispensed 
. rather than saved. 

Having assessed my own 
cellular degradation and 
yang deficiencies, Li 
Lianxtng got down to 
business. His entire working 
day is spent pounding and 
pummelling things, 
smashing the daylights out 
of gourds, grinding geckos, 
liquidising lichens and 
pulverising petals. 

The chefs job is to 
cremate the ants in his wok 
and add whatever the doctor 
orders. 

. My custom-made meal 
began with a yin and tonic - 
a cup of hot, protozoic 
. hawthorn based sludge, into 
which I dunked a loofah. 
Administered internally, a 
loofah brings innumerable 


benefits. It acts as a cooling 
agent which aids digestion, 
decreases blood pressure 
and cal mu the nervous 
system. The first course was 
a dish of lu rung, deer 
antler, which the chef had 
thoughtfully filleted into 

I The chef 
cremates the 
ants in his 
wok and adds 
whatever the 
doctor orders 

manageable bite-sizes. 

Medical practitioners 
swear by deer velvet It 
detoxifies the kidneys and 
boosts stamina levels - 
literally backs yon up. 

My gi, or energy, levels 
were further increased by a 
tissue-regenerating fish 


dish. It is one of the great 
achievements of oriental 
cooking that its exponents 
can take a fish which looks 
like the American singer 
Lyle Lovett and combine it 
with what looks like the 
tightly bound insides of a 
golf ball, add some unlikely 
ingredients such as 
half-wilted Solomon's Seal 
and bark chippings, to 
create something so bland 
and yet so healthy. All at 
aboat £20 a head. 

Taking advantage of a 
temporary lull In my 
convulsions, the 
appropriately radiant 
owner, Mrs Wang, filled me 
in about the continually 
interrelating cosmos and the 
role of my mouth in it. 

Her food is not a gimmick. 
The Chinese believe good 
health is achieved by 
balancing the life forces in 
one’s body with the 
environment. Every food 
has an organic reaction. 


There are yang organs (the 
heart, the lungs and the 
kidneys), just as there are 
yang foods. There are also 
yin organs (the intestine 
and the bladder). Red 
peppers make yon sweat. 
Chicory is good for the gall 
bladder and water melon is 
excellent for the 
waterworks. 

But the best results and 
maximum benefits are 
dependent upon the 
elements. As far as I could 
gather, excesses of salt 
harden the blood vessels, 
too much spice knots the 
muscles and bean curd is 
best eaten on a windy 
autumnal day. It is all 
rather arcane. But nice, 
nevertheless. 

To cleanse my palate, I 
was given scorpion. Very 
good for boils and 
controlling bowel spasms, I 
was told. The taste tested 
my sensual acuity. Like ant. 
scorpion tastes very much 


like Hula Hoops. 

It satisfies the death wish 
marginally more, though. I 
found myself anticipating 
sudden sharp pains, 
paralysis, coma and 
agonising death from my 
scorpion. Instead. I had a 
vegetarian panic attack. 

The wine did not help 
either. I have never been 
that fond of permitting the 
reproductive organs of 
wildlife, either in their 
cooked or uncooked form, 
whole or desiccated, to pass 
my lips. But who am I to 
invalidate the claims of 
Chinese doctors? 

1 turned down petrified 
bull's penis being grated 
over my main course and 
opted instead for the 
face-saving and yang- 
enhancing deer penis wine 
with wolf berries. 

It went down very well 
with the rest of the meal: 
my anti-sluggishness 
jasmine prawns, anti-ageing 


aubergine, fever-lowering 
fritillary bulb and a herd of 
very moreish seahorses. 

For dessert. I had snow 
frogs' glands - purported to 
do weak knee joints no end 
of good. 

By the end, my 
complexion was rosy and I 
felt in equilibrium. Even if 
the room didn't But 
whether this was due to the 
mysteries of ancient Chinese 
herbal lore, or the fact that I 
had got through half a brass 
samovar of wine. I'll never 
know. 

I felt great but 
unconvinced and, in spite of 
being impressed by the 
restorative properties of a 
mouthful of ants. I remained 
sceptical about whether I 
could deep-throat loofahs 
and the penis hot drink. 
Monarch of The Glen's 
dan ply bits as part of a 
balanced daily diet 

“Your sphincters will also 
th ank you," the house 
physician said as I left. And 
indeed they did. Promptly. 
Like prunes, ants are very 
effective laxatives. But, 
thankfully, scorpions do not 
have much of a sting in the 
tail . 


G ardeners have 
been living in 
heaven in the 
most marvellous 
spring on record. In the UK, 
every weekend in February 
has been perfectly lit and 
warm to the point where the 
only thing to do in the world 
is to garden. Flowers have 
been loving it, with, the 
downside of only the slight- 
est frost. 

Who cares if the daffodils 
are over by mid-March? We 
mil all have seen them, in 
extraordinary circum- 
stances. 1 

One of my happiest spring 
hunting grounds is the Savill 
Garden 1 near Windsor. The 
great treasure here is the. 
meadow or naturalised little 
Hoop Petticoat daffodils 
which are otherwise best 
seen in a damp meadow at 
Wisley. This wet winter 
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Outwit mice with fauna-proof flora 


Robin Lane Fox selects some outstanding crocuses 


ought to have suited them 
perfectly, but as yet they are 
hardly showing. 

The stars of my visit last 
week were the wild forms of 
a related Narcissus, .the 
enchanting cyclamlheus 
which has small flowers like 
tubes. They, too, love wet 
ground and if you cannot 
provide It, the Savill Garden 
is. a convenient alternative 
in which to see the best. 

Back home, it has been the 
year erf all years fra" crocus. 
They love the sun and they 
have lasted longer and better 
♦h«n ever Every imaginable 
colour , has been excellent. 

The single most popular 
complaint about crocus, is 
that mice eat the lot. They 
certainly eat some of them 
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and squirrels are almost as 
lethal: However, there are 
varieties which are almost 
mouse-proof, a fact which I 
thought I had established 
independently until I found 
that it was already known to 
that former king of the cro- 
cus. the late E_A_ Bowles. 

Both of us have found that 
mice dislike varieties whose 
corms are reticulate or 
clothed in a rough, netted 
outer jacket I like to think 
that when they eat one. it 
sticks in their teeth like 
unripe sweeteom in mine. It 
seems to deter them or send 
them off to softer prey. 

The cheapest and brightest 
of heavily reticulate crocus 
is the excellent early Crocus 
an eyre ns is, which has so 
many virtues that ordinary 
gardeners seem to ignore it. 
It flowers very early, some- 
times in late January. It 
multiplies and covers itself 
in more than a dozen bright 
golden-yellow flowers from a 
single clump. 

. Nurseries now try to sell it 
by the trendy name of 
Golden Bunch, but it is the 
) 


same wild plant which came 
years ago from central Tur- 
key and is fairly bird-proof 
and almost entirely mouse- 
proof in the British Isles. 

It is so discreet and dies 



down so early that it can be 
allowed to run through bor- 
ders and on sloping banks. It 
will compete with grass but 
is even better on the run 
through open flower beds. It 
is the cheapest of reticulate 
varieties, of which the next 
best as mouse guards are 
Crocus susianus and Crocus 
sleberi. These two are more 
expensive but deserve the 
effort. Susianus is otherwise 


known as the Cloth of Gold 
crocus, although it has dark 
markings on its more 
pointed petals. 

Sieberi is a tremendous 
plant, originating from 
Greece but flowering in 
Britain as early as January. 
It is lilac blue with a rich 
yellow throat and seems 
indestructible in any garden 
soil. It looks spectacular 
with the hardy winter Cycla- 
men coum, a Greek duet 
which greatly brightens the 
worst of the English winter. 

So which are the best cro- 
cuses for naturalising in 
grass? All sorts of books 
have all sorts of answers. 
The grand old man of 
English gardening. Graham 
Thomas, describes how he 
first planted 70 Crocus tom- 

Ynairinianiig on the sandy Soil 
of his Surrey garden and 

ended up, a few years later, 
with up to 70,ooa. 

Here in the Cotswolds, I 
started with 200 five years 
ago and am now down to 70. 
I do notice that the great 
authority. Bowles, insists 
that this particular crocus 


usually spreads much more 
vigorously in flower beds 
than in grass, I have a white 
one which persists without 
spreading and the dark 
White well Purple which does 
likewise. They are unwilling 
to repeat their Surrey riot. 

Like the keepers of Hyde 
Park. I have far more luck 
with the large-flowered 
Dutch forms, especially the 
rich yellow and the lovely 
white Joan of Arc. They look 
very well together, whereas 
the purple blues are better 
with whites or on their own. 

The natural instinct of the 
impatient is to plaster the 
lawn with great carpets of 
these crocuses, but it is more 
effective to space them in 
delicate groups of about two 
to three dozen at a time. I 
have tried all methods, but 
find that the quickest way to 
plant crocuses is to use a 
trowel and not to follow the 
books which repeat the 
advice about roiling back 
lengths of turf and then 
replacing them on top of a 
crocus-cluster. 

This method is exhausting 


and unworkable in a dry 
aut umn . Bulb planters, of a 
size for narcissi, are equally 
unworkable. 

For as an edging crocus 
beside grass. I bless the day 
that an expert German 
woman told me to grow Cro- 
cus vernus Vanguard 
because the birds avoid it 
and it spreads. Our cata- 
logues make it sound rather 
dull, describing It as pale 
lilac. It is far better than 
that because the inner and 
outer layers of petals are in 
a pale and deeper shade of 


lilac while the central 
stamens are a brilliant 
orange, like the old Saffron 
Crocus of the Phoenicians’ 
trade. Three years ago. I 
planted 100 and 1 now have 
at least 300 in spreading 
clumps. This large flowered 
form is slightly more expen- 
rive, but for once you really 
do get your money’s worth. 

If the clumps deteriorate, 
the likeliest reason is your 
own mismanagement. It is 
tempting to mow them flat 
by late April, but you really 
must wait until the leaves 
are turning straw brown. By 
then it is mid-May and the 
lawn looks slightly untidy 
with patches of uncut grass 
round its edges. Think back 
to February, especially this 
miraculous February, and 
bless their existence. They 
are the markers of flowers 
with a divine quality. 


Bespoke Clothing 
for 

Business Men & Women 

To save you time we can 

visit you at your office, 
home or club. Made to 
Measure suits from £450. 

Ring our Head Office on 

01132 880 880 

Vernon Rees 4 Goodalls 
Bespoke Tailors 


BORDEAUX V. 
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Tel *-44 (0) 171 250 1982 
Fax +44 (0) 171 608 1707 
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their 


patch 

Rural residents, fearful for their 
way of life, are bringing the fight 
to town, writes Gerald Cadogan 


H unting with 
bounds is not 
the core issue 
in tomorrow's 
country march 
through London, nor is beef 
on the bone, or the savage 
fall in farmers' incomes, 
though all are weighty mat- 
ters. 

It is, rather, the time- 
tested self-help values of the 
country that are at stake, as 
anyone buying a house there 
should keep in mind: inde- 
pendence. accepting risk as a 
fact of daily life, and an 
unwritten code of exchanged 
favours and obligations that 
cuts through the constraints 
of class. 

These remain powerful 
norms, making country life 
viable at all levels. But they 
do not sit well in a society 
run by forms, computer data 
and puritan conformist gov- 
ernments. Labour or Tory. 

Country people do not 
expect the government to 
remove all potential sources 
of rural harm. They are 
ready to look after them- 
selves. When the electricity 
fails they groan, but have 
candles. If the water is cut 
off. or a tree falls on the car 
in a gale, the view is that 
these things happen. The 
weather is always uncertain, 
and so is farming. 

What the country can offer 
in return is space, which can 
compensate for a life that is 


usually poorer than that of 
the city. 

Yet in spite of the pres- 
sures on rural life, plenty of 
people still want to own a 
place in the country. Last 
year saw an overall increase 
in prices of 11.3 per cent, 
reports Knight Frank. Fever- 
ish year-on-year rises of 
between 10 and 15 per cent 
in the first half-year (in 
anticipation of the change of 
government from Conserva- 
tive to Labour, which came 
in May), fell to between 4 
and 8 per cent in the second 
half. 

Growth was strongest in 
south-east England, with 
prices climbing between 15 
and 20 per cent followed by 
Scotland and northern 
England at 11 per cent At 
the bottom of KF s lists are 
Yorkshire, Humberside and 
north-west England, at less 
than 5 per cent 

Of the English counties 
bordering Wales, Gloucester- 
shire. and Hereford and 
Worcester, soon to become 
Herefordshire and Worces- 
tershire again, were espe- 
cially strong, partly thanks 
to their access to Birming- 
ham airport. Competing buy- 
ers were offering up to 50 per 
cent more than the guide 
price in these areas. 

On the edge of this belt, 
the most spectacular sale of 
the year in terms of pre- 
mium was Astball Manor 


Deeply rural but only seven miles from the Ml, Everdon Han in Northamptonstwe is up tor sate to oners soon son. me aKa-acrwesmro Downs rb own cncm grown. 


near Witney. Oxfordshire, 
which Strutt & Parker sold 
for £3.15m - or 110 per cent 
more than the original ask- 
ing price of £lJ3m. 

Almost all the buyers. KF 
finds, are from the UK CSS 
per cent) although, once 
prices go above the million 
pound mark, they drop to 70 
per cent 

About 15 per cent of the 
buyers for these most expen- 
sive properties are from the 
Continent and buyers from 
the Middle East seem to 
focus on them exclusively. 
But east Asian buyers have 
virtually disappeared from 
the market in the very best 
country properties. 

For this year. KF predicts 


that in view of the healthy 
economy and still-buoyant 
financial markets, price 
increases will average 
between 5 and 10 per cent. 

Expected changes in inher- 
itance tax and capital gains 
tax could calm the market, 
especially for UK buyers 
who want to combine farm- 
ing with having an attrac- 
tive country residence. But 
these changes would have 
no effect on buyers with a 
foreign domicile - except to 
increase their chances of 
obtaining the house they 
wanted if competition 
between UK buyers cooled. 

In addition to the issues 
currently making headlines 
- hunting, farming, food pro- 


duction - the key issues for 
country people always 
revolve around housing and 
transport. 

The potential loss of coun- 
tryside to mass greenfield 
development is an irrevers- 
ible threat to country 
people's lives - and to the 
leisure opportunities they 
can offer city visitors. 

There is also a widespread 
problem of too few starter 
homes available at afford- 
able prices or rents for 
young locals, farcing them to 
move away. This tends to 
result in too many properties 
being bought as second 
homes, a process which 
gradually kills villages, as 
too many second homes 


mean too little activity dur- 
ing the week. There Is often 
too little trade to support V 
village shop and too few chil- 
dren for the village schooL 

As for transport, country 
dwellers are completely car- 
dependent. Many villages 
have* bus only once a week- 
Raising petrol duty has a far 
harsher impact than in 
towns. : 

If life in the country is too 
restricted, with traditional 
pursuits forbidden, running 
a car ever more expensive, 
and no village shop, pub or 
even a weekly bus on mar- 
ket day. the locals will leave. 

Without them, country life 
dies, and buyers who move 
out from the towns and 


; citiesbomfiCto -ghost villages: 

; Wtat/^stbe point then, of 
buying rn the: country? . 

BUt .for .'those, who still 
have faith. : in the , country: - ■ 
-and £3m or sh to spend 
‘ Everdon Hall is a fine- KnaU, 
estate of 528 acres hi Nqrth-" 
amptonshlfe, with/su large 
paik and. targe Views^that - 
■ate typicaliof the cocmtylTet 
this patch of rural EnglancL 
is seven miles from the ML ' 

The bouse needs work. 'bnti- 
th e loose-boxes and outbarikt - 
ings are in- good .shape d 
There are also cottages 
a farmhouse^ and a private 
cricket ground, and paviliate 
Butler , Sherborn 
(01993-822325)' asks fOr offers 
- over*£3nn '-v~ 


: V Another, good opportunity 
is Greake Abbey near Bum- 
' ham 'Market, in. north-west 
Norfolk, a flint and brick 
Bouse that has grown out of 
the adjacent, splendidly -sat- 
. isfying ruins of the 13th cen- 
tury gothic, abbey. 

-A. fire destroyed some of 
the' building in 1484. and in 
1508 all the canons died In 
ah epidemic. Greake is listed 
grade Roman 1. as is - the 
walled garden next to .the 
house, with handsome flint 
walls. 

,y The guide price for the 
hcrase and 222 acres of sur- 
jTounding farmland, mostly 
arable, plus farm buildings. 
is £l-75m from Strutt & Par- 
ker. (01603^17431). 


Country 
folk dig in 
to defend 
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SURREY, 

Nr Leatherhead 

M25 }9 2-2 mfes. convenient xcb* 
toHeathnxvandGMvick 
Ht nu tionalAapons 
Grade II* listed mansion 
prestigious office 
headquarters. 
Possible alternative uses 
might include residential, 
leisure, conference, 
educational and hotel 
(subject to consents). 

Approximately 
1,15 7 sq m {12385 sq fQ 

London: 01 71 499 8644 
Contact: 

Nick Sweenev/Alyson Bedggood 
r-rrvul: wvcenev&pduvinvcaufc 


DUMFRIES 

BORELAND OF SOUTHWICK ESTATE 

thsnfrws 18 mCes >46 Grrma 43 mUrs Calk Doughs 12 mSa 



I wanfa*. raUactal ud agricafcml. ante fa an 
.uding a mhxd ihooc end productive ttock bun. 

■ 7 bedroom min botnc with walled garden, tubling rad icooi* coot 
> S cottages * Farm building, with coovenboa poaibOitia * 3 flight panda, 
nufipood and bum • Farmland 431.26 um • Woodland 36.12 aero . 

IN ALL ABOUT 518 ACRES 
FOR SALE BY PRIVATE TREATY 

Joan Agatu 

SMITHS GORJE 

DUMFRIES OFFICE Tefc 01387 263066 
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°1892_533733 

Royal Tunbridge Wells 
Calverley Park 

Superb Dccunu* Dunon llw mproate 
part, rtese tu Town Centre 

j London 33nranne»| 

- Hall ■ SmJnp Room - throng Room 
- Kildxn/BieaVfau Room • ShowurA^C 
• Basement wuh poceocal • 4 Bedroom 
•BadmmnrwC- OdC/H- She toed 
Gankai • Gjn^c 
Price Guide: £350,000 



KENT/SUSSEX BORDERS, Nr Hawkhurst 

Slaplehurst Mainline Station 16 km (IQ mites) 60 minutes to London Charing Ctoss/Canon Street. 
Two listed mansions with associated buildings, parkland, grounds and fine views. 
Potential for variety of uses including residential, educational, hotel and leisure, 
institutional (subject to consent). 

London: 0171 499 8644 Contact: Nick Sweeney 
e-mail: nsweeney@fpdsavi lls.co.uk 

Sevenoaks: 01732 789700 Contact: Mark Fiemington 


John Clegg & C ( 2 


CAERAU PARK WOOD 
405 acres Mid Glamorgan 

Mixed conifer wood planted since 1955. 
Excellent access. Expired consent for leisure 
development including hotel, chalets and golf course. 

GLIDE PRICE: £250.000 

Particulars and a list of UK woods for sale from: 


Hie OldT’oach House- Southern Rand. Thame Oxun OX^ 2TD 
Tel: (US44 2I5S00 01, S44 215252 


(Hci ppeiU.Yfcittbevs 


CLIFTON. BRISTOL 
A .1 efejwrt ft bedrwo famiK tow. 
Erl. Viccnc rut GnrJc 0 liwd 

Euc +j|L in c’ctllaa 
Srii-comapcd bavroern fiai. 

< fjraje. Srclodri »cll «ixAoJ 
Price: OITer* is region oT &UMLW0 
Contact Chipped & Matthew* 
Clfftoo Office (01 lTl «73 *734 


Knight M 
Frank 

ivi ::'.’.i:iA>: 


Herts/Essex * 

16c former Hall House 
with cottage and Jams 

iSn/tt.pi SamfyrJ bin.Vj! 

4 ircs.b«dwn Wb AOA.S he*. ?lmht 

Pool Matted palm 
Tel: 0127V 755400 


S W Mallorca - Las AbubUlas 

Palma 20km s approx. 

Superb villas in a new 
development adjacent to a 
championship golf course. 

Top quality construction 
by a UK developer. 

Villas from 2 to 4 bedrooms. 

Prices from around £155.000 



fell 0171-629 8171 

20 Hanover Square. London \Y1R OAI1 


GAME RESERVE 

. EXQUISITE PRIVATE GAMELODGE ON 
. THE GREAT GREY GREEN GREASY LIMPOPO 

Set in encbanrtnflly beautiful gardens and covering iJ200 bedan-a of qxetacular omxnbyalde abundant with 
wUdttte ftncL the famous TUB depbants and Bona) and. access n^ics tn a further 5.000 hectares of stunning 
pristine bushland. all pert of a wide region of. nnfeiccd conservation land emending ewer 180.000 hectares in 
BOTSWANA, neighbourtag the pnipmed new beaudhjl Llmpopo VaQcy National Park (Dongolal in South Africa. The 
property includes and oBere yonr ” ' _■ 

♦ Ample private accommodation. £ify operative and well- staffed infrastructure inctudlng safari vehicles arid 
tango*. Easily reached by toad from Johanneshuif, . 

♦ A 1400m aerodrome, licensed for planes up to 5700 kg. Carrying capoary. serviced by Botswana customer/ 

bnmlffaPon control (mahting intern, air and depth] ^ •-[. v . .....' 

♦ Telephone and fitx Eacfllties. 

+ Abundant woierwfljpfy and grid deenicUy... 

♦ A unique quality of Ufc. • ... .......... ; 

♦ All this without annual service charge or levy, no need for sub-ktnhg. 

Membership of thta romanfle Ahican jewd Is stricter Bruited to at* parOes. Fer *450 dXW jtw can acquire one of the 
two outstanding shares. Please appfy fix- details ro: • ' . . . i . 






Hudson Moody (CK} Tel: ( 01904 ) 629629 Fax: ( 01904 ) 629628 


LAGOS - ALGARVE 

4 CHff- top position . 

♦. Panoramic views 
+ 12.700 sm of land 
♦ 5 bedroomed villa 
4 2 cottages and guesthouse 
480,000 pound a t erCn g 
Tei/Fta* owner 
00351-82-768388 




Cbra On solMsMs end Sotvanda 
ComBUm Vkslntfcra sdJivaa. 
Com BMW GoftonaiSisUKbjrcaBMiv 
Sum Malona and Uanotca. 
ftwraott. Go« tanas oi the beach 
Obbmzw. Cmbnt and Fttmz 

PUcas from £B0fi00-E4mrnon 


Wqrlo Class; Homes 
Free/ant- 0300 9 GS 934 


J*OM« +44 181 S3 6294 
front nankMattonesOMpirtexcoin 



Pnr Cglo 

MONTE-CARLO 
LUXURY DUPLEX PENTHOUSE 

1-2 bedroom ■bathroom 
Hviflg ftXKB* 

Stunatag views over the sea. 
MMOCONTACT - EdamTASCHE 
Td: +377932551 22 
Fan +37792 16 1780 
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MALLORCA 

New development in 


PORT AND RATX 

EL PUEBLO 
CALA MORAGUES 

Two bedroom iwo bathroom 
apartments. 

All with balcony and beamiM 
sea view. ' 
Swimming Pools and 
Sea Bathing 

For colour brochure, 
full specifications 
and prices:-. 

OPAL TEN S.L ; 

Phone :- 093471 724046 - 
or Fmc -093471 714967 
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for purchase or te*se 

pres^Jousresd 

erf^filiSwftzefland 



« a a kh tfl a t hc . aodwie or 

■7^6aotsor«MdBki«iifwey»is. , ' 
■Oftcaa 23*000 sqi fr ♦' fbfiy wodm^ ' 

■ - eq^psttf»tth««37'ooos4-ft. ; 

Deals cp oar ste’ 

- te^/eweiBiHBBRiJiflioaHtsfl/nBiofaiB, ; r; - 
orantadlhe B^ood EoHugecCmaeloL . 
RO.Bou46aQM82Ddniien[/SidmWrf . 
R»*^iW9«38o65 . 

ALPINE PBO PUl rm Lawow pices *V - 
strong pounrfV.oaw purchase < 
wittlaoL ophonBOIty to touV.-Afpifo'- - 
Rasri sn css O?j84 471377 \ T-..i' 


{french proper" 

I . : NEWS 

,i ■ Monthly Ota, new & Ski 
I Vproi^^ legal column e 
[ Ask lor your FfiEE copy n 

Tel: 081 947 1834 

SUNSHINE 

330+ DAYS A YEAR 

.. . SOUTH TENERIFE. 

f^RCXJStBOANTOS 

. MAGNIFICENT VILLA 

V ; . . ■ Very Private 
. *. 800QM? 

SWIM POOL - SEA VIEV1 

_■ • i^SOMb'- 

'Fax: +44 181 3653421 
■- lhb -m -181444 1 U56 


r : USA 

Missouri Ozarkj 

.tLC^OUTSAIi: « hbrO-an 
■MddsDsKfo nn&^r hxnm bka 
afcv proper 


COSTA 0EL 3OL PROPEfmEB v,- fJftf , ^, . . _ . 

MMbrifoOMoHk^Motmrikn&Ncft.-; 

!KirotW8iaifraWl«i»«ns.ft*3S5B.l -. ^5«*“^Lo»4<».LaBdB 

-laffmarOin 723 4599 


■ |\ ^*J-“ wh “l°*’W*»l.frowS40(t 

: |r*6*7rn’yrobtow^roMBi prom on 


X 

















WEEKEND FT XV 



T+r.;j6v i \. 


6f&'cyu&*. 


LONDON PROPERTY 


■w&t 


would like to ' 


L 






& 



! $/*v 



j2*. 


:0 ; - U; ••;.• : . 

£>■■ ■ ' 


f* -i, rs c 


££» ■*-*•. 






■ r^t 






Springalis Wharf 




iSv- 




- 

1 'S&? 







Saffron 

Wharf 


“ 


A?.' 


-w 


,-g- 




I’*’*" L 




:gv v»iJ ' ■ '!■. i r * ’wVif y ■Mf* 1 


u;;i :: :. g-g. : '■> jM. * ,- . , . 

Ml V- , *? 

£*! ■1'Si‘i.Z- 


- -T^i 











Tfrfit feature. at 

„ -tldflkrt-s Square 


View of ToVr&r &*« 


21 st Century 




j. 


•;' Vtei» of St Saviour's Dock and the 5'£^§*!&C; 
River Thamos from Saffron Wharf > •’:'■* v g ’< 
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Berkeley Homes offers you an irresistable collection of highly 
indrviduaJ two and three bedroom apartments and penthouses with 
stunning Thames views. All residents can benefit from private 
underground parking and a fully equipped gymnasium in a secure 
riverside environment, just a short walk from fashionable Butlers 
Wharf. 

Butlers Square 

Secluded 2 bedroom apartments set around a courtyard with a 
striking water moat feature. Some apartments enjoy river views and 
many have balconies. 


‘i 


fP»~. ' ; ^ ^stwaws. 

§&iC§S> 


Prices from £1 89,950 

Springalls Wharf 

New 2 bedroom luxury 
apartments, many with 
private balconies, overlooking 
the River Thames with views 
towards Tower Bridge. 

Prices from £270,000 


Saffron Wharf & < 4 ^ ! tj) 

Inspired by the architecture of j ,® 

Conran Roche, Saffron Wharf 
offers a fusion of light and 

space. Thirteen 2 and 3 bedroom apartments and penthouses on 
St Saviour's Dock with views of the River Thames. 


Prices from £280,000 

Sales Office Open Daily 
1030 am - 6.00 pm 

0171-232 2225 
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QUAL'TY TO APPRECIATE 




Living in 

Victorian Elegance 
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It's the ideal home for 
your investment 

Superb apartments in the heart of London that are also 
. an ideal investment opportunity - 15 Trinity Square. 

These superb apartments overlook the Tower of London, 
with history and culture all around. 

The financial heart of the City is a short walk away, whilst inside 
15 Trinity Square you'll find unrivalled luxury, space and style. 

15 Trinity Square. An investment for life. 
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LUlNSDOWNE 

ROAD/W11 

A finely Grade n feted hoote 
of area 31 8 , sq m (4,103 sq ID 
wth beautiUyfwoportianefE 
igSn^anibrtattndwgHilcn 
&^ra9ngfcr2cac.; r . 

3 rcoepdon rooms, idtehori 
7 bedrooms. 2 bathrooms/' 
staff flat extensive storage .• 
- rooras/sarden, 2 garages. : 

• ■ Freehold ■ .. 

Excess of £ 2 , 750,000 


CASTLEWOGD 


London s No.1 Spedust 
Search Company 
tMW— HilMaltJ Prop ert y . 

wJhwMn fi far Ctraif 

1 Expcxi Cental LmhIm Knowkdfe. 
>. MCS QtaBAcd and famnd. 

"LET IS SEARCH FOR TOIL" 

- Td:.U 4 171 SIS I 0 CC 
"Far **4 IFt IIS lOTT' 



0181 994 5553 


With over 12 years central 
London property 
'experience. 

As buying a property is ■ 
probably 
one of our largest 
investments 

h may be advisable to seek 
advice 

from someone with the 
knowledge 

and experience to enable 
you ■ ■ 

to make the right choice. 

Let us search for. advise on 
. .. and 

co-ordinate your property 
purchase. 


Private Property View 

March 21 

Advertise your property to a global audience of 1.2 million people in 140 countries. 
Capitalise on this special offer in the forthcoming Worldwide Colour Property Supplement. 




7his 4cm x 2 column ' 
adueftisernent can accommodate 
€0 words 'of text to allow you to. 
describe your properly in detail- 
As weU, gkirg the opportunity tc< 
shoMf you propurty In a' 

cotour/rtiora pho tog n p h for • 
madmisr. wposure id a truly . 
global audiencr. Sbnpty provide 
the text flnd photo of yout‘ 
property orw we will do (he rest-. 


07000 NUHOME 

6 8 4 6 6 3 


Hamptons 

XX iNTT?! NATION* I. 

Tel: 0800 0181 515 


DEVELOPMENT SALES 


1 and 2 bedroom apartments. 
Prices from £210,000 to £430,000. 


Berkeley 

HOMES * 


It) t 


BAflKSDE SE 1 . 

A SELECTION OF NEWLY BUILT 
TWO BEDROOM APARTMENTS 
WITHIN EASY WALX2NO D1STAP4CE 
OF THE Cm - 

NOW READYTOR 
IMMEDWTHLOCajPATTON 

«r « . 

PRICES FROM_£195.000 
pARKINC SPACE AVAILABLE AT 
AN ADDITIONAL £15.000 


CONTACT SOLE AGENT 

DUNCAN ALLEN 

0171 407 27S0 
FAX: 0171 407 3275 


Contact: The Property Team on Tel: +44 171 S73 3591/3252 Fax: +44 171 873 3098 
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TOWER WALK, El 

One of seven luxury 
residences set within 

this stucco fronted 
crescent built in the 
Nash style. 

229 sq m 13.227 sq ft) of 
Classical living space with 
views lo 5t Katharine's Dock. 
Leasehold - £750,000 

Docklands.- 0171 408 9586 


QUALI1V TO XvPPRtCI/ATL 


Boston 

Carrington 

Pritchard 


Ring for our GG page guide 
on leasehold enfranchisement 
£10 Inc. pftp 0171-584 3399 


FERADA ASSOCIATES LTD 


A selection of quality flats 
and houses available for 
long and short term rental 
m central London. 
Comprehensive service 
for corporate & 
individual applicants. 


Tel: 0171 409 7822 
Fax: 0171 433 3415 


Loft ovlc ptndnnBc «wfc mrf loncc 
I beds, pnery. rs«r 
£730 pw 

Marylebone Village 
2 »l. KfeiHhu. 2 <nric bah. 

C495pv & EbSBpo 

Bulstrode St. 

Ok bed trim fttt 
£290 pw 


0171 486 8860 


BUYING FOR INVESTMENT? 

EDINBURGH 
CITY CENTRE 

offers outstanding value for money. 

with excellent capital growth 
expected over tlx- next few years. 

One apartment only left in 
brand new development in prime 
location. 10 year NHBC guarantee. 
2 bedroom. 2 bathroom, kitchen, 
Kving/timing room with garage. 

£99,500 to yield lJ2Sfe 
net after all costs 

WHYPAYDODBLE OR THREE 
TIMES THE PRICE IN LONDON? 

CONTACT. 

MALCOLM UAJtRACK 
SENATE INTERNATIONAL 
TEL III 31 22h.tnJS 
VAX: i*l J I 2Tn JtOv 


09 TJ 1 Wftiuum hHifTbilC aOWTa 

Islington & Cm 

A w+ltw of Branrs Bid ftnambUc lor m e 
jfl pfai uin humiiDcJ w uUamnhcd. 
Mm 'eah kjr luwplUr * .v^ittoa 

Td: 0171 ZZA4Z2I 
Fm; #171 K* 4 1 #7 


SOHO spacious 2 bed 2 baih luxury 
lumished perunouse with own lerraca 
around attractive tool garden 
£500 pw. Tel: Ernest Oven 8 WUwutm 
Din 6Z3B308 
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CHELSEA 


KEITH CARDALE 
GROVES 


CADOGAN PLACE. SW3 

A waterfall tumbling into a pool 
provides an invigorating focus 
for this luxuriously-refurbished 
maisonette, approached through 
its own front door or an elegant 
foyer with 2 -Mtour porterage. 

5 bedrooms. 6 baih/showcr rooms, 
drawing room, dining room, study, 
kitchcn/breakfast room, patio, 
communal gardens. 

Sole Agents 
Leasehold 84 years 

£1.950,000 


J KNIGHTSBRIDGE OFFICE | 

0171-581 01551 


RARE FREEHOLD MAYFAIR OFFICE. 

Sail contained car parking Fully 
mama pioaucmg. Often; In me region 
oi £6 rnllon Tpl. 304 7333/4 K £995 

HANSON MEWS HSE. Smry ade. dbla 
rwep, J beds, 2 Oarr*. P te. ud rm. ige rt 
l»r- tee toe. £700000 FH 0171 379 QA70 


WAELLIS 


LENNOX GARDENS, SWI 

Share of Freehold 
Fourth floor flat t approx 700 aqhL 
lift. 2 beds, bath/wc. stwwcr/wc. 
rerep. fined kit/break with 
fabulous views. 

£387.500 


0171*58 1*7654 
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The nasty shock that 
follows the engine’s roar 

Sally Smi th looks at how public rights of way can spring surprises on landowners 


I n Famham. Surrey, 
seven elderly people 
have just lost a slice of 
their gardens. The 
laa d has gone to make 
a footpath. 

Near Win canton in Somer- 
set a farming family has 
seen a private farm track 
become a route Tor trail 
riders and four-wheel-drive 
vehicles. 

In each case, the owners of 
the properties maintain that 
a public right of way which 
never previously existed has 
been imposed upon their 
land, and they are but two of 
hundreds throughout 
England and Wales who are 
so affected - and who have 
been watching the "right to 
roam” become a hot political 
issue this week. 

In rural areas, the implica- 
tions of newly claimed rights 
of way are so great that buy- 
ers are being advised to 


undertake far more exten- 
sive property searches to 
include elements such as the 
Inclosure Acts. It is well 
worth easting owners mak- 
ing inquiries about rights of 
way too; they could be in for 
nasty' shocks. 

Kate Ashbrook. chairman 
of the Ramblers Association 
and general secretary of the 
Open Spaces Society, 
strongly advises that before 
buying property, people 
should check the Definitive 
Map. all appropriate records 
and ask the local authority 
about applications pending. 

She says: "No one is creat- 
ing any thing new. People are 
simply looking up by-ways 
which already exist, and 
anyone can do that Those 
who buy without realising 
what routes are on the prop- 
erty have only themselves to 
blame. I am afraid." 

Public rights of way in 


each county are shown on 
what is known as the Defini- 
tive Map and Statement, 
which the highway author- 
ity is required to prepare, 
maintain and update. 

There is provision to 
include a right of way which 

In one case, a 
photograph 
taken in 1940 
at 37,000ft 
was brought 
forward 

is not shown on the Map and 
Statement if satisfactory evi- 
dence for its previous exis- 
tence can be found. 

As The Right to Roam 
movement has gathered 
pace, arguing that there are 


many routes which have 
became “lost" over the 
years, campaigners are using 
this provision to get them 
“re-opened": and they have 
been very successful 

Their hunt for evidence, 
which has become a hobby 
for many, has taken them to 
ancient documents, tithe 
maps, newspaper files and 
the 18th and 19th century 
Inclosure Acts. In one case, 
an aerial photograph taken 
at 37,000ft from a Domier in 
1940 and found by occupying 
forces in Berlin at the end of 
the second world war was 
brought forward. 

Armed with their evi- 
dence, the campaigners have 
asked for a modification 
order to be made to the Map 
and Statement to include the 
route. If tt is accepted, the 
right of way is re-instated. 
The landowner can object 
but if this fails, and it fie- 


Case 1: ‘If they want your land, they will have it’ 


D awn Howarth and six other 
residents of Middle Bourne 
Lane in Famham suffered at 
the hands of Footpath 48. 

The gardens of their properties run 
to the edge of a small bourne. A 
bourne is a stream which dries up for 
periods, usually in the summer. The 
definition is crucial because in this 
instance the bed of the stream, when 
dry, was used by walkers. 

In what has become typical in these 
cases, the first indication the residents 
had that something had changed came 
when one of Howarth’s neighbours 


found a couple in her garden in 1990. 
Challenged, they said that a public 
footpath ran through it and all the 
other gardens too. 

Investigation showed that in 1966. 
the then Famham Rural District 
Council had changed the line of the 
path so that instead of running along 
the bed of the stream it went through 
the gardens. 

Seven years of campaigning and 
complicated argument with Surrey 
county council (the new authority) 
followed, but to no avail. 

Elderly and far from wealthy, the 


residents feared going to a public 
inquiry to settle the case because of 
the costs. They have capitulated and 
bulldozers are now construct in g the 
path. 

Howarth says one of the worst 
aspects is the conflict caused - 
tempers can ran high. 

“If they want your land they are 
going to have it," she said in despair. 
“Too can't believe that this can 
happen in this day and age but it is 
almost as if the authorities are afraid 
to appear to be siding with 
landowners." 


Case 2: ‘Once a highway, always a highway’ 


T he shock for Marlene Masters 
came one Sunday when she 
was preparing lunch at Lower 
Clacton Farm near 
Win can ton. Suddenly a stream of 
trail-bike riders roared past It was 
only then she learned that an old farm 
track had been designated as a “Road 
Used as a Public Path" on Somerset 
county council’s definitive map. 

The family had farmed the land 


since 1913 and had never known of 
such a route. Masters spent two years 
trying to trace the origins and found 
through an ancient will in Wiltshire 
county records that the “public road" 
was in fact a track which linked 
workers' cottages to the main 
farmstead on what had once been a 
much larger farm. 

The case went to public inquiry. An 
Ordnance Survey map of 1S86 bad the 


track ruled with heavy lines 
designating it as a public road. 

“On both an earlier map of 1874 and 
a later one of 1901 the track was 
drawn in thin rules, designating it as 
an unclassified road," says Masters. 
“But in his decision letter, the 
inspector stated that it had been a 
highway for a period and ’once a 
highway always a highway 1 ." 

The case is now going to court 


quently does, the only 
recourse is to make a statu- 
tory objection to the order 
and then to go to a public 
inquiry, a costly exercise 
which forces many to aban- 
don the battle. 

The news of a right of way 
on their property can come 
as a complete surprise to 
owners who are often 
unaware that there had ever 
been one or had regarded a 
path as private. 

In one case in Yorkshire, 
the owner of a farm was 
Informed that a highway 
crossed his land, diagonally 
bisecting a number of fields. 
Its existence had .been 
unearthed by a member of 
the public who had taken on 
the task of researching 
routes established under the 
Inclosure Acts. Yet no road 
had been known - or used - 
in living memory. The 
affected area had been 
cropped for generations. 

Often, the first that own- 
ers and occupiers (in ten- 
anted property) learn of an 
impending modification 
order Is when they find 
walkers, horses, mountain 
bikes, trail bikes, and all-ter- 
rain vehicles on their land. 

Though the highway 
authority must notify own- 
ers that a modification order 
is being applied for, claim- 
ants, having uncovered what 
they deem to be conclusive 
evidence, will often try to 
assert that a right of way 
has always existed and will 
attempt to use the route 
until the claimed order is 
dealt with. 

“In these circumstances, it 
is also the view of many 
authorities that if there is a 
public right of way which 
has yet to be recorded on the 
definitive map. the public 
should be entitled to use it 
even though the procedure 
order has not been com- 
pleted and the modification 
has yet to be made," says 
solicitor Michael Wood- 

After many years of fight- 
ing such cases, he has set up 
As tell Wood, a specialist 



practice solely acting for cli- 
ents facing this predicament. 

Usually, conflict over pub- 
lic access to private land is 
portrayed as urban dwellers 
being denied the opportunity 
to enjoy the countryside 
because of the intransigence 
of wealthy and selfish land- 
owners. And there is truth 
in this portrayal. 

But there is another, less 
well-known, side to the coin. 
And it is , tins that has led to 
the formation of the Coun- 
tryside Rights Association. 
Among its aims are lobbying 
for procedural and legisla- 
tive change to protect the 
interests of members, pursu- 
ing challenges to the defini- 
tive Map and Statement, and 
maintaining and monitoring 
a register of solicitors, sur- 


veyors, r cwunset and experts 
capable ; bf\ :}£ d vising on 
rfghts-of-way matters. 

Says . Michael Wood: “One 
of the most disturbing facets 
is the 'way . in. which the 
definitive niap can alter 
from issue to'issue - by aim- , 
pie human emu. 

“This has“bappenedto a 
farming client of mine. The 
position of a; footpath on his 
land has been moved on the 
definitive ; map, so that 
instead of running along a 
driveway it -how goes along, 
the edge of an arable , field 
near the driveway^ This posi- 
tion makes it inacceSsible to 
users and he- «mnot jspr&y 
the. crop dose to the path.. - - 

"It is highly regrettable 
that there is ho simple tribu- 
nal system to appeal to - 


only a full-scale public 
inquiry," he says. 

- There are some signs of 
change, however. A judge 
recently ruled that -a claimed 
by-way must be in current 
use as a footpath or bridle- 
way if it is to become a pub- 
lic right of way. 

.Another judge has ruled 
that ; “green lanes" (Roads 
Used as Public Paths) can 
only be used by motor- 
cyclists and four-wheel-drive 
. vehicles if it can be shown 
_fhat they had been used by 
vehicles since 1930. 

"The government also 
.backed, off this week from 
plans to establish a legal 
“right to roam”. Perhaps it 
too has discovered that bal- 
ancing rights and interests 
In this area is a delicate one. 
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THE world's most desirable address?— 

Set between the Houses of parliament, the Tate Gallery and the River Thames 

APARTMENTS OF UNRESERVED LUXURY 
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London slow pH die mark 

Anne Spademan finds plenty of choice in parts of the capital • 


L ondon is used to a 
fast start to its prop- 
erty year. "For the 
last three or four 
years the market has opened 
on January 2 like a grey- 
hound r ace," says Dominic 
Grace of FPDSaviUs. 

“This year, however, when 
the gate went up, a rather 
tired old dog shuffled out 
But there are signs now that 


it is getting into its stride." 

The central London mar- 
ket is currently in what, 
most estate agents describe 
as a “normal" state. There is 
competition for anything 
good and little- interest in 
anything flawed by its loca- 
tion or its condition. 

UK buyers predominate - 
even in areas such as St 
John's Wood, which tradi- 


tionally attracts heavy over- 
seas Interest Richard Woolf 
of WInkworth reports a 
steady trickle of sales by 
south-east Asian investors, 
but virtually everything 
from small flats to milli on 
pound houses being bought 
byBritains. - 

. Those Asian investors who 
want to sell, but have 
long-terin tenancy agree- 
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Cereal land at New Farm, Sfteepwash, In north Devon 


A choice between 
cereals and flowers 


I f yon hate modem farming methods, 
then you might fancy the chance of 
taming 99 acres of cereals back into 
flower meadows and woods. 

The opportunity comes in undulating 
countryside between Okehampton and the 
north Devon coast with the sale of New 
Farm, near the village of Sbeepwash. On 
offer are large arable fields which produce 
three tonnes of wheat an acre and 2.5 
tonnes of barley. There are 99 acres devoted 
to arable farming and ll acres of pasture. 

"There are a number of people who want 
to ‘save’ a piece of England for w ildlif e and 
the landscape." says Tim Barrage of Stags 
at Tiverton, the selling agent. “This would 
be an ideal opportunity for them, 

“On the other hand, this is also an . 
opportunity for anyone who would like to 
make a start in farming. The land is highly 


productive and free draining." At the 
moment, It qualifies forBUsupport 
payments of between £97 and £187 an acre a 
year, depending upon which crop is being 

grown, although It oonld he let to . 
neighbouring farmers for up to £150 amahre 
instead. 

With ituxnnes a traditional stone mid cob 

building which has planning permission .fon 
conversion teahouse. Unusually, this ' 
consent Is not subject, to the normal 
requirement that the occupants are engaged 
in, or retired from, ftomingjHiebnTltfiTig^ 
part of the original farmstead. . . \ 

- Price- is in the region Of £247,000 far the \ 
building and all 110 acres; alternatively, it 
could be sold in lots witha boyer totting 
any amount of land from 44'icres upwards. 

Sally Smith 

T . . ... ; ' _ . 4\ • 


meats. , are stuck. Linda 
Beaney of Beaney Pearce 
explains why such proper- 
' ties have little appeal for 
buyers: "Investors are not 
interested in buying a flat 
with a net rental yield of 
around 4 per cent and little 
prospect of capital growth. 
.And owner-occupiers do not 
want a property which they 
can only move into 21 
months, hence.” 

Prices across the capital 
are reported to be stable - 
except for the classic period 

- family house. Robert Bailey. 
London buying agent for 
Knight Frank, says that that 
market is as tight as ever. 

.Good two-bedroom flats are 
also in demand. 

Very few developers have 
risked trying to sell their 
new .schemes . to Hong Kong 
and Singapore buyers over 
the past five months. Only a 
handful of. genuine sales 
have taken place. 

With the south-east Asian 
market .'so quiet, buyers in 
hot -development areas such 
as Clerkenwell, the City and 
Docklands, have plenty to 
choose from. Those develop- 
ers" offering standard flats in 
unexciting buildings are 
struggling to sen. although 
prices are not yet reported to 
be falling. 

. Hurford Salvi Carr, based 
in ClerkenwelL is exhibiting 
' in Hong Kong this weekend 
a very large Bellway Homes 
scheme of small apartments. 
“This is the right type of 
.scheme" says David Salvi. 
"It’s big enough and has the 
right type of property to 
attract interest” 

Hurford. Salvi Carr has 
advised all its other devel- 
oper. clients not to bother 
tryto* to sell in. south-east 
.Asia for the time being. 

■ Linda Beaney says devel- 
opers will have to adjust 
their timetables to deal with 
the change in the market 
“Unless they have some- 
thing unique, they have got 
to hufld andthen sell, rather 
than expecting heavy sales 
^off-plan," she says. “As long 
-.f» they have priced cor- 
rectly, the :sales will be 
..there." 

. ; The lettings market is split 
Jj.e$ween . prime locations, 
“where t her e is very little 
property to rent, and every- 

- where -else where the amply 
•is more plentiful. 
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Adam Hopkins expected violence and chaos in 
Mexico i City. He was. pleasantly surprised 



fter a lifetime of 
longing, this was 
my first visit to 
Mexico^. - But I 
■travelled, .with .. 
misgiving towards Its capital 
- known to inhabitants by 
the same name as _the .court- ' 
try: Mexico. : no- more, ho • 
less..: 

■ With about 18m 'people, 
give, or take lm or 3m, ant! a 
reputation lor crime and- 
heavy. : smog, -. 1 expected 
chaps/ coupling and a con- . 
stant sense of' danger.- like 
RJo . de Janeiro in the last 
respect,; but. without - the 

chaim and beauty: -- V r - 

X could hot have been 
maria mistaken, and I have 
to say this first, since others 
may -entertain the same 
doubts that : I did: Mexico 
City zings; it hits you in the 
chest -with a great restor- 
atrro. lifegrviQg thinnp; it 
astounds you - with the 
weight of history. Ore pleni- 
tude of street life. It could 
not.be a more exciting place 
to visit as a tourist. 

Much of it, moreover, is 
rtoyn and. modem. The traf- 
fic flows, as it might in a 
first world city, and, while 
the mime figures undoubt- 
edly accumulate, the streets 
in many areas feel safe 
enough to walk about in - 
that is, with normal Latin 
American awareness. 

Committing our valuables 
to the hotel safe, .we walked, 
my wife and L We also rode 
on buses, took the tawia 
(there were fearful warnings 
about these) and shuttled up 
and down the city on the 
metro, which is clean and 
safe (although very crowded 
at rush hour). We came to no 
harm at alL it was one of 
those lifetime experiences, 
like a first visit to Hong 
Kong or even, say, to Rome. 

, It is big, it is awfully big, 


and that could put you tiff. 
And it is p olluted ; certainly, 
so ypti cannot see. the great 
volcano-' of Popocatepetl 
standing on the s u rr ou nding 
valley-riimvbut -it is loot so 
harrihte you feel yo6 could 
-not five there for a mpnth or 
Two. ' The biggest hazard 
seemed to-be the algitnde. 
about 7,500ft - you can wear 
yourself to. a frazzle by try- 
ing to-- do. too mucbu^Which 
happened to me, 7 confining 
me totiedone evening, unex- : 
pectedly. "• - ’ i . - ‘ -. 

But even - that /was a 
chain* to’reflecta little on- 
this enormous city; t 

Apart from the 'famous 
18m,- Mexico City has three 

III 1978> | T 
darved stone 
showing a : 
dismembered 
goddess was 
discovered 

n umin ous, presences: the 
Mexica, an Aztec tribe who 
lived there to begin with, 
though not for very long; 
Hemdn Cortes and his fellow 
Conquistadors who took it 
all away burn them; and the 
revolution of 1910 to 1917, 
which tried to give a 
little -of it back and mostly 
failed, though its political 
descendants still remain in 
power nation-wide. (Mexico 
City itself now has an 
"opposition" mayor, perhaps 
a harbinger of things to 
come.) 

You meet an three of the. 
presences - Mexicas. Cortes 
and the revolution - in the 
Zdcalo, the famous square at 
the city’s centre, a vast, 
stony expanse competing, to 


a ' point, with Beijing’s 
T iananme n Square for gen- 
eral vastness and -'stoni- 
ness. 

Recessed behind one cor- 
ner lies the tangled but 
amazing site of the Mexica 
Templo Mayor or Great Tem- 
ple. Cortes and his merry 
men tore the temple down 
and than built over it, so the 
precise location was lost. 
But. in 1978, an enormous 
and elaborately carved 
round stone, showing a dis- 
membered goddess, was 
.found by workmen. 

The ensuing archaeologi- 
cal dig revealed the rem- 
nants of temple within tem- 
ple, Russian-doll style; a 
great stone-sculpted altar 
with deep racks of (stone- 
carved) human skulls; a 
grandiloquent stone eagle 
with a hole in its back for 
receiving human hearts; 
Mexica “eagle warriors'’ as 
vivid as the terracotta war- 
riors of -Xian in China; a set 
of figures representing death 
(their hearts Hang out most 
frighteningly beneath the 
empty ribcage); and just 
about every imaginable kind 
of Aztec artefact, some of 
extraordinary beauty. 

AH are now housed in the 
temple museum (single site 
only, but in its way a 
rival to the great Anthropo- 
logical Museum cm the west- 
ern side of the city, showing 
all the indigenous “Indian” 
cultures - amust for every 
visitor). 

. Just across from the Tem- 
plo Mayor is solid evidence 
of the early Spanish settlers, 
a vastly o rnam ental church 
which backs on to the sono- 
rously grand cathedral. Both 
lean quite a bit, a very typi- 
cal feature of the Spanish 
survivors of the period. 
There are hundreds and hun- 
dreds of these “original" 



W- 



Marfcet forces: traders on the edge of AJameda near the Palacio De BeflasArtes 


buddings in this same cen- 
tral area of the city. 

They were too heavy for 
the soft, wet ground (Mexico 
was a city-in -a-lake which 
even then was being pro- 
gressively filled in). Many 
are in dark volcanic stone, 
so the city of the Conquista- 
dors and their descendants 
now appears slightly threat- 
ening and extremely topsy- 
turvy. 

One long side of the Zdcalo 
is taken up with the 
National Palace, the official 
seat of government, founded 
by Cortes on the site of Moc- 
tezuma’s palace. 

Within, on the flanks of 
the main stairway to the 
first floor, and following on 
round the inside of the clois- 


ter-like construction, some 
of the most extraordinary 
and moving murals in the 
world are open to the public. 
These proclaim and cele- 
brate the revolution. 

The story is a simple one. 
From about 1919, with the 
revolution now almost estab- 
lished, the Mexican painters 
Jos£ Clemente Orozco, David 
Alfaro Siqueiros and Diego 
Rivera held conversations in 
Paris, deriding that revolu- 
tion must be expressed in a 
public art which everyone, 
including the illiterate, could 
understand and identify 
with - in other words, in 
enormous public murals. 
The same idea had found a 
home in the revolutionary 
Ministry of Education. 


And so it came to pass. 

A score of buildings in 
Mexico City, from the uni- 
versity to the Olympic Sta- 
dium. to theatres, ministries 
and the magnificent Bellas 
Artes or Fine Arts museum, 
with works by Rivera. 
Siqueiros. Orozco. Rufino 
Tamayo and others, portray 
the supposed beauty of Aztec 
civilisation, the brutal incur- 
sion of the Spaniards, the 
injustices of Church and 
landlords, and the sweet 
hopes of a future full of high 
technology where Marx and 
Engels would point the way 
to a grand public fulfilment. 

Perhaps the finest example 
of all is the set of paintings 
by Rivera in the National 
Palace. 


It seems naive today, of 
course. But people are proud 
of the revolution, see them- 
selves as its heirs, acknowl- 
edge with all solemnity the 
central presence of the vast 
Mexican banner whicb floats 
outside the door of the 
National Palace, lowered at 
evening by a struggling 
posse of troops. 

The revolution, despite all 
betrayals, is supremely the 
centre-piece of nation build- 
ing. 

That much seemed clear 
from all our conversations 
with new-made friends. 

For ourselves, we used the 
triple key of the Zocalo - 
Mexicas. Cortes and revolu- 
tion - as our interpretative 
guide to the city. 


You can meet the Mexicas. 
or at least their physical 
memory, down south in 
Xochimilco, the last surviv- 
ing portion of lake, and the 
maze of canals built by the 
Aztecs. 

Here be market gardens, 
cows and flowers by the acre 
- the Mexicans love flowers 
passionately - and there the 
citizens take boat excur- 
sions. all very festive and 
jolly. 

We met the Spaniards 
again in the old colonial set- 
tlement of CoyoacAn. now 
well within the city, ate 
street food here under care- 
fill local guidance, and vis- 
ited the home of that fine 
painter Frida Kahlo, friend 
to the Revolution and mar- 
ried to Diego Rivera, and 
finally the house where Leon 
Trotsky, welcomed by the 

We visited 
the house 
where Leon 
Trotsky was 
killed with 
the ice-pick 

revolutionaries, was killed 
with the now world-famous 
ice-pick. 

We went to the Anthropo- 
logical Museum; we went to 
the university; we went to 
the great shrine of Guada- 
lupe on the northern edge of 
the city to witness the devo- 
tion by modern Mexicans to 
the religion exported by the 
Spaniards. 

We went to the Plaza de 
las Tres Cultures where the 
Aztecs held an enormous 
market; where the Spaniards 
educated them in Christian 
ways and the modem gov- 
ernment built dauntingly 
grim flats. There the revolu- 
tion was betrayed most bru- 
tally of all when the army 
gunned down hundreds of 
students on the eve of the 
1968 Olympics. 

One way and another, you 
will never be done with 
Mexico. The biggest city in 
the world seems vast as life 
itself, and just as contradic- 
tory. 

■ Adam Hopkins travelled 
with Cox and Kings. Tel: 
0171-873 5000. The company's 
14-day Land of the Maya 
tour, which includes four 
nights in Mexico City, costs 
from £1,695. 
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Fly dwe, deoa Ughs. Contact 
your sown ar to MadKcmneen 
apecMst Tourism Varney . 0171 495 
6377. Foty bonded ABTA V6882 ATOL 


TUSCANY A THE AMALFI COAST. 
Vfttas, tamrtmsw & apertmente, many 
with poote, most stalled. Tuscany. 
UmMa, Poshano S Capri, Rom. 
Rbrenw. Vanto. The best properties are 
tn to (Brian Chapters' e d rt a brochure. 
Telephone : 0171 565 3836 



CONCORDE 

TO BARBADOS 

. 14 NIGHTS FROM £4495" 
Stay ac a choice of luxury hotels and 
fly CONCORDE other to or from 
Barbados. Departures throughout the 
winter undl 25 ApriL 

STOP PRESS STOP PRESS 
AtnhUhy on Concorde Summer flights to 
Barbados during August. Call now for prices 
and details. 

“Price bated cm 14 rfyka m The Saadpfyer 
urith a Canonic flight oh 11 April and a British 
Airways KfcU Traveller return on 25 ApriL 


01244 897 999 

XTOC2U5 ABTA VI 712 


UK 


FRANCE 



’. ISLES OF SCttLYl 


TRAVEL CENTRE 


0345 105555 


CARIBBEAN 


CARIBBEAN 

-\ '.r.c .W v-n.' 


Sopluukariosaiid 

luxury OX tome of ibe 
beat hotels in tbe 
Caribbean indodnig 

Urric Dias Bay, Four 
Seasons and llw K GluR 


FLIGHTS 


CaH i.Ava-ir Proswaac 

v 01494 784927^ 


PROVENCE & ST TROPEZ Vlas & 

chateaux iih pods, most Mailed & 

Vfege houses. Pretence, ST. neper. 

Cote 0An*. D uittotfua . Gascons The 

Afes A other regions. The Dost prepentos 

are in. the French Chapters' colour 
hredure. Tel: 0171 5653835 

RMB1A octet. (Mice of hereto & acta. Fly. 

dnw.dbectApMa. Contact yew agent or 

Tcwreua Verney 0171 496 6877. Fu6y 
bento ABXfc VEBS2 ATOL 3384 


Wbibi cue n trim to esubibb tot am 
Uwikn sic boa fide, reader* lie 

Oreafly Moaueended to ukc then own 

prectaomn before menus into any 

ipecaon. . 


ACTIVITY 


The magic of 

Skyros 

✓in Greece 
& the Caribbean 

0171 

284 
\gH 3005 

ofyrenasfcyronaaTV 






01 71 493 0021 



BALEARICS 


> DULT PBMB WM WDM 

LONDoa ft mwattm i 
■ CATS ■ClDiaii«aOTtL3 


FOH BROCUDBL PLEASE CALLr 

LOBBONiteXTt Til SS44 
lAICIBTHi 01*1 ITI TTH 

UT1BM m iMMgLBglBO 


UAUTVUL VKLAS wtm pooiB in ton & 

Majorca, in unroott localisns, meet 

sreOed the Best pio pertto are ri to 

SpariMt Chapter cokan brochure. 

-Maptwna : 01 T1 90S 30B* 


LAIM AMEfBCA. F«hh and tatomade 

hoidsse. best vatie service and choice. 

kkaanay LafinAmencaOiai 747 3108 or 

01618321441 tor your tree reegazlne & 

bnxlHirea. ABTA V2S22 ATOL 2828 

AlTO. SMesOjotapayterinnerioexoA* 



IEXXX) 329. BOGOTA S CARACAS 430, 
LIMA 355. QUITO 429, fVO 4 SAO 
MUL0439. Httshn 18. CaflHpraaTVvl 
0171 730 20)5 Aid 4360 


VILLAS 



The Blue Book 

Hie definitive guide to 
villas m the Algarve 
Cote d'Azur and Marbdla 

PALMER 



PARKER 

AD bm pools, uudih, too en 
• ead some have tads courts 
Tew are d m ji 
01494 812002 *5f- 


AFRICA 


TAILORMADE 

SAFARIS 

IMSAKV.-f-. SOTS'.VA-JA. f. 'Atilt: 

Ki'.-YA. T,'.f!.-r.r.!A f. 
SOUTH A?.= ICA - 


Uxwtous remote todges-Wasdno. 
canoesx. ndmg red vehde sabtls atrii 
■ to vsry bast gurias. SotNrtnridUs. 
Muenture aMi eomton. CM ns a cream 
your kftaJ salah. 

Tbfc(D1604) 828979 Roc 039879 


▲meA 

EXCLUSIVE 



^ _ at open 

rrifcte, 1 — 

U^tii 
Fma phone 0800 37S 9090 
1*0171 MOTSas Fre: 0140 878504 1 
xMTieneeiiiaanc mm 


CARRIER:, 
exclusive Africa. 

South Afi-i cm. Zhabtbwft 
Boumnl, Kenya. Thmania 
and the Indian Ocean, 
lailor-niade holidays hsouy 
mIjmm, indmduaJ service, sM 
Call new for new brochure. 

ATOL CAR R 1 E R AST* 
mi Aspects of Africa e»i 

01625 582006 


J oin us on a musical journey through 
the heart of Russia visiting the great 
rides of Moscow and St Fticrsbuig 
and enjoying a mini mieriude in die 
de light ful Russian countryside. The 
endless forests or silver birch, the vast 
lakes, the rolling arable land and the 
villages and towns have, for centuries 
inspired Russia's grcaresx writers and 
composers It’s magical tranquillity, 
histone kremlins, and unique landscape 
make the perfect setting for our 
musical journey. 

In the dries there wiD be special 
performances in theatres, palaces and 
cathedrals, redials in country churches 
and on board our first class river vessel 
there will be musical highlights 
performed by Opera Interludes. 

During the day, whilst sailing and 
after dinner there will be tnformanve 
lectures by the BBC'sJohn Amis 
and we shall also be joined by a 
number of guest performers and 
speakers as we make our way to 
St Petersburg. 

During the course of our 
cruise through Russia we will 
celebrate the worts of 
Tchaikovsky, Rachmaninov, 

Ghnka and Rimsky- Korsakov, 
hear some wonderfully moving 
ecclesiastical choral music, and 
hghten our mood with traditional 
folk music. 

Ashore we will see the major 
sights including the fabulous 
collection at the Armoury 
Museum in Moscow's Kremlin, 
the Tretyakov Gallery, the 
incomparable Hermitage Museum 
in St Ftiersburg, and for many, a 
highlight will be die visit to 
Tchaikovsky’s home at Klin where 
the curator will organise tours which will 
be followed by a piano reritaL 

With the Lev Tolsiqv as our home, we 
are able to travel in comfort and avoid all 
the packing and energjKiraining sanity 
which is usually associated with a land tout 

THE MS LEV TOLSTOY 

Commissioned by Leonid Brezhnev 
and buili in Austria (or die use of the 
Communist Rarry due and visiting 
dignitancs. the Lev Tolstoy is a 380 foot 
long, first class vessel accommodating 180 
passengers. Ail cabins have outside views 
and pm -ate shower and toilet She has been 
excellently maintained and facilities include 
lounge, two bars, sauna, spacious lido area, 
beauty salon, clinic and gir. shop. A unique 
feature is the indoor swimming pool 



urg. Sail along the Neva to 
rsrairs Arrive in the early’ 


MUSIC OF 
Tilt TSARS 


A Musical Journey through Russia 
FROM Moscow TO St PETERSBURG 
by River, Canal and Lake 
Aboard the Lev Tolstoy 
with John Amis &> Opera Interludes 

16th and 27th \U w 1998 
27th St’prtittK'j-'" 1 995 



The Lev T'Li.ti is under lung Term 
charter to an American company arid ihc 
vessel managed bv apenand Amcncjn 
and European managers 

THE ITINERARY 

Day l London to Moscow. Morning 
scheduled flights w Mu*uw On arrival drive 
10 ihe Lev fobor and embark 
Day 2 Moscow. Morning i-isii u> ihe Kremlin 
.\ficr lun-rii on baid dmv to Htn for .1 visit 
to Tchailxivskv s home Guided tour, 
fallowed bv puno recital and ua Return tu 
Moscow for dinner, followed hy a 
performance bv \Jdim S-iUiiakov 's CLusieal 
Choir ar the Ml hr Mancrh 
Day 3 Moscow. Morning cirv tour including 
the Tretyakov Galkrv which will end with a 
bnef cORven of teiigK'Ui acappelLi singing in 
j nearby RiMjian OnlxxV'X church, foil in 
ihe afternoon Evening conccn bv Opera 
Intt-Hudes 

Dav 4 Ugbch. sad Jong the Volty to 
Ugbch. a deliriiilul ’Gi'ldeti Rmg' ettv 
See the Kremlin arid ihi hU» of 
Tsarcvich Dmiuv Evening concert bv 
Opera Imctludcs. 

Dav 5 Kostroma. Morning visit to one 
of the Imcfisi of the unes of ihe 
C->lden Ring. Vmsbvl. Amee in ihe 
laic aficmoc>n Si reiiJim^ Tor some IS 
milis ..in both Kinlv. ,..f the Volga ihk'- 


important pon was founded in the 1 1 rh 
ccnrury by Prince 'cirosbval the Wise. Spend 
some tune in the Church of Ehjah the 
Propha. its walk and vaulting are covered in 
line old Russian pamungs. Concert on boanl 
by Opera Interludes 

t>ay 6 Irma- Weather permuting, we shall 
moor in this any village surrounded by 
woodland for a Russian picru c/barbecue 
and an outdoor conten There will be the 
opportunity for country walks and 
truution m this lovely setting. 

Day 7 Kizhi. Cross Lake Onega 10 Kizhi, an 
enchjnnng island. See the 18tn century, U 
domed wooden Church of the 
Trareiiguration, which is amazingly 
constructed without the use of rirnk. 

Day 8 Cruising. 

Day 9 Si Peteisbi 

the ary of St Ffcter — .... 

afternoon Concert on board by Opera 
Interludes 

Day 10 St Bombing. Morning aty tour on 
the" trail of the greai composers including the 
homes -n memonals of Triunlowsky. Glinka 
and Rimsky- Konakov 1 . After lunch 
VBH St Isaac s Carhedral and the 
ftter and Rail Fortress where the 
tour wtD end with a spechU)’ 
arranged Bell Concert. Laie 
afternoon concert at ihe Si 
PWerabuTR Philharmonic Scorty. 
Day 1 1 St feiersburg. Dnue to 
Rrierhof, the magnificent palace 
built by Ffeter the Great Afternoon 
visit to the Hermitage, followed by 
a reception at the Yiissoupov 
Palace for a brief tour, champagne 
cocktail and caviar and a 
performance by the St Rtcrsburg 
Opera Company. Return to the 
ship for a farewell dinner and gob 
concen bv Opera Interludes. 

Day 12 St Petersbura to Londoo- 
In die mcening visit the the 
Russian Museum or free ome for 
personal sightseeing and shopping 
Amve London in the evening. 

“The cruise is aboard the M5 
Kriism. further details availabk- 
on request 

PRICES PER PERSON 

sharing a (wire bedded cabin 

Pricis range from LI 595 sharing a iwm bedded 
eaten far an 1 1 dry cruise aboard the MS 
Kr.i'jn. and from £.1895 sharing a twin bedded 
cabui for a 12 day cruise aboard the Lev Triaoy 

Price indudes: Economy class air navel, 
a-xommodinon on fuD board, shore excursions 
1 except optional Bolshoi vcaO. entrance lees 
i.oxvpi for ihc cathedrals in ihc Mc-scow 
Kremlin), spedalhr arranged musK programme 
on board and ashore, recepiions. total uws. 
port Lavrs. transfers. UK and Russian departure 
1 ax. l.cal guides. Guest Lecrurcrs 

Nor include*!. Travel insurance. Russian visa, 
opuunal excursions, gratuiues. 

FOR FURTHER DETAILS 

Please telephone 0171-409 0376 

17 dais J wttk dunng o&ft horns' 


riOBLf Cfl LfDOHIfl LiniTfD 


M CHARLES 5TF£rr. MAYFAIR, LONDON Wl» BLE 
IHiFMONE 01Y1-4D9 037* FAC£IMII£ 0171 '409 0034 
24 HOUR BROCHURE 0171 -353 I4?4 

AlCt 5104 AIT4VTJH 


IRELAND 


LEISURE BREAKS. Selt-caUfinfl. htesa 
«Sng,^oS, anting, haSdays by ssa or 

to Wand ATOL 3638. 0151 734 5300. 


AUSTRALIA 

urn AUSTRALIA, tew zealajo & 

BJI Ccrtact to tue specatsls tor to moa 

pdos ai o nd aduioa and nteeftsly ritwd 

Bnente a . Col to icgcm a» bodwe& 

Tvd PerfD*e 01284 7C22S5.ABTAV573C 


GERMANY 


uosn» tours abta wi gse atol sa» 

h A/TO True speoafefe lor Oormany. Al 

lypos <J hoUdairs Tol 0116 S71 9922 


GERMANY - Dtfy low cost SghB ana 

how ac c ommodanon. Al motor CC. 

Gorman Trawl Centra 0101 428 2900 

abta aoaas atc*. ssm lata 


£ 
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TRAVEL 


A Mayan message for 




Adam Hopkins loses his hat - but 
fortunately not his head - when 
he visits an ancient world 


I lost my hat on the top of 
the highest temple at Chi- 
chen Itza. in the Yucatan 
peninsula in south-east 
Mexico. It was the best bat 
I have ever had. a brand new 
Panama, the kind that you can 
fold and pass through a needle’s 
eye - well, almost - then fold 
right out again and Qnd it per- 
fect. 

Grabbed by the wind, it landed 
on a terrace quite near the tem- 
ple top- But when I attempted to 
climb down, assisted by the out- 
stretched arms of fellow-tourists, 
a dozen guards emerged from 
nowhere on the lawns, far down 
below, to sound a great cacoph- 
ony or whistles. Rebuked. I 
climbed back up. knowing at 
once my loss was appropriate. 

For had I not already been to 
see the Chichen Itza ballcourt? 
This is the biggest structure of 
its kind in the world of the 
ancient Mayas, a Oat space now 
under lawn, flanked on either 
side by walls and sloping but- 
tresses. The ''game" played here, 
with a huge rubber ball, was an 
enactment of the tussle between 
the heavens and the underworld. 

If the ball touched the ground, 
it would enrage the gods who 
dwelt below the earth - or so the 
archaeologists conjecture. The 
captain of the winning team was 
then beheaded to proceed below. 
There is a fine carved relief of 
just such an event on one side of 
the Chichen Itza ballcourt. 

It was this which sprang to 
mind when I lost my hat. Gifting 
it willy-nilly to the splendid pyra- 
mid-temple known as El Castillo. 

[ felt I was the victim of a sym- 
bolic decapitation. 

In fact, the evidence of human 
sacrifice is everywhere on at 
least one half of the Chichen Itza 
site. Close to the ballcourt you 
will find one of those repulsive 
altars more familiar from the 
Aztec world, decorated with 
racks of sculpted human skulls. 

There are endless representa- 
tions of jaguars and eagles with 
human hearts in claw and paw 
respectively. Presumably they 


are about to eat. There are recep- 
tacles for human hearts, torn 
from the chests of living victims. 

But the case is more compli- 
cated than one thinks at first - 
which is a slight relief, at least 
for Maya loyalists like me. For 
the key elements in this part of 
the site come later on in time 
than the heyday of the Mayas 
and seem to represent another 
group - the Toltecs - from cen- 
tral Mexico. They probably 
achieved some kind of a take- 
over here round about the year 
1.000 or thereafter. 

As modern archaeology now 
almost everywhere confirms, the 
Mayas .themselves practised 
human sacrifice and were no 
slouches at beheading ballcourt 
players. But they were much 
more discreet about it than the 
Aztecs and the Toltecs in the 
record that they left 

This means that the eye is 
freer on a truly Mayan site to 
concentrate on what they did 
best (apart from mathematics): 
extraordinary and weirdly lovely 
architecture accompanied by 
handsome sculpture. The best 
sculpture in Honduras and Gua- 
temala is usually in the form of 
standing stones or stelae, but 
here, in the Yucatan, it is most 
often part of the fabric of the 
buildings. 

As it happens. I have been col- 
lecting the purer kind of Mayan 
site for the past few years and 
after the loss of my hat at Chi- 
chen Itza. I felt an immediate 
need for something on the less 
human-sacrificiaL Toltec side. 

I found it not Car off at Uxmal. 
where the Puuc hills rise to offer 
a modest outlook over the other- 
wise flat and jungly landscape. 
Chichen Itza of course is a fantas- 
tical place, justly famous, but 
Uxmal ravishes the senses in 
quite another way. 

The principal pyramid -temple 
there. El Adivino. is definitely 
vertiginous: you climb up the 
central stairway then gasp as you 
look down. The ballcourt is small 
and neat. There are all kinds of 
other bits and pieces. But what 





Classic Puuc architecture at Uxmak a group of children stand behind taking in the s fte 


amazes most is a whole series of 
grand buildings dotted about the 
site, one in the form of an exten- 
sive quadrangle like an Oxbridge 
college. All of these, although 
mounted on high platforms, con- 
sist of just two storeys. 

The lower parts are compara- 
tively simple but in beautifully 
cut stone. The upper parts are 
made of stones pre-cut to form 
sculptural units when assembled. 
One facade is decorated length- 
wise with grand serpents inter- 
twined; another bears, in endless 
repetition, the features of the 
rain god Chac. complete with 
trunk-like nose (it took some 30 
pieces of cut stone to make a 
Chac): another has a frieze of col- 
umns like bamboo, in combina- 
tion with turtles. 


Yet another shows little Mayan 
thatched huts, of the type still 
seen in villages. And so it goes, 
both various and harmonious, an 
astonishing achievement. There 
is more of the same, though on a 
smaller scale in other Mayan 
sites in the Puuc hills. 

I loved Uxmal, in spite of an 
extremely boring son et lumtere 
come eventide. You can stay 
close to the ruins, both here and 
at Chichen Itza. which was what 
1 did myself, in attractive, old- 
fashioned hotels, complete with 
swimming pools and interesting, 
shady gardens for times when 
cultural endeavour flags. 

Happily for me. though not for 
the hotels, they seem to have 
been by-passed by the tourist 
mainstream. This consists 


mainly of day-visitors, some com- 
ing in by coach from as fer away 
as CancOn, the new mega resort 
on the Caribbean coast of the 
Yucatan. 

But fixe real centre for those 
who want to do the Mayan sites 
more slowly is the enchanting, 
old-colonial town of Merida. • 

Limestone-built, mostly two 
storeys high, like Uxmal. its 
grandeur reflects both the Span- 
ish centuries and later days when 
it was the capital of the (now 
largely vanished) hemp industry. 
It remains a lively market centre, 
with a distinctly Mayan atmo- 
sphere. The village women are 
specially striking, in white 
dresses known as huipOes. hand- 
embroidered with flowers, . neck 
and hem. 


. .' Adam HopM m 

Locals win 'tell you, .sadly and 
' very truly, thar Mayan identity Is 
oh the retreat, the language fad- 
ing as people move from village 
into town, the misery of centu- 
ries of outright suppression how 
assuaged by comfy concrete 
houses and consumer goods. 

But in the city, and specially hi 
the market, you really feel there 
is some contact with the indige- 
nous people - broad-faced, short 
of statute, musically-inclined. 
And smiling: My goodness, how 
people smile: " ' ' . ' 

- I ought to know, since it was 
here in the market that 1 bought 
my ill-fated Panama -hat - local 
style, from nearby Becal - in an 
exchange negotiatedinsmDesas 
much as money.' 'fodgjecl-ifT had 
had- a few more snhtes in my 


wallet, 1 probably would have 
come away with a hammock, too. 
since 95 per cent of the i 
ante erf the peninsula still sleep 
in them. Diagonally, I aai 
assured, and comfortably too. 
with superior air circulation and 
no -embargo, as one might imag- 
ine, on marital relations. Ambu- 
lant hammock salesmen do lively 

b usines s. 

In due course, sadly, ileft Mer- 
ida out for lie more southerly 
part of the peninsula, flying into 

■ Cancun airport but by-passing 
the resort and heading on by 
road. 

My goal, which was something 
of a coda to Uxmal and Chichfen 
Itza, was made tip of two more 
sites: Tnlimy where the Mayas 
built a min t -efty on a little cliff 
above the Caribbean: and Coba, 
set .40 or 50km Inland, a huge 
site, only partially researched 
and deep into rather scrappy, sec- 
ondary jungla 

Where Uxmal has the rain god 
Chac,’ Tulum has a descending 
deity wbo features likewise on a 
good many buildings: a little fig- 
ure, always upside down. legs 
bent Iflrea frog or perhaps a non- 
swimmer diving. 

Cobfi has lakes, if you can find 
them in the jungle - you trail 
down miles of Mayan causeway 
between one clutch of bu il di n gs 
and- the next - and one of the 
steepest and most sensational 
pyramids- an offer. In terms of 
sculpture, it specialises In stelae, 
just like the Guatemalan sites 
across- the border. 

I was disappointed to discover 
that both Tolunr and Cobd are 
heavily trafficked by trippers 
from nunrtiTi - in Tulum they 
are actually dressed for the 
beach. But in the end, I decided I 
was pleased to share the Mayans. 
It seemed to me then, and seems 
to me now as well, that some of 
their best achievements still have 
a message for the modem world. 

■ Adam Hopkins travelled vrith 
Cox and Kings, tel: 0171-873 5000. 
The company’s 14-day Land of the 
Maya tour of Mexico includes Chi 

.chin Itza, Uxmal, Palengue, 
Mexico- City [etc - from £1,655. For 
. Cobd, Tulum and elsewhere, Cox 
and Slips also arranges tailor- 
made lours.- 


So who 
needs an 
excuse? 

. . . No one does to visit Los 
Angeles, says Antony Thomcroft 


I t is bard to imagine 
anyone neediDg an 
excuse to visit Los 
Angeles, the only city 
to make urban sprawl seem 
exciting. But earthquake, 
riots and smog seem to have 
curbed the enthusiasm of fel- 
low Americans, at least, to 
holiday in the City of the 
Angels. What LA desperately 
needed was a new tourist 
attraction, a “must see", and 
this winter there has been 
one. 

It is not the new ride at 
Universal Studios, the mini- 
Jurassic Park, which makes 
a decided and unavoidable 
splash as you tumble down 
an 82 ft waterfall, uor the 
fresh Disneyland take on 
Indiana Jones, where, to 
avoid a boulder crushing 
your Jeep, the earth literally 
drops beneath you. No. the 
new thrill is quieter, but no 
less intense - it is Poussin 
paintings and Louis XV fur- 
niture: it is access to the fin- 
est private museum in the 
world, and the most expen- 
sive. 

That old Scrooge John 
Paul Getty got a long. last, 
laugh on his heirs by dona- 
ting his oil fortune to the 
creation of a museum. He 
left so much money, which 
must, by law. be spent, that 
the original Getty, a faithful 
replica of an ancient Roman 
villa, built by the Pacific at 
Malibu, W3S soon judged too 
small, and Slbn has been 
invested in a new cultural 
campus, which is five times 
larger. 

A desolate hillside in 
Brentwood, in the classier 
part of LA. was acquired, 
and trendy architect Richard 
Meier was let loose, a post- 
humous snub to Getty, who 


hated modem architecture. 
Over a decade later Meier's 
creation is open for business 

- and open for free. too. 
since the Getty has a mis- 
sion to educate as well as 
entertain. 

The museum looks like a 
top secret research complex 

- which is what it is, with 
the world's culture the sub- 
ject for study in the group of 
low rise buildings, most of 
which are reserved for schol- 
ars. Local Brentwood resi- 
dents rejected Meier's origi- 
nal shiny white exteriors so 
the cluster of buildings has 
been clad in travertine mar- 
ble and appears buff in the 
Californian sun: in time it 
will become golden. 

But if the buildings are 
subdued tbe treasures spar- 
kle inside the lavishly pres- 
ented galleries, their walls 
decked with costly fabrics. 
To make things easier for 
recently converted Philis- 
tines the displays of Old 
Masters. Impressionists, 
French furniture, and 
Renaissance works of art 
lead out to numerous 
alfresco pit-stops, where 
views over Los Angeles and 
across to the Pacific Ocean, 
plus ice cold tea and cafe 
snacks, guarantee a second 
wind. 

Not all is ready - the gar- 
dens have yet to take hold - 
but the bitching has started 
early, with Angelin os won- 
dering why the Getty could 
not have sited itself Down- 
town. near where the real 
people live, perhaps convert- 
ing the empty Ambassadors 
Hotel, and the site of Robert 
Kennedy's assassination. It 
is also a pity that the old 
Getty Museum by the ocean 
must remain closed until 
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Giles MacDonogh muses wistfully on the 
past - and future - of the Imperial in Vienna 


Los Angeles: not a city for the camera shy 




eObtfM-B-H 


Don’t pay too wuch for 
your traVel iftsuranoe. 


2001: when it eventually re- 
opens it will display antiqui- 
ties. 

The new Getty expects at 
least 1.3m visitors each year 
and could pump $3bn into 
the local economy, it adds 
weight to LA's bold claim to 
be the museum centre of the 
US, with the Norton Simon, 
the Huntington, and the Los 
Angeles County Museum 
keeping connoisseurs happy, 
while enthusiasts can enjoy 

Anyone 
visiting LA 
solely for the 
museums 
must be a 
sad case 

the biggest collection of cars 
at the Peterson, the biggest 
group of Iron Age animal 
fossils at the Georg 1 ? C. Page, 
and the best or the Wild 
West at the Gene Autry, plus 
300 more museums. 

But anyone visiting LA for 
the museums must be a sad 
case. The city is still basi- 
cally dedicated to escapist 
fun. to the silly side of life, 
to tbe movies, in LA. you 
realise just how relaxing it is 
to be corny, if. as you slip 
Into second childhood, you 
must choose between the 
two other great tourist 
attractions. Universal Stu- 
dios and Disneyland, go for 
the former. 

It is much closer tu LA; it 
is surrounded by decent res- 
taurants and shops: it offers 
a tram ride around the stu- 
dios which casually debunks 
the movies - the sets are 
three-quarters life size to 
make the actors look bigger, 
Jaws was filmed in a fish 
pond, the Psycho motel is 
little more than a doll’s 
house. In addition, the rides 

. t 


are less crowded, children 
less visible, the pursuit of 
money less obvious. Disney- 
land is one vast, alcohol-free, 
shopping opportunity for 
harassed parents. It is also, 
at $36 for adults, marginally 
more costly than Universal. 

Once you realise that LA 
is the biggest movie set in 
the world, with everyone a 
bit player, if not a star, the 
city can provide many cheap 
thrills, ft is fun to stand out- 
side tbe Chinese Theatre 
ogling the marks left by the 
stars in cement - Jean Har- 
low's tiny hands. Betty Gra- 
ble’s leg - and being Jostled 
by resting actors inviting 
you to be the audience for a 
TV show. 

You cannot actually see 
many of the stars' homes in 
Beverly Hills: they are well 
hidden behind vegetation, 
but they are deliciously 
tasteless in their pastiche of 
colonial, mock Tudor, Span- 
ish. or French ch&teau archi- 
tecture. What is memorable 
is the Juxtapositions - Julie 
Andrews lived next door to 
Mick Jagger. Ingrid Berg- 
man to Elton John. Mae 
West to Frank Sinatra. Natu- 
rally Dean Martin was a 
neighbour to Sammy Davis 
-Junior. 

You can imagine them nip- 
ping over to borrow some 
raspberry vinegar, protected 
from reality, and their fans, 
by bushes and walls and 
security guards in this 
bizarre locality of winding 
suburban avenues, which 
make up the most policed 
city in the States, the auton- 
omous city of Beverly Hills. 

The streets here are quite 
empty but if you want 
crowds take the bus - 
despite rumours, there is a 
good bus service in LA and 
soon the Metro will extend 
to Hollywood - to the beach, 
to Venice, where apparently 
every hippie in the world 
has gone to retire, to read 
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palms, to hit bongos, to plait 
hair, to work out, or to 
skate. But rarely to swim: 
the Pacific here is not partic- 
ularly warm or inviting. 

Seedy Venice, which was 
modelled on Italian Venice 
and has kept its early 20th 
architecture intact, is about 
as far as LA gets to being 
urban, crowded,- feisty. 
There are similar neighbour- 
hoods in south LA where 
visitors rarely penetrate, but 
in the main the city offers a 
laid back, exclusive, face to 
the workL 

Sometimes it can be too 
exclusive. At Bijan. the 
men's store on Rodeo Drive, 
you need an appointment, 
and a promise to spend 
$ 2,000 before you are allowed 
in. The Sky Bar at the ultra, 
chic Mondrian Hotel, where 
even the hell boys wear 
Armani suits. ■ is ■ also 
reserved for celebs. 

But generally in a city 
where everyone is a poten- 
tial star the best theatre - 
the street theatre - is free. 
Tbe Silver Lake district is 
LA's Soho (the New York 
rather than London version), 
heaving with Rodeo Drive 
designs without the labels; 
Melrose is home to the hip- 
pest gay community in the 
world; and at Santa Monica 
the foodies and. groovies 
come out to play. For tour- 
ists, it is best to pick your 
district and then make daily 
forays into the villages 
which make up the frenetic 
LA experience. 

■ Where you stay is tritally 
important in such an expand- 
ing mass as Los Angeles. The 
Century Plaza is an excellent 
hotel in a good locality, with 
its own shopping mall and 
easy access both to the 
beaches and Beverly Hills. 
Kuoni (tel: 01306-742SS8) 
offers seven nights there for 
£699 per person, including 
return scheduled flights on 
United Airlines. 


A grand hotel needs 
history, and the 
Imperial in Vienna 
has plenty of that 
The building was and is an 
integral part of central 
Europe's most magnificent 
boulevard, the Ririgstrassfe, 
which was constructed on 
the site of the same old city 
walls which had once so 
bravely withstood the Turk.' 

The hotel was conceived 
on a grand scale: built as a 
royal palace for Duke Philip 
of WQrttemberg. The duke 
allegedly learned he was 
going to be deprived of his 
Immediate access to the park 
behind by the construction 
of a new street and lost 
interest. Eight years later 
and a century and a quarter 
ago, it was turned into Vien- 
na’s best hotel. ’ ■ . 

Up to tbe fourth floor the 
Imperial looks much as it 
did when it went up. The top 
two floors, with their over- 
mighty pediment and quaint 
disregard for classical, pro; 
portions, were added in the 
1920s. to provide more rooms 
for the sort erf people who 
were unlikely to. be able to 
afford the extensive suites 
below. 

Its royal beginnings con- 
tinued to dictate fo tbe clien- 
tele: emperors, kings, 
princes, and aristocratic, 
statesmen paced the Smyrna 
carpets until Europe went 
up in smoke in 1914 and the 
first world war succeeded in 
destroying the Austro-Hun- 
garian Empire. After 1918 
Vienna was reduced to the 
capital of a relatively Insig- 
nificant central European' 
power. - 

As in . Berlin, Vienna’s - 
grand hotels remained hot- ; 
beds of reaction in tbe tster- 
war years. The Imperial, 
played its part in the coup 
d'itat of July 1934. when . 
Chancellor Dollfuss .was 
assassinated by the Nazis. 
While the dirty deed was : 
performed,. Anton Rintelen, 
their appointee, waited in 
the wings in the Imperial . 
Cafe, where he was eventu- 
ally arrested. His bill' for 
three black coffees, a Sacher- 
torte and two large 
was never paid. 

The man who pulled the 
strings also put up at the 


Imperial three times 
between the.;. bloodless 

Anschluss, when Austria was 

assumed mto-Germahy fo 
March 1938, and'his last visit 
in 1941. There is much spec- 
ulation as to which was Hit- 
ler's suite, butf r suspect they 
were bigger /hi those days, 
and the FUhrer stomped 
around two or three of the 
present apartments. . 

At the end of the war the 
Imperial filled up with diplo- 
mats and quangos, but it 
was a hospitable place for 
well-heeled Viennese seeking 
a hot bath during the Blitz. 
'.When th^ Red. Army finally 
took the city, they chose the 

'There laas 
been a lot of 
revamping 
and die main 
lpbby . has: \ 

; been restored 

Imperial and the Grand 
across: the'Strtet as their 

m. v- •••• ;• ... 

:They .left, a decade later 
with; the usual collection of 
bdih taps . md ■ water-closets 
hq. their luggage. They had 
split the main hall in two, . 
but otherwise the structure 
was undamaged, even If 
most - of the furniture .was 
gone. The hotel shopped 
around and rapidly returned 
to -its old vocation of lodging 
the larger state delegations 
and the more important 
crowned heads, -as well as 
the musical- stars who per- 
formed at the Musikverein 
behind or '.the Opera House, 
down the road ' 

There is still much jostling 
in the world .of classical 
music to have the suite pre- 
ferred by some luminary of 
the past: Richard .Wagner 
occupied .seven rooms la 
.1S75 ;«ss he jmepared the per- 
formances of Tannhduser 
and’ Lohengrin.' Karl. Bfl hm 
Clemens-, -Krauss arid... lot 
course;' HerBerfc von Karajan 
had their preferred quarters. 
Nowadays. JtTte fttceaxdo' 
Miiti; Zubin "^Mehta and 
Alfred -Braodel who can the 
tunel ; ._ 

. i 


There has been a lot of 
•refitting' and revamping 
since 1955. The main lobby 
has been restored to what it 
was: tiie equal of the grand 
marble staircase with its 
portraits of the Emperor 
Fr an c i s Joseph and his 
ill-fated bride. You may find 
it populated by a coachload 
of Japanese staging photo- 
calls under the imperial 
images. 

. Hie basic rooms on tbe 
fourth and fifth floors are 
fairly cramped. The best 
overlook the Rings trasse 
where • the tr ams trundle 
slowly by through the sol- 
emn magnificence. On the 
mezzanine floor there is a 
sense of contact with the 
city, which you do not neces- 
sarily feel . in the other 
rooms. 

.The Schwarzenbergplatz is 
Just round the corner, with 
Vienna’s last inner-city vine- 
yard concealed behind a par- 
apet next to a sausage stalL 

- Prince Eugene’s. Belvedere 
Palace seems to float above 
It all. its facade perforated 
by the newly, regflded figure 
-of the Red" Army soldier on 
Ids column. There was not 

- so jomch Jubilation at his 
coming, and the Viennese 
generally .refer to him as 
. “the Unknown Father”. 

When the previous own- 
mu. the Ciga group sold out, 
the Imperial like its sister 
the Bristol across the way, 
was mopped up by Sheraton. 
This caused a few wen-justi- 
fied fears to surface among 
fens of the hotel They cut 
the budget for the wine cel- 
. Jar in a petty way, but so Ear, 
at least, they have merci- 
Mly refrained from tamper- 
ing with the atmosphere, nor 
have they "Sheratonised" 
the public rooms. The caffe is 
rather cold -and dear, but the 
bar has great warmth, and 
th& restaurant is still consid- 
ered one of Vienna's best. 

- • Sheraton does fortunately 
seem conscious of the impe- 
rial’s important history in 
this its 125th year. Once for- 
gotten its grandeur can no 
longer be assured. 

Information: Hotel Imoe- 
rud. 40: go 43 l 50i l0 .£& 

Booms, start at Sch-iSao off 
Sch39.mfix 
Jhe.Bdyai Suite. . 
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Skiing 


But Arnie Wilson finds 
about the Princbss pf Wa 


People still talking 
js in Lech and Ziirs 


H igh season In. 

Lech andZUrs. 
Austria’s most 
fashionable 
sld area, and 
all the familiar faces are 
back to enjoy the spring-like 
weather. Save one, of course. 
But although Diana, Prin- 
cess. of Wales will not .be 
hurtling around, the slopes 
this winter, her picture is 
e v e ry w h ere. •_ 

Meanwhile, Princess Caro- 
line has driven to Lech from 
Monaco to join her compan- 
ion Prince . Ernst of Hanover 
at the Hotel Lorunser, 
Queen Beatrix of the Nether- 
lands is once again installed 
at the Hotel Post; a Lear jet 
bringing one more wealthy 
client to the slopes rolls low 
over the Madloch c hair on 
its way to the airport at Kon- 
stanz;' and Franz Klammer! 
and Leonard. Stock, another 
of Austria’s Olympic skiing 
greats; are entertaining a 
large group of wealthy 
Americans. 

Ihe Princes of Wales is 
missed but in some ways it 
seems she has never left 
People talk about her all the 
time. Horst Fritz, owner of 
the Ariberg Express fleet of 
coaches^ limousines and 
mini-buses, r-hmeg ih person 
to collect us from Zurich air- 
port, just as he did for Diana 
and her sons when she was a 
regular visitor. 

"Whim she cam e with her 
party, she would take over 
the microphone on the coach 
and tell jokes and sing," he 
remembers. 

“Her sons would join in. I 
used to ski with her quite a 
bit She was fast Sometimes 
too fast And she hardly ever 
followed her instructor.'’ 

There is a nice story about 


the Princess, being temporar- 
ily marooned by an ava- 
lanche. “It_ came down and 
covered the road at Stuben 
just before she was due to 
leave .for . the airport," he 
says.; "We had to-; send 
another veMcle round io col-, 
feet her. She was wearidg 
very unsuitable Gucci fshoes 
and had to be carried over a 
6ft-deep pile of avalanche 
debris. It would have maxtea 
great picture, but the pho- 
tographers never • knew 
about it." / i . 

Harmes Schneide^, joint 

It is the. last 
night for 
Klammer and 
Stock's V . 
American . 
clients and 
they do not 
want to go 

owner with his parents of 
her favourite hotel, the Ad- 
berg, where framed pictures . 
of the Princess decorate the 
walls, said: "its not just 
celebrities who tend to come 
at the same time each year. 
A lot of clients choose the 
same week, and we .often got 
the same guests coming 
hack at the time Diana was 
here. 

“These included two Diana 
look-alikes, one British -and 
one Australian. Like many 
of our guests, they began to 
feel quite sorry for Diana 
trying to cope with the 
hordes of paparazzi waiting 
outside the hotel, and they 
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used to play games with the . 
photographers by acting as' 
decoys.” 

Out on the slopes there is 
a festive feeling, as usual, 

. during the mid -February sea- 
son. Warm sunshine b rin g s 
out skiers in shirt-sleeves, 
but does little for the pistes, 
although they are surpris- 
ingly good, considering how 
little fresh snow ther e has 
been" for several weeks. 

However, the ski route 
beneath Madloch -Joch on 
theretum leg of the enjoy- 
able bat fairly unadventu- 
rous circuit with Zttrs was 
hot In vary good shape 1 dur- 
ing our Valentine's day 
excursion, with quite a tew 
stones and exposed rocks 
peeping through the snow 
bn the trickiest part of the 

trimrit 

Aprfes-ski street parties 
develop spontaneously at the 
"in” places along Lech’s 
main' street. Crowds form 
around pavement-bars out- 
side the Tannbergerhof and 
Ptefterkam hotels. But high 
an the moonlit Ariberg pass, 

the most gnt s rrt a iTiing of aTI 

impromptu parties is brew- 
ing in the wemstube of the 
celebrated^ Hospiz Aim res- 
taurant in the quaint hamlet 
of St Christoph. It is the last 
night for most of Klammer 
and Stock's American clients 
and fhfly do not want to go 
home. 

Horst Fritz, chauffeur to 
the stars, has invited his 
friend Gerhard Gabriel, an 
ebullient accordion player 
much teted in Austria. 
Joined by his bass player 
and guitarist, he strikes up a 
rousing number in the inner 
sanctum of the wine cellar, 
where, naturally, the wine 
begins to flow. . 
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Lech: warm sunshine is bringing out skfore in ^Srt-atoeves but doing little for the pistes taanoa-oa**** 


Hearing the sound of real 
Austrian music, Klammer, 
Stock, Franz Weber (once 
the fastest speed-skier in the 
world) and Zimmermann 
(another great Austrian 
champion and local hotelier), 
quickly gravitate from dance 
floor to weinstube. 

Stock starts dancing on 
one of the benches; Klammer 
stays in his seat but sways 
appreciatively to the music. 
As many of the Americans 
who can squeeze in next to 
their skiing gurus do so. 

Fritz, whose t««k it is to 
get the Americans to the air- 
port early the following 
mo rning , has done his job as 


entertainment manager too 
well: Gerhard's band is in 
such good form that the 
guests linger untD the small 
hours. 

It is another long night for 
Klammer. He ha<a only hart 
three or four hours' sleep. "I 
was watching the Olympics 
in Nagano on TV,'' he says. 
At 4am he winced as Her- 
mann Mater polled off one of 
the most astonishing aeroba- 
tic crashes in history - a 
s kiing contortionist. Even 
Klammer, who won gold at 
Innsbruck in a maelstrom of 
windmilling arms and legs, 
could hardly believe what he 
saw. 
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* Chamonix - 
I'll be back' 

Laura Gracey spent a weekend 
border hopping and skiing 


C rossing borders is 
easy in the Alps, 
where the depth of 
the snow and the 
quality of the people-watch- 
ing lured me from France to 
Italy and back ag ain. 

Comfortably ensconced for 
an evening in a typically 
Savoyard bar in Chamonix, I 
wondered where I would sld 
the next day. The pull of 
Italy proved too strong - the 
opportunity to gaze at a gen- 
eration of Alberto Tombas in 
the making, plus countless 
youngsters, mobile phones 
in hand, impeccably attired 
in skin-tight Lycra and 
eno ug h fur to m a ke an ani- 
mal lover squirm in horror. 

The journey from Chamo- 
nix to Courmayeur is a mere 
20 minutes through the Mont 
Blanc tunnel, and is worth 
the effort, even on a short 
ski trip. 

Chamonix is the oldest 
resort In the French Alps 
but unlike its more modern 
rivals, it developed from a 
flouris hing mo untain town 
which today sprawls in the 
valley that bears its name, 
sitting in the shadow of 
Europe's highest mo untain, 
Mont Blanc. 

It is a place where people 
are genuinely passionate 
about the mountains and, 
even over the course of a 
weekend, it is easy for their 
enthusiasm to rub off on the 
most detached skier. 

1 only had a short time - a 
long weekend - to make the 
most of the ski slopes. But 

the rtistrarfions in fThamnniv 

are man y - it has much to 
offer non-skiers. 

It is a real, year-round 
town, which gives it a lively 
and varied apris-ski, and 
any visitor should take the 
journey on the Aiguille du 
Midi cable car, if only for the 
breathtaking views, let alone 
the fantastic skiing. 

1 sloped off at lunchtime 
on my final day to spend 
timp in the town centre, a 
haven for the shopper or 
gourmand. The proximity of 
Switzerland and Italy has a 
visible effect on the vast 
array of food on often sal- 


"He was attempting the 
impossible,” he said. “Even I 
would have slowed down 
where he accelerated. His 
thinking was right but his 
skiing was wrong!" 

Just like your average rec- 
reational skier. 

■ Arnie Wilson's visit to 
Lech (and Ms recent visit to 
New England) teas organised 
by Inghams Travel, 10-18 
Putney Hill, London SWiS 
6AX Tel 0181-780 4400. He 
flew with Swissair to Zurich 
and used the Ariberg Express 
for the transfer to Lech, where 
he stayed at the four-star 
Romantik Hotel Krone. 


amis from Turin; local Tome 
de Savoie; boxes of Swiss 
chocolate; Savoyard wines. 

The smell of pizza clashes 
with that of still-warm pain 
au raisins. Enormous men 
clad head to toe in rabbit’s 
fur offer rides in similarly 
clad sleighs next door to 
shops selling futuristic ski- 
wear. 

Chamonix has a reputa- 
tion for challenging skiing, 
which could deter novice ski- 
ers. But this need not be the 
case. Although the Chamo- 
nix valley contains some of 
the best off-piste skiing on 
offer in the Alps, there is 
plenty of easy skiing for 
beginners. 

You may not want to 
tackle some of the vertical 
runs to be found at nearby 
Argentine or the long and 
tiring 19km Valfee Blanche. 
Instead you might opt for 
the gentle green and blue 
slopes at Le Tour. Tree-line 
skiing , often difficult to find 
in the newer generation of 
purpose-built French resorts 
above 1,800 metres, is in 
abundance in the Les 
Houches area. 

A long weekend in Chamo- 
nix is a good choice for 
beginners or families keen to 
sample the skiing experience 
but who are not prepared to 
spend a week finding out 
that they don't like it For 
keen but busy skiers, three 
or four days away may be 
about right 

I am returning to Chamo- 
nix in a matter of weeks - 
the Valfee Blanche remains 
unconquered and the 
thought of a gauffre smoth- 
ered in crime de maron at 
the end of a long day*6 ski- 
ing is more than enough to 
entice me there. 

■ Laura Gracey travelled to 
Chamonix with Ski Weekend 
(tel: 01367-241686, fax: 
01 367-243833), flying to 
Geneva with Swissair (tel: 
0171-434 7300), and stayed at 
the Hotel Gustavia, Chamo- 
nix (tel 00334-50.53.00.31). Ski 
Weekend offer individual les- 
sons through the Chamonix- 
based Ski Sensations school 
and guiding service. 
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GENERAL 


A WORXD OF ELEGANT RESORTS 

MADEIRA 

Reid’i Pidaca.- elegant rooms, .fine cuisine. 
7 nights fresh ,£1095 with ^ breakfast, two 
complimentary ilhiurn and zoom upgrade.* 
.EUROPE BROCHURE 

01 244 897 7 77 

FIJI 

Just 15 secluded *bures" on a long, long 
sc reec h of pure, white sand at the idyffic 
^Vstahl*. 7 nights frail board from £3165. 
WORLDWIDE BROCHURE 

* 01 244 897 8 88 

ANTIGUA 

Exclusive Curtain Bluff — superb beaches, 
i ward-winning cuisine, luxury rooms and 
suites. 7 nights full board from ,£1995. 
CARIBBEAN BROCHURE 

^ 01244 897 999 
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LUXURY HOLIDAYS AROUND THE WORLD 
bAITATiiil ThOUPSn,CtaMrCyi 1SB UVLSM 


HOTELS 




m. 




£31 


Now is an ideal time to take a weekend break, In . 
.-beautiful and historic surroundings. Both the 
- Marriott SL Pierre (B&B Frf-Sun £39, Jan/Feb, 
£49 March) and the Marriott Goodwood Park 
(B&B Fri-Sun £44 Jan/Feb/Mar) offer incredible ‘ 
.value, and outstanding leisure facilities, all In 
4 star accomnwdatton. So now you can afford . 
to take It easy. To book, simply call one of the 
numbers below. 


JAamott 

ST. PIERRE 

HOITI S GOUNTKY Clilfl 

Chep sto w. MmwnouWtshkB 
Tfefc (01291) 625261 


jttiamofl 

GOODWOOD B\RK 

Horn & country aua 
• * « • 

CMctaeater, Sussex 
Tot (01243) 77 55 37 
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MAURITIUS & 
SEYCHELLES 

SEYCHELLES^ 


Prices from £649 
Inc. flights, 
transfers, b&b 
lam Seychellois - 
Lydia 
at 


SIl.HOL'KTTK TR AVI I 


0181 255 1738 

ATDL4728 


MAURITIUS 

SEYCHELLES 

444 

Contact the Specialist 
for your tailor made 
holiday 

TRISTAR TRAVEL 
0161 865 7275 

www. tristat co.uk/tristar/ 

ABTA 77854 
ATOL 3201 


INDIA 





AfrUn't £f***UMf&*l**+l Cimm i 

For more Information calf 0 171 636 2924 / 2928 
Namibia Tourbrn 6 Chandos Street, London WIM OLQ 

YACHTING 


Come 

Adventure 
Sailing 

"I'asl, powerful 
and sa fe. m v »• .• 

!'n •>/ lunul r/n: rvliihinttiim-f 
.’i our nut;.; ’• t/i. c ’U 
(.7 It. v/iW ( l:c!li trj< \iu hls" 


'Challenge 


■n Hoijm*, M-.ik.iHil, 

3 J jj.?.7 1 . 1 » . *44 (iJ) J r >?9 Z47 21 


SKIING 

SKI, 

CHAMONIXmW 
fr £378pp^\ 

Stansmd Departuru 
15 & 22 March 

Family Holidays afro available 

01252 tZkZ > 
016789 


BIGFOOT TRAVEL 

TEE SNOW HAS ARRIVED 
IN CHAMONIX 
so come and bU with tiie beat 

♦ W ra lu udV wnt La ♦ 3 a nnn] May 
4'DdmiiadelHfidvs 
+ Seb«inM QigbU 
+ Chalets, sports, holds 
Tel: 01491 579601 
or Be e our web Bite 
InptaviiliigboHriKLiibnk 
ATOL 2781 


For the best in 
North America 

❖ Over 30 top resorts in 
USA & Canada 
* Flexible departure dates 
■4 Prices from £299 per week 

0181 780 0099 i 


CARIBBEAN 


COSTA RICA - Abundanca of wfldRa, 
unspoilt rainfoiests. voleanoas. Cal 
Zlhe upotts. FU Apis. Atot WWHD 
01202 743907 


GENERAL 


A . WORLD OF ELEGANT RESORTS 

MADEIRA 

Reid’i Palate*, elegant rooms, fine cuisine. 
7 nights from j£1125 with breakfast, two 
complimentary dinners and room upgrade.* 
EUROPE BROCHURE 

01 244 897 7 77 

MAURITIUS 

The Residence - a new luxury resort with 
onoEudiig facilities on a beautiful beach. 7 
nights from j£1870, including breakfast. 
WORLDWIDE BROCHURE 

* 01 244 897 8 88 

CARIBBEAN 

Coco Ree£ Tobago, combines old world 
charm with modern convenience. 14 nights 
from £1665 including half board, dukhan 
stay free (children's ai rf ar e from ,£5 50). 
CARIBBEAN BROCHURE 

01244 897 999 

^ (TowbUr a Ptkm, pm Ml hM jiMM./Wa 

, **d wtt ikpaUbfi to <kir tf and. 


LUXURY HOLIDAYS AROUND THE WORLD 
tuuTA vim The Old PaUcr. CtaMr CHI 1RB ATOL IMS 


SHOOTING 


DRIVEN GROUSE 

Scotland & England 
♦ Programmes of 2-5 days ♦ 50-100 brace/day ♦ 
♦ Groups or individuals ♦ 

♦ Angus. Perthshire. Borders. Durham ♦ 


HENDRY, RAMSAT * WILCOX. Perth 

Tel: 01 738 443344 Fax: 01738 443327 Small: hracothunt(hiiitr«eLa).uk 
Internet hap : ! jTdlr-cTxo.uk/ -hnrocotfaum 


| DayTU. no. - - af MrOi , 




566 2T2^ 
2S&‘*Wns 


PRIVATE 
YACHT CHARTER 

Luxury crewed yacht* - both safi 
and power - in the 60 - 200 ft range 
and of One very highest calibre 
available for charter Car ib bean. 
Mediterranean sod worldwide. 

Ciastar Yachts Ltd 
Colette Street, 125 Skmte Street 
London, SWIX BALI 
Td: #171 730 9962 
Far. 0171 824 8691 

™ 

Member of MYHA 


SCOTLAND 


ifftV .. 

tml 

GLE\>TRIVF..\ 


Luxury tdf-cauriug (dap 4 u SJ 

Bath property in Mil sectaries 
Dramatic setting 

Btattfjjal 2,660 aatpriwate estate 

AH inclusive-, from £350 pw 
EStchiaty, oH, top & toot* 
miBtUe sM }p*rmla.fbai otjtvribOi 


call 01369 870291 now 


NEW ZEALAND 


For the best TAILOR MADE 
Itineraries to Australia and 
New Zealand together with 
. expert advice 

& service call, fax or 
write for a professional 
r competitive written 
quotation and brochure. 


r CALL 
01386 40891 
NOW FOR A 
BROCHURE 


CORSICA 

The Corsica nn SpedaHw 
Conlan J Placer 

1 rnmlm uOaa wMti peak aaaalda 
MW , maJla«ii«l ufDao* houa— 
raraeiey -taeMd hcnli. Viqi 
pmn i a l lavloi. 
01434 460046 



CRUISING 


LUXURY CRUSES by hue ap e rt a BWa 
Sa*^s or enhareemenis on nay ousa 
FREE 1st. lOtTBotoOem D1B1 445 DM5. 


TAILOR MADE 


18 FU B I an iBT' tVBHWI 


VILLAS 


PORTUGAL 


PORTUGAL 

Beautiful manor houses 
& cottages, 

most aallwj Swlin pools. Northern A 
ceitral Ponusal A Weaem Mgane. 
The best properties ore In the 
Portuguese Chapters' nrochum. 

Tel 0171 585 3834 


GREECE 


BEST PRIVATE HOLIDAY HOUSES m — 

me Metaenanean. very conHonahle, UNIQUE PRIVATE ESTATE; cgtmtry 
Ewtmramg pools, txxcsenolo SUB. Sarah bouse hotel on Ev te. Hrt otte Manor 

Hutchins a Reals Sutherland House sleeps ii; separate apartments, 

tel: 0171 207 6698X51 71 207 1527 Edfle torest/mountaroa; dose aea. 

tax: 0181 7435384 Bysien Hqfidaye 01580 786599. 
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Throwing snowballs at Dopey 

Peter Whitehead finds there is fresh magic on the slopes when he takes his small children skiing 

A s a small child. 1 con- the chill of the nursery slopes is in an otherwise tasteful enter- them back - wooden cartoon of every ounce of available adal 
sidered skiing a baf- shortening. Exactly when a child tainment). I was playing .the characters for tiny skiers to race assistance, 
fling and mysterious is ready to attempt skiing spoons, and everyone was danc- towards or hide be hin d, and, at At least it was warm. To 
art practised only by depends on geography, tempera- ing. swirling, smiling, relaxed. Hinterstoder, a selection of Snow warm. The snow was melting fas 
my uncle Alan and a ment (of parents and childre n). On the snow, the children White’s dwarfs stood beside the and the run to Hinteretoder vil 


A s a small child. I con- 
sidered skiing a baf- 
fling and mysterious 
art practised only by 
my uncle Alan and a 
few of his pals. 

It was something that took 
place far away in St Anton in 
Austria, or sometimes the Cairn- 
gorms, and it involved snow, long 
blue skis with springs fixed to 
the middle, thick boots and fog at 
Munich airport. 

This was complicated grown- 
ups' stuff. And so it was that 
skiing passed me by until 1 
reached my mid- 20 s. 

How different life is for my 
children. Aged just five and 
three, they have seen it. been 
there and done iL The mystery 
surrounding those strange places 
and equipment has gone. 

But the magic for me remains. 
For 1 am able now to enjoy the 
sweetest sights in the world: 
Meredith, my three- year-old, with 
her cute mittened hands clamped 
to the knees of her baggy ski 
suit, schussing into my out- 
stretched arms: five-year-old 
Mattie’s delight in her trium- 
phant battle to hold a snow- 
plough formation with the edges 
of her skis. 

The distance between the 
warmth of the cosy nursery and 


the chill of the nursery slopes is 
shortening. Exactly when a child 
is ready to attempt skiing 
depends on geography, tempera- 
ment (of parents and children), 
and countless individual factors. 
My wife, Grania, and I made all 
the calculations, yet felt, even as 
we packed for our trip to Upper 

Austria, that our children were 
still too young. 

But they coped and they loved 
it - and. once the tiredness has 
worn off. I think we will remem- 
ber that we did. too. 

We travelled with three other 
families for a short stay in 
Hinterstoder (unless you follow 
men's world cup slalom racing, 
you might not bave heard of it). 
Our plan for the first day was a 
daunting one. 

Leaving the Stoderhof hotel for 
Spital am Pyhra at 9am (a half- 
hour drive away), we would not 
be back for 12 hours or more - a 
gruelling programme of driving, 
skiing, dog sledging, eating and 
drinking would test the stamina 
of the grown-ups. let alone the 
nine children in the party. 

The crazy scene at 9pm in the 
Oberwengerhof hotel's restaurant 
was testament to the success of 
the outing. Local accordianist 
Herbert Bittricher was playing 
“The Birdie Song - ’ (his only slip 


in an otherwise tasteful enter- 
tainment). I was playing .the 
spoons, and everyone was danc- 
ing. swirling, smiling, relaxed. 

On the snow, the children 
made astonishing progress. The 
fear and confusion in their eyes 
during the first moments had 
disappeared well before lunch on 
the first day. Energetic and sup- 
portive teaching from instructors 
Miriam at Spital and Petra at 


Simply 

moving 

around is a 

seriously 

difficult 

undertaking 


Hinterstoder had both children 
demanding more and more runs 
downhill. 

As parents, our every effort 
bad to be directed into encour- 
aging, but not pushing, the chil- 
dren. We gave up s kiing our- 
selves for long spells to make cer- 
tain the girls would want to 
return to the mountains. 

The nursery slopes were cer- 
tainly decorated so as to attract 


them back - wooden cartoon 
characters for tiny skiers to race 
towards or hide behind, and. at 
Hinterstoder, a selection of Snow 
White’s dwarfs stood beside the 
slow conveyor-belt ride up the 
baby slope. Throwing snowballs 
at Dopey became an added 
amusement 

Not knowing what to expect 
from taking children to the 
mo untains . Grania a nd I began 
way down the learning curve. 
But our progress matched the 
children's. 

We learned to expect very little 
skiing for ourselves; that we 
must let the girls dictate the 
pace; that they needed soft boots 
as well as ski boots up the moun- 
tain; that a lift pass, when 
attached to elastic round a child ’s 
neck, pings back into their faces 
after use. 

We found a three-year-old is 
frightened by an unruly lift 
queue and demands to be carried 
by mum; i then discovered it was 
impossible to manage four pairs 
of skis and sticks, plus rucksack, 
without help. 

With children too small to 
carry their own equipment, 
simply moving around the moun- 
tain is a seriously difficult under- 
taking. The key lesson for us par- 
ents was to make maximum use 


of every ounce of available adult 
assistance. 

At least it was warm. Too 
warm. The snow was melting fast 
and the run to Hinterstoder vil- 
lage was completely dependent 
on machine-made snow. Condi- 
tions on the nursery slopes were 
excellent, but on steeper slopes 
afternoon conditions were slushy 
and tough oh legs. 

Both Hinterstoder, at only 600 
metres, and Spital am Pyhm, at 
800 metres, are neat, traditional, 
small villages, with ski areas 
above them. Spital's is reached 
by the rapid StandseObahn, a 
train which takes only six min- 
utes to travel nearly 3.000 metres 
to the ski area; Hinterstoder’s is 
reached by a small cable car, for 
which there was quite a scrum 
on the Saturday morning, the 
first day of a regional holiday. 

This is not an area of large 
linked ski areas, it is one of off- 
t he- beaten-track, small-scale 
charm, and warm welcomes, 
such as that offered by Ilse 
Fruhmann and her family at the 
lovely Stoderhof hotel 

But it was an area we almost 
never reached. At Vienna airport, 
I realised I had stupidly left my 
driving licence at home and was 
turned away by the car-hire desk. 
After an enormous drama, we 



K\ 


TTmoe^ywar-oW Merecfitfn fear and confusion quickly disappeared 


were allowed to take a car. The 
of modem bureaucracy 
seemed far away and trivial, how- 
ever. as I stood with pxy five-year- 
old watching the reckless aban- 
don of a floodlit snowboarding 
contest. . • : 

As we left that scene, happy 
and satisfied after another 


dream-like day, I felt something 
cold and wet strike my cheek. 
Another snowball had hit dopey. 
■ Travel to the Stoderhof hotel, 
Hinterstoder, zoos arranged by the 
Austrian National Tourist Office, 
tel : 0171-629 0461; fax: 0171-499 
60SS. The village is an easy three- 
hour. drive from Vienna airport; 


Champagne Breaks 
from a sparkling 
£49 . 50 ! 


, The 
Leonard 

1 5 Scymoar Street London WiHSAA 

“London Hotel 
of the Year 1997” 


■fCTjfflTia) Miyl&lr 

TyvTBPl 
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SWOP RAT RACE FOR GIG RACE 


Exquisite Fabrics. Sumptuous 
Slits, Fluffy Towels, Great Beds, 
Overstaffed PSlows, Hugo 
Bathrobes out Outstanding 
People who warn to look after 
You. Enjoy London from the 
Luxury of our Fabulous Suites. 
Shop, Theatre, Museumise, 
Roam and Relax. 

Prices from £88 per pence per nubt 




J guide 


Tel: 017 1 «J35 JulO 
Fa.v: 0171 «7«0 


♦ Hotels + Apartments ♦ 


IS VOI R WORLD 
UPSIDE DOWN? 


♦ Cottages ♦ 


On die prink sob-tropid parafce offem ll» only jams are on ina4 lbs only enrapefttot 
in jrs. trffdm. fish. Sol Eqfae-or just somd al the sojwfe bland HaltL 2 food raetta. 3 
red AA stan. fanis awl Hettfod pooL lotd rabnatiai. W 01 720-422883, fa* 01720-423008. 
ISLAND HOTEL, TRESCO. ISLES OF SCILLY TR24 0PU 


Hostellerie Bon Accueil 



Hotel-Restaurant (open daily ) 
Excellent, finest gourmet cuisine 


Your address for a moment of pleasure and relaxation 
in an authentic 18th century chalet 


CH - 1837 Chdteau-d'Oex ( Switzerland ) 
Tel + 41-26-924 6320 / Fax + 41-26-924 5126 



HOUSE 





Luxury, serviced suites, boused 
in in attractive period building 
.■vMwhining comfort, privacy and 
all aspects of personal security. 
Ideal for a business of leisure stay 
Beautiful 1.2 or 3 bedroom 
apartments available for one 
night or more. 

For further inforroatioc contact: 
Jane Renton. General Manager 
10 Draycotr Avenue 
Chelsea. London. SW3 3AA 
Tfefcphcne: 0171 384 4659 
Fk 0171 225 3694 




• • VdoXHE SWAN HOTEL. ; .2 . . 
SOCTHWOLD, SUFFOLK EP186EG 

Escape the stresses of the modem vradH stay In Southwold 
or an Albums Hotel Relax mpeacefal suraundingsi enjoy 
Admans award winning beas aud wines, sample the 
delicious food, some of the. best in East Anglia, and be 
- pampered by yoang smiling anebtrame staff. 

Call now for oarcambined brochure dint. . 

(01502) 722275/723603/722186 

ADNAJAS HOTELS AND SOUTHWOLD -AUNKWECOMBXPUTION. 


INEXPENSIVE ACCOMMODATION 
IN LONDON SWl 


^ EUZAEUH HOTEL 

£> APARTMENTS 


37 ECCLESTON SQUARE. 
VICTORIA, LONDON. SWIV IPB 


ftieodly. private botd in ideal, central 
■inlet location overlooking mapnftxnt 
gardens of stately residential square, 
on fringe of Bdgravia. 
ComforuWe Singles from £4ftOQ. 

DouWeVTtt’irw from £62H0 and 

Family Rooms from £9&00 
prices including good 
ENGLISH BREAKFAST* VAT. 
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The Clifton Mole! 


Rumens. 


SUHETOADLOEFB ; . 

. Enjoy a hi suda w* 


WMOmGMMMMZ » 


the 

Essential 
Hotel guide 


Hotel 

Reservations Network 


Alw hesury 2 be dr oom & studio 
apartments fan. let 3 motutal 
For fartker information A brochure 

Tel: 0171 828 6812 
fifion Rooay/RAC Recommended 





No requari too larga. no detail too small 


BROCHURE ORDER FORM 



1. 

Grand Heritage 

□ 

11. 

The Halkin 

□ 

2. 

Island Hotel 

□ 

12. 

Wellpark House 

□ 

3. 

Hostellerie Bon Accueil 

□ 

13. 

Dale Hill 

□ 

4. 

The Leonard 

□ 

14. 

Adnams Hotels 

□ 

5. 

Cashel House 

□ 

15. 

Red Carnation Hotels 

□ 

6. 

Whitechapel Manor 

□ 

16. 

West Lodge Park 

□ 

7. 

Elizabeth Hotel 

□ 

17. 

London Elizabeth Hotel 

□ 

S. 

Riber Hall 

□ 

18. 

Lythe Hill Hotel 

□ 

9. 

Draycott House 

□ 

19. 

Hotel on the Park 

□ 

10. 

Clifton Hotel 

□ 





+ Discounted raxes ar 
15.000 hotels 
+ Free service 
* Savings up to 504> 
♦ No prepayment 


Tel: 01753 733044 
Fiz: 01753 672560 
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01303 e^Zl'r ;;; i] 
85 1231 


0181 4403311 


West Lodge Park Hotel 

4*0<r* 2 AA rosettes 5 crowns 
Country House, 35 acres, luxury bedrooms 
Winter A Easter Breaks from £75.00 pppn 
Dforw, BAB close to London & M25 

: CocWoatera Road, HatRsy Wood. Hans ENA OPY 


KcJm in da* tranquil and h marie 
Untythne Country House. Eqjoy cMBUcnt 
attune tad stroll la die dU waBed ga r den . 
T»o day breaks available Mmiinmrd as 
‘ One of its mo* nananoc hosrts in Brain' 
and tenured m all major guides. 

££o// 


MrikKfc, Derbyshire DE4 5JU 
td; 01*29 SSI** fa»:0!h?O5MM75 


Please tick the appropriate box(es) for the hotel brochure(s) you would like to receive. 
Enter your own name and address and return by post or Tax (address below). Replies must 
be received no later than 28tb March 1998. 


The Essential 
Hotel Guide 

will next appear on 

28th March 


Title: Initial: 


Surname: 


Address: 


Postcode: . 


Daytime telephone: Facsimile: 

Please return to 

WEEKEND FT ESSENTIAL HOTELS BROCHURE SERVICE 
("Ref (28/2/98) Upcon Avenue 
Barnstaple, EX3 1 IHN 
Fax No. 01271 328422 


For advertising opportunities, 
please contact: 

Stephen Mars ton 



Discover a 
secret haven in 
the heart of 
Belgravia 


For information on our 
Special Weekend and 
Spring rates. . 
please contact 


The Halkin 

HalJdn Street. Belgravia, 
London SW1X 7DJ 


TO: 0171-333 1000 
Fax:0171-333 1100 


/\" Minrdahlc luxury in the I lent of London “ 


■’ Elegant & Laxarioss Victorian Ton Bouse 
..... Hold orer Joridng Hyde Park 
. Double Rooms from fast £55.00 pp 

• 58fle— tHM Btrlr — i . •Ertraufy Owned 

«DrinzBom&Srta . • Cwuml Ramrui Ml B-t 

• PrtvMeCD-fMfc • 1A hnr Reore Scrrin 

**** LONDON ELIZABETH HOTEL **** 


! i.'W.T (V, 1 1 M' i Id: HI 4!>2 filial 


Lythe 1EII Hotel md Ac Aub^ige fanee ReMnnant 

Privately owned country hotel in the heart of tbe Surrey hjQs. . 

* DeBdoos taad and Brit vrinefl 

* Lirarias reroute bedrooms - 
'todadtag 14 SOlttt 

S Friandly and ddru sad 

* Log firm ' 

* 30aawafrfodoosgnxmfa- 
• averiootogftacMownHHI.., 

i .«NiHcaHia*btBngrqjo» 

* AAARACRjurSur- 
' Merit Awsnlai Two Ra«e« 

tv faad andlxiGpIiBSty 
PorAaAweMktu wiBu m l ata 

iflmc aB i« an tmcseisiv 

. I Aa* i o ri »Soaa r H»itono% ‘ ; 

Surrey GU373BQ 


The olTOflnffkn you pwicfc wit] be hid by die Rnandal Times and may be used to kfiep you jnfonned of FTjKXluas and 
by other sdeocdcompanes for mailing lia purposes. The PT is rcgisieied under the Data ftcteticnAd 1984, FtnanctaJTmvs, 
Number One Stfuhwafc Brit^e. Lcnton SE1 OHL Pkasc aefcihb tm if you do no* wish to receive any fintber 
information from the FT Group or companies approved by lK' FT Group □. 


Financial Times. 

One Southwark Bridge, 
London SE1 9HI 
Direct Line: +44 (0)171 873 3503 
Fax: +44(0)171 873 3098 





Whilst care is lafccn u> esabluh that 
our advertiser* are bona fide, 
readers are strongly recommended 
la take their earn precautions before 
entering mio any a gi e emem ..’ 


the park 


1ELTENHAM 

r* AAJ Bed Shn, ■ 

: (CmnDdnt, 

■ Egw Rooay.74%, ■; 
ASchriii 

This small, chk and very 
luxurious town bouse hotel 
provides a wonderful 


the 

Essential 

Hotel 
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What's on ^ 
around the 
world 

■ :• AMSTERDAM ! . 

exhibitions -- 

fQjksmuseum . 

TeL'&jr20-€73;2 121 ' ; 

. On -Cic^intry Roadsand - Fields; tracing 
the c^eiopmaht of Dutch Jandrcape'. ' 
pakttnjg.this display starts with, the \ ■ 
ido^sci; visions of DeMoucheron-and 
V»v^ysurnm j: ?hchjdes exampfesof-l 
the? Hague School and’ concludes wfttf;. : 

|th&^ 0 t^ - woiteby Vein Gogh 
- ari^^tpndrian/'erids on Tuesday V " vV 

-Sta^^K-Musmim'. V-V'--'- ’ 
Te£3?&0-573291i-r- : *V 

www^tedel^k.nl . T V; J; V 1 
j Stuaitpayis (1892-1 964): survey of 
. work ;by the Americanpu^rttef often ^ . 
seen as. a link between American :^.y- : 
f- . modernism,' abstract expressionism^ J 
♦ and Rop Art; to Mar.29 . . - ->?■ 

Van Gogh Musetan . - 

Tel: 3J -20-670 5200,' •' . . 

Utagawa Kiiniyoshl (1797-1861 
Herpes arid Ghosts. Survey of work by ■ 
one of Japan's leading 19th century 
printmakers. Includes more than; 160 - 
prints, paintings and drawings; to 
Aprs. : • •• •• 

OPERA 

Netherlands Opera, Het 
Muziefctheater 

Tel: 31-20-551 8911 

Oedipus Rex and Psalmensymfonie: . 
Stravinsky double-bill. New, 
coHaroductioh with the Salzburg 
.festival,, directed by Peter Sellars. The 
conductor is Hans Vonk, and the cast 
includes Willard White; Mar 4, 6 


■ BALTIMORE 

EXHIBITIONS '••••’ 

Watters Art Gallery • 

Tet 1-410-5762417 
Masters of Light Dutch Painting from . 
Utrecht in the Golden Age. Brings . ■ 
together 74 works produced by 
painters working in the city of Utrecht . 
in the first half of the 17th century;' to 
Apr 5, then tr an sferring to London 

■ BARCELONA 

EXHIBITIONS 
Museu Picasso 

Tel: 34-3-319 6310 

Egon Schiele; The Leopold Collection. 
152 paintings and drawings bn loan 
from the largest private collection of 
Schiele's work in Hie world; to May 31 

■ BELFAST 

OPERA 

Opera Northern Ireland, Grand Opera 
House '■ 

Tel: 44-1232-241919 
Hansel and Gretel: by Humperdinck. 
Conducted by Graham Jackson In a 
staging by Aidan Lang, with designs by 
Las Brothers ton; Mar 1 , 3, 5 

■ BERLIN 

CONCERTS 

Philharmonic 

Tel: 49-30-2548 8 354 ‘ " 

• Berlin Ptflharmonic Orchestra; 
conducted by. Claudio Abbado in 
works by Beethoven and Mahler. With 
soloists including Alfred Bren del and 
Anne-Sbfie von Otter Fob 28; Mar 1 

• Berlin Philharmonic Orchestra: 
conducted by Claudio Abbado in 
Mahler’s Symphony No. 3; Mar 5, 6 

DANCE . 

Deutsche Oper 

Tel: 49-30-34384-01 
...schatfen von sehnsucht... Last 
Blues: premiere of a new work 
choreographed by Renato Zanella to a 
score by Wi (fried Maria Danner. 
Programme also includes works by 
Massimo Moricone and Mauro 
Bigonzetti; Mar 3 

OPERA 

Staatsoper unter den Linden 

Tel: 49-30-2035 4555 
www^taatsopor-beriln.org 
Fatetaff: by Verdi. New production 
conducted by Claudio Abbado in a 
staging by Jonathan Miller. Ruggero 
Raimondi sings the title role; Mar 2 

■ BOLOGNA 

OPERA 

Teatro Comunale 

Tel: 39-51-529 999 
www.nettvno. it/bo/teatrocomunaJe 
II Campiello: by Wolf-Fenari. New 
production conducted by Bruno 
Bartoletti In a staging by Nanrti Garefla, 
with designs by Antonio Rorentino; 

Feb 28; Mar 1, 3 • 

■ BRUSSELS 

OPERA 
La Moraiuo 

Tel: 32-2-229121 1 ' : - 

Duks Bluebeard's Castle: new 
production of Bartbk's one-act opera, 
conducted by Lothar Zagrosek (Kwamb 
Ryan after Mar 1). Staging by Anne 
Teresa tie' Keersmaeker, who is also 
choreographer of Quatuor Nr. 4, whi ch 
completes the programme. The sets 
for Btupbeard are by Gisbert Jtikef, 
with costumes by Rudi Sabounghi; Feb 
28; Marl, 3, 4, 5, 6 


■ CHICAGO 

CONCERTS 
Orchestra -HaB 

Teh 1-312-294-3000 

www.chfcagosymphony.org 
Chicago Symphony Orchestra: 

conducted by Zubin Mehta in works by 

CromfranctBruckner. With so prams 
Barbara Arm Martin; Feb 28; Mar 3 

EXHIBITIONS 

Art Institute Of Chicago 

Tel: 1-312^443 3600 

www#rtic.ectu ■ ' 

Italian Baroque Tanacotta fr° m 010 
Hamfege CoOection: 35 works never 



Sbang bronze figure^ posufljfy a sorcai-Br or chief of. the Shu people, on display at the Hong Kong Museum of Art until tomorrow 


before seen in the US* including pieces 
by Bernini and Algardi. Collected in the 
1740s by the Abbot Farsetti before 
they were acquired by toe Tsar, many 
of these sculptures were in storage for 
two centuries; from today until May 3 

Museum of Contemporary Art 
Tel: 1-312-2802660 
Cindy Sherman: touring exhibition 
tracing toe artist's devetopment-from 
the 1976s to the present; from today 
until May 31 

■ CLEVELAND 

EXHIBITIONS . - 
Cleveland Museum of Art 
Teh 1-216-421 7340 
www. clemusa/t com ■ ■ 

Vatican Treasures: Early Christian, 
Renaissance and Baroque Art from the 
Papal Collections. Selection of 39 
masterpieces including manuscripts, 
reliquaries, paintings and sculptures. 
Highlights include the gem-encrusted 
Cross of Justin II and Caravaggio’s 
masterpiece The Entombment of 
Christ; to. Apr 12 

■ COPENHAGEN 

EXHIBITIONS 

Louisiana Museum of Modern Art, 
Humlebaek 

Tel: 45-4919 0719 
www.touisiana.dk 
Francis Bacon: this first major 
retrospective of Bacon to be mounted 
In Scandinavia will Include loans from 
around the world. The exhibition alms 
to move closer to toe artist through an 
analysis of his Ideas about man and 
the conditions of life for the Individual; 
to Apr 26 

■ FRANKFURT 

CONCERTS 
Alte Oper • . 

Tet 49-69-134 0400 
Christine Schafer recital by toe 
soprano, accompanied by Graham . 
Johnson; Mozart Seal; Mar 1 

EXHIBITIONS 
Schim KunsthaOe 

Tel: 49-69-299 3820 . . 

Holy Russia: Icons and the Rise of 
Moscow 1400-1600. 50 rarely 
exhibited icons lent by Russian 
museums are the centrepiece of this 
exhibition, which also includes 16 
manuscripts; ends tomorrow, then - 
transfers to London 

■ -HELSINKI 

OPERA 

Finnish National- Opera 

Tel: 358-9-4030 2211 
The Magic Flute - , toy Mozart. New 
production by Swedish director Etienne 
Glaser, designed by Peter TiUberg. 
Conducted by Okko Kamu; Mar 2 . 

■ HONG KONG 

EXHIBITIONS 

Hong Kong Museum of Art 

Tel: 852-2734-2167 


www.usd.gov.hk/CX/Museum 
National Treasures: Gems of China's 
Cultural Relics. Major exhibition 
assembling some 160 works of art on 
loan from China's 30 museums, 
"includes bronzes, jades, ceramics, 
paintings and tapestries, some of 
which have never travelled before; 
ends tomorrow 

■ LAUSANNE 

EXHIBITIONS 
Fondation de I* Hermitage 

Tel: 41-21-320-5001 
Pointillisme: more than 100 works, 
including loans from Europe and the 
US, tracing the influence of Seurat on 
a generation of young painters at the 
turn of the century; to Jun 1 

■ LONDON 

CONCERTS 
Barbican Hall 
Tel: 44-171-638 8891 

• London Symphony Orchestra: 
Mstislav Rostropovich conducts a 
programme of works by Shostakovich: 
Mar 1,4 

• The Royal Opera: Der FreJschOtz, by 
Weber. Concert performance ' 
conducted by Bernard Haitink. Cast 
Includes Thomas Moser; Mar 3, 6 

EXHIBITIONS 
National Gallery 

Tel: 44-171-839 3321 

• Anthony Caro at the National 
Gallery; Working after the Masters. 
Display of recent sculptures which take 
their inspiration from painters including 
Mantegna and Rembrandt; to May 4 

• Recognising Van Eyck: bringing 
together several rare works by the 15th 
century Netherlandish master alongside 
other works; to Mar 15 

Tate Gallery 

Tel: 44-171-887 8000 
Bonnard (1867-1947): retrospective of 
the French painter focusing on more 
than 100 works produced between the 
1890s and toe 1940s. Includes 
landscapes, still lifes, a series of nudes 
depicting Marthe, and several 
self-portraits; to May 17, after which 
toe show will transfer to New York 

OPERA 

English National Opera, London 
Coliseum 

Tel: 44-171-632 8300 

• The Tales of Hoffman; by 
Offenbach. New production by Graham 
Vick, designed by Tobias Hoheisei and 
conducted by Paul Daniel/WIIIiam 
Lacey. Cast includes John Tomlinson 
(except Mar 5); Mar 2, 5 

- • Xerxes; by Handel. Conducted by 
Noel Davies in a production by 
Nicholas Hytner, revived by Emma 

Jenkins; Feb 28; Mar 4, 6 

Shaftesbury Theatre 

Tel; 44-171-379 5399 

• The Royal Opera: Giuito Cesare, by 
Handel. Production directed by Lindsay 
Posner and conducted by Ivor Bolton, 
with designs by Joanna Parker. Cast 
Includes Amanda Roocroft and Ann 


Murray; Feb 28 

• Welsh National Opera; 
L’incoronazione di Poppea, by 
Monteverdi. New production, with the 
Bavarian State Opera. Conducted by 
RinaJdo Alessandrini in a staging by 
David Aldan; Mar 3, 6 

• Welsh National Opera: La ciemenza 
di Tito, by Mozart New production, 
conducted by Charles Mackerras in a 
staging by Yannis Kokkos; Mar 5 

■ LOS ANGELES 

OPERA 

L. A. Opera, Dorothy Chandler 
Pavilion 

Tel: 1-213-972 8001 
www.laopera.org 

The Magic Flute: by Mozart Revival 
conducted by Julius Rudel in a staging 
by Sir Peter Hall; Mar 1 

■ MANCHESTER 

CONCERTS 

Bridgewater Hall 

Tel: 44-161-907 9000 

BBC Philharmonic: conducted by Sir 

Charles Mackerras in an ail-Janacek 

programme Including his Glagolitic 

Mass; Feb 28 

■ MILAN 

OPERA 

Teatro alia Sea la 

Tel: 39-2-88791 
www. lascala. milano. rt 
Kovancina: by Mussorgski. Production 
from the Mariinsky Theatre of St. 
Petersburg conducted by Valery 
Gergiev in a staging by Fedor 
Lopukhov, with designs by Fedor 
Fedorovski; Mar 3, 5, 6 

■ MOSCOW 

EXHIBITIONS 

Pushkin State Museum of Fine Arts 
French Master Drawings from the 
Pierpoint Morgan Library: part of a 
historic cultural exchange, featuring 
120 drawings, sketchbooks and 
albums drawn from the Library's 
permanent collections. Highlights will 
include works by Cezanne, Delacroix, 
Ingres and Poussin: from Monday until 
May 10 

■ MUNICH 

CONCERTS 

Phflharmonie Gasteig 

Tel: 49-89-5431 8181 

Royal Philharmonic Orchestra: 

conducted by Daniele Gattl in works 

by Paganini and Mahler. With violin 

soloist Shlomo Mintz; Feb 28 

EXHIBITIONS 
Haus der Kunst 
Tel: 49-89-211270 

• Arnold Bocklin, Giorgio de Chirico, 
Max Ernst Journey into the Unknown. 
Selection of 130 paintings, collages 
and sketches; to May 3 

• Symbolism in England 1860-1910: 
previously seen in London's Tate 
Gallery, this show presents work by 
British pre-Raphaelites alongside that 


of their European contemporaries; to 
Apr 26 

OPERA 

Bayerische Staatsoper 
Tet: 49-89-2185 1920 
The Midsummer Marriage: by Michael 
Tippett. Munich premiere. Mark Elder 
conducts a production staged by 
Richard Jones, with a cast including 
Alison Hagley and Philip Langridge; 

Feb 28; Mar 3, 6 

■ NEW YORK 

CONCERTS 
Carnegie Hall 
Tel: 1-212-247 
www.camegiehall.org 

• Houston Symphony: conducted by 
Christoph Eschenbach in works by 
Dvorak, Tchaikovsky and Stravinsky. 
With piano soloist Tzimon Barto; Mar 5 

• Vienna Philharmonic Orchestra: 
conducted by Riccardo Muti in works 
by Beethoven and Mahler. With 
soprano Ruth Ziesak making her 
Carnegie HaJI debut; Feb 28 

• Vienna Philharmonic Orchestra: 
conducted by Riccardo Muti in works 
by Hindemith and Brahms; Mar 1 

EXHIBITIONS 
Guggenheim Museum 
Tel: 1-212-423 3500 
www.guggenheim. o rg 

• After Mountains and Sea: around 14 
works by created by Helen 
Frankenthaler; to May 3 

• China - 5,000 Years: more than 5Q0 
works of art, ranging from the Neolithic 
period to the modem, with traditional 
works displayed at the uptown 
museum (to Jun 3), and the modem 
section at toe Guggenheim Museum 
SoHo (to May 25). Uptown highlights 
include Neolithic jades and Shang and 
Zhou bronzes. The aim of the display 
at the SoHo museum is to explore the 
meaning of modernity in China; the 
whole will transfer to Bilbao in July 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
www. metmuseum. org 

• Augustin Pajou, Royal Sculptor, first 
retrospective devoted to works by the 
French sculptor (1730-1809), 
successful in the French Royal 
Academy of Painting and Sculpture 
and a favourite of Louis XV and Louis 
XVI. Includes marble statues, portrait 
busts, terracotta sketch-models, and 
drawings including designs for the 
opera at Versailles. The exhibition 
arrives from the Louvre; to May 24 

• Rowers Underfoot: Indian Carpets 
of the Mughal Era. 50 rugs from the 
16th to 18th centuries; ends tomorrow 

• When Silk Was Gold: Central Asian 
and Chinese Textiles. Featuring 64 
precious textiles from the 8th to 15th 
centuries, when they were of immense 
economic and cultural significance. 
Including the most important known 
“doth of gold". The exhibition has 
been seen in Cleveland; from Tuesday 
until May 17 

Pierpont Morgan Library 
Tel: 1-212-685 0008 
Deadly Enemies: Aaron Burr and 
Alexander Hamilton. Display of letters 
by the arch political rivals, whose 
enmity resulted in a duel and the 
latter's death; ends tomorrow 

OPERA 

Metropolitan Opera, Lincoln Center 

Tel: 1-212-362 6000 
www. met opera, org 

Samson et Dali la: by Salnt-SaSns. New 
production by Elijah Moshinsky, with 
designs by Richard Hudson; Feb 28; 
Mar 4 

New York CHy Opera, New York 
State Theater 

Tel: 1-212-870 5570 
www. nycopera. com 
La Boheme: by Puccini. New York City 
Opera. Conducted by George Manahan 
and staged by Grazlella Sciuttf; Mar 6 

■ PARIS 

CONCERTS 

Salle Pfeyef 

Tel: 33-1-4561 6589 

Orchestra de Paris: conducted by 

Matthias Bamert in works by Elliott 

Carter, Mozart and Prokofiev. With 

piano soloist Peter Frankl; Mar 4, 5 

EXHIBITIONS 
Centre Georges Pompidou 
Tel: 33-1-4478 1275 
www.cnac-gp.fr 

Bruce Nauman: spanning the career of 
the American artist, b.1941, this 
exhibition focuses on his relationship 
with language, and includes sound and 
video Installations as well as neon 
pieces like One hundred live and die 
(1984); to Mar 9, then touring 

Jeu de Paume 

Tel: 33-1-4703 1250 
Arman (b.192S): brings together 100 
works produced since 1959, including 
pieces from the Refuse & Garbage 
series and the most recant Cascades; 
to Apr 12, then touring 

Musee d’Orsay 
Tel: 33-1-4049 4814 
www.Musee-Orsay.fr 
Manet, Monet and the Gare 
Salnt-Lazare: places Manet's famous 
painting in a context provided by 
works by other artists and a group of 
related drawings, prints and 
photographs; to May 1 7 

Mus£e du Louvre 

Tel: 33-1-4020 5151 
www.touvre.fr 

La Collection Lemme: 17th and 18th 
century Italian art. Exhibition to mark 
toe gift to the Louvre of 20 paintings 
and a sculpture; to May 11 

OPERA 

Op£ra National de Paris, Op6ra 
Bastille 

Tel: 33-7-4473 1300 

Tristan und Isolde: by Wagner. New 

production conducted by James 

Conton in a staging by Stein Winge, 
with designs by Lwinart MSrk; Mar 3 

■ POLANCO 

EXHIBITIONS 


XXI 


Centro Cultural Arte Contemporaneo 

de Mexico 

Tel: 52-5-282 0355 

Mirb: selection of works belonging to 

the Georges Pompidou Centre in Paris. 

Highlights include the three large 

canvasses. Bleu I, II and III; to 

May 24 


■ ROME 

EXHIBITIONS 
Palazzo Ruspofi 

Tet: 39-6-6830 7344 
www. palazzorvsp oli. it 
Fayum: Mummy Portraits. Previously 
shown at the British Museum in 
London, this exhibition contains nearly 
200 portraits painted on wooden 
panels, linen shrouds, cartonnage and 
three-dimensional piaster masks, 
during toe first three centuries of 
Roman rule in Egypt: ends today 

OPERA 

Teatro del!’ Opera 
Tel: 39-6-481601 
www.themix.it 

La Favorite: by Donizetti. New 
production by Beni Montresor, 
conducted by Frederic Chaslin; Feb 28; 
Mar 1 


■ SAN FRANCISCO 

CONCERTS 
Davies Symphony Hall 
Tel: 1-415-864 6000 
www. sfsymphony. org 

• BBC Symphony Orchestra: 
conducted by Andrew Davis in works 
by Turn age, Ravel, Debussy and 
Stravinsky. With piano soloist 
Jean-Yves Thibaudet Mar 1 

• San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in Stravinsky’s The 
Firebird, programme also includes 
works by Take m its u and Copland's 
Clarinet Concerto, with soloist Richard 
Stottzman; Feb 28 

• San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in Mahler's Symphony 
No. 6; Mar 4, 6 


■ STOCKHOLM 

EXHIBITIONS 
Modema Museet 

Tel: 46-8-5195 5200 
www. modemamuseetse 

• “No one's dogs": 100 Years of 
Swedish Art 100 works, specially 
selected to trace the history of modem 
art in Sweden; to Apr 19 

• Wounds: Between Democracy and 
Redemption in Contemporary Art The 
inaugural exhibition in toe museum's 
new building examines developments 
In the visual arts from toe 1960s to the 
present. Includes works by Francis 
Bacon, Andy Warhol, Gerhard Richter 
and Per Kirfceby; to Apr 19 


■ TOKYO 

EXHIBITIONS 
Metropolitan Art Museum 
Tel: 813-3823 6921 
Masterpieces of British Art from the 
Tate Gallery: 100 works on loan from 
London, ranging from toe 16th century 
to the contemporary and including 
works by Millais and Turner to Mar 29 

JAZZ 

Bunkamura 

Tet 81-3-3477 9999 

Lincoln Center Jazz Orchestra: 

featuring Wynton Marsalis, Wess 

Anderson and Eric Reed; Orchard Hall; 

Feb 28 


■ TORONTO 

EXHIBITIONS 

Art Gallery of Ontario 

Tel: 1-416-979 6656 

• Julia Margaret Cameron: The 
Creative Process. 90 works by the 
Victorian photographer, lent by the 
Getty Museum in LA Traces 
Cameron's career from 1864, and 
includes studies of famous 
contemporaries; to May 3 

• The Warhol Look/Glamour Style 
Fashion: previously seen in New York, 
this major retrospective includes 
around 500 works of art, tracing 
Warhol's career from toe 1940s to the 
1980s; to Mays 


■ VIENNA 

EXHIBITIONS 
KunstHausWien 
Tel : 43-1-712 0495 

COBRA 1948-1951: organised to mark 
the 50th anniversary of a post-war 
group of experimental artists who 
derived their movement's name from 
their three cities of origin: Copenhagen, 
Brussels and Amsterdam. The work is 
characterised by a primttivist Impulse, 
which set itself up against the 
modernism of geometric abstraction 
and socialist realism; to May 3 


■ WASHINGTON 

EXHIBITIONS 
National Gallery of Art 

Tel: 1-202-737 4215 
www.nga.gov 

Lorenzo Lotto: Rediscovered Master of 
the Renaissance. 50 paintings, many of 
them on loan from churches and 
museums in Italy; ends tomorrow, then 
touring to Europe 

OPERA 

Washington Opera, Kennedy Center 
Tel: 1-202-295 2400 
www. dc-opera. org 
La Rondlne: by Puccini. Emmanuel 
Villaume conducts Marta Domingo's 
production: Opera House; Feb 28; 

Mar 5 

THEATRE 

Shakespeare Theater 
Tel: 1-202-393-2700 
Peer Gynt: by Ibsen. Production 
directed by Michael Kahn, with Wallace 

Acton in the title role; to Mar 8 


Arts Guide by Susanna Rustin 
e-mail: susanna-rustjn©ftcom 
Additional listings supplied by 
ArtBase teh 31-20-664 6441 e-msfl: 
artbaseSpLnet 




Weekend Investor 


Wall Street 


London 


Suddenly, there’s a 
touch of spring 


Awash in mega- 


Asian hopes and good corporate results 
reduce the jitters, reports John Authers 


W aiting for UK 
mergers these 
days is rather 
like catching 
Underground trains; if you 
rni pfi one, there will always 
be another one along in a 
minute. 

No sooner had the deal 
between Glaxo Wellcome 
and SmithKline Beechanv 
been abandoned - a merger 
which had played its part in 
driving the London market 
to new highw - than the mar- 
ket's appetite was assuaged 
by another mega-deal: the 
tie-up between General Acci- 
dent and Commercial Union- 
Takeovers and mergers 
drive the market higher in a 
number of ways. First - and 
this Is particularly true of 
hostile bids - the predator 
must pay a premium far con- 
trol. That premium obvi- 
ously gives a lift to the 
shares in the target com- 
pany and also usually causes 
prices to rise In other poten- 
tial takeover wmitiriatw . 
Second, a bid often 


But where’s the logic? asks PhIHp Coggan 


A ll of a sudden, the 
good times are 
rolling. February 

has turned out to be 
as good a month as any In 
recent history for the US 
equity markets. As of mid- 
day yesterday, the Dow 
Jones Industrial Average 
had gained more than 7.5 per 
cent for the month while the 
Nasdaq Composite, including 
the large technology stocks, 
had gained about 10. All the 
indices for large companies 
are in record territory and 
there have been some impor- 
tant milestones - notably, 
the rise on Wednesday in 
Microsoft's share price 
which took the company's 
market value above $200 bn. 

Chief responsibility for 
Wall Street’s good humour 
rests, unsurprisingly, with 
Asia. Dealers have been 
cheered by the positive news 
emanating from Thailand 
and Korea, in particular, and 
the fears that have dogged 
the market since last Octo- 
ber have diminished. The 
figures suggest a very rosy 
view of Asia's prospects for 
recovery, and of corporate 
America's chances of doing 
good business there. 

Couple this with a season 
of corporate earnings' 
results which produced 
fewer nasty shocks than 
some had feared, and the jit- 
ters have been much 
reduced. 

From October 27, the day 
the market was forced to 
close early after the Dow fell 
550 points, until the opening 
of trading yesterday, the 
Standard & Poor's 500 Com- 
posite index gained 19.6 per 
cent - an astonishing return 
for a Four-month period. The 
Dow broadly kept pace, gain- 
ing 18.6 per cent. This puts 
both back on the pace they 
enjoyed throughout the 
three-year rally from 1995 to 
1997. 

But small-capitalisation 
stocks still missed out on the 
party. Recent research from 
Jeffrey Applegate, at Leh- 
man Brothers, shows the 
Russell 2.000 index has risen 
only 9.9 per cent in the same 
period. This shows that 
some nervousness remains. 

Oddly, given that the 
choppy markets of the past 
few months were caused by 
foreign events, the biggest 
companies - which tend to 
have the greatest exposures 
outside the US, and to be 
hurt by a rising dollar - 
have performed best Global 


Big boys back to form 
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• smalm companies index 


giants with unshakably 
strong brand names, such as 
Coca-Cola and Gillette, 
dipped sharply early last 
summer but both have 
rebounded because they 
offer relative safety and con- 
sistency Of namin gs. 

How positive should the 
markets be about Asia? Alan 
Greenspan, chairman of the 
Federal Reserve, put the 
most important question as 
succinctly as ever when he 
told Congress this week: 
“The key question going for- 
ward is whether the 
restraint building from the 
turmoil in Asia will be 
sufficient to check inflation- 
ary tendencies that might 
otherwise result from the 
strength of domestic spend- 
ing and tightening labour 
markets." 

Greenspan suggested that 
the prospect for the US econ- 
omy was held between two 
“finely balanced" possibili- 
ties. If the momentum to 
domestic spending was not 
offset si gnifican tly by Asian 
developments, the US econ- 
omy "would be on a track 
along which spending could 
press too strongly against 
available resources to be 
consistent with contained 
inflation". In other words, 
cheaper imports might not 
be enough to counteract all 
the other factors which sug- 
gest inflation must rise 
before long, 

On the other hand: “We 
also need to be alert to the 
possibility that the forces 
from Asia might damp activ- 
ity and prices by more than 
is desirable by exerting a 
particularly forceful drag on 
the volume of net exports 
and the prices of imports”. 


In other words, although 
Greenspan could not possi- 
bly put it this way in public, 
there is still a chance that 
Asia could drag the US into 
recession. This explains his 
description of the US econ- 
omy, and the performance of 
its corporations, as “finely 
balanced", although the 
phrase could not possibly be 
used to describe the equity 
market 

Questioned after his evi- 
dence on expectations for 
profit growth. Greenspan 
said: “Quite possibly, 12 to 18 
months from now, some of 
the securities purchased on 
the market could be looked 
upon with some regret by 
investors." 

Normally, stocks overreact 
to Greenspan's words - most 
notably in December 1906 
when he ruminated publicly 
on "irrational exuberance" 
In the securities market. 
This week, on the face of it, 
he sent out a similar warn- 
ing signal. But, for once, 
they seem to have under- 
reacted. The Dow dipped 
during his testimony and 
was down 40 points for the 
day, but it was back at 
record levels within barely 
24 hours. 

To maintain its present 
level, the equity market 
needs the “fine balance" to 
continue. It could easily do 
so, but a lot of very positive 
future developments are now 
written into share prices. 


releases cash into the mar- 
ket. That money is then 
Ukely to be reinvested into 
other stocks. 

In the case of a straight 
merger, there is no premium 
for control and the deal is 
usually a share swap, involv- 
ing no cash. Nevertheless, 
on many occasions, the . 
merging groups wQl declare 1 
same sort of special dividend 
to sweeten the deal -for . 
shareholders. 

Third, file deal might well 
result in cost savings, or 
economies of scale, which 
promise to lift the profits of . 
fhg combined companies. In 
some cases, this can be 
achieved by a quirk of 
accounting. 

In the 1980s, one of . the 
neatest tricks was for a com- 
pany with a High price-earn- 
ings ratio to make an all- 
share bid for a company 
with a low one. The result 
was a rise in the acquiring 
company’s earnings per 
share, even without any 
cost-catting. Those higher 


earnings per share per- 
suaded the' market to grant 
the predator a high p/e, 
allowing the process to be 
continued (almost) indefi- 
nitely;. 

Nowadays: mergers, tend 
'to-be driven by industrial, 
rather than financial, logic. 
There' was 1 plenty of scope 
for Smi&KBne Beecham and 
Glaxo WeDcame to rational- 
ise their research acid devel- 
opment operations (with 
considerable adverse effects 
on jobs); and the combined 
group would have Had pow- 
erful marketing muscle with 
-drugs purchasers. 1 
- In the case of GA and CU, 
there is the prospect of 
£225m of cost savings and 
the hope that the combined 
g rq u p will be better able to 
withstand competition from 
the banking sector and 
exploit opportunities in 
Europe and, the US.- - 

But a curious ttifap hap-' 
pened an the driy foe.GA/CU 
merger was announced. 1 
Shares in both , fen but foe 
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ButB you nte this ooe there are plenty more behind 
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overall market rose. This 
creates a /nice paradox; if 
BhAfe a Vn .Tnfgffpr candidates 
are goinato Ml when deals 
are announced, why does the 
■market rise- bn : the hope of 
mqre.deaisfr:-. 

Logic might not be the' 
-most- dominant force in the 
market at fob moment. The 
FTSE 100 indfex /has already 
surpassed tfae predtctians of 
many anhiy^for the end of. 
. i£gj$ .imft shews little sign of 
- slowing down-jUso, the mar- 
ket's strength is broadly 
based; the 250, SmallCap and 
Ail-Share indices have all 
beai reaching new highs. *'• 

Nor Is the' UK alone- Stock 
markets across Europe have 

‘ hftnri- rmmrrtfiig Alngfog pwftfctt 
oh a^daily, basis las lowTnta^ ' 


inflation to assess the value 
of the market. “On the 
assumption that the market 
will be prepared to take 
stocks to the ««*»> Inflation- 
adjusted ratings we saw at 
the peaks in 1994 and 1987, 
thjs would imply a further 25 
per cent upside on the FTSE 
All-Share," he says - 
although he expects a more 
modest 2Q per cent. 


T here is a sting in 
the tall, though. 
“Bond yields across 
the developed world 
have collapsed, dragging 
equity markets higher. The 
reducing cost of capital, 
brought about by falling 
bond yields, has allowed 
companies to pay ever 
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est ^rtes^ow-liiflatitm. the : higher prices for acquisi- 
prospect of 'pari.-Eur<^eian tions, financed by debt, retir- 
mergers miff iOrpar^e cast-' tog equity from the market 
cutting aB pereuade hives- . and pushing foe price of the 
tors to swftdh'. ixrto equities- remaining paper higher. 


Highlights of the week 




Wall Street was strong ttece- 
again this week and thane 
were rajhes. :eveh hr 'Japan 
and Hong Kong. 

Tokyo apart,- the stock 


. “However, the long-term 
effect of low inflation is to 
ehmiimfo foe pricing power 
Of companies. With slower 
turnover growth, profit roar- 
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DowJonesindAvenige 

Monday 8,41020 - 3.74 

Tuesday 8J70.10 - 40.10 

Wednesday 8,457.78 + 87.68 

Tliureday 8.49067 + 3289 

Friday 


Mtsys . .2875 +222% 2880_ 1112. Hoom ofFTSE 100 enliy 

Stebe 1257 +69 1333% 897 US purchase • _ . 
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marketSA-Lpf tlm developed, . jgiiis n?pst come under pres- 
world have enjoyed a bull sure- Margin pressure will 
market ever.. «Lnce the/., .feed through to lower profits 
start of 1995 and, arguably,” ; growth, putting pressure on 
foe past three years have ; equity valuations ” 
beenj . merely L the -latest :,.^. AB. this means that Miller 
leg in & nriidi langer bidl r rapects a sharp' market fall 
cycle which? ‘dates back tcr- : fo follcrw the rise, probably 
1962.. . . . - l -' in the. second half of 1998. 

A long-term thesis has ’“Analysis suggests at least a 
been ? advanced ‘ by . Geoff -30 per cent correctton from 
Miller, investment strategist . foe current level, a Gall of 
at Wise Speke. He brffeyes . -Just over 40 per cent from 
the tJK market’s , rise “has ; the expected market peak.” 
been entirely rational and, Foofeie would drop back to 
until we see a . final sharp between 3^50 and 3900. 
mcrvemeirt ^Byrard from cur' * -' One thing is for sure. If 
rent, levels, ; the market Mtilear' is right, at least it 
should stiH.be bought". . T' wmi't be a baring year. 

Miller a^uste tbe p/e fiir - jMv.coggan@FT.com 
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T he British corporate 

sector’s merry-go-round 
is beginning to make 
onlookers dizzy. 
Commercial Union and General 
Accident are to merge, an 
annnrmffgwiwi t that was 
well-received this week, albeit 
already discounted by their 
share prices. Yet Courtaulds, 
once a market giant but 
nowadays a struggling 
second-liner, is to break itself 
into three parts. Both these 
moves, p uzzllag ly, are intended 
to add "shareholder value" 

The hullaballoo about mergers 
reflects the problems 
managements are having in 1 
keeping up with the expectations 
of investors. True, the 
GlaxoSmithKline deal which 
triggered foe latest stock market 
up s u rge last month turned out 
on Monday night not to be 
workable, after alL But with the 
UK equity market now stretched 
to a pricerearnings ratio of ZL5, 
companies are desperate to pun 
rabbits out of hats. 

This elevated market rating 
does not, after all, reflect 
particularly buoyant earnings 
growth, whicih has averaged 7-5 
per cent for the All-Share Index 
constituents over the past 12 
months. There win be a farther 
slowdown In 1998 if sterling 
stays anywhere near foe DM3 
leveL 

Many individual companies 
are befog heavily punished by 
the stock market, with foe share 
prices of De La Roe and Bulmer, 
for Instance, both marked down 
by a quarter on recent bad news. 
Economic growth will be weaker 
worldwide in 1898. But there is 
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international accounting which affect your 
reporting, auditing, listing or investing decisions. 
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so much new money looking: for 
a home that foe stock market as 
a whole is being forced up, with 
foe emphasis on a few sectors 
where the prospects still look 
secure. Even in the favoured 
pharmaceuticals and banks 
sectors, though, Glaxo and 
NatWest have just reported 
profit declines. 

. How can extra shareholder, 
value be created in these 
conditions? Actually. 


years, with foe .creation ^of the- ; 
Industrial overcapacity which 
has ledtoaneconcmdfc crisis: . 
However, thiatbem^cal model 
has broken. downinmany . 
Western economies^ Bistag EVA 

.has not triggered an+ - u . ;--’ - 

ovsrinvestmehtJxxna. , -; '-i 

- The explanation most He iit ' 
changes in corporate.- j : -- 
gavemance. jhrcctorsBow 
defend shareholder interests. - 
more actively, and the v ' 


. change or global 

^oampgftian. The same applies to 
~ the secohArgcade services groups 
'-■'r.Jn retaffingjOTiCona^ 
a.say -' that axe trailing theif- 


Managements are having 
problems keeping up with the 
expectations of investors 


shareholder value Is a rather 
. vague concept, and the strategist 
Mark Brown at ABN Amro In 
London emphasises the 
significance of a more precise 
definition of corporate 
performance - economic value 
added. EVA is the difference 
between profits after tax and foe 
cost of capital. Brown says that 
foe growth of EVA has provided 
statistically foe neatest 
explanation of foe global stock 
market boom. 

Put simply, the zeal return on 
capital has been rising since 198Z 
while the cost of capital has 
been falling somewhat At least, 
this applies to many countries, 
including the US, the UK and 
recently Germany, if not to 
France or Japan. Is theory this 
gap cannot widen for long 
because companies will use * 
cheap capital to finance 
expansion at progressively lower 
m a r ginal rates of return. This, 
has happened in. Asia in recent . 


- executives are themselves 
largely remmeretedforoofidi 
benefit packages. linked to share . 
prices. Where EVA can be . 
enhannprf ' by shrinkag e of the : 
business, or by the return of 
excess capital, company- bosses: 
are now ready to adopt such : 


find ft personally rewarding to : 
do bo. . . 

: .Whataretbeir^Akms .foa •' 
slow-growing economy? The 
CU-GA strategy is to exploit cost 
savings within a static or'. k 
shrinking overall market share. ~ 
It represents the p rofitable 
management of relative decline- 
At Courtaulds, however, thsre is 
no easy fit wifo a twln com pflTiy 
The more specnlativadeciskui 
has been taken to divide tiie. 
groqp Into pacts foatmlght 
attract higher prices from. - 

investors artrade bnyers. 


Bfe-mvestment fostitutiOEis like 
KlFM and MAG are heavily 
oyeroommltted basbeh failed 
.; ^fre«)vciy” stocks and cannot 
- fmd buyers in the stock market. 
.1 hey Can only extricate 
foi^zutelyee b yfo refogthrough 
f OMpmate drals. Balgety , fear 
' instance^ has mare ar less 
liquidated itselfi-Sonierfield and 
Kv^B^areenbaingfoto a 
shotgun marriage surely made 
. w hen:;. ; . / ; ; 

; As for theirigpicture. consider 
ttw paradox; the British 
. corporate sector is earning 
historically lngfa returns on 
equity but is nevertheless - 
sending capital back to 
.shareholders. In foe short run 
this is a formula for a-stock 
. market bubble. For foe longer 

■ term, it implies that many 
companies are rejecting 

■ investments that would be 
profitable but might redoes their 
overall: rotten on equity. That 
conld berbad for economic 

, gJxrwth^And the iir^actiriU be- 
especfeDy severe- in 


that cam' never expect to earn foe 
SO or eyaa 40 per cent on eqtety - 
now bring- achieved by some of 

foe domestic retail banks - 


the strugghng manufacturing ' 
groups that are most eawsed to 


troubled fitees divisioii. 
;Bri|1iijereisno'®cape; Even 
peaces^ brtwsersjd - 
Watersforie’s amid Dmteis, it 

se^ns.^areiobej^fehed infothfe 
giddy merger spittfl.-: 


Offshore managed funds and UK managed funds are listed in Section One 
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*DMdan(ia are shown net pence per ahara and aro BCjuctad for any htervanlng 
scrip toue.-Reports and accounts are not nounafly awdlabta untfl about six wesks 
after the haM mauling to approve psfeninary rsautts. JJ let quarterly. ♦ 2nd 
quartarty. * Bid quarterly. This ftrt is not necasaraBy comprehensive since 
co m pan ies era no longer oUged to norify the Stock Exchange of i mm inent 
announcements. 
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transaction by a director. This list contains all transact i ons {Med and Aim). 
Inducing exercise of options O If 100% eubsequentiy sold, with a value tw 
£10,000. infofmatkxi released by the Stock Exchange. Shares traded are onflrwy. 
unless ccherwisa stated. 

. . Source: The Inside Track, Edinburgh, 0131-473 7070 
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Counting the budgetary- 
blessings in the spring 

David Schwartz sees good prospects for March share 
rises after the March 17 Budget 


B udget day. sche- 
duled tor March 
17, is likely to 
have a major 
effect ou the UK 
stock market in the month 
ahead. Once, March was a 
mediocre month but its 
record improved once bud- 
gets were shifted to early 
spring. Prices typically rose 
in seven or eight of every 10 
years for several decades in 
a row. 

This profitable trend 
changed abruptly in 1994 
after a shift away from 
spring budgets. From 
1994-97, shares rose twice in 
March and fell twice. One 
rise was equal to about 
eight points on today's 
FTSE 100. 

Now that spring budgets 
are back, the message from 
the past suggests good odds 
for a price rise in the month 
ahead. Indeed, history 
reveals that Budget day 
affects the odds of a price 
rise on specific days of the 
month as well as the full 
month. 

Monday, March 16. is a 
good example. Many inves- 
tors believe that the day 
Immediately before the 
chancellor's speech is a poor 
one for shares because of 
uncertainly about what the 
Budget might contain. The 
facts are different 
Over the long run, prices 
rise two-thirds of the time 
on the day preceding the 
Budget This record is much 
better than the typical Mon- 
day during the rest of the 
year. 

Budget day itself is 
another winner. Since the 
second world war, shares 
rose 75 per cent of the time. 
A strong profit trend like 
this suggests that even in 
tax-raising years, the bad 
news has been discounted 
by investors well before the 
chancellor begins to speak. 
Unfortunately, UK shares 


often take a turn for the 
worse in the aftermath of 
Budget day. In the past two 
decades, they rose just 30 
per cent of the time on the 
day afterward, and 25 per 
cent the following Monday. 
Both days share a common 
thread - news reports full of 
Budget commentary and 
review. 

Most sectors have a com- 
parable record to the FTSE 
All-Share Index during 
March. But three notable 
exceptions are the recently 
privatised utility sectors - 
gas distribution, water and 
electricity'. Out of 61 differ- 


the Budget caused this dis- 
mal performance, note that 
all three sectors performed 
poorly in the past four years 
when there was no spring 
Budget. In fad. evidence is 
beginning to emerge linking 
weak March prices in these 
sectors with inflation. 

Since 1987, the February 
RPI (released in mid-March) 
rose four times. Gas shares 
rose in three of those years. 
The RPI fell in the remain- 
ing seven years and gas 
shares fell each time. A sim- 
ilar pattern operates for 
water and electricity. 

Another factor that might 


But it's the worst month of the 
year for those investing in gas 
shares, which have risen in just 
three out of 11 attempts. And the 
story is much the same in the 
water and electricity sectors 


ent sectors monitored, these 
three are ranked 59th, 60th 
and 61st on the monthly 
league tables for March. 

In spite of the fact that 
they have been publicly 
traded for a short time, the 
record each has accumu- 
lated is da mning . Gas 
shares have risen in just 
three out of ll attempts, the 
worst month of the year for 
gas investors. For perspec- 
tive, note that gas shares 
rise more than half of the 
time in better-performing 
months such as June and 
July. 

The story is much the 
same in the water and elec- 
tricity sectors. Since 1990, 
water rose less than half of 
the time in March, its sec- 
ond-worst month. During 
electricity's six-year run, 
shares rose just once in 
March, its worst month. 

Before you conclude that 


be associated with sector 
weakness is political uncer- 
tainty. All three sectors typ- 
ically have not done well 
during March in the run-up 
to national elections (1887, 
1992 and 1997), and when 
there is a threat of regula- 
tory review. Assuming this 
trend continues, note that 
reviews involving many 
utility companies are now 
in progress or will start 
soon. 

At the opposite end of the 
monthly league tables is the 
general engineering sector. 
March’s best performer. Tt 
includes companies such as 
BTR, Siebe and TI Group. 
According to the Datas- 
tream/ICV, which has 
tracked this sector since 
1965, prices rose 76 per cent 
of the time in the past three 
decades. 

History shows that gen- 
eral engineering's March 


performance is linked 
closely to the stock market 
cycle. Prices rise half the 
time in bear markets or in 
the first five months of new 
bull runs. In contrast, there 
were 17 occasions in the 
past three decades when a 
bull market was well estab- 
lished as March began. Gen- 
eral engineering shares fell , 
just once. 

Industrial production lev- 
els also seem to affect gen- 
eral engineering shares dur- 
ing March. Sector shares ■ 
rose on each of the past 19 
occasions when January's 
production figures (released 
in March) shifted within a 
range of -5 to +4 per cent, 
compared with one year ear- 
lier. Shares rose less than 
half of the time in the 
remaining years when Janu- 
ary’s figures were outside of 
this range. 

House-builders also tend 
to be profitable during 
March, rising 75 per cent of 
the time. Many investors 
believe house-building 
shares are especially likely 
to rise when interest rates 
are falling, bringing down 
the cost of construction 
loans and mortgages. The 
facts are different History 
shows that the odds of a 
March price rise in this sec- 
tor are completely uncorre- 
lated with the base rate 
cycle. 

If you wish to forecast 
where house-builders’ 
shares are heading in 
March, a better tool to rely 
on is the retail price index. 
In the past three decades, 
there were 13 occasions 
with a single digit RPI fig- 
ure that increased over the 
previous month. March 
prices rose each time. In 
contrast, prices rose only 
half of the time when infla- 
tion decreased since the pre- 
vious month. - 
■ David Schivartz is a stock 
market historian. 
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A bounty hunter's plans to take 
British tourists on adventure holi- 
days chasing armed fugitives m 
America were condemned by MPs 
and holiday watchdogs yesterday. 

Ted Oliver, a Britan who has 
worked as a professional bail 
bondsman in the US for 10 years, 
aims to advertise the seven-day 
£800 "Bounty Hunter Ride-AIong" 
trips in gun magazines from 
June. - News report 

A pparently, would-be 
bounty hunters will be 
insured by Oliver’s 
company, the National 
Fugitive Recovery Bureau, and 
will need to hold gun permits. 
"It Is dangerous, " Oliver has 
been quoted as saying, “but we 
will be warning people about all 
the problems beforehand. We 
will give them a brochure tell- 
ing them about the good things 
and the bad things that can hap- 
pen. They [could] get shot** 

A member of parliament said: 
“I am appalled that British 
people are being encouraged to 
participate in private law 
enforcement in the US ... I don’t 
want [them] to become 


True Fiction 


Have weapon, will travel 

Michael Thompson-Noel with a selection of package holidays to die for 


second-class sheriffs and mar- 
shals, and become involved in 
such a sensitive issue.” 

However, a spokesman for the 
Association of British Travel 
Agents said: “There is nothing I 
am aware of in the way of regu- 
lations governing holidays that 
can stop him [Oliver]." 

Quite so. I and some fellow 
businessmen have studied the 
regulations governing holidays, 
and have found many loopholes. 
If there weren’t so many loop- 
holes, we would not have 
pumped so much money into our 
new company. Live Happy! Die 
Happyl, or paid an ad agency so 
profligately to concoct a market- 
ing campaign. 

But Live Happy! Die Happy! is 
up and ru nning , and taking 


many bookings. Hie more 
expensive the holiday, the 
greater the rush to book. The 
more dangerous (idiotically so, 
in some cases), ditto. Here are 
four highlights from our bro- 
chure, which can also be viewed 
at our web site (http:llimow.You 
Only Live Once.com): 

Iraq: 30 Palaces in Five Short 
Days. This is one of our most 
ambitiously dangerous holidays. 
The price is $55,750. Once your 
cheque has been cleared, we fly 

yon to Nicosia. 

Then, tn the dead of night, we 
parachnte you into Baghdad, 
armed only with a Czech-made 
AK47 lookallke thingy, basic 
rations, water 

bottle, sleeping hag, matches, 
phrasebook and two-way radio. 


Your mission: to penetrate as 
many of Saddam Hussein’s pal- 
aces other buildings impli- 
cated in the manufacture and 
storage of Iraq’s hideous mass- 
destruction weapons. If you find 
anything, you’re to radio us in 
London. If you find Saddam, 
you're to smuggle him across 
the border - any border - so he 
can be brought to Justice. 


T his will be the holiday 
of a lifetime. But there 
Is a serious side to it as 
well. America and 
Britain have had to bold Ore for 
the moment, hot Operation Des- 
ert Thunder, the likely cost of 
which is put at S20nx per hour, 
will be back. 

If you smuggle Saddam out of 


the country, thus forestalling 
Desert Thunder, we at Live 
Happyl Die Happy! will pay you 
a United Nations-sponsored 
bounty of $300,000. If we haven’t 
heard from you within five days, 
well assume you’ve fallen foul 
of Saddam's Republican Guard, 
and let your relatives know. 
Also the media. There will be no 
extra charge for this part of the 
package. 

Over The Poles In A Wedding 
Frock. We at Live Happy! Die 
Happyl have persuaded an 
intrepid, fearless, hot-air entre- 
preneur to Change the ro u te of a 
planned ctrcmnmavigatton of the 
planet in a balloon, wearing a 
wedding dress. 

You will now steer a course 
over both poles. This will be 


extraordinarily perilous. Espe- 
cially for you. There is no room 
to spare in the little cabin, so 
you will be accommodated out- 
side the balloon, on a precarious 
platform-style thingy. Only 2ft 
wide. Open to the elements. The 
cost of this holiday: $35,000. 
You’ll wear a wedding frock, 
too, so shave your legs on depar- 
ture. 

The Bill Clinton Special. This 
h o li d a y is even scarier than the 
others, hut you will only need a 
one-way air ticket, which is why 
we are offering it for $950. 
Ton'll fly to Washington, check 
into a motel, telephone the 
White House and ask for the 
president. You’ll say you have 
deliriously happy memories of 
earlier meetings with BIB, and 


are keen to ra-lfre those expen- 
ISras. Then put tbe Pbone ^wn- 

Within 150 seconds yarn mom 
roam will be attacked, horna- 
cally. by the FBI. CIA. IS arms, 
air force, marines, DC police and 
£2? prosecutor. Talk your 
way out of that mess and we 
guarantee you’ll make a fortune 
from the sale of media rights 

and merchandise. 

Mission To Canberra. Treason- 
ably, Australia is moving closer 
to sacking Queen Elizabeth U as 
its bead of state, and declaring 
itself a republic- So this holiday, 
which costs $20,000. gives you a 
chance to teach those zonked- 
ont Aussie wombats a lesson. 

You’ll fly to Canberra, 
smuggle yourself into parlia- , 
meat, attire yourself In the garb 
of Captain Cook - the explorer 

without whose busybodying 
Australia would still be an 
undiscovered lump of ochreous 
rock - buret into the chamber 
while the MPs are slagging each 
other off, and order them and 
their countrymen to come to 
their senses- The tricky bit will 
be exiting Australia. 


Arcadia 


Falconers fly 
in the face of 
hunt harriers 

Robert del Quiaro discovers a more socially 
acceptable way to bring down your prey 


H unting can be 
quiet and 
slow, its col- 
ours blended 
with the coun- 
tryside of an English mid- 
winter. with no tally-ho or 
tantivy, no pell-mell horses 
or jackets you can see for 
miles. Indeed, I had been 
wanted in advance to wear 
no red, lest the main protag- 
onist be distracted, and to 
stick to greens and browns. 
“And no mad hair," added 
Pat Coles, who farms land 
near Godaiming, in south- 
east England. 

All of a sudden, as the 
spaniels chivvied the under- 
growth, came an urgent 
whirring. A pheasant, its 
wings two brown blurs, 
broke cover. Right away, 
there was the counterpoint 
of the bells as Islay. Coles’s 
goshawk, stooped from a 
high branch, levelled out 
and hurtled after the quarry. 

Nowadays, such terms as 
stoop, jesses, varvel, mute, 
mew, slice are to most of us 
as arcane, in their meanings 
for hunting with hawks, as 
is much else of the French 
that began to enter English 
law and sport at Duke Wil- 
liam's conquest 900 years 
ago. 

The British Falconers' 
Club both maintains the jar- 
gon and emphasises the diffi- 
culty of the ancient craft It 
tells aspirants that no one 
should take a flaring of 
enthusiasm, after seeing a 
television wildlife pro- 
gramme or hawks flown at a 
country fair, as the basis for 


entering a sport that’s 
unsuited to those who are 
pressed for time or easily 
bored. 

“A hawk,” says the club, 
“requires special accommo- 
dation and special raw food 
every day. [It] is not like a 
gun or a Ashing rod which 
can be stored in a cupboard 
when not wanted. Hawks do 
not make good pets and they 
do not accept being fondled 
or made a fuss of.” 

There are only about 3.000 
falconers in Britain, but 
more than in all the rest of 

Birds must be 
weighed each 
day to judge 
when hunger 
will spur the 
hunting habit 

Europe. Some continental 
countries have outlawed the 
pursuit; others allow only 
indigenous birds to be used. 
Yet the sport flourishes In 
places around the world, not 
least in the US (English fal- 
coners sigh for the vast 
spaces of Utahj, and Is found 
at its best among those who 
enjoy hunting with hawks in 
step with learning about and 
conserving the land and the 
life that depends on it 

In Britain, other conserva- 
tionists of rural life look 
favourably on falconers and 
co-operate with them. Even 
so, falconry is caught up In 


the current fuss over a bill 
before Parliament to restrict 
blood sports severely. A 
countryside march is to pass 
through central London 
tomorrow in protest 

Veteran hunters, whether 
with birds or hounds, main- 
tain that their methods cul- 
minate either in the escape 
of the prey or its demise. 
They offer a contrast with 
shooting and trapping, 
whereby an animal felled 
and not found can suffer a 
lingering death. That’s a 
view from the field, but the 
field is shrinking under the 
spread of bricks and mortar, 
and of the attitudes of urban 
and suburban dwellers who 
rarely step on a blade of 
grass that has to work for its 
living. 

Falconry begins with “a 
hands-on day, then a course 
of a week or so, along with 
lots of reading of the instruc- 
tional literature", says Nick 
Kester, the club’s press offi- 
cer. “The club breeds all its 
birds in captivity, to avoid 
making demands on the wild 
population." 

Once you have your hawk, 
Kester adds, ‘‘spend lots of 
time with the bird on your 
fist [protected by the tradi- 
tional thick gauntlet]. Every 
day, while your hawk is still 
tied to its perch, you offer it 
food. You hope it will hop on 
to your fist If so, take it into 
the field, let it fly longer and 
longer distances on longer 
and longer lines - until the 
great moment when you dis- 
connect it from the line and 
offer to have it back on the 



fist The bird has to know it 
can always come back to 
you. Then, try to hunt That 
process takes about a month. 
Patience, always. You can- 
not coerce a bird of prey to 
do what you want" 

Some fly off and don’t 
come back. “In that case," 
says one veteran, “you can 
only wish It luck in the 
wild.” 

“The sport replicates what 
h a ppens in the wild, where 
hawks hunt to feed them- 
selves," Kester explains. 
“They're sprinters that over- 
haul and overpower their 
quarry, grabbing it with 
their huge feet A falcon has 
a beak that can dislocate the 
neck of what it has Just 
caught - a hawk does not 
Now. your hawk’s talons 
mi ght pierce a vital organ of, 
for instance, a rabbit - but 
they might not Either way, 
the hawk will start to eat the 
rabbit at once. 

"Your job is to move in 


smartly, dispatch the rabbit 
with your stick, take it away 
from the hawk and offer a 
substitute tit-bit from the 
meat in your bag," Kester 
adds. 

Falconers weigh their 
birds every day to judge, as 
he puts it, "when hunger 
and the hunting Instinct Is 
going to kick in. Two ounces 
over and the hawk will sit in 
a tree and not be interested. 
Two ounces under and she 
will hunt - but probably 
need to kill very quickly 
because ber energy will soon 
be used up.” 

The club vets would-be fal- 
coners to weed out the feck- 
less. It condemns those out- 
side the sport and the law 
who steal rare birds and 
their eggs for profit. Falcon- 
ers have done much to 
rebuild the British popula- 
tions of birds of prey, after 
the depredations of game- 
keepers and agrochemicals. 

Falconers In Britain might 


need to take account of per- 
ceptions that differentiate 
between the acceptability of 
the hawk and the hound. 
The present objection to the 
pursuit of fox and stag by 
dogs and riders arises, I 
believe, from a notion that. 
In such a hunt, beauty and 
right lie with the chased, not 
with the chasers. 

The fox, red -gold and 
bushy-tailed, is Implanted 
high in our estimation early 
on. by bedtime books and 
television cartoons. (Its 
bloody predation is glossed 
aver.) 

The stag is less regarded, 
but impresses with Its strik- 
ing appearance and herbivo- 
rous habits. (Its raiding of 
crops is not emphasised.) 
Fox and deer are thus rated 
far ahead of a pack of yelp- 
ing dogs whipped on by 
humans spurring lathered 
horses. 

With falconry, one look at 
Coles's handsome dappled 


goshawk, feathers all subtle 
browns and greys, eyes 
amber and black, tplls one 
where beauty lies in the con- 
test between such a creature 
and its prey. 

Rabbits do have Beatrix 
Potter as propagandist, but 
Flopsy. Mopsy, Cottontail 
and Peter never made any- 
one catch the breath in awe. 

As for right, in hunting 
with a bird, the falconer’s 
role, as trainer and director, 
may be seen as an accept- 
able human intervention In 
the wild, while riders to 
hounds are more apt to be 
suspected, not only of failure 
to modify sufficiently the 
visceral urge to hunt but 


also of adherence to an out- 
moded age when nature was 
mounted and lashed in order 
to assist one's social stand- 
ing. ‘ 

And. although the falcon- 
er’s dogs flush out prey, the 
endgame above their heads 
is mare readily regarded as 
thin one against one. keen 
hawk against resourceful 
woodcock or hare, a duel 
resolved, one way or the 
other, in seconds - rather 
than racking pursuit of one 
quarry by a pack, up hill and 
down dale, for hours. 

■ British Falconers’ Club, 
Home Farm, Hints, near 
Tamworth, Staffs B78 3DW; 
telffax: 01543481737. 
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Staying alive with a 4 -wheel drive 


M y family joined 
a deadly band 
of armed urban 
killers last 

week. We’d been debating 
for some time whether to 
sign up to the expanding 
sect that dominates our 
neighbourhood in a sylvan 
suburb of north-west 
Washington. 

We’d sat up late, long after 
the children had gone to bed. 
trying to be rational about 
it We’d discussed it with 
others - both Inside and 
outside the gang. 

Eventually what swung it 
was the increasingly urgent 
sense that we had no 
alternative. If we didn't join, 
we would sooner or later 
become victims. 

It was a case of kill or be 
killed. 

So, with a heavy heart, 
ahd, shamefully, with two 
small children in tow. we 
trekked out to a dismal 
northern Virginia suburb 
last weekend, paid our dues 
and were Inducted into the 
fraternity. 

A few days later, a 
gle aming new, 
fire-alarm-red, four-wheel 
drive “sports utility vehicle” 
squats menacingly in our 
drive. 

The modern American 
witch-hunt against popular 


Gerard Baker saddles up his big beast and rides out to join the liberals 


expressions of self- 
indulgence - smoking, 
eating too much, a glass of 
wine, dating people at work 
- has found a new target, 
the SUV. or “sports ute" as 
it is known to friend and foe 
alike. 

Loved by youngish urban 
dwellers, especially in 
Washington, with delusions 
of rusticity, these bulky 
hybrids of small trucks and 
family care have been, for 
some time, the grief of 
environmentalists who point 
out that they drink rattier a 
lot of fuel. 

But the stakes have been 
dramatically upped in the 
past month with the 
publication of research that 
shows the sports ute kills 
not just trees and ozone, but 
people. Its bulk means 
passengers in smaller 
vehicles that collide with 
them are up to four times 
more likely to be killed than 
those in the SUVs 
themselves. 

The ute craze has divided 
the part of the world where 
we live into armed camps. 

On the one side are the 
smart young couples looking 
down on the world from 
behind the wheels oF their 
Jeeps. Mon teros and RAV-is, 
and kidding themselves 
that they’ve attained the 


sporty, outdoors lifestyle. 
Glowering up at them (fewer 
and fewer by the week, it 
seems) are the rest of the 
world. 

One especially intriguing 
aspect of the debate is the 
fact that it crosses 
traditional social, political 
and economic lines. Liberals 
in cities such as Washington 

Owning a 
‘ute 1 reflects 
an ‘I’m safe 
in my tank 
and don't 
care about 
anyone else' 
mentality 

who profess to care about 
their neighbourhood, their 
environment and other 
worthy things like social 
responsibility, have been the 
keenest buyers. On tile other 
side, burly rednecks, for 
whom riding shotgun is a 
literal description of their 
dally driving posture, mutter 
imp recations about the 
anti-social habits of the new 
beasts of the road. 


We, like most of our 
neighbours, don't really need 
a four-wheel drive vehicle. It 
rains a fair bit in 
Washington and 
occasionally even snows, 
and once or twice a year on 
the way back from Safeways 
well be grateful for that 
little bit of extra traction 
that will keep the shopping 
from falling out of the 
carrier bags. 

The five-minute drive to 
our daughter's nursery 
school does end In a fierce 
gradient - perhaps as much 
as io per cent - and we'll he 
secure in the knowledge that 
the “Real Time 4WD” will 
kick in every time. 

1 can also salve my 
conscience a bit with the 
thought that we have 
restrained ourselves. 

Ours is not in the 
yokozuna class of the 
Japanese-made utes - the 
ominously titled "Sports 
Cruiser”, or . 
incomprehensibly, the 
"Passport". It’s more of an 
oseki; pugnacious but a little 
less weighty- In fact, it is 
one of a completely new 
class of sports utility 
introduced far the specific 
purpose of enahling soft 
liberal urban types like me 
to feel less guilty about what 
they have done. “Sports 


cutes” they’re called, 
rather than “sports utes". 

But the real justification 
for the purchase lies not in 
the modest size of my 
vehicle nor in the fraction of 
a chance that I might ever 
get to bear the power being 
distributed evenly to all four 
wheels. 

It lies In that research 
about sports utes and death; 
those findings tipped the 
equation. Td happily stick 
with my little low-slung 
Nissan if everybody else 
would. But they won’t. 
Within months, they'll all 
have them; and my family 
and I will be hounded off the 
roads. 

According to Matt Hale, 
co-director of the Media and 
Injury Prevention 

Programme (sic) at the 

University of Southern 
California, who has studied 
the sports utility 
phenomenon, it is all merely 
a reflection of the social 
climate. 

“It’s a kind of Tm safe in 
my tank and I don’t care 
about anyone else’ 
mentality," he says. 

Last month, the New York 
Times carried a revealing 
glimpse of that attitude in 
an interview with a smug 
four-wheel driver. “If you 
happen to get into a crash 


with a car, you probably 
won’t even feel it; the car 
will run into the tyres. 

That’s kind of a comforting 
perspective.” 

Well it didn’t make me feel 
comfortable. Rattier, it made 
me feel the same sort of 
discomfort 1 would 
experience if ever I came to 
realise that I was the only 
person in the US who did not 
own a gun. There are really 
only two sorts of safe society 
if you think about it: one 
where no one has a gun, and 
one where everyone has a 
gun. Anything in between is 
inherently unsafe and 
unstable. 

The same will soon be true 
of sports utilities. 

Of course, I would never 
own a gun. Fm against guns. 
I think I'm even against gun 
ownership In principle. I 
have a family. I could never 
have one in the bouse. 

But, as 2 look out from the 
new-found safety of my 
protective vehicle, I r ealis e 
the city is a dangerous place. 
And I did rather like the 
look of that Colt 45 Tread 
about in that mailshot 
brochure the other day ... 
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